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WHO WE ARE

Carr's Group has operated a
business model for many years
empowering its operating
subsidiaries to be competitive and
effective in their chosen markets.
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Global agriculture remains an attractive
long-term market and the improvements

we have made to our business model this
year put Carr’s in a position to deliver growth
and value for sharehoilders.”
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Chief Executive Officer
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Overview Strategic Report

FY24 HIGHLIGHTS

Corporate Governance

Strategic
progress

Laying foundations for the future

Financial (Continuing Operations)
For the Year Ended 2024

Revenue

-1.5%

£75.7m

Adjusted Profit
Before Tax

-15.1%

£2.5m

Adjusted Earnings
Per Share

+4%

2.6p

Adjusted Operating Profit
-23.8%

£2.2m

Reported Loss
Before Tax

-737.2%

£(65)m

Basic Loss
Per Share

-380.0%

(4.8)p

Carr's Group ple | Annual Report and Accounts 2024

Financial Staterments

Reported Operating Loss

-680.1%

£(68)m

Dividend Per Share

No movement on
prior year figure

5.2p

01
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AT A GLANCE

Industry-leading
specialists

Founded on market-leading
brands, patented technology
and operational know-how, both
the Engineering and Agriculture
Divisions have thrived in their
own sectors over many years.

Carr's Group plc | Annual Report and Accounts 2024
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Corporate Governance

Because forages are not enough,
Crystalyx® nutrition solutions help
maximise your herd’'s potential

and your profits.”

Agriculture

Our Mission

To deliver research-based preducts
that provide optimal performance
and livestock profitability allowing
farms to produce safe, healthy and
sustainable food.

Agriculture Locations”

431

Germany

Engineering

What We Do

Manufacture and sell a specialist
range of livestock supplements
delivered through block. bolus
and bagged mineral formats.

What Makes Us Different

1. We are a global specialist in
livestock supplements for extensive,
grazing-based customers

2. Patented and research-backed
products

3. We have a strategically located
operational foulprint with local
sales execution

During FY24, the Board reviewed

the organisation, composition and
perfarimance of the Group and
concluded that shareholder value would
be optimised by exploring options

for the disposal of the Engineering
Division. The sale process is ongoing
and progressing positively. Completion
of that process will leave the Grougp fully
focused on improving performance

and delivering growth in the Agriculture
Division. The strategic review in this
report reflects these developments

in strategy.

Engineering Locations

c4l

Germany
* At the date of thisreport,

° Inclyding Afgritech LLC,

The sale process that was in progress
at the year-end for the Engineering
Division means that the assets and
activities of that business meet the
criteria for classification as "Held for
Sale” or Discontinued” in accordance
with IFRS 5. As such, the impact of these
activities is excluded from the detail
of the primary statements with the net
impact reflected Linder "Discontinued
COperations™.

Carr's Group ple |
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Revenue

£880m

Adjusted Operating Profit

£4.7m i

Revenue

£60.1m

Adjusted Operating Profit

£7.2m
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Seizing
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innovating
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CHAIR'S STATEMENT

A platform
for the future

Review of the Year

In last year's review. | wrote about the sense of renewed purpose and optimism | felt at
that time and I'm pleased that this positive outlock seems to have been well founded.

| can report good progress in advancing
the Company’s strategy (on which more
details are provided below! and we
have a refreshed leadership team which
is overseeing the development of the
Company that cur shareholders should
expect, notably with an audit completed
on time and dividend levels maintained
and paid as expected. At the same time.
trading has not been without challenge
in the Agriculture Division with weather
and the USA beef cycle both still
forming headwinds. This is balanced
against actions we have taken with

new leadership teams in the UK and
USA reducing cur operating costs and
reinvigorating our marketing machine,
all of which provides a foundation for
growth for that business.

I have visited our Agricuttural
manufacturing sites in Ayrshire,
Cumbria and Suffoik in the UK and in
South Daketa and Tennessee in the
USA and | have been pleased to see
the professionalism and enthusiasm
of our staff alongside the production
of products which are clearly meeting
market demand.

I have also visited each of our
Engineering businesses in the UK,
Germany and the USA, all of which
impressed me with their own market-
leading products, technical capabilities
and exceilent people. There are
longer-term opportunities in the nuglear
engineering sector in particular and |
expect continued success for these
teams under new ownership.

Strategic Progress

At our interim results update in April,
we announced that we would explore
options to maximise the value of our
Engineering Division. It had become
clear to the Board that managing two
distinct divisions, both containing
multiple business strands. is a costly
and time-consuming exercise for the
central management team and that this
operating model was not optimal for the
Group in its existing state. The future
prospects of the Engineering Division
made this the right time to consider a
disposal of that business, and our focus
is to ensure that this delivers optimal
value for shareholders.

Our immediate focus in Agriculture has
been to prepare that business for future
growth in cur core markets. Our strategy
of Focus, Improve, Deliver has led to
significant changes in both the divisional
leadership team (some of whom you
can read more about on pages 14 and
15) and in the businesses which will
form part of the Group going forward,
These changes bring renewed focus

on our market-leading brands, climate
and animal welfare, and our cutstanding
people all of which will continue to be
key to the Group's success.

These changes have allowed us to
genuinely integrate our businesses
across the Agriculture Oivision - shaning
best practices. developing customer
relationships, innovating products.
effectively managing costs, optimising
productivity and developing our people
- and provide the foundation for growth
in existing and new markets as demand
for sustainable meat and dairy continues
to grow across the globe.

Carr's Group ple | Annual Report and Accounts 2024

Dividend

The Board is propesing a final dividend
of 2.85 pence per share which, tegether
with the interim dividend paid, makes a
total dividend of 5.20 pence per share
for the full year. in line with the prior year
(2023: 520 pence),

Subject to approval by shareholders at
the AGM of the Company expected to
take place in February 2025, the final
dividend will be paid on 10 March 2025,
to shareholders on the register at close
of business on 24 January 2025 and
the shares will go ex-dividend on

23 January 2025,

Board

As noted in last year's Annual Report and
Accounts, Gillian Watson joined the Board
as Noni-Executive Director on 9 October
2023 and subsequently succeeded

John Worby as Senior Independent
Director. John retired from the Board

on 31 October 2023 after nearly nine
years of service for which we are grateful
On 8 October 2024, lan Wood retired
from the Board after nine years of service,
for which he is also warmly thanked. lan
had been Chair of the Remuneration
Committee until stepping down in the
summer to ensure an orderty handover
priof to his retrement from the Board.
Fiona Redford has taken on this role with
effect from 31 July 2024 having joined the
Board as a Non-Executive Director on 20
February 2024

David White was appointed by the Board
as Chief Executive Officer with effect from
17 November 2023, succeeding Peter
Page who stepped down from the Board
at that date. We thank Peter for his efforts
during his time with the Group David
joined the Group in January 2023 and
joined the Board as Chief Financial Officer
on 21 February 2023,
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Company Secretary and Legal Director
Matthew Ratcliffe teft the Group on 22
September 2023 to take up a new role
and was succeeded by Justin Richards
who joined us on 25 September 2023

Martin Rowland's 12-month tenure as
Executive Director of Transfermation
ended. as planned, on 12 November
2024, following which Martin was
re-appointed as a Non-Executive
Director as a representative of Harwood
Capital Management Limited ("Harwood"
pursuant to a relaticnship agreement
between the Company and Harwood.

Following the year end, Shelagh
Hancock also intimated her desire

to step down from her role as Non-
Executive Director to allow her to
focus on her role as Chief Executive
Officer at First Milk. Shelagh has
brought expansive knowledge of the
UK agriculture sector to the Board and
her input into our Agriculture Division
strategy was especially welcome.
Shelagh will step down from the Board
on 31 December 2024. We thank
Shelagh for her commitment and wish
her wellin her future endeavours.

Further details of Board and Committee
membership during FY24 can be found
in the Nomination Committew Report on
pages 88 to 91 linclusive).

Stakeholder Engagement and
Statement on Section 172 of the
Companies Act 2006

Stakeholder engagement is an
important aspect of cur business,
Section 172 of the Companies Act
2006 requires the Directors to promote
the success of the Company for the
benefit of all members, having regard
to the interests of stakeholders in their
decision-making. Directors understand
the importance of considering the
views of stakeholders and the impact
of the Cormpany's activities on local
communities, the environment, including
climate change. and the Group's
reputation. Te find out mere about how
stakeholders were taken into account
in decision-making please see below
and pages 82 to 87 {inclusive) which
includes our Section 172 staterment.

Corporate Governance

Cn 20 February 2024 we held our AGM
to. amongst other matters, approve

the FY23 Annual Report and Accounts.
Details of the voting at the AGM can be
found on our website www.carrsgroup-
ircom. We rermain comimitted to
shareholders having access te the Chair
and other Directors, so we can benefit
from the challenges and exchange of
views that constructive dialogue brings.
The Board is happy to engage with
shareholders at any time on a cne to
one level and proactively engage with
shareholders to keep them up to date
when appropriate to do so.

Sustainability and Impact

The Group's governance structure
helps to ensure that the Board is well
informed on environmental, social and
governance matters. The Green Teams
at our sites have taken actions to help
reduce our impact on the environment
and our emissions data capture has
taken some small steps into Scope 3
{as nated in our SECR repeorting on page
35 and 36). Further details can be found
on pages 34 to 36 (inclusive).

Through our operations in different
sectors we positively contribute to
global efforts to reduce the impact on
thie environment. Our invelverment in
the nuclear industry contributes to the
global demand for sustainable power
businesses, and cur Agriculture product
range not only enhances animals’
welfare and the conversion by those
animals of protein which is inedible
to humans - grass - into meat and
dairy proteins but complements
forage-based nutrition systems
which play such a crucial role

in carbon sequestration, soil's

ability to retain water and

biodiversity. On the social front,

we have continued to support

local communities, not just

financialty but also through training
and development through our
apprenticeship programmes. By
highlighting our positive impacts,
improving employee engagement,
premoting our responsible

business policies and practices

and bolstering our social

initiatives, we can further

solidify our position as a

responsible and forward-

thinking Group. Further

details can be found

on pages 33 to 45 linclusive)

Financial Statements,

o7

People

The Board recognises that the Group's
strategic intent has created uncertainty
for some colleagues and we are
extremely grateful for the continuing
commitment shown by everyone during
the year. The future success of the
Group relies, as ever, on the support
and tatents of our people and the Board
is committed to nurturing the talent we
have across the business

Outlook

The Group remains committed to
optimising vaiue for our shareholders, and
comptletion of a successful sale of the
Engineering Division will be an important
step indoing so. In the Agriculture
Division, we are now fully focused

on leveraging our market-leading
products, increasing efficiencies across
our operations, advancing our positive
impact on the environment and delivering
exceptionai value to our customers.

S efr
gl

—
Tim Jones

Non-Executive Chair

11 December 2024
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AGRICULTURE

Our strategy is to drive shareholder returns and growth
by leveraging our feed supplement expertise as a global
specialist for extensive, grazing-based food systems.

This is delivered through three strategic priorities:

1 2 3

Improve Deliver Expand into
operating profitable new extensive,

margin across commercial grazing-

Agriculture growth in based growth

portfolio the core feed geographies
block business

Our strategy is enabled by disciplined investment choices and working capital focus to
drive shareholder returns and growth. This is underpinned by market-leading brands and
products tailored to meet the needs of the global farming community.

These include:

ENGINEERING

As announced in April 2024. the Board has been exploring options to maximise shareholder
value with regard to the Engineering Division. A process has been on-geing to dispose of that
Division and an update will be provided shortly through our website at www.carrsgroup-ircom
and via a regulatory news service (RNSY announcement. The focus of this Strategic Report is,
therefore, on the future strategy of the retained Agriculture Division.

Carr's Group plc | Annual Report and Accounts 2024
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OUR MARKETS (AGRICULTURE)

Increasing global demand

The Carr's Group Agriculture business is focused on a research-backed. professional,
cost-effective. convenient and easy to use suite of products that help to promote
optimum fertility, enhance weight gain, and help to lower methane emissions.

These products work particularly well with extensive, grazing-based ruminant farms in multiple countries worldwide.
There remains a significant opportunity to grow our existing market share and expand product application into new,
attractive end markets with structural growth due to the ongoing increase of prolein consumption globally.

Global Industry
Tailwinds

Continued poputation
growth and rising affluence
supports additional protein

production through
increasing ruminant
animal numbers

Strong Market
Adoption Potential

Significant global
agricultural yvield gains
achievable through
adoption of supplement
products and technology
in ruminant species (cattle,
sheep and goat)

Sustainable Pasture-
Based Food Production

Our products support
extensive farming
systems and strategically
aligr with United Nations
and FAQO Sustainable
Development Goals

The underlying fundamentals of the market remain strong with short and medium-ternm forecast pointing to ongeing growth

in global protein production.

Global Cattle Stocks Global Sheep Stocks Global Goat Stocks
(L6 bn head} (1.5 bn head) (1.3 bn head)
1700¢ - - 1700 — - - - - 1700 T
1.500& 1‘500}» -
1.300‘2 1,300::’
® 1100 ® w uoo:»-— -
QOOT GOt - -
700 7001
|
50 Fy1g FyYzo Fy21 Fyzz FY19 FYzo Fy21 Frzz seot Fyig Fyzo FYa1 FYzzm
Growth CAGR Growth CAGR Growth CAGR
5 Years 4% 081% 5Years 10% 2.01% 5 Years 3 ] ,,,E% L }:2{1% )
10 Years 8% Q76% 10 Years 16% 1.47% 10 i(_ears L _15;/0 o 1.4?“_/5__
20 Years 12% 057% 20 Years 29% 1,27“/; 5 Years ] 7735% ) l‘5°7/§j )
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Trends in Livestock Farming

Corporate Governance

Financial Statements

The UK and USA livestock farming industry continues to evolve, driven by factors such as
environmental concerns, consumer preferences and farm productivity pressures.

Trend Carr's Agriculture solution

Sustainability and Environmental Focus

Reduced Emissions: Farmers are adopting practices
to reduce greenhouse gas emissicns and embracing
regenerative agriculture.

We have a research-backed, professional, cost-effective.
convenient and easy to use suite of products that help to
promote optimum fertility, enhance weight gain. and help to
lower methane emissions.

Biodiversity Enhancement: Initiatives are underway to
promote and enhance biodiversity on farms, such as creating
wildlife habitats, planting cover crops and promoting
pollinator-friendly practices.

Our products suppoert extensive. grazing-based systems
that have the ability to support bicdiversity and regenerative
agriculture,

Consumer-Driven Trends

Healthier Products: Demand for healthier meat products,
including grass-fed beef is on the rise.

Our products integrate within extensive, grazing-based systems
that support the production of "grass-fed” beef and lamb. They
maximise intakes of the producer's home-grown forage

Ethical Considerations: Consumers are increasingly
concerned about animal welfare and ethical
preduction practices.

Our products support extensive, grazing-based systems that
enable low-input livestock systems and outdoor-raised protein
production. They also promote optimum animat health through
providing just the right amecunt of vitamins and minerals needed
to the animal.

Farm Preductivity Pressure

Adverse Weather: Ability to maximise home-grown forage
impacted by drought (USA) or flooding (UK).

Because forages aren't enough on their own and are variable

in nature, our nutrition solutions help extend grazing potential
as well as fill gaps in protein or energy. They work in all weather
conditions to provide rebust and consistent delivery of essential
nutrients.

Rising Costs: Volatile costs of feed, energy. and tabour
can put pressure on farm profitability.

Gur suite of products deliver a return on investment for the
farmer by improving perfermance to maximise the herd's
genetic potential. They are also extremely easy to use and save
time for a producer, allowing them to focus labour expenditure
on other areas of the farm.

Carr's Group ple | Annual Report and Accounts 2024
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BUSINESS MODEL (AGRICULTURE)

Our global Agriculture

business modelis
designed to drive
shareholder returns
and growth.

Our Key Strengths

Talented people

Our glebal Agriculture
Division employs 199
people! who benefit from
continuous development
opportunities to reach their
potential.

Culture and ethics

We are committed to
ensuring that our businesses
remain ethically and
sustainably managed.

Expert
knowledge

Our businesses possess
a wealth of specialist
knowledge and their
focus on innovaticn and
technology underpins the
delivery of new products
and solutions to our
customer base

1. As of the date of this report

Carr's Groupple |

Who We Create Value For

Global network L

We have a broad n

customer base in
markets with the
potential for growth on
an international scale.

Investment

We create value
through continued
investment in our ™
existing businesses. |

o),

-

Long-term, trusted
relationships

We have built longstanding
and trusted relationships
founded upon the quality of
our offering. our organisaticnal
culture, and our levels of
customer service.

NDOe@®

Annual Report and Accounts 2024

Employees

Qur empleyees benefit from our expanding
training and development offering and
enhanced engagement initiatives

Environment

We are taking steps to minimise our
envircnmental impact and to become
a net zero organisation by 2050,

Communities

Across the Group we support charitable
initiatives and the communities in which
we operale.

Partners

We build close relaticnships with a range
of trusted strategic partners across the UK,
the USA and Europe

Customers

We provide our well-established and
expanding customer base with leading
product ranges and excellent service levels.

Investors

Our strategy is designed to deliver
sustainable growth and consistent
returns to shareholders.
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Research. development,

manufacture and supply of
branded animal supplements that
provide optimal performance and
livestock profitability atllowing
farms to produce safe and
sustainable foed.

What We Do

Through its preduction of feed blocks, minerals
and boluses, the Agriculture Division enables
farmers to optimise ferage and grass-based
nutrition systems, and by deing so, we support
their ability to raise healthy animals in an
efhcient. high-welfare environment and in

a responsible way. We provide this support

by producing nutritional supplements which
release the appropriate quantities into the
animal at the correct time. The boluses and
mineral supplements are manufactured from
two wholly owned facilities in the UK.

Agriculture's products create value for all our stakeholders
with tried and tested formulas which continue to develop
and improve.

We are a market leader with globally respected brands
because our products are developed by industry experts
and trusted to deliver positive results within the animals.
Qver the years, the Agriculture Division has developed
several patented products and unique manufacturing
processes. Every product produced and sent to market by
this division is underpinned by expert research to ensure
that the preducts deliver the very best quality and outcome
to the customer.

Focusing on growing
shareholder value,
in balance with the
interests of all our
stakeholders.”

How We Do It

We manufacture and supply a broad range

of innovative animal nutritional supplements
under well-respected brands. These include
patent-protected feed blocks and boluses which
effectively release trace elements into livestock
consistently and over periods of up to six months.
These products help to maintain animal health
and improve performance.

Our feed blocks are manufactured at a combination of wholly
owned and joint-venture facilities located across the UK,
Germany and the USA. We manufacture boluses from a wholly
owned facility in the UK. These products are supplied through
a large distribution network across the UK, Europe, Australasia
and North America.

Locations

Fatented products are

Product

Annual Report and Accounts 2024
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MEET THE TEAM (AGRICULTURE)

Josh Hoopes
Chief Executive Oficer,
Global Agriculture

1. Could you give us a bit
of your background prior
to joining Carr's Group?
I am originally from the USA but
have lived in the UK for nearly 20
years. | gained a Bachelor of Science
degree in Business Finance from the
University of Utah in 2005 afterwhich
I moved to London and worked as
a Senior Associate at Deloitte. In
2009 | completed a full-time MBA
at Manchester Business Schooland
from there joined Assaciated British
Foods plc where | held several
general management and business
development roles in both British
Sugar and AB Agri. My most recent
role was Managing Director of the
Intellync and AB Dairy divisions of AB
Agriwhich was a portfolio business
providing technology. consultancy
services and feed products tc the
livestock sector.

What attracted you to

the role in Carr's Group?
Carr's Agriculture has a strong
industry reputation for research-
backed, branded products that are
trusted by livestock farmers across
the UK, North America and Europe
but has, like many of its peers, faced
some challenges in recent years
hwas excited by the opportunity to
help the business recover from these
challenges in our core markets. | also
believe the capabilities and products
that exist in the business today can
be developed to reach new markets
for additional growth. | was excited to
join the new leadership team now in
place on this turnaround journey and
growth plan.

3

b

What is your vision

for the Agriculture
Division?

Livestock production will continue
to grow globally but as it does

will alse face further sustainability
and productivity challenges. Carr's
Agriculture has the opportunity to
lead the market in supplementation
for extensive, grazing-based
livestock and help address these
challenges. Our specialist products
are well researched. deliver tangible
benefits and can support farms

in preducing safe, healthy and
sustainable food. My vision is that we
become known as the experts in this
market and our products are used

in extensive, grazing-based food
systems arcund the world.

What are the key ways
we can improve as an
organisation?

Cur immediate priority is to
strengthen our core business by
directly addressing some of our
underperforming areas with an
efficiency and performance focus.
A cultural emphasis on performance
mindset is also being embedded
across all functions aligned to

our new company values. In the
medium term. we expect our plans
to reinvigerate product research
through collaboration across

North America and the UK to drive
additional commercial growth and
enable new business develcpment

Carr's Group ple | Annual Report and Accounts 2024

5. What steps have you taken

to ensure the Agriculture
Division is on track to
achieve its objectives?

We have a new global leadership
team that has jointly created a
turnaround and growth strategy for
Carr's Agriculture, which has brought
a renewed energy, engagement
and enthusiasm in the business. in
additicn, we have created a strategy
programme management process
owned by the leadership team. This
is not only tracked for success but
Jjointly supported to ensure ongoing
focus on objectives and delivery
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Zach Westberg
President, New Generaticn
Supplements ("NGS")

1. Canyou giveusan
introduction to yourself
and your business?

My name is Zach Westberg. and |
am the President of New Generation
Supplements (NGS’) where | started
working for NGS in April 2016 as
Operations Manager. | am proud to
say | am the third generation to work
in the low-moisture block business
which started with my grandfather
in the early 1g80s. After working

the last five years as Vice President
of Operations ! was honoured to
assurne the role of President in
January 2024.

NGS' humble beginnings started

in 1997 when Carr's Milling

Industries PLC acquired Animal
Feed Supplement inc. of Poteau.
Oklahoma and hired a group of

feed industry veterans {my father
Being one) to utilise a patented
centinuous flow technology to
manufacture high-energy. intake-
limiting supplements for livestock.
Our founder's drive was to provide a
research driven solution that would
meet the need for higher quality feed
supplements. In other words. if they
could not prove it worked, it would
not go into our products. Today, NGS
maintains this same premise it was
founded on: to develop the best low-
moisture supplement tubs possible
based on proven research and field
testing. If a formula or ingredient
doesn't pass our test. we don't offer
it. Users of our product see the
results of this research in greater
animal eficiency and performance

in a brand they continue to trust to
this day_

Corporate Governance

What do you think

makes us stand out

from competitors?

It is our mission te deliver
research-based products that
provide optimal performance and
livestock profitability allowing
farms to produce safe, healthy and
sustainable food. We do this through
our own research and alignment with
universities to create differentiated
product lines and technologies

like our patented FlaxLic® and
FesCool® products. We prove this
not only through our research. but
also through our Quality Assurance
programme which ailows us to
uphold and enhance exemplary
standards for quality assurance so
that they become a benchmark for
the rest of the supplement industry.

We also separate ourselves from
the competition with our people.
We always aim to provide service

at the highest level and live by our
values of excellence, responsibility.
innovation and integrity. This flows
through cur supply chain as we only
work with value-added ingredient
partners who share our same
passion and commitment to research
proven solutions.

. What have you been most

proud of during your career
with NGS?

In my first year working with NGS |
had the rare opportunity of being
tasked to work in every position, to
do the toughest and dirtiest jobs.
earn the respect of our team, and
find ways to make each job safer. it
afforded me the opportunity to truly
learn our system from the inside out
and better understand what cur team
goes through every day. From the
“Barrel Room” to the "Board Roorm’,

| have had the unique opportunity

to work in many of our positions and
learn from the best in the industry.

After working that first year I knew
we needed to transform our safety
culture from being reactive to
proactive. We immaediately re-
wrote our safety manual and began
empowering our people to speak
up and become involved in our
programme. We implemented
annual “Safety Stand Downs” where
we stop all production for two days
and focus solely on safety training
(more details of which can be found
on pages 44 and 45).

Financial Staterments

Since that time. | am proud to say we
have seen significant declines in our
injury rates and our safety culture
has become patt of our daily lives 1t
is not often you get to train this way
and it is an experience | will always
value.

. What are your plans now

Carr's Group plc

that you are President

of NGS?

| believe we are nearing the bottom
of the USA beef cattle cycle which
typically occurs every 8 to 12 years
The USA cattle market is in a great
position for recovery. but it will still
face challenges over the next few
years dealing with significantly
smaller cattle herds. an uncertain
political climate, high input costs
and unpredictable weather patterns,

To capitalise on this, we have spent
the first half of the year focusing

on brand planning and customer
segmentation to ensure we are
aligned on who we are as a team
and how best to serve our
customers. Our second half of the
year will focus on detivering our
strategic imperatives, maintaining
our growth inindset, and leveraging
aur new ERF system to improve
decisions, increase productivity, and
reduce operating costs.

What have you enjoyed
most about your time

at NGS?

What | have truly enjoyed most

in my career with NGS is working
with and learning from our amazing
group of people. We have many
employees that count their time

with NGS in decades, not years. and

| think that says something about
beth the culture of this organisation
and the type of people | work with
every day Our people are passionate
about what they do and believe in
our company and our products. | am
proud to continue our family's legacy
in this industry where your reputation
is everything At NGS we strive to put
the right people in the right positions,
ghve them the freedom to do their
Jjob. and hold them accountable to
their tasks.

In summary we have a great
company with a team that is
energised, growth-focused and
hungry to win. Our future is bright.
and | truly believe we have an
excellent opportunity to deliver
significant value to our shareholders
as our market recovers.

| Annual Report and Accounts 2024
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OUR VALUES

Our values underpin

our strategic choices

ey
\WZ
Excellence

We are one team,
with commitment
to the highest
of standards
and quality in
our products
and behaviours,
fostering a mindset
of continuous
improvement,
development
and safety in
everything we do.

Responsibility

We provide a sense
of purpose, building
resilience to react
to challenges on
an individual and
societal level. We
are focused on
our future and
take responsibility.
accountability and
ownership for it

Carr's Group plec | Annual Report and Accounts 2024

Innovation

We empower
everyone to create
a warkplace culture
that values creativity

and innovation,
where every person
has the courage to
try new things and
explore new ideas,
moving at pace to
test, learn. adapt and
act to improve.

Integrity

We act with strong
moral principles and
always aim to follow
these. We personally
commit to promote a
professional culture

in which individuals
can depend on one

another and treat
each other
with respect.




Strategic Report

OUR CULTURE

We are focused on
creating a performance-
based mindset within
Carr's Group

Our people create a culture where:

we value.. active listening, mutual respect
and trust among team members

we prioritise... communication, ensuring that
information is shared transparently
and effectively across the team

we lead... by example, upholding the values
of excellence, responsibility,
innovation and integrity in all
our interactions as a team

Carr’s Group plc
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CHIEF EXECUTIVE'S REVIEW

In April 2024 we announced

that the Board, to deliver optimal
shareholder value, intended to
explore options for the sale

of the Engineering Division.

The sale precess has been ongoing
since then and continues to progress
positively. On 1 November 2024, the
Group disposed of the assets of its
wholly-owned subsidiary Afgritech
LLC. As a result of the position at the
balance sheet date, the assets of the
Engineering Division and of Afgritech
L{ C have been classified as held for
sale and trading activities presented
as discontinued operations throughout
this report.

During the financial year ended

31 August 2024 Agriculture revenues
from continuing operations decreased
7.5% to £75 7m (FYz3: restated £81.8m),
while revenues from discontinued
Agricultural activities of the Afgritech
business were £12.2m. up 4.4% on last

year {(FY23 restated £117m}. This year's
Engineering Division revenues of £60.1m
were up 18.8% on the prior year (FY23:
restated £60 6m). Adjusted operating
profit for continuing operations was
£2.2m, a decrease of 23.8% on the
equivalent for FY23 (restated £2.8m).
Discontinued operations saw adjusted
operating profit increase to £6.7m,

up 78.6% on the previous year (FY23:
restated £3.8m). Group adjusted
operating profit (combining both
continuing and discontinued operations)
of £8.9m was 34.6% up on the equivalent
figure last year (FY23: restated £6.6m).

Health and Safety

Health and Safety remains a priority
across the business and we have
continued to focus on meeting the
standards prescribed by our internal
audits throughout FYz4. The starting
point for these audits is to ensure that
fundamental safety standards are in
place and understood at all locations.
With those standards established. we
are addressing behaviours, both at an
individual and organisational level. with
the aim that all colleagues instinctively
consider how to perform their jobs in

a way that ensures their colleagues.
customers, suppliers and they are safe.

tn FY24, there was one reportable
incident, down from two in the prior
year. While this reduction is pleasing. we
are addressing the fact that our overall
incident rate increased against the prior
year. albelt driven by lower severity
incidents. Near miss reporting and hazard
observations continued to increase,
allowing local teams to promptly address
potentially unsafe conditions before
accidents happen. This is a further
positive development in our safety
culture. A more detailed review of the
Group's Health and Safety performance
is included on pages 44 and 45.

Sustainability and Impact

The progress made on environmental
issues last year. with Green Teams
established across the business, has
continued during FYz4 with a widening
range of initiatives undertaken across
the Group. Further detaits on these

are contained in the Sustainability

and Impact Repert (pages 32 to 45
{inciusive)). It was also pleasing to see
many colleagues place emphasis on the
need for more focus on environmental
sustainability duning our Ideas
Workshops (further details on page 381,

During the year, we have established

a Sustainability and Impact Steering
Commiittee, consisting of senior leaders
across the business, to support our
commitment to improvements in all
environmental. social and governance
aspects of the business. Further details
can be found on pages 33 to 45 (inclusive)
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Continuing Operations

Divisicnal Review: Agriculture

The Agricutture Division manufactures specialist livestock supplemernits including
branded feed blocks. essential minerals, and precision dose trace element boluses.
sold to farmers in the UK, Europe. North America, and Australasia through a well-
established distribution network.

Continuing Operations 2024 2023 restated % Change
Revenue (£m) 757 818 -7.5%
Adjusted operating profit (£m) 52 58 -10.8%
Adjusted operating margin (%) 6.9% 7%

The decrease in revenue was primarily driven by the US feed block business which
saw volumes drop by 15% against FY23, with the downturn in the US beef cycle and
drought conditicns in the southern US states continuing for longer than envisaged.
Seme volumes were also lost as a result of the closure of our plant in Silver Springs,
Nevada. although the costs saved from exiting this under-performing facility meant
that adjusted operating margins in the US feed block business improved by 3.2pp
against the prior year.

The UK feed block business saw volumes rise by around 12%. as prices settled
following the extreme cost increases which impacted volumes during FY23. The
increased volumes were also supported by small reductions in gross margin, as we
sought to maintain and gain market share. which meant a 2.4pp drop in adjusted
operating margins.

Our UK animal health business saw revenues decrease by 8.5% year on year. with
lower volumes in beoth the core bolus business and specialist aquaculture products.
The latter have been preduced under a long-standing contract which will come to
an end during FYzs.

Discontinued Operations
Divisional Review: Agriculture

Afgntech LLC 2024 2023 restated % Change
Revenue (Em) 123 117 +4.4%
Adjusted operating loss (£m) (0.5) 0.2) -207.2%

Adjusted operating margin (%) -4.2% -14%

The closure of Afgritech in October 2024 requires the results of that business to be
disclosed as a discontinued operation. As the table above highlights, the business
increased revenue by 4% on FY23. but a squeezing of commaodity margins and
inflationary cost increases meant a worsening of the adjusted operating loss to £0.5m
in Fya4.

Divisional Review: Engineering

The Engineering Division comprises specialist fabrication and precision engineering
businesses in the UK, robotics businesses in the UK, Europe and USA, and
engineering solutions businesses in the UK and USA.

2024 2023 restated 9% Change
Revenue (Em) 601 506 “18.8%
Adjusted operating profit (En 72 53 +36.8%
Adjusted operating margin (%) 12.0% 10.4%

Financial Statements
19

Divisional adjusted eperating profit
performance for FY24 was 37% ahead of
last year, with adjusted operating margin
improving to 12.0% (up L6pp on FY23),
driven by a strong perfermance in the
robotics business

The order book finished the year at
£53.6m, down 10% on the record levels
seen at August 2023 (£59.8m), but still
32% up on the cormparative position at
the end of August 2022 (£40.6m)

Outlook

The immediate prospects for the
Agriculture Division have been enhanced
by the arrivat of a new leadership team
and remedial actions taken on under-
performing businesses during FYz4.
The long-term outlook for the division
remains attractive with our focus now
on our range of existing products,
further development of that portfolic
and entrance into new geographies. Any
benefit from reduced drought areas and
the US beef cycle turmng will further
complement these opportunities.

Management is confident that the
sale of the Engineering Division will
drive eptimal shareholder value and
expect strong trading in recent years
to continue up to sale completion

R ALY

David White

Chief Executive Officer

11 December 2024

Carr’s Group ple | Annual Report and Accounts 2024
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FINANCIAL REVIEW

The year in overview

The announcement in April of our
decision to explore options for the
maximisation of value of our Engineering
Division was predicated on the differing
circumstances of our two Divisions as
we went into FY24. Our Engineering
Division was performing strongly in
structurally growing markets with an
organisational design appropriate to
optimise the oppoertunities available,
whereas our Agriculture Division

was unintegrated and ill equipped

to optimise performance in globally
challenging markets.

FY24 has therefore been a
transformational year in which we have
established an integrated agriculture
management tearmn and strategy, and
have subsequently taken the first steps
to implement that strategy at strategic
and operational level, whilst continuing
to focus on the long-term cptimisation
of value within the existing structures of
the Engineering Division.

In light of the above, FY24 also marked
a transitional year for our significant
central costs as we embarked on a
process fo reduce costs following the
expiration of the transitionary services
associated with the FY23 disposal

of the Agricultural Supplies Division
whilst managing the transition to a
future focused on the forward-looking
Agriculture Strategy. Realisation of
value of non-core investment properties
and de-risking from cur defined benefit
pension scheme have also been
progressed in order to simplify the Group
with focus on future value creation.

The consequences of this have been:

1. Improved performance of our
strategically core agriculture
businesses, supported by the benefit
of integration of key roles, but offset
by underperformance in two non-
core businesses - now addressed.

2. Improved performance of the
Engineering Division - partially offset
by underperfermance in one business
- now addressed.

3. Ashort-term increase in central costs
as a global agriculture management
team has been established {realising
savings at operationat level) in addition
to the multi-divisional central cost base
that will largely be eradicated post
completion of any Engineering sale.

The changes reflected above have resulted in improved operational performance
of the Group and in Adjusted Operating Profit despite continuing chalienges in
the agriculture sector, however they have required significant excepticnal costs

in restructuring the Group and preparing for future profitable growth The Board
considers it appropriate to have incurred these cash costs and tc recognise
non-cash exceptional costs, detailed below, in order to optimise current and
future shareholder value.

Presentation of Results for the Year

The statutory presentation of financial results under IFRS 1s intended to give the
reader the information required to assess future performance. These reflect the
continuing operations of the Group and businesses, and assets within the Group that
are not expected to remain part of the Group are disclosed as being “discontinued”.
The Engineering Division and certain other assets are reported as being “discontinued
activities™ in FY24 and will again in FY2s for the period prior to any transaction.

Given the transition the Group is gaing through it 15 also relevant to report the
performance of the Group on an equivalent basis to FY23 in addition to the
statutory disclosure noted above.

FY24 Performance on basis comparable to the FY23 Report and Accounts

FYz23 Reported FYz4 Comparable FY24 Continuing FY2q Discontinued

Em £m £'m £m
Revenue
Agriculture 93.6 88.0 757 123
Engineering 50.6 60.1 _ - 601
Total 1442 148.0 757 723
Adjusted
Operating Profit
Agriculture 56 47 52 (0.5)
Engineering 53 7.2 - 72
Central (3.0} 3.0} o Bo -
Total 8.0 B 89 22 7 67
Adjusting items
Agriculture 3.3 (5.3) (4.5) (0.8}
Engineetring 2.3) {4.8) - 4.8
Central 3 (0.4) (4.5) o (4.5)__ -
Total 60 (1fl.§)‘ @or Bn
QOperating Profit
Agriculture 2.3 {0.7) o7 1.4
Engineering 3.0 2.4 - 24
Central (3.4) @5 s -
Total 20 - {5.8) 6.8 o 10

On a basis comparable with that announced within aur F¥23 Anpual Report and
Accounts, Adjusted Operating Proft of £8.o9m (FY23 £8.0mi reflects progress made 1n
managing the activities of the Group throughout FY24 irrespective of their designation
as continuing or discontinued.

Carr's Group ple | Annual Report and Accounts 2024
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The continuing operations of the Group represent its direct interests in the feed
supplements markets for pasture-based livestock in the UK and US and its joint

ventures in the US and Germany.

FYz3 restated FYz4 Movement
£Em £m %

Revenue
UK Agriculture 361 38.2 6%
US Agriculture 457 3758 -18%
Total 818 757 -7%
Adjusted Operating Profit
UK Agriculture 26 11 -56%
US Agriculture 18 27 50%
NV 14 14 -5%
Central (3.0) (3.0) 2%
Total 28 2.2 -24%
Adjusting Items
UK Agriculture 2.7) 2.7 0%
US Agriculture 06 (1.8 195%
Central (o2:)] {4.5) 10162
Total (37) (9.0 141%
Operating Profit
UK Agriculture 03 (1.0} -491%
US Agriculture 2.2 17 -24%
Central (3.4 (7.5) 122%
Total (0.9 (6.8} 680%

In what has been a transitional year for the Agriculture business, FY24 has seen
significant activity impacting each of strategy. structure and operations:

Strategy:

- to develop a strategy for value
creation globally focused on
nutritional supplements for
pasture-based livestock,

+ assess structure and operations
in existing markets to optimise
performance of core businesses
throughout economic / market
cycles.

- decisively address under-performing
and non-core businesses,

+ explore opportunities to enter

new growing pasture-based
livestock markets,

Structure and Operations:
- establish a small global agriculture

management team,
integrate UK operational management.

+ take first steps to integrate UK and

Ireland operations,

+ close one unproductive US site within

the core feed block business,

» develop a turnaround plan for the

production of boluses serving the UK
business,

progress the closure of the loss-
making New Zealand operation and
establish as a distribution market,

+ prepare for closure and sale of

the {oss-making commoadity feed
business - Afgritech, closed post year
end and reported as "discontinued’”.

Financial Statements

UK Agriculture

UK Agriculture comprises the Group's
Crystalyx® operations in Silloth, its
Scotmin operations in Ayr and the Animax
operations near Bury St Edmunds

Curing the year the commercial
operations of the three locations
were integrated under a common
management team In markets that
centinue to be challenging. focus was
on optimising performance and future
prospects through in-depth analysis
of the business and the optimisation
of margins and perfermance through
market share, operating efhiciency.
and purchasing optimisation

Our UK-based feed blocks revenue
increased by 2% representing a volume
increase of 12% offset by reductions

in pricing due to movements in raw
material pricing. Our bolus-producing
Animax business saw an 8 5% reduction
in revenue as a lucrative but non-core
aquaculture contract came to an end.
Cur focus now is on simplifying the
remaining business and achieving a
profitable contribution. The benefits

of commercial integration of these
businesses were evident from a streng
close to FY24 from our feed blocks
businesses which was carried into the
early months of FY25 and in progress in
resolving the issues at Animax following
several years of under-performance

The overall contribution of UK
Agriculture in the current year was
influenced by costs associated with the
formation of an integrated management
tearn. The benefits of this integration
across the UK and in the transformation
of the Irish and New Zealand markets
in FYz5 will result in value creation. This
resulted in a short-term increase in
costs as well as restructuring costs in
the current year only.

Carr's Group plc | Annual Report and Accounts 2024
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FINANCIAL REVIEW CONTINUED

US Agriculture

US Agriculture represents the Group's New Generation
Supplements 'NGS’) feed blocks business and the Afgritech
dairy feed business.

Early in the year the decision was taken to close the NGS loss-
making facility in Silver Springs, Nevada. This closure contributed
to an overall reduction in NGS revenue of 18% from a volume
reduction of 15%. Revenue was also impacted by reduced
molasses pricing. The impact of the closure of Silver Springs
combined with improved performance elsewhere resulted

in the NGS contribution for the year being up year on year
despite continuing challenging drought-led market conditions,
particularly in the southern USA

In FYz4 the Afgritech business continued to suffer from
structural movements in the commodity markets for soya and
canola. The decision was taken to close the business with
effect from 31 October 2024 and the assets of the business
were sold on 1 November.

Late in the year the ERP implementation across the remaining
NGS sites was completed, bringing the UK and US feed blocks
businesses onto a common system. The £0.8m exceptional
costs incurred in respect of this project in FY24 will be the final
significant costs for this multi-year project.

The closure of Silver Springs and the post year end closure

and sale of Afgritech also resulted in exceptional closure costs
totalling £1.9m.

Discontinued Operations

Joint Ventures

The Group continues to target growth through its participation in
Jjoint ventures in selected geographies. In FY24 cur contribution
from joint ventures in Germany (D and the US (2 was broadly flat
at £1.4m During the year the Group supported the installation of a
second production line at the Gold Bar facility in the US, bringing
opportunity for future growth.

Central

Central costs in the year have been influenced by a number
of factors required in crder to prepare the Groug for the future
imptementation of a focused agriculture strategy. Several of
these factors pull in differing directions from the perspective
of the level of resource required: 1) the end of the transitional
services agreement under which the Group provided services
to the acquirer of the Agricultural Supplies Civision foliowing
its sale in FY23, 2) the completion of the Agriculture ERP
implementation project, 3} the exploration of value for the
Engineering Division, 4} the simplification of non-core activities
through the process to dispose of investment properties and
to manage pension risk. For many of these activities FY24

and into FY25 have been transitional periods and the Group

is commiitted to materially reducing its central costs. In FYag4
on an adjusted basis central costs were broadly flat on Fy23
at £3.0m however Adjusting ltems of £4.5m comprised costs
associated with pension de-risking (£3.2m) and restructuring
costs (E1.4m.

As we position the Group to implement its focused Agriculture Strategy a number of activities of the Group in FY24 meet the
criteria for classification as "Held for Sale” or "Discontinued” under IFRS. As such the impact of these activities is excluded from
the detail of the primary statements with the net impact reflected under "discontinued” operations.

The full impact of these activities is presented above to give visibility of the profit and loss account on a basis comparable

with that presented in the FY23 Annual Report and Accounts.

These discentinued operations are:

1. The Group's Engineering Division. As announced in April 2024 the Group has been exploring means of optimising value
for its Engineering Division, a process which is ongoing and progressing positively.

2. Within Agriculture, the Afgritech business in Watertown, New York. This business was engaged in the supply of commodity
feeds to the dairy industry. in recent years it has been significantly impacted by movements in the canola cormmodity market.
As a consequence the business lost £0.5m at adjusted operating profit level in FY24 and is non-ccre to the future agriculture
sirategy. The business was ¢losed on 31 October 2024 with the assets of the business sold on 1 November 2024.

3. In the year the Group started the process to realise value for its non-core property portfolio comprising nine sites. one of
which was sold in the year, and the Group's former head office premises in Carlisle.

Carr's Group plc | Annual Report and Accounts 2024
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Fyz3 restated F¥za4 Movement
£m £'m %

Revenue
Agriculture 117 123 4%
Engineering 506 60.1 19%
Agricultural Supplies 532 - -
Total 1155 723 3%
Adjusted Operating Profit )
Agriculture 0.2 (0.5) 207%
Engineering 53 7.2 37%
Agricultural Supplies (14) - -
Total as 6.7 _;7?%
Adjusting ltems
Agriculture - 0.8 -
Engineering (2.3} 4.4) 91%
Agricultural Supplies - - -
Total 2.3 sy 128k
Operating Profit
Agriculture 0.2) (1.4) 710%
Engineering 30 29 4%
Agricultural Supplies (1.4} - -
Total 15 15 3%

Carr's Group plc |

Annual Report and Accounts 2024
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FINANCIAL REVIEW CONTINUIED

Adjusting ltems

As referred above, given the fundamental transformation of the Group that is in progress the level of adjusting items in FY24 (s
significant. The Board consider that the level of adjusting items is necessary and justified in order o effect the transformation
and deliver a simpler and more resilient business. The adjusting items reflected in FY24 comparable reporting are:

Continuing Discontinued Totat
£'m £m £m

Cash Items
Restructuring costs and costs to sell for disposal groups 21 12 3.3
ERP implementation 038 - 0.8
Pension de-risking 33 - 33
Profit on property sale 2 - o2
Non-Cash ltems
Asset impairments (excluding costs to sell for those assets held for sale) 29 40 6.9
intangible asset amortisation 01 o 04 - o 5
Total 9.0 56 145

Adjusting ltems

In the year the Group recognised
adjusting items totalling £14.8m, of
which £7.1m were cash costs {(now and
in the futurel) and £7.4m reflected non-
cash value adjustments. As indicated
above the Board considers that this high
tevel of charges was required to deliver
the transformation of the Group and
position it for growth through delivery
of its focused agriculture strategy.

Restructuring Costs

Restructuring costs in continuing
operations of £2.1m were incurred
primarily in restructuring the

central organisation and agriculture
management structure as well as in
the closure of the Silver Springs plant.

ERP Implementation

The ERP implementation within NGS
in July 2024 brought to an end the
multi-year project to implement a
standardised ERP system across the
UK and US feed blocks business.

Pension De-Risking

The Group has recognised past service
costs of £2.9m in relation to a Barber
Window equalisation adjustment
identified by the Trustees of the Scheme
during the year, which has been
recognised as an adjusting item (see
note 5 to the financial statements). This
equalisation adjustment was discovered
during the process undertaken to seek
an insurer from whom to purchase

an insured bulk annuity. This “buy-in
process remains ongoeing.

Profit on Property Sale

In the year the sale of the first {of ten)
non-core properties completed with a
small gain. The process to achieve value
for the remaining portfolio continues
with one disposal in October 2024
bringing in cash of £1.3m and a further
£2.6m expected in December 2024.

Asset Impairments

The Group reviews the carrying value
of its assets annually and where
appropriate adjusts the value down
through impairment. In the current year
the resuitant impairments are:

Continuing: £2.2m in respect

of the Animax business as a
result of continued challenges

in its bolus business and the

loss of its aquaculture cortract.
The underperformance of the
business is being addressed as

a matter of urgency: and £0.7m In
respect of the closure of the Silver
Springs plant

Discontinued: £3.2m i respect of
assets in the Engineering Division
and £0.8m in respect of assets in
Afgritech LLC.

Carr's Group ple | Annual Report and Accounts 2024

Restatement of Prior Year
Comparatives

In the Annual Repert and Accounts for
FY23 the full Group at that time was
reflected in FY23 reporting. That Group
has been unchanged throughout FY24
however as disclosed above material
parts of the Group are disclosed as
Discontinued Operations in this Report
and prior year comparators are adjusted
to relate onrly to these continuing
activities in accordance with IFRS. Like
for Like resuits are presented to give a
view consistent with FY23 reporting

In addition, given the reduced size of
the Group. two areas of accounting
have been reviewed and revised in the
year with the impact being a combined
increase to revenue and cost of sales

of fo.g9m, FY23 impact of E0.gm (no
margin or profit impact in either year)
and an increase to assets and liabilities
of £1.9m (F¥23: £2 3m) {no net assets
impact in either year}, After discussion
with advisors the Directors felt that both
adjustments were appropriate given
the strict interpretation of current IFRS
given the reduced size of the continuing
Group moving forwards. The two items
have no impact on profitability or

net assets.
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Alternative Performance
Measures

The Strategic Report and this Financial
Review include references to both
statutory and alternative performance
measures ("APMs"). The principal APMs
are intended to give the reader visibility
of the potentially recurring performance
of the business and as such measure
profitability excluding items regarded
by the Directors as adjusting iterns (note
5). These APMs, generally referred to as
"adiusted” statutory measures are used
in the management of the business and
also in assessing some performance
objectives under the Group's incentive
plan. A glossary and reconciliation of the
APMs is included on pages 211 to 212.

Finance Costs

Net finance income from continuing
activities of £0.3m and net Ainance costs
frem discontinued activities of £0.7m
reflect the higher working capital nature
of the Engineering businesses held as
discontinued and the retention of cash
centrally. The combiined finance cost

of £0.3m (F¥23 on a like-for-like basis:
£0.4m) reflects the impact of reduced
interest rates and focus on working
capital management.

Profit Before Tax

Adjusted profit before tax of £2.5m for
continuing operations represented a
reduction on a comparabie basis from
£2.9m in FY23. This reflects the impact
of transitionary costs discussed above.

The loss before tax of £6.5m (FY23: £0.8m)
reflects the significant reorganisation and
restructuring costs outlined above

Taxation

The net tax credit of f0.4m reflects a tax
credit on continuing operations of £2.0m
and a tax charge from discontinued
operations of £1.6m.

Earnings Per Share

The total loss attributable to the equity
shareholders of the Company amounted
to £5.7m, equating to a basic loss per
share of 6.1 pence. The basic loss per
share on continuing operations was

4.8 pence. The adjusted profit per share
for continuing operations was 2.6 pence
(FY23 restated: 2.5 pence}.

Corporate Governance

Cash Flow and Net Cash./{Debt)

During the period the Group moved
from a position of holding net cash

of £4.2m to £4.5m (total Group) as at
the period end. The pericd end net
cash comprised £8.0m net cash for
continuing activities and £3.5m net
debt for discontinued activities During
the period the operating activities

of continuing operations generated
£4.2m of cash with additional inflows
including dividends received from joint
ventures of £0.9m and the final £4.0m
deferred consideration from the sale
of the Agricultural Supplies Division in
FYz3. Dividends of £6.0m were paid to
shareholders during the period.

Pensions

The Group operates defined
contribution and defined benefit
pension schemes. The defined benefit
scheme is closed to new members
and future accrual. During the period
the Board, working with the defined
benefit scheme trustees. have been
exploring the viability of conducting a
‘buy-in’' of the pension scheme in order
to de-risk the future position of both
the Company and members, During this
process a prior shortfall in accruals for
past senvice costs came to light dating
from equalisation of retirement ages in
the 1990s. A one-off charge of £2.9m
has been made in the year to address
this shortfall.

This one-off charge has contributed
to a reduction in the net pension asset
recognised on the balance sheet from
£5.3mM to £1.8m. The other movements
were increases in assessed obligations
of £1.0m offset by an increase in fund
assets of £0.4m. The net pension asset
reflects assets of £48 2m and assessed
liabilities of £46.4m.
/0 /7
Ot LTV

i
-~ .

}M

&

Gavin Manson
Chief Financial Officer

11 December 2024

Carr's Group plc
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KEY PERFORMANCE INDICATORS

We monitor our growth and health as a business, and our performance
against strategy. using the following key performance indicators.

S ———
Trading KPIs Sales volumes

(Continuing operations)

82,807 tonnes

82,803 o, ™
’ tonnes 86177 tannes
Fy

23
103186 tonnes
Fyez

Revenue in isolation is not necessarily an indicator of performance
in our Agriculture Division, which is volume-driven and potentially
subject to significant raw material price variations, which may be
passed on to customers. Feed block volumes are monitored as part
of our sales performance management, alongside selling prices and
gross margins. The year-on-year decrease in revenue is driven by a
reduction in volumes across our wholly-owned businesses.

Operating cash flow

{Continuing operations)

£4 . 2 m PYET:'g)m

FY23

f42m

£09m
Fyzz

This KR} indicates how much cash is being generated by the Group's
continuing operations, before being utilised for capital investment,
paying dividends, or repaying borrowings. The improvement in cash
inflow during FY24 reflects a decrease in inventories since last year
as well as the benefit of taxation repayments.

S
Non-Financial KPIs Near miss and hazard observations

(Continuing operations)

73 . .

73

50

By reporting near misses and potential hazards. the business can
identify undertying safety risks and take proactive action to ensure
these do not escalate inte incidents impacting our people, customers
and suppliers. We encourage all employees to report any hazards
they observe, no matter how insignificant they may seem. A long-term
trend of increased reporting numbers is a positive indicator of our
safety culture becoming embedded across the business

Carr's Group ple | Annual Report and Accounts 2024
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Gross margin

(Continuing operations)

188%

18.8% -

FYz23
204%
Fraz

The gross margin for our Agriculture Division is impacted by
the drivers of changes in revenue {volume and price) as well
as fluctuations in raw material costs. In FY24, we saw raw
material costs reduce after extreme increases in FY23 and
this, along with an increase in volumes sold, has contributed
to a margin improvement.

Return on net assets
{Continuing cperations)

61%

6.1 Foa

FYz23

FYz22

This calculation takes adjusted profit before taxation generated
over the assets used to deliver that profit. The decrease in FY24
is mainly driven by the lower adjusted profit before taxation

in the year, partially offset by a decrease in net assets (for
continuing operations only} driven by inventory reductions.

Reportable incident rate

{Continuing operations)

171~

Fya3”

171

Fyaz’

We ensure that information relating te all injuries and potential
incidents, no matter how sericus, is properly captured and
reported to enable us to continually improve the health and
safety of our people whilst at work. One RIDDOR injury was
reperted in the year {down from two in FY23). Further details
on H&S performance are contained on pages 44 to 45.

* Prior year figures have been restated (o reflect continuing operations only.

Corporate Governance

Finarcial Staterments
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Adjusted Group operating margin

(Continuing operations)

29%

FY;
2.9% “ 5%

Fyz3
85%
Fyz2

The operating margin reflects the gross margin achieved.

as well as the distribution cests and administrative expenses
required to support our operations. The decrease against last
year reflects the reduction in adjusted operating profit in the
Agriculture Division. as well as the Group's central costs being
attributable to continuing operations only.

Net {(cash)/debt to adjusted EBITDA

{Continuing operaticns)

328

(3.28)

FYz3
093
FYa2

This reflects the ability of the Group to service its debt.

The negative measurement at the end of both FY24 and
F¥23 results from the net cash position of the Group at both
balance sheet dates.

A
Intensity metric (tCO,e per £m turnover)

{Continuing and discontinued operations)

47
47 Frea
49

&2

We carefully monitor our carbon emissions and are developing
a strategy to ensure that these continue to reduce as we work
towards achieving net zero status in the long term.
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PRINCIPAL RISKS AND UNCERTAINTIES

The future success of the Group will
depend on our ability to fully exploit
the opportunities afforded by our
strategy whilst managing the risks
inherent in both our strategy and
the global environment in which

we operate.

This requires us to identify and maximise the opportunities generated by our businesses
and the markets in which we waork, whilst operating an embedded approach to risk
management which puts risk, risk appetite and opportunity assessment at the heart

of our strategy and operations.

Our approach to risk
management

The Group operates a structured
approach to risk management designed
to ensure a systematic and planned
approach to identifying, assessing,
mitigating, and monitoring risks
throughout the Group.

The Board has overall responsibility for
the risk management framework. Risks
are assessed and managed at the lowest
relevant organisational level in the Group
and reparted, reviewed and assessed by
an executive risk management process
leading to Audit and Risk Committee
review of Operational Risks and Board
review of Strategic Risks and key
Operational Risks.

Risk appetite

The objective of the risk management
framework operated across the
Group is to achieve a balanced
approach to acceptance of the ievel
of entrepreneurial risk necessary for
the Group to achieve its strategic and
operational objectives. [n doing this
the Group identifies and manages risks
to the extent appropriate in order to
have comfort over the ability of the
Group to deliver its financial, social
and envircnmental chjectives.

In order to assist in this process,

the Board regularly undertakes an
assessment of risk appetite across

a broad range of financial and hon-
financial nsks identified as being
relevant to the Group, its strategy and
stakeholders. This assessment of risk
appetite is key in informing decisions
over the level of risk management or
avoidance that is required in respect
of each risk.

Board assessment of
compliance with the risk
management framework

The Board regularly carries out an
assessment of the principal risks facing
the Group together with any emerging
risks. This is supported by the Audit
and Risk Committee which undertakes
regular reviews of operational risk
registers and an annuat review of the
risk management system

The Board, through the Audit and Risk
Committee, also considers the internal
controls in place across the Group and
whether these provide assurance over
the Group's risk maragement framework.
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During the year. no significant incidents
arising from internal control failure were
identified, however an internal review

of controls and processes identified a
number of weaknesses in the control
environment and operation of controls,
primarily as a result of the decentralised
control structure inherent in the Group
organisational design. Prioritised actions
to improve the control environment
were implemented immediately

with actions aligned with Group
transformation being implemented

in a structured process.

Principal risk factors

In the year under review and until any
sale of our Engineering Division. our
business operates across two distinct
sectors and serves a wide variety of
industries, making it subject tc a wide
range of risks and uncertainties. On the
following pages we have identified the
risks we regard as most significant to the
Group as well as steps being taken to
mitigate these risks where possible.

The risks identified below are those
deemed most critical to the Group. with
the potential to impact the Group as a
whole or one or both operating divisions
to a significant extent at Group level
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AV D Change in risk lincrease/decrease/no change}

Risk

Reliance on
Key Customers
and Customer
Demand

O

risk

Description of

The Agriculture Division relies on a specific range of

products and on customers primarily located in the
UK and North Ametica There is a risk that external
factors can materially impact the cost of products,
affecting manufacturing costs, selling prices and
therefore associated demand levels

The Engineering Division is a global business and

less susceptible to those factors, although it remains

heavily focused on the nuclear sector.

Financial Staterments

VW hat we are doing to manage the risk

The strength of our brands allows the Agriculture
Division to maintain long-term relationships with
key customers, Ensuring our products evolve to
meet custoemer needs and expectations will allow
the existing customer base to be maintained and
expanded

In Engineering, we assess the suitability of our
products and services to opportuniies in sectors
beyond nuclear to widen our customer base.

Political and
External Societal
Factors

A

The rise in importance of sustainable business
practices creates ris ks regarding the ingredients
we source and how these are used during our
production processes.

Changes to farming policies in the UK and North
America can impact our Agriculture Division and we
are sensitive to risks regarding trade agreements
covering elther territory.

Our product management capability has been
enhanced to allow us to commit to supporting
decarbonisation, both in the products we supply to
customers and in the ingredients used

We monitor [egisiation across the markets in which
we operate and assess the impact of changes
proposed and made on our businesses.

Economic

O

While the high inflation levels seen during FY23
have receded, input costs of our products have
not significantly reduced The Agriculture Division
must consider the risk of our customers deciding
to use cheaper. less effective alternatives to our
premium products.

The Group monitors raw material and commaodity
pricing. buying forward where we expect this to
minimise input costs for us and our customers
Where macre-economic trends dictate a iikely
increase or decrease in demand for our products,
we adapt production plans accordingly which allows
us to cope with recessionary pericds as well as
increased levels of demand

Supply Chain
and Operations

O

Both Divisions are reliant on particular raw materials

and components which, if not available in the
quantities and quality required. would pose a
significant risk to the Group's operations

The Group operates specific activities across
multipte sites, with minimal crosscver of equipment
and capability. This poses arisk that a stoppage in
production at specific sites could pose a material
risk to the Group.

The Group has strong. long-term relationships with
strategically important suppliers in both Divisions
and our procurement capability, particularly in UK
Agriculture, has been enhanced during the year
Supplier selection and buyer processes have been
improved to reduce reliance on single sources of supply

During the year, we have completed a set of business
continuity plans, for each location acress the Group.
which aim to minimise the time taken to rectart
operations in the event of an unexpected shutdown
Acknewledging the bespoke nature of production

at each of our locations, we also retain insurance to
protect against the cost of major business interrugptions

Legal, Regulatory
and Reputational

O

Cur Agriculture products are critical components
of the food chain and any falures in our quality
management system could mean that these
products do not meet regulatory requirements.

The products and services of our Engineering
Divisicn are often used in extremely hazardous
environments, meaning any product failure carries
areputationalrisk These projects also carry risks
related to unfavourabie contractual terms and
potential margin erosion.

Our technical leaders monitor the regulatory
etwironment acress the Agricullure Division and all
existing and new product registrations are subject to
a rigorous process

The Engineering Division follows robust quality
management processes and each business is staffed
by experienced and qualified personnel. We have
invested in staff training and in equipment to ensure
that all products are fit for purpose prior to customer
delivery and insiallation. Major bids are subject to
Board review, while those of smaller value follow a
well-established review and approval process

Carr's Group ple |
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PRINCIPAL RISKS AND UNCERTAINTIES CONTINUED

AV u Change in risk {increase/decrease/no change)

Health and Safety

a

Description of the risk

There is a risk that health and safety hazards
could cause harm to customers, employees
or the general public.

What we are doing to manage the risk

Health and safety performance is reviewed at all
Board meetings and the Board consider this a priority
for the business The Group's health and safety
programme is founded cn a learming culture, which
aims to ensure early identification of potential risks
and hazards as well as empowering all employees to
report these.

Health and safety audits take place regutarly at
all sites, with most locations supported by on-site
functional safety experts who provide oversight
and supervision of routine activities The Group
also has an occupational health programme

in place for employses.

People

Human capital is our most valuable asset and the
success of the Group relies on being able to attract,
integrate and recruit talented people. Strategic
growth will be founded on the skilis, experience and
knowledge of all colleagues

There is a risk that a failure to retain critical capability
willimpact the Group's performance and progress to
our strategic cbjectives,

Duwring FY24. the Group has enhanced its talent
management programme, with improved recruitment
and induction processes, Succession plans are
embedded in both Divisions and changes made to
our organisational structure has improved focus and
support for the development of our peopte

Cur remuneration policies are designed to ensure we
are competitive in the locations in which we operate
and that once recruited, employees are motivated to
progress their careers with the Group

During the year. the Agriculture Division undertook
an employee engagement initiative which allowed
all employees to provide feedback on all aspects of
the business. Actions in response to that feedback
are underway across the Group and all colleagues
have heen encouraged to participate in these, This
process was aimed at maintaining and improving,
where necessary, working environments for all
colleagues across the business

The Engingering Division continues to invest in
young. local talent through apprenticeship schemes
and placements in the UK and Germany Qur
partnership with a local training provider in the UK
has been sucgessful in developing a pipeline of
talent to support growth in this business

IT and
Cyber-Security

O

Data confidentiality and financial loss are at risk from
a successful cyber-attack cn the Group Technology
plays a key partin supporting the business and all
systems must be secure and reliable. We continue
to invest in new technology, as witnessed by the
implementation of a new ERP system in our US feed
blocks business.

Our centrally managed IT function allows us to
maintain consistentty high cybersecurity standards
across the entire business. Our systems are
supported by a team who review internal practices
as well as the nature and risk associated with
external threats Cur IT solutions are assessed and
tested by third parties where appropriate

All major IT initiatives are governed by robust project
management processes and in the case of the US
feed blocks ERP. the Beard was updated regularly
on progress

Carr's Group ple
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Treasury

Strategic Report

Carporate Governance

Description of the risk

The Group must manage its funding facilities to
ensure that all businesses can operate on a day-to-
day basis as well as invest in growth opportunities.
Failure to adequately control funding and accurately
forecast cash flows creates risk.

Following the sale of the Engineering Division,
there is a risk that the reduced size of the Group's
continuing operations will mean a decrease in the
level of funding facilities availakle.

The Group has international businesses which mean
fluctuations in the value of currencies can impact
the results through transactional and translational
exchange movements. Translational exchange rate
risks can impact the translated value of assets and
earnings of foreign subsidiaries and joint ventures.

Financial Statements

What we are doing to manage the risk

The Group renewed its banking facilities in
December 2023 and these expire in December 2026
These facilities are regularly reviewed by the CFO
and the cash position of the Group is reviewed
every week

The Group's bankers are aware of our strategic
intentions, and we will continue to work closely
with them to ensure a level of funding is available
commensurate with the size of the Group going
forward. The Board will consider available funding
while assessing the allocation of capital following
the sale of the Engineering Division.

The forecast cash position is assessed regularly and
the Group maintains a flexible funding position te
minimise its interest costs where possible.

Climate Change’

A

The Agricultural Division is at risk of being impacted
by climate change, in respect of changing weather
patterns as well as the availability and cost of raw
materials, as well as how sustainably these can

be sourced. If the pace of demand for sustainable
products outstrips our abllity to innovate, there is
also a risk of product obsolescence

Climate change can pose a risk to the Engineering
Division, notably at Chirton Engineering. a business
operating in the oil and gas sector and therefore at
risk to the impact of fluctuations in the «il price.

The diverse locations in which the Agriculture Division
operates offers some mitigation against climate
change risk and local weather volatility. Cur focus
on international growth markets, away from the UK
and North America will provide further mitigation
and will see the development of products which
thrive in different environments. Our investment in
procurement resources in the UK will allow us to
better manage the sourcing of raw materials in fiture.

Business development focus at Chirton Engineering
has been on diversification away from oil and

gas into new sectors including aerospace and
renawable energy.

Further details of climate relaled risks and oppertunities can be found on pages 46 to 84 {inclusivel.
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VIABILITY STATEMENT

In accordance with provision 31 of the UK Corporate Governance Code 2018, the Directors
have assessed the viability of the Group over a three-year period to August 2027, taking
account of the current financial position, future prospects and the principal risks, as detailed

on pages 28 to 31 (inclusive).

The Group's strategic planning process
is led by the Chief Executive, supported
by his leadership tearm. The Board
participates in the review process,
offering a broader perspective on our
markets and the macro-ecenomic
environment. The key deliverable

from this process is a strategic plan,
underpinned by iinancial forecasts
which consider the period to August
2027. The Group's operating budget for
the year to 31 August 2025 is the basis
for the first year of these plans and is
reviewed and re-forecast, if required, on
a regular basis during the financial year.

As noted on page 18, the proposed
disposal of the Engineering Division
represents the next stage of the
Group’s strategy and scenarios

which considered a successful and
unsuccessful sale were considered
during the process. Given the
uncertainty over the precise timing of
any disposal of this division, a variety of
scenarios for FY2s were modelled and
those mast (ikely to arise presented to
the Board for review.

The Group remains in a net cash
position. supported by bank facilities
which were renewed in December 2023
and fall due for expiry in Becember
2026. The initial cash received from the
sale of the Agricultural Supplies Division
in October 2022 was augmented by
receipt of £4m cash during Fyz4,

the final settlement related to that
transaction which complemented
operating cash generation during

the year,

The Group's bank facilities have a
range of maturity and renewal dates.
some of which fall within the three-
year period covered by the viability
review. The change in the Group's size
and structure following a disposal of
the Engineering Division will result in
a reduction in the Group's facilities, to
a level more commensurate with the
remaining business.

The Board continues to believe that
a period of three years to 31 August
2027 is the most appropriate for the
purpose of a viability assessment. based
on the strategic planning undertaken.
the immediate benefit from changes
in the Agricultural Division structure
{e.g. the disposal of trade and assets
of Afgritech) and the predictability

of demand over this period for beef,
lamb and dairy (and by extensicn,
our products).

The Group's principal risks are set

out on pages 28 to 31 {inclusive) and
summarise those matters that could
prevent the Group from delivering on
its strategy. A nurmber of other aspects
of the principal risks - because of their
nature or potential impact - could also
threaten the Group's ability to continue
in business in its current form if they
were to occur. Of the principal risks
identified, the two most important to the
assessment of the viability of the Group
remain the same as thoy were last year.

1. Reliance on key customers
and customer demand

2. Supply chain and operations

From the modelling undertaken, it was
determined that neither of these risks,
either in isolation or in aggregation,
would compromise the Group's viability.
In addition. a variety of scenarios beyond
those included in the Group's strategic
plan have been tested and their financial
impact estimated and quantibed. These
estimates have been overlaid on the
detailed inancial forecasts, to represent
severe but plausible scenarios that the
Group could experience.

These wider scenarios are considered
individually and in aggregate during
this exercise, to ensure that the
impact of unconnected scenarios on
profitability and related cash flows is
fully considered. This acknowtedges
the diverse nature of the business
both by division and geography
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The results confirmed that the Group
would be able to withstand the impact
of these scenarios during the forecast
period under review. In addition. the
Group has opticns to mitigate these
scenarios and tc maintain cash flow,
including restricting capital expenditure
and lowering potential returns

to shareholders.,

The Group also considered the impact
of a failure to dispose of the Engineering
Division, but concluded that the
expected FY25 trading performance and
strength of the order book would deliver
positive cash generation from that
division in the short and medium terms.

As part of cur Task Force on Climate
related Financial Disclosures ('TCFD")
the Group has assessed potential
financial impacts from climate change
to the business. The TCFD disclosures
censider how financial performance
may be impacted by climate change
including supply chain disruption.
inflation in raw materal costs and any
significant changes in climate-related
policy (as well as any associated
increase in regulatory costs). None of
the physical and transition risks which
are considered material to our business
would present a risk to viability over the
planning geriod. These risks are detailed
on pages 28 to 31 (inclusivel and 46 to
64 (inclusive).

Based on their assessment cf prospects
and viability above, the Directors confirm
that they have a reasonable expectation
that the Group will be able to continue
in operation and meet its liabilities as
they fall due over the three-year period
ending 31 August 2027. The Directors
also considered it appropriate to
prepare the financial statements on the
going concern basis, as explained in the
Basis of accounting, and Going concern
paragraphs in the Principal Accounting
Policies on page 147 of the accounts.
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SUSTAINABILITY AND IMPACT REPORT

During FY24 we reviewed and refined our
strategic approach to ESG. We identified
specific categories across each of the
three ESG sections as set out below:

1. Environmental.. 2. Social.. 3. Governance..

- operating — improving our - accountabitity
our facilities workplace and oversight

- developing our - developing - acting with
products our people integrity

- reporting - enhancing
transparency diversity
and inclusion

- engaging
with our
communities

Underpinning this is a revised governance structure to ensure Board oversight
that our business practices are sustainable and impact the areas most important
to Carr's. Further details are on the pages which follow

Qur Sustainability and Impact Report also contains details of our Health and Safety
reporting (pages 44 and 45 {inclusive)), and TCFD reporting (pages 46 to 84 (inclusive).

Carr's Group plc
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SUSTAINABILITY AND IMPACT REPORT CONTINUED

Environmental

We are acutely aware of our responsibility to contribute positively to the global environment
and believe our products and services support that.

Our agriculture products have been developed over many years to complement grass-based
livestock farming. while our engineering business supports the increasing demand for
sustainable energy solutions worldwide.

Operating Our Facilities

Progress on our sustainability goals
requires the support of ail our
colleagues across the business.

Their knowledge journey begins with
our new starter induction process, which
cavers our approach to the environment
and sustainability. To provide focus

on our environmental objectives, we
established Green Teams at all Carr's
Group sites during FYz3. Qur Green
Teams are responsible for considering
resource efficiencies together with the
environmental and social impacts of

our business at a local level.

Green Teams have been crucialin
promoting sustainability and advocating
and implementing sustainable practices
across our businesses. Local initiatives
delivered in FY24 include:

+ Increased energy efficiency through
investment in voltage optimisation and
low-energy, motion-controlled lighting

-+ Lower vehicle emissions by
intraducing more electric and hybrid
vehicles to our fleet, as wellas
improved journey planning to
reduce trafic between sites

+ Waste reduction by eliminating
consumable items from processes
and working with suppliers to provide
sustainable alternatives

Developing Cur Products

The evolution of our products is critical
not only to the ongoing success of the
business but also to supporting our
ervircnmental objectives, In Agriculture,
we continue to promote the use of the
Bio-tub®, a patented container made
from a blend of ground straw and
wood fibres, which over time. breaks
down, degrades, and disappears.

We also review the recipes for our
supplementation products and FY24
saw a new product introduction at
Afgritech, one of our US subsidiaries.
with reduced palm fat, lessening the
deforestation impact of that product.

in UK Agriculture, we have invested

in a new technical team, bringing
greater capabilities to aeliver enhanced
products which will consider not

only the environmental benefit to our
customers and their livestock, but

also the raw material inputs and their
associated impact on the planet.

Reporting Transparency

We are mindful of our wider
responsibilities across the sustainability
agenda and during the year we have
revised our governance structure

to recognise this. in May 2024 we
established a Sustainability and Impact
Committee "S&IC™) to ensure we
focused on the social and governance
aspects of the business, complementing
the existing environmental activities.
The role of the Steering Commiittee is to
advise the Board on the development.
review and oversight of the Company's
sustainability and impact strategies.
targets, key performance indicators,
policies, procedures, reporting and
disclosures. The Committee is chaired
by our CEQ and comprises senior
leaders from across the business.
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During FY23 we introduced a reporting
platform across the Group, allowing

us te accurately measure our cartzon
footprint, provide insights into each site
and make informed decisions on carbon
reduction strategies. This continues to
be an important pillar In measuring the
progress of our environmental strategy.

This platform will enable us to establish
the full carben footprint and impact

an our envircnment under Scopes 1, 2
and 3. which will underpin our journey
to net zero by 2040, This year has seen
the Group take its first step towards
reporting on Scope 3 emissions with

an exercise undertaken this year to
measure employee commuting, and the
associated carbon emissions (see pages
35 and 36 for details). By investigating
employee commuting patterns and
guantifying the associated carbon
emissions. we can identify opportunities
to reduce the carbon footprint
associated with the Group. Improved
understanding of commuting, and travel
in general, will also allow us to consider
the impact of this on our colleaglies’
wellbeing and safety.

There are a wide variety of Scope 3
emissions which impact the Group
meaning that reporting will take time
and be progressed over the coming
years. We continue to partner with
World Kinect to record Scope 1 and 2
emissions as well as develop our
Scepe 3 reporting
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Looking Forward

We have a target of 3.4% energy
reduction year on year which will result
in achieving Net Zerc by 2050. The
reduction in energy use during FYz4 was
2%. following a 9% reduction in FY23. We
will continue to challenge ourselves to
deliver on our commitments in advance
of 2050,

TCFD

Information in relation to the Task
Force on Climate-Related Financial
Disclosures ("TCFD™) can be found on
pages 46 to 84 (inclusive).

Streamlined Energy and
Carbon Reporting ("SECR™)

Energy?

Energy use across the Group in

the year totalied 34.202.553 kWh

(FY23: 34.734.015 kW/h) of which
10.554.475 kWh of which is attribulable
to UK operations (FY23: 8,78¢,192 kWh).

Scope 1 and 2 Emissions

Corporate Governance

Methodology

The methodology used followed the
2015 HM Government Environmental
Reporting Guidelines and GHG
Reporting Protocol - Corporate
Standard. The 2023 UK Government's
Conversion Factors for Company
Reporting for all fuels with the exception
of electricity use outside of the UK

was also used. The 2023 United States
Environmental Protection Agency CEPA’)
emissions factors have been used for
electricity consumed in the USA with
respect to regionai relevance and 2022
Association of Issuing Bodies (CAIB?
emissions factors have been used for
electricity used in Germany. We have
used an operational approach to define
our boundary and scopes.

The primary source for gas and
electricity energy consumption is
supplier invoices. Where supplies are
not directly billed, the consurnption
data was provided by the landlord.

The primary source of data for all other
fuels was delivered quantities. Mileage
data was primarily used to calculate
transport usage. Where data was
unavailable consumption was estimated
based on historic mileage data.

Financial Statements

The information used to compile the
SECR (Streamlined Energy Carbon
Repecrting) data was collected and
reported in line with the methodology
set out in the UK Government's
Environmental Reporting Guidelines 2019.

Scope 1 emissions are direct
greenhouse gas ((GHG') emissions

that occur from sources that are
controlled or owned by the Group and
include LPG, mains gas, gas oil, and
company vehicies. Scope 2 emissions
are indirect energy emissions from
electricity purchased by the Group. We
report in terms of CO_e (Carbon Dioxide
Equivalent) which includes CO, and
other greenhouse gases which enables
reporting based on their relative global
warming potential. Reporting in this way
provides a truer figure of the Group’'s
impact on the environment.

Scope 3 Emissions

As Scope 3 emissions are associated
with the operations of the Group that are
not under our direct control, we remain
in the process of collecting primary
data from all our sites, with further
engagement with our supply chain
required to provide an accurate baseline.
As noted above, we have established a
baseline for employee commuting.

Change versus Change versus Baselne
COo,et FyYzq FYa3 Fa23 Baseline Fyz1
SCOPE1
Agriculture UK o977 848 896
Agriculture overseas 3,649 4,033 4977
Engineering UK 183 206 170
Engineering overseas 55 51 5
Head office 199 18 o N 21
Total Scope 1{tCO,e) 5,062 2% 5156 17% 6‘0_69

1. The figures represent Carr's Group pic's operationally controlled sites and do not include other sites such as joint ventures where Cart's Group plc has no operational control

2. Figures for FYz4 and F Y23 are for electricity, LPG. mains gas. gas oIl and company vehicles.
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SUSTAINABILITY AND IMPACT REPORT CONTINULD

Change versus Change versus Baseline
1o Fyz4 Fv23 FYz3 Baseline Fyzt
SCOPE 2
Agriculture UK 380 330 431
Agriculture overseas 209 78 885
Engineering UK 284 276 302
Engineering overseas 279 308 199
Head office 24 27 ) 30
Total Scope 2 (Location-based) {tCO,e} 1,877 B 2% 1,919 ] 2% 1847
Agriculture UK 466 238 33
Agriculture overseas 2909 978 885
Engineering UK 6 22 -
Endineering overseas 101 99 199
Head office - - - o -
Total Scope 2 (Market-based) 2 (tCO_e) 1,482 -4% 1428 -33% Y
Total Scope 1 kWhs (inc grey fleet 5¢3) 27,416,549 28.013.899
Total Scope 2 KWh's 6,786,004 6,720.116
Total Glebal kWh's 34,202,553 34734015
Tetal UK kWh's 10,544,475 8.78911?"27 ) L
Total emissions (1CO,e) Scope 1, 2 &3 6,964 2% 7075 o 123_2;‘ _7_’,9]6
Agriculture UK 1,357 -15% 1178 -2% 1327
Agdriculture overseas 4,558 9% 5011 22% 5862
Engineering UK 468 3% 482 1% 472
Engineering overseas 333 7% 360 -63% 204
Head office 248 -456% 45 -385% 51
Intensity metric tCO,e/Em turnover 47 4% 49 i __66 _
Em Turnover 147 7143 120

1 The figures represent Carr's Group plc's operationally controllad sites and do not include other sites such as joint ventures where Carr's Group plc

has no operationat control

Scope 3 Emissions

Commuting

miles'  Employee tCC e
SCOPE 3
Agriculture UK 387170 99
Agriculture overseas 244,304 69
Engineering UK 646.783 166
Engineering overseas 380,683 100
Head office ~ N 785,849_ o 18
Total 1,744,789 453

1. Mileage included in the employee commuting footpnnt includes travel by patrol diesel electric and hybrid vehicles as well as that completed on foot by bicycie or
motoreyele, No prior period comparatives are available as data was not recorded i previous penods
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Social

Corporate Governance

Financial Staternents

As at the date of this report there were 626 colleagues across the Group with 406 located in
the UK. and 220 overseas. Building and retaining a skilled and motivated workforce is crucial
for the Group and we understand the importance of investing in our colleagues and supporting
them. ensuring that we have the appropriate skills the Group needs now and in the future.

Improving Our Workplace

The execution of the first stage of

the Group’s strategy. the disposal of
the Agricultural Supplies business in
October 2022, has driven significant
changes across the Group. Our focus on
the two remaining Divisions, Agriculture
and Engineering, has provided
opportunities to improve the workplace
experience for many colleagues.

Our People strategy is founded on

a restructured Human Resources
function. with central oversight reduced
and business partners joining the
leadership teams in both Divisions.
These new roles allow us to focus on
the specific demands in each business,
better understand the needs of our
colleagues and develop the capabilities
needed to deliver prefitable growth for
the Group.

Colleague Engagement

Improving access to communications
has been a priority, with efforts ongoing
to ensure all ofice-based colleagues
have access to the Group’s intranet,
CarrsConnect. This is an intranet
platform where key messages are
posted and employee news is shared.
During FY24. this has been expanded to
include news from across our sites, an
interactive health and safety platform.
a more accessible approach to benehts
and advice, as well as a database of
policies and procedures. CarrsConnect
will evolve to provide easy access to
informaticn for colleagues. particularly
as we explore ways to improve
communications with those colleagues
who are not ofice-based.

Communication with colleagues is
also essential for our Board to operate
effectively. Interaction with our Non-
Executive Directors can empower
colleagues, foster inclusivity and
enhance the Board's understanding
of the business and our people. Board
meetings can be held at operational
sites and individual members of the
Board have also visited locations in
the UK, US and Germany during FY24.
providing a valuable opportunity to

meet our teams and view the operations

of the Group.

Colleague Well-being

Our Employee Assistance Programme
covers all UK employees. with
alternative local programmes available
for Germany and USA. The programme
has continued to support colleagues
through FY24 with a range of support
for mental health. financial issues.
legal support. and medical assistance.
Colleagues have access to a 24-hour
helpline where online information,
advice and newsletters are published

We understand that colleague well-
being is critical to sustained productivity
and engagement. and refreshed
wellness programmes, focused on
mental health and work-life balance.
are being developed as part of cur
social pillar within the People plan

Carr's Group plc | Annual Report and Accounts 2024
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SUSTAINABILITY AND IMPACT REPORT CONTINULD

Developing Our People

We believe our people are our greatest
asset. By nurturing their talents, fostering
a culture of continuous learning. and
providing cpportunities for career
development. we ensure our team is
equipped to meet future demands.
Throughout the past year, we have
prioritised initiatives that empower our
employees with the skills and resources
they need to excel Qur focus on
professional growth enhances individual
performance and drives collective
suceess across the organisation.

We believe cur people understand
what is needed for us te invest, grow
and evolve as a Group. so we launched
our inaugural ideas Workshops across
most of the business to hear their voice.
These sessions were designed to
encourage colleagues to give feedback
on where we can improve performance
across the business, and how they felt
we could deliver meaningful change.

One aim of these sessions was for
all colleagues to feel empowered to
contribute to the Group. We asked
everyone fo:

+ Speak up
+ Solveit
+ Shape our Future

These sessions delivered hundreds of
ideas for improvement, with themes

as diverse as improving channels for
customer feedback, investing in our
facilities and reducing our impact on

the environment We have created
project teams to define and execute

key. large-scale initiatives but have

also, for the first time, set up dedicated
Action Communication Teams ("ACT)
across our sites. The ACTs are local
site-specific teams who will work

with senicr leadership to deliver and
implement local suggestions which have
been collated from the sites. We are
committed to regularly showcasing these
initiatives to the Board, which will provide
another opportunity to improve Board
engagement with the wider workforce.

Mary of these initiatives provide
opportunities for colleagues to learn new
skills, be involved in projects which would
fall outside their normal responsibilities
and to work with colleagues from across
the business. These activities will form

a key part of the develepment of our
workforce, individually and collectively,
going forward.

One ongoing initiative is the Carr's
Engineering Skills Academy. based

in Carlisle, where we actively support
homegrown apprentices and their
professional develepment. By investing
in the growth of employees and the
community at large. we are confident
in the Group's ability to achieve
sustainable success in the years ahead.

Learning and development continue

to be focal points at all levels. for new
and existing colleagues. Colleagues
are required to complete mandatory
training modules upon joining the
Group and pericdically throughout their
career with Carr's. We reviewed and
made improvements to our Learning
and Development framework to ensure
its relevance to individual roles and
effectiveness in meeting evolving
organisational needs, all of which

has led to a more tailored approach

for our colleagues. We recognise

that continuous feedback and clear
performance expectations are crucal
to maintaining a high-performing
workforce, To this end, our Performance
Development Reviews {PDRs™} have
been a cornerstone of development
plans, helping individuals grow while
contributing to the Company's overall
success. Our PDR process is desighed
to ensure that all colleagues’ objectives
are aligned with the Company's strategic
goals by setting clear expectations,
regularly reviewing progress. and
providing constructive feedback.
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Employee Recruitment
and Rewards

The Group's approach to colleague
reward is aligned with national
standards, and we regularly review our
rewards package to ensure it remains
competitive. In the UK we have a
comprehensive benefit package which
includes Pensions Contributions, the
Employee Assistance Programme,
Cycle Scheme, Tech Scheme, Give-As-
You-Earn and Carr's Go Green electronic
vehicle scheme. Internationally,

there are localised benefits which
include subsidised gym membership.
cycle to work scheme, flexitime, and
performance bonuses

Recruitment processes for leadership
and senior roles throughout the Group
are overseen by our HR leaders,

who encourage internal candidates
alengside external applicants In
certain cases, independent recruitment
consultants are used to ensure that we
have access to the best talent in the
market. Throughout the year, the senior
leadership team evaluate succession
planning for management roles and
key personnel. as well as leadership
development initiatives and training
programmes across the Group. There

is also now an increased emphasis

on talent management on the Board
agenda, with twice yearly talent
reviews scheduled.

The Sharesave (SAYE') scheme,
available te all qualifying employees.
including Executives, offers a valuable
opportunity to participate in any success
of the Group. This is a UK-based.
HMRC-approved initiative. based on

a three-year savings contract, which
allows participants to purchase shares
at a discounted price after the specified
period. No performance conditions are
attached. offering a straightforward path
for participants to exercise their options
under the scheme and share in the
success of the Group.
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Enhancing Diversity and Inclusion

We understand the strength derived
from a range of diverse and new
perspectives and seek to embrace that
in our approach to recruitment, retention
and reward. The Group recognises the
importance of attracting the broadest
and most diverse range of candidates
for all roles within cur businesses, and
the benefit such wide-ranging skills,
expertise and experiences brings to
the Group.

We have clear policies in place to
ensure that all decisions relating to
employment practices will be objective,
free from bias. and based upon the
individual needs of the businesses
within the Group. There is a Board
Diversity and Inclusion Policy which
supports the Group's commitment to
ensuring diverse representation

at Board and Committee level.

The Group's Equal Opportunities Policy
encompasses existing colleagues as
well as potential colleagues in the
recruitment process and our interview
and recruitment training aligns with cur
policies. These focus on ensuring that
we select the right person for every role.

Spotlight on Bendalls Engineering

Corporate Governance

For more information see page 43. Details
on employee gender diversity can be
found on page 91 and details on Board
diversity and inclusion can be found on
pages 74 and 75.

The ldeas Workshops (see page 38)
were designed to ensure that all
colleagues, irrespective of gender,
role, location or function, had a voice
which could be heard without fear of
recrimination of any kind. Acting with
Integrity is one of our core values and
sets a clear standard for acceptable
behaviours; we know that if colleagues
are not valued and treated respectfully,
they will take their talents elsewhere.

An inclusive cuiture is integral to our
values. We are committed to ensuring
that everyone can bring their full self

to work and thrive in their career. The
fair treatment of people with disabilities
during recruitment. employment and

in the event of hecoming disabled
during employment is embedded in
the Group's Equal Oppertunities Policy.

Financial Statements

We regularly menitor our gender
statistics to ensure that they are
refiective of the industnes we work in,
as well as the geographies in which our
businesses operate. Both engineering
and agriculture remain predominatety
male workplaces, but we strive to
ensure that female colleagues are
given support to help them thrive and
are considered for career development
roles where their experience and skills
merit it. Qur annual pay review ensures
that colleagues undertaking the same or
similar roles are paid equally regardless
of gender, race or any otfer differences
between colleagues.

Engaging With Our Communities

We understand the impact that
businesses can have on the
communities in which they operate

and we strive to be a force for good
wherever possible. Colleagues

across the business work with tocal
communities in various forms, including
charitable contributicns, voluntary
efforts and other collaborative initiatives

We are enormously proud of our role in the Carr's Engineering Skills Academy based in Carlisle, on which we have worked closely
with Lakes College to provide apprenticeships to local school leavers. Bendalls Engineering had a total of 22 apprentices at the
end of August. supplemented by a September 2024 intake of 13, making up arcund 39% of the workforce of Bendalls. The skills and
experience our apprentices gain through a combination of classroom teaching and on-the-job experience provides a great starting
point for career development. Apprentice Focus Groups at each site consider how we can improve this experience for future intakes.

The team at Bendalls also participate in a number of local community initiatives including:

Career support + Skills workshops for the unemployed
- Open days and skills fairs
- Work experience for schoolchildren
« Apprentice exchanges
Together for good « First aid training support for local charitable organisations

+ Building disabled access ramp for new college

- Electrical equipment testing for local children'’s charity

Volunteering and

- Apprentice-built shelters and benches for local not-for-profit organisations

donations + Planters and hanging baskets for hospice

- Fundraising through local charity events

Carr's Group plc |  Annual Report and Accounts 2024
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SUSTAINABILITY AND IMPACT REPORT CONTINUED

Governance

Accountability and Oversight

During FY24. the Executive Directors proposed changes to the governance structure relating
to the Board's oversight of environmental, social and governance matters. The aim was to
ensure that equal focus was given to each element of ESG. This included establishing a new
Sustainability and Impact Steering Committee to focus on the activities of each of the three
areas of Environmental, Social and Governance, and reporting to the Board.

The Board approved the structure as depicted below:

Carr's Group plc

Board

T

Nomination Remuneration Audit and Risk Sustainability and
Committee Committee Committee Impact Steering
egister Committee

CEQ chairs the
Committee and provides
summary of meetings
to the Board

A,

Group Risk Environmental
Register Advisory Group

.

Local Risk
Register

Green Teams

Carr's Group ple | Annual Report and Accounts 2024
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Green Teams

Green Teams at each of our sites

are responsible for considering
environmentat resource eficiencies as
well as the environmental and sacial
impacts of our business at a local
level. They promote sustainability and
advocate and implement sustainable
practices across our businesses arnd
also set, monitor and deliver against
local targets. Our Green Teams support
the Environmental Advisory Group.

Environmental Advisory Group

The Environmental Advisory Group
brings together representatives from
the Green Teams. The role of the
Environmental Advisory Group is to
advise the Sustainability and Impact
Steering Committee regarding the
review and oversight of the Company's
strategies, goals, policies, procedures,
performance, and disclosures related to
environmental matters as described in
these terms of reference.

Further details on the work of the
Environmental Advisory Group and the
Green Teams can be found on page 34.

The Sustainability and
Impact Steering Committee

The Sustainability and Impact Steering
Committee is responsible for setting
and monitoring progress against the
activities of each of the three areas of
Environmental, Social and Governance.
The Committee meets regularly and
comprises members of the Senior
Management Team as well as our

CEO who is the Committee Chair.
Updates from the Committee are
included in each Board meeting as part
of the CEG update or as stand-alone
items if merited.

Corporate Gavernance

Board

The Board has oversight of ESG matters
and manages this responsibitity through
the governance structure as outlined
on page 40. The CEO report which

is presented at each Board meeting
includes updates frem the Sustainability
and Impact Steering Committee as

well as health and safety reports.

The Board Committees also have
delegated responsibility for various
aspects of enviranmental. social and
governance matters impacting the
Group as detailed below:.

Audit and Risk Committee

The Audit and Risk Committee

is responsible for menitoring the
Group's compliance with climate
change reporting and reviewing the
TCFD disclosures. The Audit and Risk
Committee is atso responsible for
reviewing the Group's internal controls
and risk management systems, as
well as the Group Risk Register, which
includes risks related to ESG matters.

Remuneration Committee

The Remuneration Committee sets
performance-related remuneration
targets aligned with strategy. including
the achievement of environment and
sustainability goals, and assesses
performance against those targets. For
example, environmental performance
measures are linked to the annual
bonus award for the CEQ. Individual
objectives for the Senicr Management
Team also include ESG matters.

Financial Statements

Nomination Committee

Annual Board evaluations together

with skilis assessments ensure that the
performance and effectiveness of the
Board and its Committees are regularly
reviewed, and that the Board and Beard
Committees possess the right balance of
skills and experience to provide oversight
for matters including ESG matters.

Board Engagement
with Stakeholders

The Board is mindful of its duties to
stakeholders, including its employees,
customers, strategic partners. investors
and its communities. Information
about the Board's engagement with
stakeholders can also be found on
pages 82 to 87

Sustainability and Impact

Risk Reporting

Any material risks and opporunities
identified in connection with
environmental, social or governance
matters are integrated intc the Group's
risk management framework. The Group
Risk Register is reviewed regularly by
the Audit and Risk Committee including
those rigks related to ESG matters.
Principal risks are reviewed by the Board
oh a twice yearly basis

For further information about risk
management, please see pages 28to 31
(inclusive). The Corporate Governance
Report on pages 68 to 125 provides
further details on the role of the

Beard and the Board Committees and
the activities which each have been
involved in during FYz24.

Carr'sGroup plc | Annual Report and Accounts 2024
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SUSTAINABILITY AND IMPACT REPORT CONTINUED

Acting With Integrity

We live by our values of excellence, responsibility, innovation and integrity. We lead by
example, and expect our suppliers and our partners to operate with the same high standards
and professionalism. Our policies and practices are designed to ensure that we continue to
operate as an ethical and sustainable business.

Human Rights

We publish our Anti-slavery and

Human Trafficking Statement online

at www.carrsgroup-ircom. We

are committed to the sustainable
development of our business, including
ensuring that our business and supply
chain remain free from modern slavery
and human traficking. We will not
tindertake business with any third
parties where concerns arise in relation
to unethical business practices and will
accordingly report such circumstances
to appropriate authorities. Qur policies
and practices, supported by training on
the issues of modern slavery and human
trafficking, ensure that thete are systems
in place to raise awareness, protect
against the risks of slavery and human
trafficking, and to provide a means by
which colleagues can raise concerns.

Whistleblowing

Our Whistleblowing Policy and
independent whistleblowing service,
AAB People (previousty known as
SeeHearSpeakUp). is made available
to all personnel 24 hours a day, seven
days a week. This enables colleagues
at any of our global locations to report
concerns easily, anonymously, and in
total confdence. We provide training
in respect of whistleblowing and how
to report any concerns within our
employee induction programme.

Anti-bribery

We operate and encourage a culture

of honesty and openness and we take

a very firm stance against unethical
behaviours including bribery and other
corruption. These behaviours are
prevented through a robust framework of
controls, including standardised policies
and transparent practices, which every
employee is made aware of as well as
focused training for sales colleagues.

Conflicts of Interest

Qur policies require the regular
declaration of gifts and hospitality by
all personnel. The acceptance of gifts
and hospitality are subject to strict
rules underpinned by the policy, and
any matters which could give rise to a
conflict of interest must be declared to
the Group's Legal Services function.

Charitable Giving

Our Charitable Donations Policy
provides guidance when using
Company funds for financial donations
to ensure accountable and responsible
use of funds.
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Tax Transparency

We are committed to tax transparency
and to being fully compliant with alt

tax disclosure, payment, and filing
requirements in every country in which
we aperate and to paying appropriate
amounts of tax. The Group's Tax Strategy
and Tax Code of Conduct is published
online at www carrsgroup-ir.com

Ethics

Our Code of Ethics brings together
Group-wide policies and best practice
regarding a range of circumstances
which could potentially be encountered
in the medern workplace It is reflective
of our commitment to high standards
and professional behaviour at all levels
of the organisation. The Code of Ethics
provides us with a framework for
continuous improvement in this area.

Data Security and Privacy

Our Privacy Statement outlines the
Group's policy on managing the
perscnal data of all individuals sharing
their personat information with us. During
FY24. through continuous monitoring.
we identified several attempted cyber-
attacks on Group businesses. but no
leaks. thefts, or losses of customer

data were identified as a result of these
attacks and no substantiated complaints
were received concerning breaches of
customer privacy.
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HR Policies

During FY24, we have focused on
updating our Human Resources policies
so they are up-to-date with current
practices and legislation, stpportive and
aligned with our values and strategic
goals. By focusing on inclusivity.
colleague well-being and professional
development, we have strengthened our
commitment to ¢creating an environment
where colleagues feel valued and
empowered. Key HR policy development
and implementation include a Flexible
Working Policy and a Capability and
Attendance Management Policy.

Diversity and Equal Opportunities

Our commitment to diversity and equat
oppeortunities is fundamental to who
we are as a business. We believe that a
diverse workforce enhances innovation,
improves decision-making, and creates
a culture where everyone feels valued
and respected. In the past year, we
have strengthened our efforts to build
an inclusive environment that not only
welcomes diverse perspectives but also
ensures equal access to opportunities
for all colleagues. Our initiatives have
focused on recruitment. development,
and community engagement to

foster a culture that benefits fram our
colleagues’ unigue backgrounds and
experience, Further information on
diversity and inclusion can be found

on page 39. pages 74 and 75 and on
page gL

Corporate Governance

Health and Safety

Health and Safety is a key priority. It is
essential that a safe place to work is
provided for our employees and visitors
to sites. Each site has also developed
specific health and safety training
particular to their operaticnal areas. All
colleagues are required to complete
mandatory training modules including
Manual Handling, Slips Trips and Falls,
Working Safely, and Workplace Health
& Safety. More information on Health
and Safety can be found on pages

44 and 45.

Risk Management

Our poticies and training strengthen
the risk management framework that
is embedded across our businesses.

In addition to the Group risk register,
business unit and functional risk
registers are in place across our teams,
which enable colleagues at every level
to contribute to our risk assessment and
assurance processes. Colleagues are
encouraged to report all risks. For mere
details see pages 28 to 31 linclusive).

Financial Statements

Group Policies

Qur Group Pelicies serve as the
foundation for maintaining consistency,
transparency, and integrity across

all areas of our organisation. These
policies provide clear guidelines for
operational standards, ethical conduct,
and regulatory compliance, helping

us achieve our strategic goals white
upholding our values. Colleagues are
introduced to these policies in our
induction programme and training
modules, and they can access these
policies during their employment via
our intranet service - CarrsConnect,
We regularly review our policies and
practices to ensure that a positive
culture within the businesses remains
a priority for everycne.

Ongoing Training

and Development

As part of their induction to the

Group, all colleagues undertake
mandatery training modules which are
revised and revisited annually. These
training modules focus on ensuring
that colleagues at all levels of cur
businesses act safely, professionally,
fairly and with integrity. Colleagues

ate required to complete mandatory
modules which are available via our
intranet service - CarrsConnect. Qver
the past year we have expanded

our training programmes to pravide
colleagues with access to new skills
and career advancement opportunities,
ensuring that they are equipped to excel
in an evolving landscape

Carrs Group ple | Annual Report and AcCounts 2024
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SUSTAINABILITY AND IMPACT REPORT CONTINUED

Health and safety

We are committed to creating a culture where health and
safety are top priorities for everyone in the organisation.
We encourage all colleagues to share any safety concerns
they have and where incidents do take place, we embrace
these as learning events. Our aim is to better understand
the processes on which our businesses are founded and
wherever possible, anticipate where potentially unsafe
conditions may arise. We acknowledge that behaviours
will drive performance and are striving to ensure that we
recognise and share good practice wherever possible.

Our cultural safety took a significant
step forward dunng FY23, with a multi-
tier audit approach adopted, to underpin
our ‘compliance to care” Health and
Safety (H&S™) principles. This has
continued to evolve during FY24, with
businesses across the Group executing
those actions identified as necessary
improvements to reduce our H&S risk.

Tier 3 ~ Tier 2 plus sustainable
H&S Performance (Develop an
organisation of H&S

Leaders at all ilevels)
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Tier 2 — Tier 1 plus a focused
view on low probability/
high severity activities along
with psychological safety
transformation

Tier1 - Core
Compliance
(Develop a system
for H&S Continuous
Improvement)
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H&S Training and Competence

Our learning culture is designed to equip
all colleagues with the necessary skills
and knowledge to prevent incidents
wherever possible. Our colleagues are
expected to consider both the hazards
that could potentiaily cause harm and
the effectiveness of the barriers in
place to avoid harm should something
go wrong. Mandatory H&S e-learning
training continues for all new joiners
and we have ongoing safety awareness
programmes across our businesses.

We continue to look at ways to reinforce
the importance of safety. through
refreshed messaging and activities. This
year, we introduced "30° thinking around
everyday activities. asking coileagues
to consider what is Dificult, Different or
Dangerous about the activity they are
planning to undertake.

Each part of the business has local
H&S representatives wiiv support
site-specific training and operational
processes aligned to the industry
standards in which we operate.
Responsibility for colleague, customer
and visitor safety, however, rests with
every individual member of the team.

Sharing Best H&S Practice

In recent years, the team at New
Generational Supplements, one of
our US Agriculture businesses, has

undertaken an annual safety standdown.

During these perieds, production is
halted to focus on safety training,
education and culture. This gives all
colleagues an opportunity to assess
and reflect on incident prevention,

as well as consider ways in which they
can work better together to improve
safety performance.

Al the most recent standdowns, at our
facilities in South Dakota {June 2024)
and Oklahoma (August 2024) production
was paused for two days.

Corporate Governance

During that time, dedicated time was
spent on each of the following areas

+ First Aid, CPR, and AED certifications
for all employees

- Required OSHA annual training

» Areview of incidents, injuries and their
root causes from the prior year

+ Refresher training on how to use our
safety equipment (fire extinguishers,
confined space monitors, harnesses,
LOTO)

+ "Safe Food Safe Feed’ training

Training is provided by internal subject
matter experts and third parties

where reguired. Local management
participates in the training throughout the
standdown alongside plant personnel,
demonstrating their commitment to the
safety of all colleagues.

These events underpin the safety
rulture at Mow Gerneralion Supplements
and, in keeping with the sharing of best
practice, a mini safety standdown was
alse undertaken during the year at one
of our UK Engineering facilities. This
saw production activities paused for a
shorter duration, and was focused on a
specific risk. but nevertheless provides
evidence to the team that their safety is
of paramount impertance.

Financial Staterments

Health and Safety Performance

The shift in focus towards learning
events when investigating incidents
established in FY23 has helped to
encourage reporting of potential and
minor events. with the number of
potential incidents reported in Fya4 (139)
being more than double those reported
in Fy23{62). Each observation or report
also provides an opportunity to learn
and prevent events happening. being
repeated or leading to more serious
incidents While the progress in hazard
observation and near miss reporting

is positive, there is work to be done to
embed this across all operating sites.

The trends for the Group's performance
are shown in the table below. These
demonstrate an increase n reportable
incidents overall year on year (TRIR")
but also hightight a reduction in the
more severe incidents ('l TIR™ and "RIR™.
both down on FY23 Cur focus remains
on preventing all incidents, regardless
of severity. Figures for priot years in

the table below have been restated,
correcting an error in calculations used
inFYz23.

Key Metrics
Lagging Performance FYz4 FY23 Fyzz
Lost Time Incident Rate CLTIR™) x 100k 0.26 074 034
Reportable Incident Rate "RIR") x 1 millien hours 342 883 339
Injury Incident Frequency Rate (1IFR’) x 100k 453 4.12 203
TRIR x 1 mullien hours 14.53 1398 509

_RIBDOR/OSHA i ) 2 s
All Incidents 53 56 24

TRIR: Fatalities. days away from work, restricted work, medical treatment beyond
first aid. loss of consciousness or a significant injury. iliness or disease diagnosed by

a doctor or physician.
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TCFD DISCLOSURES

Our approach to
climate change

Introduction

This section presents our FY24 climate-related financial disclosures. aligned with F#CA Policy Statement 20/17 and listing rule
LR 9.8.6R(8). This year marks our third year reporting against the Task Force on Climate-related Financiai Disclosures (TCFD')
framewaork, demonstrating our commitment to begin integrating climate-related considerations into our business strategy and
decision-making processes. Since our previous disclosure in the FY23 Annual Report and Accounts, there have been several
notable changes, detailed throughout this report, which reflect our dedication to enhancing transparency.

The TCFD is an internationally recognised initiative with a primary objective of improving understanding of the matenal financial and
operational implications of climate change, enabling more informed decisions in investment, tending, and insurance underwriting.
By fostering transparency with stakeholders, the TCFD seeks to strengthen the resilience of the financial system and facilitate a
smooth transition to a sustainable, low-carbon economy.

A key area of progress this year includes conducting a qualitative scenaric analysis to evatluate both previously identified and
newly recognised climate-related risks and opportunities. This analysis has provided deeper insights inte the potential impacts of
climate change under varicus plausible future scenarios, enabling us to identify mitigation strategies and identify oppertunities for
sustainable growth.

The following sections of this report analyse our performance against the 11 recommended disclosures, organised within the four
TCFD piltars: Governance, Strategy. Risk Management, and Metrics and Targets.

Governance

1, Describe the Board's oversight of climate-related risks and opportunities;
2. Describe management’s role in assessing and managing climate-related risks and opportunities,

In FY24, we made enhancements te our environmental governance structure, aiming to streamline reporting processes and
incorpeorate broader social and governance elements. Our governance structure is detailed visually on page 40

The CEO and the Board hold uitimate responsibility for overseeing and executing the agenda for climate-related risks and
opportunities. The former Environmental Steering Group has been succeeded by the Sustainability and Impact Steering Committee
(S&IC), chaired by the CEQ, and the Environmental Advisory Group (EAG"). which reports directly to the S&IC In Fyz4, there

were seven Board meetings scheduled, Climate-related issues are communicated to the Board through the CEO, who provides
surmmaries of the S&IC's discussions at the Board meetings, either as part of the CEO's update or as a standalone item if necessary.

Climate-related risks, as with other risks, were reported through Local Risk Registers and subsequently consolidated into the Group
Risk Register. The Audit and Risk Committee review the Group Risk Register, including climate-related risks, on a regutar basis.
Looking forward, it has been agreed that this review will oceur at every Audit and Risk Committee meeting. Principal risks were
discussed at the Board level twice this financial year.

Customer feedback on environmental concerns is taken into consideration during product management and development
Climate-related issues are considered within our risk management policies through therr inclusion into the Local and Group Risk
Registers, however they are not addressed within annual budgeting. There are some limited incentives for sustainability actions,
captured within general incentive plans, but they are not specifically addressed within the business planning processes. Climate
considerations do not currently influence our strategy or majer plans of action. and are not currently considered in relation to
capital expenditures, acquisitions or divestments.

However. climate and sustainability targets are embedded within our core business objectives. The CEQ's non-financial
performance objectives include specific sustainability and impact targets. agreed upon with the Remuneration Commitiee
following recommendations from the Board Chair. The Board Chair regularly evaluates the CEO's performance against these
targets and advises the Remuneration Committee on cutcomes after the performance period, which typically aligns with the
financial year. Remuneration targets asscciated with environmental and sustainability objectives have been expanded to place
increased emphasis on social and governance factors, ensuring more comprehensive alignment with our breader ESG agenda

The S&IC. through the CEQ. advises the Board on sustainability and impact strategies. targets. KPls, policies, procedures. and
disclosures, covering all ESG matters. The S&IC includes at least four members, including the Group’s CEO, management. and
representatives from across the Group with relevant expertise in sustainability strategy and target-setting. The committee meets
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at least three times annually and receives input from the EAG, which met twice during this financial year - in February 2024 and
Aprit 2024, at which time it was called the Environmental Steering Group. The EAG comprises representatives from across our
operational sites and head office, comprising management and board-level members. The EAG was chaired by the Environment
and Sustainability Manager. who reported updates to the CEC to include in S&IC meetings.

The Group has ten Green Teams, each tasked with enhancing resource efficiencies and managing the environmental and social
impacts of operations at the local level These teams establish, monitor, and deliver on local targets. actively promoting sustainable
practices across the Group, New members of the Green Teams are encouraged to complete environmental training available
online through the Group's intranet. Initiatives led by the Green Teams during the financial year included installing LED and maction-
sensor lighting. conducting a detailed review of waste management processes. and implementing voltage optimisation.

Qur ongoing climate-related target from the previous year is Net Zero Scope 1 and Scope 2 emissions by 2050, targeting a
decrease of 3.4% per annum. New climate-related targets have been established through collaboration between our CEO and
Deputy Company Secretary alongside our external sustainability consuitant. Our climate-related metrics and targets are further
detailed in Metrics and Targets on pages 62 to 64 (inclusive). Gur new climate-related metrics and targets have not yet been
integrated into action plans to mitigate climate-related risks or take advantage of climate-related opportunities. No precesses have
currently been put in place for monitoring of our new climate-related targets, with no Board oversight as of yet,

Strategy

3. Describe the climate-related risks and opportunities the organisation has identified over the short,
medium, and long term;

4. Describe the impact of climate-related risks and opportunities on the organisation’s businesses, strategy,
and financial planning.

in our previous TCFD disclosure within the FYz3 Annual Report and Accounts, we conducted a comprehensive evaluation of

both physical and transitional climate-related risks, examining their severity, Limescale, potential impact, and potential mitigation

strategies. We defined short-, medium- and long-term horizons to align with our Group's planning cycle as well as our risk and

viability staterment approach, ensuring a structured approach to risk assessment. This year, we have further advanced our risk

assessment process by undertaking a qualitative scenario analysis on our principal risks. Through this analysis, we now evaluate

existing and newly recognised risks and opportunities across varying climate scenarios in addition to the three time horizens This

enhanced approach provides a more specific understanding of potential impacts under diverse climate conditions. enabling more

resilient strategic planning to be undertaken. The climate-related risks and opportunities scanning and subsequent qualitative

scenario analysis was completed in coliaboration with our external sustainability consultant. McGrady Clarke, with input from the

CEO and the Deputy Company Secretary.

Time Horizons
For this year's assessment, the timescales remain unchanged, as follows:

+ “short-term” ~ risks with a horizon of between one year and three years
+ ‘medium-term” — risks with a harizon of between three years and eight years
+ "long-term” - risks with a horizon of more than eight years

Climate Scenarios

In order to qualitatively assess our updated cimate-related risks and opportunities List. we have chosen tc utilise three of the
Shared Socioeconomic Pathways "SSPs™) from the Intergovernmental Panel on Climate Change's IPCC) Sixth Assesslment
Report. Each pathway represents a distinct trajectory for globai social. economic, and environmental conditions, providing a
comprehensive view of potential impacts on our business:

SSP 1 Sustainability

This pathway is aligned with the goals of the Paris Agreement, envisioning a sustainable future with robust cooperation at local,
national. and international tevels, thus reducing emissions and imiting global termperature rise. In SSP 1, proactive climate policies
and the implementation of new strict climate-related laws are adopted globally, leading to significant investments in renewable
energy, energy efficiency, and sustainable practices across industries.
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SSP 3: Regional Rivalry

55P 3 describes a fragmented world whereby geopolitical tensions, economic and social disparities, and regional divisions lead to
limited international cooperation on climate action. Under this pathway, each region prioritises its own energy security, resource
access and economic growth. This leads to reliance on domestic fossil fuel sources and relaxed environmental regulations,
hindering glebal mitigation and adaptation efforts.

55P 5 Fossil-fuelled Devetopment

In SSP 5, the world pursues rapid economic growth driven primarily by fossil fuels, resulting in high greenhouse gas emissions
and environmental degradation. Public support for green funding measures such as carion taxes decline. favouring cheaper
fossil fuels and prioritising urban and societal gains over environmental protection. This scenaric anticipates relying on advanced
technologies to address the severe environmental impacts. While this pathway initially reduces transition risks, given limited
regulatory restrictions, it is unsustainable as the eventual need for decarbonisation becomes pressing.

Impact of Climate-related Risks and Opportunities

The process for the quantification and pricritisation of climate-related risks and opportunities is discussed in the Risk Management
section. We conducted a materiality assessment on all previcusly identified climate-related risks, as well as an assessment of
additional climate-related risks and opportunities. These risks included both transition risks, which are associated with the shift

to a low-carbon economy, and physical risks resulting from physical climatic changes. The opporiunities identified were linked to
various aspects inciuding resource efficiency, energy sourcing, products and services, market pectential, and resilience.

The refined selection of climate-related risks and opportunities, in addition to their potential impacts in the speciiied time horizens
and climate scenarios are cutlined the table below. The climate-related risks and oppoertunities were rated based on our risk matrix
for impact, which takes into account the predicted impact and probability of each risk and opportunity in the different SSPs and time
horizons.

Summary of Climate-related Risks

SSP 5 Fossil-fuelted
$SP1 Sustainability  SSP 3 Regional Rivalry 5 rossi-ile

Climate-related Risks Development
Short Medium Long Short Medium Long Short Medium Long

Acute Extreme Weather Events 2 4 6 4 6 9 4 ) 6 9
Physical Water Scarcity 12 el 6 12 12 16 12 9 16
Risks . - o T )
Chronic i
?'S'”g Mean 5 g 6 6 12 12| s 9 16
emperatures e [
Market Loss of Clients due to
Poor Environmental 12 15 20 9 9 6 4 6 g
Performance ]
Exposure to Litigation 12 12 2 9 6] 16 12 8 8
Enhanced Emissions-
. . 12 12
Reperting Obligations 12 2 16 16 16 & 6
Policy T - - -
and Mandates on and
Legal Regulation of Existing 6 8 12 6 9 12 6 4 2
Products and Services
Transition Changing Insurance 6 12 12 a 12 16 6 9 12
) Landscapes
Risks - e e
Negative Press Coverage
Related to Support of
Projects or Activities with 12 16 20 12 9 e 9 ¢] 4
fReputation | Negative Impacts on the ;
: Climate B ) L o
Greenwashing Accusations| 12 16 20 12 8 6 9 12 12
- g ] -
! Cogtf, rto Transition to Lower 8 s 10 6 8 8 5 g 6
! Emissions Technology
| Technology - - -
| Increasex] Cost of Raw a8 12 15 8 15 20 9 12 15
! Materials

Scoring above is based on consideration of impact and likelihcod of each risk and opportunity {details on page 61).
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Climate-related Physical Risk ~ Acute: Extreme Weather Events

The increasing intensity of extreme weather events such as storms and flooding disrupts operations, damages infrastructure,

and pressures supply chains. These events can lead to impacts of increased operational costs and logistical challenges, affecting
overall productivity and fnancial performance. This risk is expected to impact the whole of the Group. with worst impacts
potentially occurring within the USA and UK.

Time Horizon

Description

Short Medium Long

Enhanced glebal emissions reductions and investments in climate adaptation
2 4 5 infrastructure mitigate the worst impacts of extreme weather, but disruptions may
persist in areas with lagging adaptation efforts.

Fragmented climate policies and limited investment in climate resilience worsen
4 6 9 extreme weather impacts, causing inconsistent adaptation. supply chain disrupticns,
and increased costs

Rapid economic growth prioritises technology over sustainability, offering localised
4 & 9 resilience in wealthier regions but leaving many vuinerable to worsening extreme
weather impacts,

Potential mitigation measures:

+ Develop contingency logistics plans with alternative transportation routes.

» Diversify raw material sourcing and establish alternative supplier partnerships within different regions
+ Invest in flood defences, storm-resistant construction, and drainage systems at at-risk locations.

+ Use advanced weather monitoring and predictive analytics for proactive disruption planning.

+ Train staff in climate risk preparedness and emergency tesponse protocols.

Climale-related Physical Risk - Chronic: Water Scarcity

Reduced water availability poses significant risks to agriculture and industrial processes. leading to increased operational costs and
competition for limited resources. Water scarcity also raises regulatory and reputationat risks, particularly in water-stressed areas.
This risk is expected to impact our Agriculture Division, Expected impacts include disruptions te operations and supply chans,
leading to increased costs, as well as damage to infrastructure, raw material supply, and manufacturing processes. Additionally,
droughts in key markets such as the southern US states have reduced cattle herd sizes in recent years, directly reducing the
addressable market in these regions.

Time Horizon
Description

Short Medium Long

international cooperation and sustainable resource management are likely {o improve
9 6 water conservation efforts. Advanced technologies and gevernance further alleviate
water stress, enhancing long-term resilience for industries like agriculture.

Limited global cooperation and inadequate investment in water infrastructure
12 16 exacerbate water scarcity nsks, leading to supply chain disruptions and rising
operational costs in water-intensive sectors.

Economic growth supports short-term water management through technological
9 16 advances, but pricritisation of resource-intensive activities and insufficient environmental
focus worsen water scarcity risks in the long term. particularly in vulnerable regions

Potential mitigation measures:

* Invest in water-efficient technologies and recycle and reuse systems.

+ Collaborate with local organisations to secure sustainable water sources in high-risk areas.
+ Prioritise drought-resistant crops and optimise water use in livestock operations.

+ Educate teams on water conservation practices to promete sustainable use.

+ Partner with suppliers committed to efficient water management.
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Climate-related Physical Risk - Chronic: Rising Mean Temperatures

Higher temperatures affect productivity and increase cooling and energy costs, potentially reducing yields and worker performance in
high-heat environments. Rising temperatures also intensify health and safety risks and necessitate costly facility adaptations. This risk
is expected to impact the whole of the Group. Potential impacts include higher costs and supply challenges in water-stressed or less
developed regions, as well as risks to agricultural productivity, livestock health, and product quality.

Time Horizon

Description

Short Medium Long

Global collaboration and proactive climate policies should mitigate scme temperature-
6 Q9 5 related risks through adaptation strategies. Advancements in technology and sustainable

Weak global cooperation and limited adaptation exacerbate temperature-related risks,
6 12 12 intensifying challenges for crop yields, livestock health. and operational efficiency.,
especially in vulnerable regions.

Economic growth and technological innovation help manage immediate temperature-
related risks. In the long-term, prioritisation of high-emission industries without sufficient
climate adaptation increases exposure te long-term negative impacts on productivity
and cpertational costs

Potential mitigation measures:
+ Adjust livestock feed formulations to address heat stress and maintain productivity.
+ Upgrade equipment to withstand high temperatures and ensure operational continuity.

+ Strengthen cooling systems. adopt heat-resistant infrastructure. and provide shaded areas
with hydration stations to protect workforce health.

+ Introduce monitoring systems to track temperature impacts and optimise management.

Climate-related Transition Risk — Market: Loss of Clients due to Poor Envircnmental Performance

Clients prioritising sustainability may shift spending to competitors with better environmental performance. Failing to meet
customer expectations risks reputational damage and loss of market share. This risk is expected tc impact the whole Group.
Potential impacts include client and investor loss from failing to meet sustainability standards, as well as reduced revenue and
competitiveness due to reputational damage.

Time Horizon
Description

Short Medium Long

Heightened sustainability expectations drive clients to favour responsible suppliers,
making strong environmental credentials essential for competitiveness and market

retention.

Inconsistent policies and inconsistent demands create uneven pressures, with
businesses in regulated regions facing higher risks of client {oss and market

misalignment.

A focus on economic growth reduces immediate environmental pressures,
although progressive clients in certain incustries may demand stronger
environmental commitments.

Potential mitigation measures:

+ Establish clear carbon reduction and sustainability targets across the Group.

- Moniter customer expectations and ad,just offerings to align with green priorities.

- Build robust sustainability marketing campaigns to retain customer trust.

+ Regularly report on environmental performance and supply chain progress to clients and stakeholders
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Climate-related Transition Risk ~ Policy and Legal: Exposure to Litigation

Increased scrutiny over emissions and inadequate risk disclosures from investors. insurers and shareholders heightens the risk of
climate-related litigation. Legal challenges can result in potential impacts of financial penalties, reputational damage. and rising
compliance costs. This risk is expected tc impact the whole Group.

Time Horizon

sSSP Description
Short Medium Long

Streng global climate action and regulatory alignment increase compliance demands,
but proactive adaptation reduces the risk of litigation. Qver fime, comprehensive
climate frameworks minimise titigation exposure through robust transparency and
sustainability practices.

Weak global coordination and fragmented reguiations lead to inconsistent compliance,
heightening the risk of legat challenges. Over the long term, intensifying climate
impacts and delayed regulatary enforcernent result in widespread litigation against
organisations with inadequate climate disclosures.

16

Litigation risks are reduced by economic growth and innovation taking priority over
sustainability reporting.
I .

Potential mitigation measures:

- Strengthen compliance with environmental standards to reduce legal risks.

- Maintain transparent reporting and align with best practices for emissions reduction
- Regularly train staff on regulatory obligations and proactive risk management.

- Develop a robust governance framewark to ensure accountability and sustainability.

Climate-related Transition Risk - Policy and Legal: Enhanced Emissions-Reporting Obligations

Governments are implementing stricter emissions-reporting standards, requiring detailed climate disclosures. These mandates have
potential impacts of increasing administrative and operational burdens as well as compliance costs, whilst faiture to meet reporting
standards can lead to financial penalties and reputational risks. This risk is projected to impact the whole of the Group.

Time Horizon

Description
Short Medium Long

Harmonised global climate policies drive standardised emissions repoerting, increasing

6 compliance costs but enhancing transparency and accountability.

Fragmented regulations create inconsistent reporting obligations, increasing
i6 ineficiencies. compliance risks, and potential inancial, operationat and reputationat
impacts for multinational operations.

Limited regulatery enforcement prioritises economic growth, keeping reporting
obligaticns lenient but inconsistent across regions.

Potential mitigation measures:

« Align emissions reporting with industry best practices and calculate Scope 3 emissions,
+ Train teams on emerging standards and conduct regular internal reviews,

+ Monitor and adapt to evolving regulations to ensure compliance.

« Apply 55 standards to improve efficiency and reduce environmental impact.
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Climate-related Transition Risk — Policy and Legal: Mandates on and Regulation of Existing Products and Services
Stricter regulations on emissions and sustainability across supply chains increase compliance complexity and costs, Meeting these
evolving mandates requires significant operational adjusiments and investments in sustainable technologes. This risk is expected
to impact the whole Group. Potential impacts include increased costs to adapt products and operations to stricter envirenmental
standards, as well as reputational and financial risks from delayed compliance with evolving regulations

Time Horizon
B Description

Short Medium Long

Coordinated global climate acticn increases compliance costs but fosters innovation
6 8 12 . ‘

through stringent requlations and adoption of low-carbon products.

Inconsistent regional regulations increase compliance costs, operational risks, and market
6 9 12 ] ; TN ‘ ‘

access challenges in stricter jurisdictions with advanced envireanmental standards.
& 4 2 Minimal regulation prioritises economic growth. allowing businesses to continue

l operations with limited environmental constraints.

Potential mitigation measures:

+ Regularly review operations for compliance imptovement oppertunities.

+ Partner with suppliers to ensure product traceability and alignment with environmental goals
- Conduct internal and third-party audits to ensure compliance.

+ Allocate a budget for unexpected compliance needs to respond swiftly to new mandates.

Climate-related Transition Risk - Policy and Legal: Changing Insurance Landscapes

Rising climate risks are causing insurers to reassess coverage and raise premiums for high-risk sectors. These changes could
impact the organisation by increasing operational costs and limiting coverage availability. particularly in vulnerable regions. It is
projected that this risk will impact the Group as a whole.

Time Horizon
Description

Short Medium Long

12 12 Insurers’ integration of climate-related risks increases costs but rewards sustainable
practices with tailcred coverage while penalising high-risk operations.

12 16 Fragmented insurance markets and rising climate-related claims drive higher
premiums, reduced availability. and increased risk absorption for vulnerable seclors.

9 12 Minimal regulatory oversight keeps premiums relatively stable, but insurers may
selectively adjust coverage for high-nsk activities.

Potential mitigation measures:

+ Communicate openly and effectively with insurers regarding mitigation measures.

+ Increase reserve funds to manage potential fnancial exposure from coverage gaps.

- Diversify insurance providers, exploring options with climate risk coverage specialists for policies aligned with our needs.
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Climate-related Transition Risk — Reputation: Negative Press Coverage Related to Support of Projects or
Activities with Negative Impacts on the Climate

Associations with high-emission industries or unsustainable practices attract negative scrutiny, impacting reputation. Transparent,
sustainable sourcing and operational practices are critical to maintaining trust and mitigating reputational risks. It is predicted that
this climate-related risk is likely to particularly impact the Agriculture Division. Potential impacts include reputational damage and
reduced investor confidence due to media scrutiny, as well as increased pressure to enhance sourcing and sustainabllity practices.

Time Horizon

S5p Description
Short Medium Long

Amplified public awareness and climate policies increase scrutiny, making
S5P1 12 16 20 unsustatnable associations a significarnt risk to reputation, market position, and investor
confidence.

Uneven regulations create varied scrutiny, with businesses in stricter regions or

58
P3 12 9 9 prominrent industries facing heightened reputaticnal risks.

Economic growth-focused policies reduce immediate scrutiny, though environmentally

55 4 o
P5 9 6 progressive stakeholders may still highlight harmful practices.

Potential mitigation measures:

+ Commit to sustainable sourcing and transparent practices for materials like palm oil and molasses

+ Collaborate with suppliers to enhance transparency. set environmental standards. and ensure responsible sourcing.
Invest in climate-friendly alternatives to reduce reliance on high-risk resources. pricritising certthed suppliers from
bicdiversity-supporting regions,
Partner with independent auditors to validate supply chain sustainability claims and establish traceability systems
to document sustainabte practices and align with environmental goals.

Climate-related Transition Risk — Reputation: Greenwashing Accusations

Exaggerating sustainability claims risks reputational damage and stakeholder distrust. Ensuring transparency and substantiating
envirgnmental initiatives are essential to avoiding such altegations. This risk is expected to affect the whole Group. Potential
impacts include reputational and financial risks from perceived misrepresentation of sustainability efforts, as well as potential loss
of clients and investors prioritising genuine environmental commitments.

Time Horizon
Ssp Description

Short Medium Long

Rising transparency expectations and stringent regulations enhance greenwashing risks,

12 16 20 making verifiable sustainability claims essential to avoid reputational and financial liabilities.

Fragmented regulations expose organisations in progressive regions to credibility risks,
12 8 4] with strong environmental activism amplifying reputational chatlenges. Continued
regulatory disparities may limit widespread accountability.

Market-driven sustainability increases greenwashing risks, as businesses prioritise
9 12 12 growth and technology advances. This may lead to advancements in real-time tracking
and data accessibility which can expose misleading sustainability claims

Potential mitigation measures:

+ Back sustainability claims with measurable, transparent data and align with global ESG reporting standards

+ Train employees on ESG standards, greenwashing risks, and best practices.

+ Set specific. measurable targets aligned with industry standards and track progress annually.

+ Engage stakeholders to define realistic climate goals, provide transparent updates, and acknowledge areas for improvement.
+ Partner with reputable organisations for independent audits and certifications
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Climate-related Transition Risk - Technology: Costs to Transition to Lower Emissions Technology

Shifting to lower-emission technologies involves significant upfront investment in equipment and infrastructure. Delays or
inadequate adaptation may result in operational ineficiencies. This risk is expected to impact the whole of the Group Potential
impacts include high investment costs for emissions-reducing upgrades and the risk of delays leading to regulatory non-
compliance and competitive disadvantage.

Time Horizon
sSSP Description

Short Medium Long

Government incentives drive cleaner technology adoption. reducing costs and fostering
innovation, white lagging organisations face competitive and regulatory chatlenges.

Lirmited global collaboration and inconsistent support increases transition costs, with
delayed technology adoption leading to higher expenses and inefficiencies.

Rapid economic growth prioritises traditional energy. keeping transition costs high
6 9 6 - market-driven adoption initially burdens early movers but later benefits from
technological advances.

Potential mitigation measures:

- Prioritise investment in energy-eficient technologies and renewable systems.

- Develop cost-benefit analyses to identify high-impact upgrades.

+ Continuously evaluate and adopt the Best Available Technigques for renewable and low-emission technologies.

Climate-related Transition Risk — Technology: Increased Cost of Raw Materials

Climate-related disruptions increase costs and uncertainty for critical raw matesials. which potentially impacts supply chain stability
and raises production expenses, affecting profitability. It is most Likely that this risk will impact the Agriculture Division of our operations

Time Horizon
Description

Short Medium Long

A global sustainability focus increases costs for high-emission materials, encouraging
8 12 15 . : o )

alternatives and benefiting organisations adopting sustainable practices.

Fragmented policies and rescurce scarcity drive raw material shortages and price volatility,
8 15 20 S . . ) . A :

with rising costs disproportionately affecting regions with limited supply chain access.
g 12 5 High industrial demand increases raw material costs. white technological advancements

mitigate pressures, but resource competition challenges traditional materat reliance

Potential mitigation measures:
- Diversify suppliers and establish long-term agreements and collaborate to improve resource efficiency and traceability.

+ Explore alternative materials and integrate circular economy practices.
- Maintain inventory buffers for critical inputs to reduce supply chain risks.
+ Regularly monitor market conditions and climate impacts on key materials.
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Summary of Clirmate-related Opportunities
S5P 5 Fossil-fuelled
Development

Short Medium Long Short Medium Long Short Medium Long

SSP1 Sustainability  SSP 3 Regional Rivalry

Climate-related Opportunities

Energy Promotion of
Systems | Low-Carbon 8 15 20 8 & 2 8 6 2
Energy Solutions

Markels Improved Finances
Through Access to New
Markets and Green
Product Development

Development of
Climate-Resilient 12 12 20 12 12 3] 12 12 16

Nutrition Solutions

Products | Low-Carbon
and Nutrition Solutions
Services

15 20 25 12 9 & 15 12 6

Reputational Benefits
Resulting in Increased
Demand for Goods/

Opportunities Services

Monitoring of Medium-

and Long-Term Risks 10 15 15 10 6 12 10 12 12

Market Expansion 8 12 20 6 6 4 g B 8

. and Resilience
Resilience —

Enhanced Supply Chain
Resilience through 6 12 20 6 6 8 6 5 12
Resource Substitution
and Diversification

Use of More Efficient
Produiction and 12 16 20 12 a2 8 12 8 iz
Resource | Distribution Processes
Efficiency

Reduced Water Usage

1 12 1
and Consurmption 15 15 15 12 12 2 12 5

Scoring above is based on consideration of impact and likelihood of each risk and opportunity (details on page 61).
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Climate-related Opportunity - Energy Systems: Promotion of Low-Carbon Energy Solutions

Promoting low-carbon energy solutions supports the adeption of sustainable energy sources with minimal emissions. This positions
companies to lead the transition from fossil fuels and meet growing demand for clean energy. This opportunity is expected to impact
our Agriculture Division. Potential impacts include building a reputation as a sustainability leader and attracting environmentaily
conscious stakeholders

Time Horizon
SSP Description

Short Medium Long

International cooperation and policy incentives drive demand for low-carbon energy.
8 15 20 enabling the Group to align with global goals and strengthen our sustainability
leadership.

Weak global alignment restricts low-carbon energy opportunities to select regions, with
fragmented adoption driven by local sustainability efforts and climate pressures

Economic growth and innovation boosts private investment in low-carbon energy.
8 6 2 enabling the Group to develop technologies and partnerships. enhancing profitability
and competitiveness.

Potential harnessing measures:

+ Invest in low-carbon energy partnerships

+ Advocate for low-carbon policies in industry forums and discussions.

- Explore opportunities to include low-carbon solutions in product portfolios

Climate-related Opportunity - Markets: Improved Finances through Access to New Markets and Green
Product Development

AcLessing new markets and developing green products enhances financial performance by meeting the growing demand for
sustainable gocds. By aligning products with environmental values. organisations can attract a wider custormer base and gain @
competitive edge in an evolving economy. It is expected that this opportunity will impact our Agriculture Qivision. Potential impacts
include opening new revenue streams through sustainable preduct offerings and enhancing investor appeal by aligning with green
market trends.

Time Horizon

sSSP Description
Short Medium Long

Global collaboration and sustainability-driven markets boost demand for low-carben
SSP1 8 15 20 . ‘ ‘ .

products. expanding our portfolio and strengthening financial performance.

Regional disparities in green demand require tailored offerings and fecused sustainable
SSP3 8 6 2 . ‘ L - "

innovation to address market limitations and sustain competitiveness.

Economic growth and innovation drive niche opportunities for green products. with
SSPs 8 6 9 ‘ : L ; ‘

scaling reliant on aligning offerings to market-driven demand.

Potential harnessing measures:

- Focus R&D on environmentally friendly products such as low-carbon nutrition solutions.
+ Target markets with demand for climate-resilient or low-emission products

+ Partner with industry groups and suppliers committed to green standards.

Carr's Group plc | Annual Report and Accounts 2024



Overview Strategic Report Corporate Governance Financial Statements

Climate-related Opportunity — Products and Services: Development of Climate-Resilient Nutrition Solutions

Developing climate-resilient nutritional supplements involves formulating products that adapt to diverse agricultural conditions
and reduce reliance on climate-sensitive ingredients. By incorporating locally sourced alternatives where possible. this opportunity
coutd have impacts of enhancing supply chain stability, mitigating climate-related risks, and supporting sustainable agricultural
practices. Our Agriculture Division is predicted to be impacted by this opportunity.

Time Horizon
Ssp Description

Short Medium Long

Global sustainability efforts boost demand for climate-resilient feed products.
12 12 20 o ‘ ) ‘

positioning the Group as a leader in sustainable agriculture.

Regional disparities and weak collaboration concentrate demand for climate-resilient
12 12 5] i S - ‘ o "

feed in high-stress areas. while inconsistent infrastructure limits giobal opportunities.

Fconomic growth and innovation drive cost-effective, climate-resilient feed development.
12 12 16 ) . s o

offering opportunities to scale and strengthen profitability and market position.

Potential harnessing measures:

- Invest in R&D to create climate-resilient formulations.

- Collaborate with experts to develop nutritionally effective solutions for diverse climates.
- Continue to conduct trials te ensure product performance under varying conditions.

Climate-related Opportunity — Products and Services: Low-Carbon Nutrition Solutions

Providing low-carbon nutrition selutinne entails developing poductls that support animal health while reducing environmental
impact Product development is vital to making progress and turring this into viable commercial oppartunity, aligning with increasing
demand for sustainable practices and enabling organisations to innovate and strengthen their market position. Our Agriculture
Division is predicted to be impacted by this opportunity. Potential impacts include enhanced competitiveness and customer loyalty
through sustainable offerings, along with strengthened ESG commitments and alignrment with global climate goals.

Time Horizon

Description
Short  Medium Long

15 20 25 Global cooperation and environmental awareness enhance demand for low-carbon
rutrition, enabling market expansion and strengthening sustainability and competitiveness.
Limited coilaboration and regional disparities hinder low-carbon product demand.

12 9 & ) ; S
creating growth challenges and supply chain constraints in fragmented markets
Economic growth and inncvation drive competition, enabling the Group to expand

15 12 6 ¥ " . . ;
cost-effective low-carbon nutrition solutions in a dynamic market.

Potential harnessing measures:

+ Develop feed with reduced carbon footprints using low-emission ingredients.

+ Partner with sustainable suppliers and implement energy-efficient production methods.
+ Educate and market to customers on the benefits of low-carbon products

+ Use customer feedback to refine products continually.
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Climate-related Opportunity — Products and Services: Reputational Benefits Resulting in Increased Demand
for Goods/Services

Reputational benefits drive increased demand for goods and services when organisations demonstrate strong environmental
and social responsibility. A positive reputation enhances brand image. attracting sustainability-focused customers and investors.
it is predicted that this opportunity will Impact our Agriculture operations. Potentialimpacts include attracting environmentally
conscious customers and ESG-focused investors. while building brand trust and driving competitive market advantage.

Time Horizon
Description

Short Medium Long

Leveraging sustainability initiatives is able to attract increasingly eco-conscious customers

S5P1 9 16 20 . - . ‘
and investars, boosting demand and strengthening brand loyalty and market leadership.

Uneven global sustanability priorities necessitate targeted reputation-building
in eco-aware markets to sustain demand amid fragmented climate progress

S5P3 9 12 12

Rapid growth and competition create niche opportunities for our low-carbon products
S5Ps5 9 & 8 in eco-conscious segments. Economic focus persists. but credible environmental
leadership secures demand in sustainable markets.

Potential harmessing measures:

+ Highlight emissions reduction and sustainable practices through marketing.
+ Obtain certifications like ISO 14001 for third-party endorsement.

+ Support local projects like reforestation to enhance credibility.

+ Set and communicate ambitious ESG goals and progress.

Climale-related Opportunity - Resilience: Monitoring of Medium- and Long-Term Risks

Monitoring medium- and long-term risks enables organisations to anticipate industry chatlenges, including regulatory changes
and shifting consumer demands. Qur Agriculture Division is expected to be impacted by this opportunity Potential impacts include
facilitating proactive adaptation to industry shifts and regulatory changes, while enhancing resilience and positioning the Group as
an environmentally conscicus leader.

Time Horizon
Description

Short  Medium Long

SSP1 10 15 15 International cooperation enables the Group to align with climate standards, understand
and manage risks, and strengthen resilience and competitiveness.
Inconsistent policies and regional disparities demand localised strategies, advanced
55P3 10 & 12 , : ) : ‘
forecasting, and scenario planning to address regulatory and climate uncertainties.
SSPg 10 12 12 Economic growth and technology enhance risk assessment, while competitive markets
drive long-term monitoring for resilience in a changing landscape.

Potential harnessing measures:
» Participate in industry forums to stay informed on risks.
- Develop flexible strategies to adapt to future changes in the market
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Climate-related Opportunity - Resilience: Market Expansion and Resilience

Market expansion and resilience involves developing products that address the challenges of changing climate conditions, such
as drought-resistant feed or heat-resilient supplements. Qur Agriculture Division is predicted to be affected by this cpportunity.
Patential impacts include strengthening market position in climate-impacted sectors with adaptive products and building a
reputation as a leader in sustainable, climate-smart solutions.

Time Horizon

Description

Short Medium Long

International cotlaboration and demand for sustainable products drives market expansion,
with global networks and standards supporting growth in climate-adaptive solutions.

Fragmented policies and regional disparities constrain market opportunities,
necessitating localised resilience tc address supply chain and consumer challenges

Rapid growth and technological innovation drive demand for climate-resilient products.
positioning the Group as a leader in scalable, adaptive solutions for evolving pressures.

Potential harnessing measures:

+ Develop adaptive products for regions affected by climate change.

+ Strengthen supply chains by sourcing from multiple suppliers and regions.
* Partner with local suppliers and distributors to enhance regional presence.

Climate-related Opportunity — Resilience: Enhanced Supply Chain through Resource Substitution

and Diversification

Enhancing supply chain resilience through resource substitution and diversification involves sourcing sustainable, climate-resilient
materials to reduce dependency on high-risk resources. This opportunity can impact the organisation through mitigating clmate-
related disruptions, supporting long-term stability. and aligning with sustainabitity geals. strengthening the organisation’s position
as a proactive, climate-conscious business. This opportunity is predicted to impact cur Agriculture operations.

Time Horizon
Description

Short Medium Long

6 12 20 Global cooperation fosters sustainable materials and resilient supply chains. enhancing
stability and supporting long-term environmental and financial sustainability.

& 6 3 Fragmented policies and regional tensions hinder resource diversihication, making local
partnerships vital to mitigate risks from scarcity and supply chain disruptions.

& 6 12 Technological advances and market competition enhance supply chain resilience
through alternative rescurces and efficient logistics, despite limited sustainability focus

Potential harnessing measures:

' ldentify sustainable alternatives and source materials locally where feasible.

* Strengthen facilities with climate-resilient features and secure long-term supply agreements
+ Optimise stocks and implement flexible logistics strategies.

* Engage in partnerships to monitor resource availability and address risks proactively.
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Climate-related Opportunity - Resource Efficiency: Use of More Efficient Production and Distribution Processes
Adopting efficient production and distribution processes through energy-efficient technologies reduces energy use and emissions
while minimising exposure to energy price fluctuations. This is expected to impact the whole Group. Potential impacts include
reduced energy costs through long-term savings and decreased vulnerability to price volatility, along with alignment with
sustainability goals and enhanced financial stability.

Time Horizon
SSP Description

Short Medium Long

The Group can enhance energy efficiency to reduce Scope 1 and 2 emissions.

12 16 20 ‘ G . ‘ .
supported by progressive policies, innovation, and industry collaboration.

12 8 g Energy efficiency offers cost-saving opportunities, but global fragmentation may restrict
access to innovations, limiting widespread advancements.

12 8 12 Qrganisations prioritise energy-efficient processes for cost savings. with market-driven
advancements enhancing energy apportunities long-term.

Potential harnessing measures:

+ Invest in energy-eficient equipment and automated centrols to reduce energy use.
+ Optimise processes with analytics to identify ineficiencies.

+ Streamline logistics by consolidating shipments and optimising delivery routes.

+ Enhance facility efficiency with better insulation and smart energy systems.

* Educate employees on energy-saving practices and moniter consumption regularly,

Climate-related Opportunity — Resource Efficiency: Reduced Water Usage and Consumption

Reducing water usage through operational efficiencies and technologies minimises resource dependercy, reduces costs, and
enhances sustainability. This approach addresses water scarcity, reduces environmental impact, and aligns with regulatory and
societal expectations for responsible resource management. This opportunity is Likely to impact the operations of cur Agriculture
Division. Potential impacts include cost reductions by decreasing water dependency in water-intensive operations. aleng with
enhanced resilience to water scarcity and strengthened ESG commitments.

Time Horizon

Description
Short Medium Long

15 15 15 Reducing water usage improves regulatery compliance and resilience to water
shortages in rescurce-stressed regions.
Reducing water usage enhances compliance with regulations and strengthens

12 12 12 - . ‘ . ;
resilience against conflicts and shortages in resource-stressed regions

12 12 15 The Group can reduce water usage for cost savings. with advancements in
water-efficient technologies offering long-term profitability and operational benefits

Potential harnessing measures:

+ Upgrade to water-efficient equipment like low-flow valves and recycling systems
» Capture, treat, and reuse water in production processes.

+ Install water-saving fixtures such as low-flow faucets and smart water systems.

« Educate employees on water canservation practices.

+ Partner with suppliers using sustainable water management.
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Disclosure of Assumptions and Analytical Choices

The qualitative scenario analysis involved making certain assumptions and estimations. For instance. it has been assumed that the
business structure and geographical presence of the Group will remain fairly consistent over time. However, changes in operations
could influence the potential impacts {in terms of severity, likelihood, or potential effects) of climate-related risks and opportunities.

This qualitative assessment has been guided by current expert knowledge, but uncertainties persist due to the complex and
evolving nature of climate change. Whilst future analyses will aim to improve reliability and determine numerical outputs through
the use of climate medelling and quantitative scenario analysis, these efforts will not eliminate all uncertainties.

5. Describe the resilience of the organisation's strategy, taking into consideration different climate-related
scenarios including a 2°C or lower temperature scenario.

Currently, we view climate-related risks as having low impact on our operations across our three analysed climate scenarios.
Nevertheless, internal risk identification and management measures have been implemented to allow us to act against potential
future impacts of climate-related risks. Because of our view of these risks as low impact, combined with our internal risk measures,
we believe the Group's strategy is currently resilient te climate-related issues. However. we understand that climate-related issues
may become maore prominent over time, and will censider future adaptation te the organisational strategy as climate change evolves.

At present, identified climate-related issues do not significantly impair business areas within the Group. We have a strong
aorganisational structure surrounding climate-related issues, as described in the Governance section, with control over the
management of the identified climate-related risks and opportunities over several levels in the governance hierarchy. Remuneration
policies integrate climate-related goals alongside other social and governance matters for a holistic ESG approach. We invest in
producing and offer sustainable products within our pertfolio. such as BioTub® which leaves no to little waste after its use.

Risk Management
6. Describe the organisation’s processes for identifying and assessing climate-related risks;
7. Describe the organisation’s processes for managing climate-related risks;

8. Describe how processes for identifying, assessing, and managing climate-related risks are integrated into
the organisation’s overall risk management.

Climate-related risks are fully integrated into our overall risk managerment process and are identified and managed in line with
all other business risks, Climate-related risks are integrated into the corporate risk register which receives Beard oversight. As
with other risks, climate-related risks were either reported directly onto the local risk register or were raised through the EAG and
ultimately through to the S&IC.

Some new climate-related risks and opportunities have been integrated into these disclosures, which were identified by our external
sustainability consultant, McGrady Clarke, and discussed with cur CEQ and Deputy Company Secretary. Corresponding potential
impacts on the Group and potential mitigation measures have been included. These mitigation measures are only suggestions and
have not been implemented. For instance, the transition risk of Uncertainty in Market Signals is newly incorporated, with a suggested
mitigation measure of diversifying our products with low-carbon and sustainable cptions to meet evolving consumer and regulatory
demands. This can also be viewed as a climate-related opportunity. as the development of new products can attract and retain
customers who are more environmentally conscious. We have already started enhancing our product portfolio with sustainable
options. such as cur product Crystalyx™ which can help to reduce methane output from livestock

Our commitment te improving our processes ensures that climate-related risks are dynamically assessed alongside other business
risks for a robust framework. The CEO and CFO conduct assessments by reviewing both strategic and operational risks across the
Group. The occurrence, impact, likelihood, and financial exposure for each business is evaluated in collaboration with the leader
{typically the Managing Director) of each business. The financial size of each business is included within each review. determining
the potential impact of each risk on the overall Group.
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Our risk matrix, which scores impact and probability, ensures consistency in evaluation. This matrix is shown below. The risk matrix
is used to score the risk, indicating the size and scope of the identified risks, then materiality to the Group is considered, All risks
undergo a risks assessment utilising this risk scoring matrix. with interdepartmentat discussions. Previously identifed climate-
related risks are included in our standard risk management process and are explicitly considered within each business.

Impact

NIL Negligible Minor Moderate Severe Extremely Severe

NIL

Extremely Unlikely

Highly Unlikely

Probability
Unlikely

Possible

Highty Possible

Additionally, climate-related risks outlined in the Fy2z and FY23 reports have been further evaluated in FYz4. This evaluation involved
assessing risks and their impacts across various climate scenarios, detailed further in the Strategy section. During collaboration
with the CEQ. Deputy Company Secretary, and our external sustainability consultant, additional risks were identified; these were
assessed using the same risk-scoring matrix and incorporated into the scenario analyses. The use of scenario analysis on identified
climate-related risks and opportunities allows for an enhanced understanding of their potential future impacts on the Group.

The Audit and Risk Cammittee consider regulatory requirements related to climate change through the monitoring of the Group's
compliance with TCFD disclosures and climate reporting at least annually as part of the Annual Report and Accounts process
Internal controls and risk management systems are reviewed by the Audit and Risk Committee at each meeting. If a risk i= identificd
as a principat risk, it is escalated to the Board during Board meetings.

Responsibility for implementing mitigation strategies lies with the respective risk owners, with oversight ultimately provided by the
Audit and Risk Committee: this ensures a clear and concise approach to managing climate-related risks. Leadership teams within
the businesses own the risks, and as risks are managed at a local level, we do not currently make decisions relating to transferring,
accepting, and controlling climate-related risks. Currently, the mitigation actions for climate-retated issues are only suggestions as
to how we can address the risks, as specific actions have yet to be agreed upon or implemented.

Metrics and Targets

9. Disclose the metrics used by the organisation to assess climate-related risks and opportunities in line
with its strategy and risk management process;

10. Disclose Scope 1, Scope 2, and, if appropriate, Scope 3 greenhouse gas ("GHG") emissions and the
related risks;

11, Describe the targets used by the organisation to manage climate-related risks and opportunities

and performance against targets.
Since the previous reporting year, we have increased our suite of climate-associated metrics and targets, and endeavour to report
on these annually going forward.

Climate-related performance metrics are integrated into remuneration policies to ensure accountability on sustainability objectives
where climate-related issues are material. For the CEO. non-financial performance objectives include sustainability and irmpact
targets, covering environmental, social, and governance (E5G) factors. These targets are developed in agreement with the
Remuneration Committee, based on recommendations from the Board Chair, to ensure alignment with the organisation’s broader
ESG strategy.

This financial year, remuneration-linked targets have been expanded to strengthen focus on social and governance factors,
promoting a holistic approach to ESG. Progress against these climate-related targets is regularly reviewed by the Board Charr,
who then advises the Remuneration Committee on cutcomes after the performance period.

We have no internal carbon prices in place due to the early years of reporting. Our future plans for product development, which
include climate considerations such as considering methane-reducing nutritional supplements, are not suficiently advanced to
incorperate financial metrics. Therefore. we use no climate-related metrics relating to our products.

Scope 1 and 2 greenhouse gas (GHG) emissions and a related intensity metric (emissions per unit turnover, tCO,e/£M) have been
calculated since the baseline of FY 2021 Figure 1 and Figure 2 present our historical GHG metrics.
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Figure 1 Historical Scope 1 and 2 Emissions (Location-based) (tCC_e)
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Figure 2 Historical GHG Intensity Metrics (tCO_e per £m turnover)
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Figure 3 Historical and Projected Location-based Scope 1 and 2 Emissions (tCO_e)

Figure 3 presents the historical and projected location-based Scope 1 and Scope 2 emissions from cur emissions, with a FYz21
baseline. The projected emissions follow a glidesiope from the baseline to 2056, aiming for Net Zero by 2056. We are targeting an
annual 2.4% reduction of our Scope 1 and Scope 2 emissions in order to achieve Net Zero emissions in these scopes by 2050. In the
current year, we have achieved a reduction of 2.0%, following an 8.8% reduction last year.

The breakdown of these emissions by division and year can be found within our Streamlined Energy and Carbon Reporting {'SECR™
section, on pages 35 and 36. As in previous years. the SECR methodology followed the 2019 HM Government Reporting Guidelines
and the GHG Reporting Protocol - Corporate Standard. Emissions were calculated using DEFRA emissions factors where relevant

for each financial year. For electricity consumption, EPA emissions factors were applied in the USA for regional accuracy. and AIB
emissions factors were used for Germany. An operational control approach was adopted to define our reporting boundary and scopes.
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In future reporting years, we are committed to mapping, evaluating and disclosing our Scope 3 emissions, which will enable us to
identify key climate-related risks and inefficiencies within our supply chain and wider activities

In this financial year 2024. the Group has implemented several energy saving measures aimed at reducing cur energy consumption
We are part of the Go Green Scheme. which provides support on making more environmentally friendly transportation choices to
our teams. An automated process has been put in place at the Suffolk plant to reduce electricity usage. Voltage optimisation has
been undertaken at relevant sites tc enhance energy efficiency where possible.

The Group has begun to monitor various new climate-related metrics associated with our operatiens. emissions. and identified
climate-related risks and opportunities within this reporting year. The table below presents cur climate-related metrics and targets.
In future reporting years, we aim to consider trends relating to the below metrics in order to refine our targets where necessary As
many of these metrics related to climate-related risks and opportunities are new for this year. they are not yet linked to remuneration
policies or decision-making processes. The metrics do not currently influence our capital planning, acquisitions, or investments

Our range of metrics and targets highlight our progress in emissions reductions, employee engagement, and governance
improvements. Tracking and managing our climate-related metrics and targets is key to being in control of our climate-related
risks and cpportunities.

Climate- Associated Climate- Unit of FY23 FY24 Target Related

Category | olated Metric related Risk/Opportunity Measure Value Value to Metric

Scope 1 & Scope L Reduce Scope land 2
G(gtse!?rr:?;)stijcsyﬁs 2 emissions regncr:gﬁzzd gg(c:ammgiszrons tCOe 7075 6939 emissions by 3.4%
(absolute) g g annually

Greenhouse |Emissions intensity B tCEOQE/ 49 47 Reduce emissicns
Gas Emissions| metric (relative) Turnover intensity annualty
Numiber of Green Reach minimum targel
Governance | Team mesetings - - 24 19 of Green Team meetings
(absolute) per site annually
Total global Scope
1&2energy Reduce SECR energy
Energy consumption - kwh 34734015 | 34,202553 consumption annually
(SECR; absolute)
Transition Risk | Number of climate- | Inability to attract investors due [
/ Climate- related risks to uncertain risks related to the Increase or mantain
: i - - n/a 22 number of risks
related screenedannually | climate: monitoring medium and screened annually
Opportunity (absolute) long-term risks
Transition Risk| Number of energy - . Increase or maintain
; . Rising energy costs; use of
/Graie | ohoenoymosties| e sirtpoionens | - | wa |4 goreclees
Opportunity {absolute} FSIroution processes implemented annually
Clirmate- Market-based Use of lower-emission sources of Reach OtCO.e
related Scope 2 emissions energy: participation in renewable tCO,e 1428 1482 market-based Sczope 2

energy programs and adoption of

. emissions by 2050
energy efficiency measures

Opportunity {absolute)
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NON-FINANCIAL AND SUSTAINABILITY INFORMATION STATEMENT

In line with Sections 414CA and 414CB of the Companies Act 2006, we have set out below where relevant information we are

required to report on can be found.

Reporting Requirement

Climate-related Financial Disclosures

Group Policies and Standards

Environmental Policy

Location in Annual Report
TCFD Disclosures

(see pages 46 to 64 (inclusive)
Viability Statement (page 32)

Environmental Matters

Environmental Policy
Carr's Group Intranet (CarrsConnect)

Sustainability and Impact Report
(see pages 33 to 45 (inclusive))

TCFD Disclosures
(see pages 46 to 64 (inclusive)

Sustainability and Impact Report

Employees Employee Handbook

Health and Safety Policy (see pages 33 to 45 (inclusive))

Code of Ethics

Speak-up/Whistleblowing

Madern Slavery

Carr's Group Intrapet {CarrsConngety -
Social Matters Charitable Donations Policy Sustainability and Impact Report

Carr's Group Intranet (CarrsConnect) {see pages 33 to 45 (inclusive)) _
Human Rights Employee Handbook Sustainability and Impact Report

Modern Slavery Staterment and Policy
Carr's Group Intranet {CarrsConnect)

{see pages 33 to 45 {inclusive}}

Anti-Corruption & Anti-Bribery

Anti-Bribery Policy
Gifts and Entertainment
Carr's Group Intranet (CarrsConnect)

Sustainability and Impact Report
{see pages 33 to 45 (inclusiven

Policy Implementation
and Due Diligence

Employee Handbook
Financial and Other Controls

Internal Due Diligence/ Integration
Processes

Carr's Group Intranet {CarrsConnect)

Strategic Report
(see pages 06 to 65 (inclusive)

Business Model

Business Model
(see pages 12 to 13 {inclusive))

Principal Risks

Principal Risks and Uncertainties
{see pages 28 to 31 (inclusive))

Non-Financial KPIs

Environmental Policy

Health and Safety Policy

Employee Handbook

Carr's Group Intranet (CarrsConnect}

KPls
(see pages 26 to 29 (inclusive))

Strategic Report Approval

The Strategic Repert on pages 01 to 65 (inclusive) comprises the Highlights and At a Glance sections, the Chair's Statement,

the Our Markets section, the Business Model, Strategy, Meet the Team. Our Values. Our Cutlture. the Chief Executive’s Review.
the Financial Review, Key Performance Indicators, Principal Risks and Uncertainties, the Viability Statement, the Sustainability
and Impact Report (including SECR details on pages 35 and 36). the TCFD Disclosures, and the Nen-Financial and Sustainability

Information Statement, as well as the s172 Statement on pages 82 to 87 (inclusive).

The Strategic Report was approved by the Board on 11 December 2024.

By order of the Board

ot Lot

Justin Richards
Company Secretary

11 December 2024
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1. As published on the Financial Reporting Council's website, the
UK 2018 Corporate Governance Code was updated in January
z024. The UK 2024 Corporate Governance Code will apply to
financial years beginning on or after 1 January 2025. The UK 2018
Comporate Governance Code remains m place untit that bme

Carr's Group plc

i

Annual Report and Accounts 2024

Chair's introduction

I am pleased to present the Corporate Governance
Report for FY24 on behalf of the Beard. This report
is presented in the following sections:

1, Overview of FY24

Key matters which were considered by the Board and the Board
Committees are outlined below, with further details set out in the Report
on the Corporate Governance; the Audit and Risk Committee Report. the
Remuneration Committee Report; the Nomination Committee Report
and the Directors’ Report. The Overview of FYz24 forms part of the Report
on Corporate Governance for FYz4

2. The Report aon Corporate Governance for Fya4

The corporate governance of the Group is continuously being reviewed
as the Group evolves, to ensure that the Directors focus on what
matters, improve business and operations, and continue to act in the
way which they consider. in good faith, would be most likely to promote
the success of the Company for the benefit of its members as a whole.
Information about the Board and Board Committees can be found on
pages 70 to 119 (inclusive). How we engage with our stakeholders can be
found on pages 82 to 87 (inclusive).

3. Compliance Statement

The Corporate Governance Report outlines our approach to governance and
describes how Carr's Group ple adopts the UK 2018 Corporate Governance
Codei The Board has considered each principle of the UK 2018 Corporate
Governance Code to review how it is applied and how it relates directly to the
Group. The Board's statement of compliance can be found on page 87

1. Overview of FY24:

Strategy

When making strategic decisions, it Is key that the Board remains committed
to maintaining good governance. it is central to the Group's values of integrity.
excellence, responsibility and innavation that we continue to operate inan
open and transparent manner with all of our stakeholders.

On 18 April 2024, the Board announced that it had taken the decision

to explore options to maximise shareholder value with regard to the
Engineering Division. The Board had commenced a review of strategic
options for each of the Group's divisions to evaluate the potential to
grow shareholder value during FY22 and had completed the disposal
of the Group's Agricultural Supplies division in October 2022. The Board
continued to assess the performance. compuosition and organisation of
the Group's operations with a view to maximising shareholder value and
the Board conctuded that continuirg with two Divisions (Agricutture and
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Engineering) was an inefficient operating
maodel The lack of synergy between
the divisions meant that there was little
real benefit to being partt of the same
group of companies and resulted in
additional central overhead costs, both
of which were recognised as dilutive to
management’s and investment focus

The Board has worked with external
advisers to examine alternatives and
identify the best options to enhance
shareholder valte, and to consider the
implications of the available options. The
Board considered the long-term benefit
of all stakeholders. including factors
relating to Sustainability and tmpact as
they apply specifically to the sectors in
which the Group operates. An update
on the disposal of the Engineering
Division will be provided through our
website wwwicarrsgroup-ircom/ and
via a regulatory news service (RNS)
announcement in due course.

Al the same time, the Board was cognisant
of the need to focus on the Agriculture
Division, which, like many businesses in
the agriculture sector, has faced some
challenges in recent years. We now have
anew leadership team in place to deliver
the turmarcund and growth plan for the
continuing business. For more details, see
pages 06 1o 15 (inclusive),

Board Changes

During FY24 we welcomed two new Non-
Executive Directors to the Board, Gillian
Watson and Fiona Rodford, We also

said farewell to Non-Executive Director
John Worby who stood down from the
Board on 31 October 2023 There were
also changes to the Executive Directors,
Martin Rowland. who had joined the
Board as a Non-Executive Director of the
Company as a representative of Harwood
Capital Management Limited ("Harwood™
pursuant to a relationship agreement
between the Company and Hanwvood,
was appointed Executive Director of
Transformation with effect from 13
November 2023, Former CFO David White
was appointed by the Board as CEQ with
effect from 17 November 2023, taking
over from Peter Page who stood down
from the Board and left the Group. David
has been succeeded in the role of Chief
Financial Officer by Gavin Manson with
effect from 13 November 2023 Gavin is
not a member of the Board but attends
Board meetings by invitation.

Changes in the Board composition
are detailed in full in the Nomination
Committee Report on pages 8810 g1
(inclusive).

There was also a change to the Company
Secretary, with Matthew Ratcliffe leaving
the Group after seven years at Carr's, to
take up a new role. Matthew's successor,

Corporate Governance

Justin Richards, joined the Group on 25
September 2023 as Company Secretary
and Legal Director providing expert
support and guidance to the Board

and Board Committees on governance
matters as well as providing legal support
to the wider business.

We have started FYa5 saying farewell to
lan Wood who stood down as a Non-
Executive Director with effect from 8
October 2024, and we will also be saying
goodbye to Shelagh Hancock, who
stands down as a Non-Executive Director
on 31 December 2024. As announced on
12 November 2024, Martin Rowland was
re-appointed as a Non-Executive Director
on 13 November 2024 following the end
of his 12-month contract as Executive
Director of Transformation.

Employee Engagement

The Board's Employee Engagement
Representative is Fiona Rodford who was
appointed to the role from 31 July 2024,
Given Fiona's prior experience as a Chief
People Officer working within several
global businesses, Fiona was ideally
placed to succeed lan Wood who had
been the Board's Employee Engagement
Representative since 2021 Fiona has
responsibility for reporting on employee-
related matters to the Board and ensuring
that employee interests are properly
considered in Board decision-making.

Shareholder Engagement

In FY24 we specifically engaged with a
major shareholder in relation to voting

at the AGM on 2¢ February 2024, At that
meeting, around 44% of votes cast were
against Resolution 17, which sought
authority for the Company to buy up to

a maximum of c.10% of its own ordinary
shares. |n addition, of the votes cast in
respect of Resolution 18, which sought
to shorten the notice period for general
meetings of the Company from 2110 14
clear days, around 44% were against.
Both of these resolutions are consistent
with prevailing UK market practice but as
special resolutions, neither was passed.
Through engagement with shareholders,
members of the Board subsequently
received focused feedback on the use of
the Company’s cash reserves for share
purchases in relation to Resolution 17, and
the shartening of time for shareholders’
consideration of the business proposed
for a general meeting in relation to
Resolution 18.

In addition. in FYz24 we also published

the outcome of discussions with a major
shareholder in relation to the voting

on the Report of the Remuneration
Committee at the General Meeting on 2
May 2023, As reported in the FY23 Annual
Report and Accounts, our eight largest
sharehclders, representing just over 50%
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of the shares on our shareholder register
were contacted. This dialogue was not
limited to discussion on the relevant vote,
with feedback also being invited on the
proposed Directors, Remuneration Policy
which was being put to shareholders

at the AGM on 20 February 2024 The
feedback received was considered

by the Remuneration Committee and
the Committee was confident that the
propased Directors’ Remuneration Policy
supported the strategy going forward,
and provided increased flexibility on
performance conditions

Sustainability and Impact

The governance structure in relation to
sustainability has been reworked during
FY24. Mindful of the work that had been
undertaken on environmental impact, the
Board was keen ta ensure that suffcient
focus was also given, and recorded. for
the Group's social and governance efforts
To address this. the Sustainability and
Impact Steering Committee, Chaired by
the CEC, David White, was established.
Whilst this Committee reports its work

to the Board., it is not a formal Board
Committee. The Environmental Steering
Group has been refreshed and renamed
as the Envircnmental Advisory Group,
which reports into the Sustainability and
Impact Steering Committee. Green Teamns
continue to be active at our sites, ensuring
that sustainability 1s considered at all
levels throughout the Group. Details can
be found in the Sustainability and Impact
Report and the TCFD Disclosures on
pages 46 to 64 {inclusive).

Board Evaluation

Board effectiveness reviews take place
annually, with every third review being
facilitated by an external provider. Internal
reviews are facilitated by the Company
Secretary on behalf of the Chair and are
carried out in between external reviews.

The Board effectiveness review for Fy24
was externally facilitated. The Board
engaged consultants Bvalco. who in
June 2024 undertook an assessment
of the Board as well as the Board
Committees and provided feedback at
the Board meeting in July. The findings
were the subject of detailed and
constructive discussion. Details of the
process and its outcomes are set out in
this Corporate Governance Report

o
!

Tim Jones

Non-Executive Chair

11 December 2024

Annual Report and Accounts 2024



70

THE BOARD"”

4s at the date of this report

Carr's Group plc

Tim
Jones

Non-Executive Chair

Committee Membership

+ Nomination Committee
Chair

- Memper of the
Remunerationt Committee

Term of Office

Tim was appointed to the
Board as Non-Executive
Chair on 21 February 2023.

Biography

Tim is an FCA approved
person, a member of the
Chartered Institute of
Securities and investments
and an Associate of the
Chartered Insurance Institute.
Tim served as Non-Executive
Chair of Treatt plc between
2012 and January 2023,

External Appointments

Tim is Chair of Allia Charitable
Group and Allia C&C, Chair

of SP-Logistics Holdings
Limited, and a Non-Executive
Director of RCB Bonds plc,

as well as Carnbridgeshire

& Peterborough Combined
Authority.

Annual Report and Accounts 2c24

David
VWhite

Chief Executive Officer

Committee Membership
None

Term of Office

David White was appointed
tothe Board as an Executive
Director in the role of

Chief Financial Officer on

21 February 2023 and was
appointed as Chief Executive
Officer with effect from

17 November 2023.

Biography

David is a Chartered
Accountant having qualified
in London in 1997 and spent
time at Ernst & Young. David
Jjoined the Company frem
Aggreko plc where he held
a variety of senior roles, most
recently as Finance Director
of the Global Products and
Technology division.

External Appointments
None

Martin
Rowland

Non-Executive Director

Committee Membership
None

Term of Office

Martin was appointed a Non-
Executive Director on B March
2023, and was appointed

as Executive Director of
Transformation with effect
from 13 Novemicer 2023
Martin was re-appeinted as
Non-Executive Director on

13 November 2024.

Biocgraphy

Martin is a representative
of Harwood Capital
Management Limited
("Harwood™ and was
appointed to the Board as

a Non-Executive Director
pursuant to a relationship
agreement between the
Company and Harwood.
Martin spent a year as
Executive Director of
Transformation before
returning to the role of Non-
Executive Director. Martin
spent the last 14 yearsina
variety of investment roles
and prior to this Martin held
operational and strategic
roles in mid and large-scale
corporates, He has been a
director of companies in an
executive and non-executive
capacity, helping businesses
to scale organically and
through acquisition.

External Appointments
Martin is currently Chairman
of Centaur Media plc and a
Dirsctor of DeepHartour Ltd,
Thontel Limited and Your
Past Memories Limited, as
well as being a member of
Opro Partners LLP.
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Shelagh
Hancock

Non-Executive Director

Committee Membership
+ Member of the
Remuneration Committee

+ Member of the Audit and
Risk Committee

+ Member of the Nomination
Committee

Term of Office

Shelagh was appeinted to the
Board as a Non-Executive
Director on 1 September
2022 and. as announced on
12 November 2024, will step
down from the Board and its
Committees on 31 December
2024 to allow her to focus on
her role as Chief Executive
Cfficer of First Milk.

Biography

Shelagh brings to this role
Over 30 years experience

in the food and agricultural
supply sectors and. priorto
her current role with First
Milk, Shelagh held several
executive positions across
the UK dairy industry,
including at Milk Link
{formerly Glanbia Foods) and
Medina Dairy. having trained
as an animal nutritionist.
Shelagh is currently CEQ at
First Milk, the British farmer-
owned dairy co-operative,
where she is highly respected
for delivering significant
growth in member returns
since heing appointed in 2017,

External Appointments
Shelagh is the CEO at First
Milk Limited as well as being
a director on a number of the
First Milk group's subsidiary
boards.

Strategic Report

Stuart
Lorimer

Non-Executive Director

Committee Membership
» Audit and Risk Cormmittee
Chair

+ Member of the
Remuneration Committee

» Member of the Nomination
Committee

Term of Office

Stuart was appointed a

Non-Executive Director
and joined the Board on
1 September 2022,

Biography

Stuart is a qualified
accountant and began his
career at KPMG. Prior to his
current role with AG Barr
plc, Stuart was with Diageo
plc for 22 years in various
senior roles working across
Europe, the USA and Asia,
ultimately as Finance Director
for Diageo's Global Supply
Cperation. Stuart brings
strong finance expertise
together with a wealth of
experience in supply chain
operations, logistics and
business optimisation. He is
currently Finance Director at
AG Barr plc, the FTSE-listed
drinks brand owner, a role
which he has held since 2015,

External Appointments
Stuart is Finance Director at
AG Barr plc, and a director
on a number of the AG Barr
group's stzbsidiary boards

Corporate Governance

Gillian
Watson

Non-Executive Director

Senior Independent Director

Committee Membership
- Member of the
Remuneration Committee

- Member of the Audit and
Risk Committee

+ Member of the Nomination
Committee

Term of Office

Gitlian was appointed a Non-
Executive Director and joined
the Board on g October 2023.

Biography

Gillian has more than

35 years executive and
non-executive experience
across a range of sectors
and geographies. Gillian's
executive career was spent
in corporate finance advisory
with both Morgan Stanley
and Standard Chartered Asia
and business strategy and
energy with TXU Europe and
Endesa SA.

External Appointments
Gillian is an Independent
Non-Executive Director
at Statera Energy Limited,
Vidrala, 5.A. and Gentrack
Limited as well as Non-
Executive Chair of char.
gy Limited and DC 25
investment Fund.
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Fiona
Rodford

Non-Executive Director
Employee Engagement
Representative

Committee Membership

« Remuneration Cormmittee
Chair
Member of the Nomination
Committee

Member of the Audit and
Risk Committee

Term of Office

Fiona was appeinted as
a Non-Executive Director
and joined the Board on
20 February 2024.

Biography

Fiona has had many years

as a commercially focused
Chief People Officer and
Transformaticn Director

with extensive experience

of leading business and
peogple transformation in
both public and private
organisations including
Fenwick Ltd, TUI Aviation,
BAA {(now Heathrow), Alliance
& Leicester Group PLC and
Booker Group PLC. Fiona
also works as an adviser and
coach supporting boards

and business teaders through
their change agendas

External Appointments
Fiona is currently Deputy
Chair of Pilotlight,

a member of the
Remuneration Committee
of the REC {Recrutment and
Employment Council} and

is Non-Executive Chair of
Zenova Group pl¢, having
previoustly served as Senior
Independent irector ('SID™),
Non-Executive Director and
Chair of its Remuneration
Committee,
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CORPORATE GOVERNANCE REPORT CONTINUED

2. Report on Corporate Governance at Carr's Group

The Group's corporate governance measures are designed to ensure good decision-making, which in turn promotes the direction,
effectiveness and accountability of the Group. This report covers:

+ The Corporate Governance Framework

+ The Responsibilities and Activities of the Board

« The Directors of the Board

- Accountabitty and integrity of the Board

» Board Activity in FY24

The Corporate Governance Framework

THE BOARD

The Board is responsible for promoting the long-term sustainable success of the Group for the benefit of its shareholders and

supporting all stakeholders. The Board establishes the Group's purpose and sets its strategic direction, ensuring that they remain
aligned with the Group's ethics and culture. The Board consists of Exectitive Directors together with experienced Non-Executive
Directors. Details of the Board members can be found on pages 70 and 71.

BOARD COMMITTEES

The Board Committees ensure that there is independent oversight of the matters within their respective remnit and assist the
Board In fuifitting its respensibilities. Each Board Committee is chaired by a Non-Executive Director. Written Terms of Reference
govern the responsibilities of the Committees, which are reviewed regularly by the relevant Committee and made available on
the Group’s website. At every Board meeting each of the Committee Chairs report how that Committee has discharged

its responsibilities.

Audit and Risk Committee

The Audit and Risk Commiittee's key
respansibilities are to review the
effectiveness of the Company’s financial
reporting, the performance of the
external auditor and the Group's systerns
of risk management and internal control.
Details of the work, responsibilities

and governance of the Audit and Risk
Committee are set out in the Audit and
Risk Committee Report on pages g2 to
95 inclusive)

SUSTAINABILITY AND IMPACT
STEERING COMMITTEE

The Sustainability and Impact Steering
Commitiee is responsible for setting
and monitoring progress against the
activities of each of the three areas of
Environmental, Social and Governance.
It meets on a regular basis. is chaired
by our CEQ and includes Senior
Management frorm across the Group,
The Sustainability and Impact Steering
Committee is supported by

the Environmental Advisory Group
and Green Teams, which have been
established at each site {for further
details. see pages 34 1o 36 tinclusive)
and pages 46 to 84 linclusive).

Remuneration Committee

The Remuneration Committee’s primary

role is to review and set the reward
structures for Executive Directors and
oversee reward structures for Senior
Management to ensure that these
promote the correct behavicurs and
are appropriate when considered in
conjunction with the levels of pay and
benefits offered across the Group.
Details of the work, responsibilities
and governance of the Remuneration
Committee are set out in the
Remuneration Committee Report on
pages 96 to 119 (nclusivel.

Nomination Committee

The role of the Nomination Committee

is to ensure that an appropriate balance
of skills, experiences and backgrounds
is achieved across the Board, and that
the Group 1s properly prepared for the
succession of members of the Board and
Senior Management. Details of the work,
responsibilities and governance of the
Nomination Committee are set out in the
Nomination Committee Report on pages
88 to g1 {inclusive)

SUBSIDIARY AND JOINT VENTURE EXECUTIVE

CPERATING BOARDS

The Subsidiary and Joint Venture
Operating Boards monitor performance
and commercial developments. These
boards include subsidiary management,
Executive Directors, leaders of Group
functions and, where appropriate,
managing directors and executives
from joint venture partners, Meetings
take place regularly and feedback

on business performance and key
developments is shared with the Board.

Carr's Group plc [ Annual Report and Accounts 2024

DIRECTORS

The Executive Directors are responsible
for implernenting the strategy agreed
by the Board and reviewing strategic
opportunities and initiatives, ensuring
atignment on business priorities,
investments and actions; management
of the operational divisions and central
functions on a day-to-day basis; and the
management of matters relating to the
Group's warkforce.
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SENIOR MANAGEMENT TEAM ALL COLLEAGUES

The Senior Management Team is responsible for implementing  Regular colleague meetings are held in each of the Group's
policies, the operational delivery of the Group's strategies and  businesses, and also in each of the Group's central functions,
monitoring performance and commercial developments. These meetings are designed to manage and monitor day-to-
day operations, improving the speed and efficiency of decisicn
making. Each site also has a Green Team, which is responsible
for considering resource efficiencies together with the
environmental and social impacts of the Group businesses at a
local level. In F¥24 we launched our inaugural ideas workshop
across most businesses designed to encourage colleagues to

The Senior Management Team consists of the Executive
Directors, senior leaders of Agriculture and Engineering
businesses and Group functional leaders for Finance and
Legal. Members of the Senior Management Team regularly
engage with Board members.

help us improve by delivering meaningful change.

Fiona Rodford is the Board's Non-Executive Cirector for
Employee Engagernent. providing a link between the Board
and colleagues across the Group.

The Responsibilities and Activities of the Board

Meeting Activities
The Board's principal respensibilities can be grouped into eight areas as outlined below. Board agendas are set by the Chair in
consultation with the Executive Directors and with the assistance of the Company Secretary to include an appropriate balance of

these areas:

Role of the Board

Board Activity

- Reviewing progress against strategic aims and objectives throughout

Strategy To set strategic aims and
objectives. including those relating the year.
to Environmental, Social and + Reviewing new business developments and opportunities including
Governance considerations. potential acquisitions and investments,
B - Refining strategic priorities in line with market developments.
Financial To assess financial perfermance, + Monitoring financial performance.
Performance track capital investment and - Overseeing preparation and management of the financial statements
financial planning. ‘
« Approving budgets.
- Ensuring adequate cash and external finance.
+ Approving major capital projects, acquisitions or materially
significant contracts.
+ Determining dividend policy.
_ - Determining pensions strategy.
Health and To approve the Health and Safety - Focus on performance through Health and Safety metrics and targets
Safety strategy, monitor perfermance and reports from management at the start of each meeting.
drive a culture of safety and care. . providing support whete appropriate to drive continuous
B improvement.
Risk To set the approach to risk - Considering feedback from the external auditor and internal
Management management and oversee the audit activities.
and Internal Group's risk and internal control + Reviewing financial forecasts and other consideraticns in support of
Controis framewark. the Viability Statement.
Sustainability To set sustainability priorities and + Copsidering environmental and climate-related impacts on the Group
and Impact oversee climate-related risks and and wider stakehotders.
opportunities. To ensure decisions . Setting climate-related and sustainability goals and Executive
are sustainable in the long term Director and Senior Management remuneration structures linked to
and the approach to climate envircnmental objectives.
change is addressed through work Reviewi ainst the Group's sustainability strate
. on strategy, operations and risk. eviewing progress ag e Group y ay.
People and To understand employee Promoting the Group's culture, values and behaviours.
Culture views and set the cultural tone - Manitoring and assessing feedback from employees anda ensuring

underpinning a fair workplace
and ethical business practice.

employee interests are considered,

+ Succession planning for Board Members and Senior Management

Carr's Group plc | Annual Report and Accounts 2024
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Role of the Board Board Activity
Stakehoider To ensure that effective - Approving strategy for stakeholder engagement
Engagement engagement with employees, + Approval of public announcements

shareholders and other
stakeholders is carried out,
and feedback considered.

+ Considering feedback from investor meetings and roadshows.

Governance To promote responsible leadership - Ensuring compliance with legal. regulatory and disclosure
based on transparency requirements.

+ Determining Group delegations of authority, including matters
reserved for the Board, and Terms of Reference for Board
Committees.

- Reviewing potential conflicts of interest.
+ Overseeing Board and Committee performance evaluation,

+ Succession ptanning and Board appointments.

The Directors of the Board at Carr's

Composition

As at the date of this Annual Report, the Board comprises one Executive Director and six Non-Executive Directors. including the
Chair. There is also a Company Secretary. The appointment and remaoval of Directors is governed by the Company’s Articles of
Association and the Companies Act 2006. In accordance with the UK 2018 Corporate Governance Code, all Directors stand for
election or re-election annually at the Group's AGM.

Details of Board members
Details of the Board can be found on pages 7¢ to 71.

Diversity and Inclusion

The Board has in place a Board Nivergity Policy whicl exlends to the Board Committees and sets out the Board's diversity
objectives. A copy of the Board Diversity Poticy can be found on our investor website www.carrsgroup-ircom. Further details
on diversity and inclusion can be found on page 39, page 43 and page 91

For FYz4, members of the Board and Senior Management were asked to complete a diversity disclosure guestionnaire to confirm
which of the categories set out in the table below and on the following page they identify with and to provice data on wider
diversity aspects.

In accordance with UK Listing Rule 8.6.6(R)(@) to (11} (previocusty 9.8 6R{(g} to (11) below is the numerical diversity data of the Board
as at 31 August 2024 in the format set out in UK Listing Rule 6 Annex 1 {(previously 9 Anhex 2.1

Gender Identity

Numiber i Parcentage
Number of executive of executive
senier positions management management
on the Board (Sentor (Sehior
Number of (CEQ. CFO. 51D Management Management
Gender identity Board members % of the Board and Chair} Team) ..Ei@, )
Men 5 62.5% 2 1o 77%
Women 3 375% 1 3 23%
Non-hinary o] 0% 0] e} O%,
o] 0% 0 o] 0%

Prefer not to say

Carr's Group ple Annual Report and Accounts 2024
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Ethnic Background

Number in Percentage
Number of executive of executive
senior positions management managerment
on the Board {Senior {Senror
Number of {CEQ, CFO. SID Management Management
Ethnic background Board members % of the Board and Chair} Team) Team)

White British or other White (including minority-
White groups 8 100% 3 13 100%
Mixed/Multiple Ethnic Groups G o% o o %
Asian/Asian British C 0% 0 Q Q%
Black/African/Caribbean/Black British G 0% 6] o] 0%
Other ethnic group, including Arab o) 0% ¢ 0 0%
Not specified/prefer not to say 0O 0% ¢ 0 0%

FCA's UK Listing Rules Targets on Board Diversity

At the end of FY24, 37.5% of the individuals on the Board were women, At the date of this report 42.6% of individuals on the Board
are women (four men and three women). Since 31 October 2023 the role of Senior Independent Director has been held by a
woman. Gillian Watson. and from 31 July 2024 the positicn of Remuneration Cemmittee Chair has been held by a woman, Fiona
Redford. No mernber of the Board is from a minority ethnic background. Details of Board succession planning during FYz4 and
candidate diversity can be found on pages 88 to 91 (inclusive).

Positive steps have been taken in recent years in relation to the Board's approach to diversity and inclusion, and the Board is

now more balanced in terms of gender than it ever has been. Historically, the geographical location of the Group. tegether with

the industries in which the Group operates, have impacted the ability of the Board to attract persons who not only possess the
appropriate skills and experience. but also meet diversity targets. However, we believe that a truly diverse Board will include and
make good use of differences not just in gender and ethnic background. but also in other distinctions between Directors such as
social background, experience and cognitive and personal slrengths. As we continue to review the composition of the Board., these
wider distinctions will be taken into account alongside the FCA's UK Listing Rules targets on Board diversity

Skills and Experiences

Having an appropriate mix of skilis. qualties and industry experience on the Beard enables delivery of the Company's strategic
objectives for the benefit of its shareholders as a whole, We aim to ensure that the skills and backgrounds collectively represented
on the Board reflect the business environment in which the Group operates. The Board regularly reviews the range of skills,
attributes and experience on the Board, to ensure that it remains effective, balanced and suited to the Group's strategic priorities,
The outcome of such reviews has been used to inform Non-Executive Director succession planning and continues to be
considered and revisited as the strategy progresses. The biographical details of the current Directors, including their relevant
experience. are set out on pages 70 and 71.
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Attendance at Meetings

The Board met on seven scheduled occasions during Fyz4. Meetings are scheduled around events in the corporate catendar. such
as hnalisation of the full and half-year accounts, year-end and the AGM. In addition to regular scheduled meelings. a number of
additional meetings took place during the year in order to deal with specific business arising from time to time.

Details of Director attendance at scheduled Board and Board Committee meetings during FY24, against the number of scheduled
they were eligible to attend., are shown below

Audtt and Risk  Remuneration Nomination
Board Commitee  Commitiee _ Gommittee
Total number of scheduled meetings 7 6 ) o 5 ) 2
Directors in post during FY24 ) _ .
David White 7 lout of 7 NJ/A i ) N/i 7 Nﬁ
Martin Rowland 7 lout of 7) N/A  NeA NAA 7
Tim Jones 7 loutof 7) N/A 5 (out of 5}“ —?(;ut EL
Shelagh Hancock Siout of 7} 5 {out of 6} - 4 (QL-I-t of 5)W_L(C’U,tfi2_)
Stuart Lorimer 7 lout of 7) 6 (out of 6} 4 -(out of 5) 2 (out Qfgi_
Gillian Watson? 7 (out of 7) 5 (out of G)A 4 (out of 5) B l{out Qfﬁ
Fiona Rodford? 4 lout of 4) ] N/A 2{out of 2} 1{out of H
John Worby? lioutof 1) l{out of 1} 1l{cut of 1) l{out of 1)‘
Peter Page* lout of 1} NAA NAA liout ofl\)
lan Wood?® 6 lout of 73 5 (out of 6) 4 {out of 5} 1{out of EL

Notes:
N/A - Not applicable {where a Director 1s not a member of 3 Committee),

Execulive Directors may attend Committee meetings (or parts of such meetings! by invitation where required.

Several unscheduled Board, Nomination Committee and Remuneration Comrnittee meetings were held during F¥z4 in relation to Board member changes and Senior
Manager appointments.

Gillian Watson joined the Board ot g October 2023
. Fioha Rodford joined the Board on 20 February 2024,

John Werby stood down from the Board on 31 Octlober 2023.
. Peter Page stood down from the Board and left the Group on 17 Navermber 2023

L T S

. lan Wood stood down from the Board on 8 October 2024

All Directors are expected to attend scheduled Board meetings and relevant Committee meetings in addition to the AMG unless
they are prevented from doing sc by prior work or extenuating personal commitments. In advance of all Board meetings the
Directors are supplied papers covering the matters to be considered. Members of Senior Management and other third parties
may also attend meetings, or parts of meetings, by invitation. Were a Director unabie to attend a particular meeting, he/she
would receive relevant briefing papers and be given the opportunity to discuss matters with the Chair or other Directors.

Accountability and Integrity of the Board

Internal Controls and Risk Management

The Board has overall responsibility for the Group's internal control systems. The structure of the Group's control environment
and processes have been adapted in recent years in order to remain appropriate within the changed structure of the Group. The
Audit and Risk Committee supports the Board in considering the control environment and the report on pages g2 to g5 (inclusive)
provides further information.

The Group's financial reporting processes are a critical part of the Group's internal controls framework. Monthly reports are
received from all of the Group's subsidiaries and joint ventures. Submitted information is consolidated in the Group's financial
reporting system and subject to validation checks by the central Group finance team. before being reviewed by the CFO
Information on performance is presented to the Board on a monthly basis and subject to review at every Board meeting. Alt
monthly reporting Is prepared in line with Group accounting policies. which are reviewed annually and are also subject to review by
the Group's external auditor, Grant Thornton. The Group's internal risk-based control systems have been operative throughout the
year and up to the date of this Annual Report and Accounts. As noted in the Audit and Risk Committee Report, improvements to
the contrel environment and the consistent application of controls are being implemented as part of the Group's continuous review
and improvement process.

Carr's Group plc |  Annual Report and Accounts 2024



Overview Strategic Report Corporate Governance Financial Statements

Initial identification of risks, and the actions required to mitigate these. arises through regular reviews held between the Executives
and the management team of each business unit. These are subsequently discussed with the Executives to consider the potential

implications of these risks and to consider which pose the greatest threat to Group performance. The effectiveness of mitigating

actions is also considered and appropriate steps taken.

The Audit and Risk Committee reviews the effectiveness of risk management and internal control systems. Reports on operational
risk are delivered to the Board which, together with direct involvement in strategy. strategic risks, investment appraisat and
budgeting, enable the Board to report on the overall effectiveness of internal contrel

A summary of the risk management framework and key risks to the Group are set out on pages 28 to 31 (inclusive).

Division of Responsibilities

The UK 2018 Corporate Governance Code requires there to be a clear division of responsibilities between the leadership of the
Board and the operation of the Group's businesses by the Executive leaders. The roles of the Executive Directors, the Chair, the
Senior Independent Director and the Non-Executive Directors are reviewed regularly by the Board, most recentiy in April 2023, with

details set out on the Group's website, and referenced below:

NON-EXECUTIVE CHAIR

Roie

The Chair leads the Board. ensuring its effectiveness while taking account of the interests of the Group's various stakeholders.

promoting high standards of corporate governance.

Key responsibilities

+ Chairing the Beard, its Nomination Committee and General
Meetings, including the AGM.

+ Ensuring the Board Committees are properly constituted and
effectively chaired.

+ Ensuring that appropriate arrangements exist for the
delegation of the Board's authority to Executive management
and Board Committees.

+ Ensuring the effective running of the Board. demonstrating
objective judgement and the highest standards of corporate
governance. ensuring that suficient time is afforded for the
proper consideration of key matters.

- Promoting openness and debate on the Board.

- Ensuring the timely flow of information to the Board and
ensuring members are well-informed to enable constructive
discussion and sound decision-making.

+ 5Setting the Board's agenda in conjunction with the CEO and
Company Secretary, focusing on strategy, performance.
cuiture, stakeholders and accountability, and ensuring that it
takes full account of the important issues facing the Group.

Ensuring the effective oversight of risk management by
the Board.

Leading the performance evaluation of the Board and each
of its members.

Providing a sounding board for the CEQ on key business
decisions, challenging proposals where appropriate.
Promoting the profile and perception of the Group publicly
and amongst its stakeholders.

+ Ensuring effective communication and engagement with

shareholders and other stakeholders on key matters and
that members of the Board understand the views of such
shareholders and other stakeholders,

Ensuring the effective oversight of Board membership and
succession planning in conjunction with the Nomination
Committee, taking into account the skills, experience,
knowledge, and diversity of Board members.

Ensuring, with the support of the CEQ and Company
Secretary. that effective induction programmes exist for
onboarding new Board members.

+ Encouraging the continued development of the Directors

and the Board as a whole.
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CHIEF EXECUTIVE OFFICER

Role

The Chief Executive leads in the development and implementation of strategy and has overall responsibility for the management
and performance of the Group and its businesses.

Key responsibilities,

+ Developing and implementing the Group's strategy and - Providing input into the Board's agenda.

commercial objectives. - Ensuring that dialogue is maintained with the Chair on
+ Promoting the Group's culture and behaviours and adhering important issues facing the Group.

to the highest standards of integrity and governance. + Ensuring open and regular communication and engagement
+ Managing risk and risk mitigation strategies to safeguard the with sharehelders and other stakeholders.

reputation of the Group and its businesses. - Developing and overseeing the Group's Environmental, Social
+ Effecting the decisions of the Board and its Committees. and Governance work. and sustainability strategy.

+

Establishing an annual budget consistent with the
agreed strategy.

SENIOR INDEPENDENT DIRECTOR ("SID")

Role

The Senior Independent Director acts as a socunding board for the Chair, providing him with support in the delivery czfrhis objectives.

Key responsibilities.

+ Serving as an intermediary for other Directors, + Leading in the performance evaluation of the Chair.
where necessary. + Ensuring an orderly succession process for the Chair,

Being available to shareholders to deal with concerns which
cannot otherwise be resolved through ordinary channels.

NON-EXECUTIVE DIRECTORS (INCLUDING THE CHAIR AND THE SID)

Role

The Non-Executive Directors bring skills, knowledge and experience to the Board.

Key responsibilities:

+ Providing independent and constructive challenge to the - Satisfying themselves as to the accuracy of the Group's
Executive Directors. financial results and the effectiveness of controls and systems

of risk management.

- Determining appropriate levels of remuneration for
Executive Directors

+ Helping to develop Groug strategy with an independent cutlook

+ Devoting time to develop and refresh knowledge and skilis,
and being well-informed about the Group.

. Serving on Board Committees. + Having a key role in succession planning.

The Board is supported by the Company Secretary, who assists the Chair and the rest of the Board to uphold corporate
governance standards. The Company Secretary ensures complance with Board procedures and provides support to the Chair.

He advises the Board on corporate governance developments and ensures that the Board receives information in a timely manner.
The Company Secretary is able to access appropriate resources, services and advice to support the Directors as required. The
Company Secretary also arranges and considers Board effectiveness reviews in conjunction with the Chair, facilitates Directors’
induction programmes for new members and assists with ensuring that the Board has appropriate training

Powers and Responsibilities

The powers of the Directors are set out in the Company's Articles of Association which can be located on our investor website
www.carrsgroup-ir.com./. In addition. the Directors have responsibilities and duties under legislation, in particular those arising
under section 172 of the Companies Act 2006.
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Non-Executive Director Independence

The Baoard reviews the independence of its Non-Executive Directors regularly. Taking into account all circumstances, including
those factors set out in the UK 2018 Corparate Governance Code, the Board considers Non-Executive Directors Shelagh Hancock.
Stuart Lorimer. Gillian Watson and Fiona Rodford to be independent. The Board considers Tim Jones as Non-Executive Chair to be
independent. Martin Rowland was appointed as a Non-Executive Director of the Company on 6 March 2023. Martin is appointed
as a representative of Harwood Capital Management Limited ("Harwood") pursuant to a relationship agreement between the
Company and Harwood. On 13 November 2023, Martin was appointed as Executive Director of Transformation for a fixed term of
12 months. As announced on 12 November 2024 Martin was re-appointed as a Non-Executive Director of the Company on

13 November 2024. As a representative of Harwood and former Executive Director, the Board does not consider Martin Rowland
to be independent. lan Wood stood down as a Non-Executive Director on 8 October 2024 having served a totat of nine years and
seven days, in order to allow a smocth handover following year-end: the Board does not consider that lan's independence was
impaired by the length of his appointment.

Directors’ External Appointments

Prior to appointment to the Board, Cirectors are required to disclose any significant commitments cutside of the Company.
Clearance is also required in advance of taking on any new commitments to ensure that any impact on the time devoted to the
Company can be identified and addressed.

Directars’ Conflicts of Interest

The Companies Act 2006 and the Company's Articles of Association require the Board to consider any actual or potential conflicts
of interest. The Board has a policy for managing and, where appropriate, authorising actual or potential conflicts of interest. or
related party transactions. Directors are required to declare any interests they or close family members have in any organisations
that are not part of the Group, as well as other circumstances which coutd give rise to a conflict of interest Registers of related
parties and third-party interests are regularly reviewed by the Board. Directors are required to seek clearance before taking onany
new appointments to ensure that any potential conflicts of interest can be identified and addressed appropriately. Any potential
conflicts of interest in relation to proposed Directors are considered by the Board prier to an individual's appointment. In Fy24, there
were no declared conflicts of interest relating to external appointments, and there have been no declared conflicts of interest in
the period from 1 September 2024 to the date of this Annual Report and Accounts!

At the outset of every Board meeting, Directors are required to declare any actual or potential conflicts in relation to matters on
the agenda,

In the first half of FY24, discussions concerning CEQ and CFO succession took place. as well as discussions relating to the
appointment of the Executive Director of Transformation. In respect of such discussions. Peter Page (in respect of CEO succession),
David White (in respect of CEO and CFQ succession), and Martin Rowland (in relation to the appointment of the Executive Director of
Transformation) were directly interested and therefore were not present when such matters were discussed. In the first half of Fyzs
Martin Rowland was not present when discussions took place in relation to Martin's re-appointment as a Non-Executive Director.

1. As anhounced on 12 November 2024 Shelagh Hancack will be standing down from the Board with efect from on 31 December 2024, This willresult in the Board being

comptised of three independent Non-Executive Directors texcluding the Chair} and twoe non-independent Directors (David White as CEQ. and Martin Rowland as the
Non-Executlve Director representative of Harwoed).

Director Induction and Development

Upon joining the Group, each Director completes an induction which ensures each new Director is fully informed and has

the necessary support. Once appointed. each Director is provided with information on the Group's corporate governance
arrangements, together with key policies and procedures and access to Board and relevant Committee papers. New Director
inductions also typically include meeting with the CEQ, CFO. Company Secretary and members of the Senior Management Team
and visits to several of the Group’'s operational sites.

The Chair is responsible for ensuring that all Directors receive comprehensive information on a regular basis to enable them to
perform their duties properly. Briefings are provided to the Board where necessary on areas including regulatory updates, the UK
Listing Rules requirements and Market Abuse Regulations compliance. information on upcoming legal and regulatory changes is
also provided to the Board as and when appropriate.

Support and Advice
All Directors have access to the advice and the services of the Company Secretary and access to Senior Management across the
Group where required.

Directars can obtain independent professional advice at the Group's expense in performance of their duties as Directors None of
the Directors obtained independent professional advice at the Company's expense during Fyz4.

The Board and the Board Committees are alsc supported by external advisers on a regular basis in respect of matters such
as remuneration, pensions, property, governance and compliance. PricewaterhouseCoopers LLP ((PwC’) continued to act
as professional advisers to the Remuneration Committee during the year. Further details can be found in the Remuneration
Committee Report on pages g6 to 115 (inclusive).
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Board Activity in FY24

Area of Focus
In addition to the regular items. during FY24. specific areas of focus for the Board identified at the start of FY24 included:

Area of focus Progress

Development of the strategy across both divisions to The Beard has ocverseen the options to dispose of the Engineering

increase shareholder value. Division during the year and has reviewed. challenged and
approved the strategic plan for the Agriculture Division ]

Embedding new Agriculture divisional leadership, Members of the Board were consulted during the appeointment

supporting them to develop commetcial opportunities of the Global Agriculture CEO (Josh Hoopes? and have supported

and drive operationat efficiencies. the induction of Josh and other members of his leadership team

As noted above, the Board thoroughty reviewed the Agriculture
strategy in June 2024

Assessment of opportunities to invest in the Engineering Support has been provided to invest in the UK Engineering

Division, to optimise production capacity and maximise business in particular, with a long-term property lease approved

grewth potential. for an industrial property in Carlisle. This expansicn in available
capacity supports future growth plans.

Strengthening the role of the Environmental Advisory Approvai of the Sustainability and Impact Steering Committee

Group in setting the direction of the Group's response to and its associated terms of reference (as well as interaction with

climate-related risks and opportunities. the Environmental Adviscry Group) has strengthened the Group's
response to climate-related risks and opportunities.

Driving further improvements in the Group’s financial The Board has supported changes in personnel and system

reporting processes to improve performance management  improvements which will provide a foundation for improved

and forecast accuracy. performance management.

Implementation of ERP system in US feed blocks business.  The Board had oversight of the successful go-live of the ERP
systerm in July 2024.

Onboarding new Board members. During FY24, two new Board members joined the Board: Gillian
Watson as Senior Independent Director, and Fiena Rodford, who
became Remuneration Committee Chair from 31 July 2024. New
Board members completed an inducticn, met with other Board
members and members of the Senior Management Team and
completed visits to several of the Group's operational sites

Focus for FY25

At the date of writing this Annual Report and Accounts, it is anticipated that the following areas will receive focus by the Board
during Fyas:

+ Cversight of the conclusion of plans for the disposal of the Engineering Division and the transition to the Agricultural operation
model

- Review allocation of capital and consider returns to shareholders in light of the distinct strategies for the Engineering Division
and the Agriculture Division

- Assessment of opportunities in the Agriculture Division to improve operating margin across the portfolic

+ Refresh approach to sustainability to support Agriculture strategy

Board Evaluation

The Board reflects on its performance and effectiveness annually. In FY24. the Board review was faciitated externally with the
support of a third party, Bvalco, working alongside the Chair with support from the Company Secretary. Bvalco do not have any
connection to the Company or to any member of the Board, other than having previously carried out a third-party board evatuation
at another company where Board Chair Tim Jones was. at that time, the Chair.

The feedback was the subject of review and discussion by the Board. Overall, there was a positive response to the functioning of
the Board and Committees. As there had been a number of changes at Board and Committee level during the year. the evaluation
provided a timely and valuable perspective on Board Governance. The recommendations which the Board plan to take forward for
FYzs5 are set out below. An update will be provided in the Company’s FYzs Annual Report and Accounts

Carr's Groupplec | Annual Report and Accounts 2024



Overview Strategic Report

Recommendation

Corporate Governance

Proposed Action

Financial Staterments

Progress to date

Recommendations from external evaluation during FY24:

Effectiveness of the Chair

Maintain focused discussion and

summarise more frequently.

Ensure 1-2-1 annual feedback

sessions for all the NEDs.

Ongoing - started at July meeting and will
centinue.

More regular communication about
progress on key projects

To keep the Board appraised of
progress against key milestones.

Regular NED calls diarised outside of existing
Board meetings. Project updates are provided
between Board meetings when merited.

Deepen oversight of the performance
of the business

Ensure the Board has a deeper
connectivity to the businesses

and performance and has a
visible presence.

Structured visits to operaticnal sites by NEDs
throughout the year are planned, ensuring as
many sites as possible are visited by various
Board members.

increase focus on Group purpose
and strateqgy

Consider scenario planning

to support improved ultimate

decisicn making.

Current focus is on options to dispose of
the Engineering business and the successful
execution of the Agriculture strategy.

Increase Board knowledge
of our people

Establish a programme which will
ensure Board interaction with key and

high-potential employees.

Hoard timetable now includes Talent
Management” as a topic to be covered at least
twice per year Visits to sites by Board members
{as noted above) will also enhance knowledge
of team capabilities.

Review Board size and composition
{including the Committess)

Consider the optimal Board size and
compesition to support each of the
strategies for the two Divisions.

Board size and composition will be considered
as part of wider transition plan following a
successful disposal of Engineering Division.

Improve team cohesiveness of
the Board

Deepen working relationships among

Board members.

Following any revised Board compaosition, create
a plan to build tearmwork and enhance existing
woarking retationships among Board members.

The recommendations agreed following the internal review in FY23 were a focus for the Board throughout the year. A summary of
the recommendations together with actions taken and future plans are set out below:

Recommendation

Proposed Action

Progress in FYegq

Recommendations from internal evaluation during FY23:

Focus on Group purpose and values

Review of the Group's
purpose and values to ensure
these are reflective of the
strategy and Group.

New values were rolled out across the Group during FY24
following a prograrmme of engagement with all areas of
the business. For more information see pages 16

Stakeholder engagement

More structured engagement
programme far the Board
with all stakeholder groups
together with informal
engagement opportunities

to be reviewed to enable

the Beard to be closer to
stakeholders

The Board has continued Lo engage with its stakeholder
groups througbout the year, A programme for
communications and engagement will continue to evolve
as the Group's strategy progresses during FY25.

Details of stakehoider engagement during FY24 can be
found in the Corporate Governance Repert on pages 68
to 87 (inclusive).

Ongoing review of Board
performance, composition and skills
throughout the year

Regular review of skills and
experience to ensure the
Board is well positioned to
continue reviewing strategic
options for the Group.

Appraisals of the Non-Executive Directors and the Chair
tock place during FY24. Changes in the composition of
the Board during the year reflect the focus on delivering
the strategy. For further details, see the Nomination
Committee Report on pages 88 to 91 {inclusive).

Board focus

Review of Board agenda
topics, updates and focus to
ensure Board and Committee
meetings are effective and
continue to have an in-depth
understanding of the market in
which the businesses operate.

The annual Board Planner was reviewed and updated to
reflect the Board's focus for Fy24, and to ensure that the
Board had a holistic view of the Group. as well as matters
impacting the business and colleagues. Standing agenda
itermns were refreshed and refocussed and Board and

Committee dates and locations reviewed and revised

where appropriate to better reflect the corporate calendar,
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Engagement
with stakeholders
during FY24

Section 172 Statement

Effective engagement enables us to focus on what matters, improve
business and operations, and create long-term value for all our
stakeholders. It enables us to understand the interests and perspectives
of our stakeholders and to take those into account in the discussions and
decisicns of the Board and Board Committees. Engagement supports

the principles of Section 172 of the Companies Act 2006 which requires
directors of a company to act in the way which they consider. in good
faith, would be most likely to promote the success of the company for the
benefit of its members as a whole, and in doing so have regard (amongst
other matters) to the factors set out in Section 172(1) (a-f).

These factors are carefully considered
in the Board's key decisions and
strategic discussions. The Board
receives regular updates and reports
from business areas which include
matters concerning our stakeholders.
Directors are also provided with details
of our strategic progress. financial
performance and risk management
with Health and Safety. sustainability
and impact and corporate governance
being discussed at each Board meeting.
The information received is considered
in the Board's discussions, with the
Board seeking further information and
assurances where appropriate.
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Case Study

Disposal of the Engineering Division

In FY24 we undertook ancther important step in our

strategy by commencing the process to dispose of our
Engineering Division. The Board was aware that any sale of
the Engineering Division would be a significant milestone in
shaping the Group’'s future and require careful consideration
of the views of our stakehclders. The internal strategic
review process which took place during 2022 started with
the consideration of the views of our varicus stakeholder
groups. details of which can be found on page 44 of the
F¥z2 Annual Report and Accounts. There followed the
disposal of the Agricultural Supplies Division in October
2022, and in April 2024 we announced that we were
exploring options to dispose of our Engineering Division. The
Board have considered the consequences of proceeding
with the disposal of the Engineering Division, and the impact
on the stakeholder groups. The Board is confident that a

Case Study

Corporate Governance

Financial Statements 83

disposal will deliver optimal shareholder value and will

leave the Group fully focussed on improving performance

in the Agriculture Division. Employees are considered likely
to benefit from a disposal. by placing both divisions in a
position to concentrate on their respective sectors. For the
remaining Group, plans {o evolve our Agriculture products
and explore new market opportunities have included
considerations of the envircnmental benefits of our products
and the impact on our planet as well as the effects on local
communities. Growth in existing markets alongside an
enhanced product portfolio will benefit customers, suppliers
and ultimately sharehclders.

Board Succession and Senior Management Appointments

During FY24. the Board oversaw the appointment of Gillian
Watson as a Non-Executive Director and successor to John
Worby as Senior Independent Director: and the appointment
of Ficna Rodford as a Non-Executive Director and successor
to lan Wood as Remuneration Committee Chair. The Board
also anncunced the departure of Peter Page from the Board
and the Group, and subsequently the appointment of former
CFQ, David White, as CEQO, and Martin Rowland as Executive
Director of Transtormation, Martin having previously been

a Non-Executive Director. The Remuneration Committee
also oversaw the appointments of Gavin Manscn as CFO,
and Josh Hoopes as CEQ. Global Agriculture, both Senior
Management positions. These changes at Board and
Senior Management level required full consideration of
the interests and impact upon our colleagues. investors,
strategic partners, suppliers and customers.
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On the following pages. we highlight our key stakeholders, how we have engaged with
them during FYz4 and the actions taken as a result of such engagement. These disclosures
demonstrate our recognition of, and regard for, the matters set out in section 172(1) of the

Companies Act 2006.

Employees

Engagement

We value open communication, active listening, and mutual respect
and trust. For the Board to operate effectively. it is essential that we
communicate with colleagues at all levels regarding matters which
impact therm.

Communication and engagement with cotleagues takes place through a
variety of methods. Executive Directors have an open door policy, which
allows for informal conversations and meetings. The Executive Directors
also hold briefings and meetings wherever possible in person and utilising
Teams to inform colleagues of Group performance and business-related
matters The Group's intranet, CarrsConnect, also enables colleagues

to keep up to date with news across the Group. and is a platform where
key messages. briefings and announcements are posted. Historically,

the Group has undertaken online employee engagement surveys and/

or engagement meetings to obtain feedback direct from cur employees.
Board meetings can be held at operational sites, and Board members visit
sites in between Board meetings which enabtles the Board to understand
the views of our people together with the issues and opportunities for
them and their businesses. The Beard has an appointed Employee
Engagement representative. Fiona Rodford. who is responsible for
ensuring that the interests of ali colleagues are properly considered at
Board meetings.

Action

During FY24, we launched our inaugural “ldeas
Workshops" across most of the business These
in-person, facilitated meetings enabled people to
speak up, solve issues and shape the future of the
business. As a result of these meetings. dedicated
Action Communication Teams ("ACT"} have been
created to deliver on the ideas and actions for
improvement generated by the Ideas Workshops,
and the Board receives regular updates on the
progress of actions. Throughout the year. the

CEO provided updates to the Board on employee
matters, which now includes metrics such as
starters and leavers, and diversity and inclusion
data. The impact on employees of the decisions
to make corporate and organisational changes in
the Group have also been considered by the Board
during FYa4. Members of the Beard have visited
sites in the UK, USA and Germany and Board
meetings have been held at different sites

when possible.

Investors

Engagement

Allinvestors, whether private individuals, employee shareholders or
institutional investors, need to be able to trust us to manage their assets
and execute the Group's strategy in an ethical, sustainable manner, and in
accordance with good governance. acting fairly as between members of
the Company.

We communicate with our investors using a variety of diferent mediums.
Members of the Board and the Company Secretary regularly engage
with investors on governance issues and other matters concerning the
Board and cur CEO and CFO meet with investors following half-year and
year-end results announcements, and as requested at other times. All
shareholders and potentiat investors can access the Company's investor-
specific website at www.carrsgroup-ircom. Significant matters relating

to trading or development of the Group are disseminated to the market
by way of Stock Exchange announcements, and are uploaded to the
Company's website. We maintain a regular calendar of announcements
and events for investors and host accessible online presentations on the
full-year and interim results. All reperts and updates are made available
on the Company's website. The Group maintains dialogue with substantial
and institutional shareholders and analysts. Enquiries from individuat
shareholders are welcomed and should be addressed through the
Comipany Secretary's office.

Action

During the year, our CEO, Executive Director of
Transformation and CFO met with institutional
shareholders, brokers and analysts on a variety

of matters in particular as detailed on page 69.
The Board is briefed on the cutcomes of such
discussions and listen and respond to the views
and feedback as necessary. Cur Chair, Tim Jones,
maintained a regular dialcgue with shareholders
throughout the year, answering individual queries
and engaging in discussions to better understand
their views. As always. our AGM provided an
opportunity for shareholders to meet with and
ask questions of the Board. Shareholders were
introduced to new members of the Board, and the
Board met with individuals in person before and
after the meeting. In FYz4 we specifically engaged
with a major shareholder in relation to voting at the
AGM on 20 February 2024. In addition, in FY24 we
also published the outcome of discussions with a
major shareholder in relation to the voting on the
Report of the Remuneration Committee at the
General Meeting on 2 May 2523
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Suppliers

Financial Statements

Engagement

Regular engagement with our suppliers and distributors allows us to
better understand their needs and pricrities and helps shape our strategy.
Our Agriculture strategy underlines cur desire to work with value-added
ingredient partners who share our same passion and commitment to
research-proven solutions. Our Engineering Division has well-established
relationships across its supply chain. built on mutual respect and

proven performance.

Engagement with suppliers takes the form of regular and open dialogue
between our management teams and with those with whom we do
business. We hold meetings with our suppliers and distributors on a
regular basis. Colleagues also attend UK and international trade events
and shows to maintain and develop relationships.

Action

Throughout FY24 we have maintained a dialogue
with suppliers to understand their developing
needs. This regular contact through calls and virtual
meetings has enabled us to revisit and refine our
strategy. particularly in the Agriculture Division as
we look at ways to create efficiency and scale in
procurement, preduction. and supply chains. Such
visits have also provided an opportunity to evaluate
our suppliers. and distributors, own processes

and practices.

Customers

Engagement

Customer engagement is key to our business. Our Agriculture strategy

is underpinned by market-leading brands with a track record of quality,
innovation and custorner service. As we implement our Agriculture
strategy, focus is on further developing these respected products to
better respond to customer needs in our core markets. Understanding our
customers’ needs has been the cornerstone of our Engineering Divisicn,
particularly on large-scale, long-term projects as we work together to
mitigate risk, plan for contingencies and provide support.

Qur sales and customer service teams are critical and essential for growth.
They are responsible for developing and maintaining relationships with
those we do business with. This is achieved by regular meetings with
customers, attendance at industry events, trade shows and engagement
with local communities. Key customer dialogue is reported to the Board to
ensure that customer perspectives are properly understood as part of the
Board's decision-making process.

Action

During FY24 we have maintained our existing
custormer relationships, and also explored ways
in which to develop new relationships. We have
continued to engage with end-users of our
products through our social media channels, and
we are currently reviewing and developing further
our website and social media communications
as we seek new ways to encourage interest in
and dialogue about our businesses and products.
Further information can be found at

WKW Carrsgroup.com
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Communities

Engagement

Our local communities are vital to our business and we
recognise that we have an impact on those around us. Each
community is different and it is important that we understand
and appreciate what is important to them. from the provision
and retention of jobs, to investment in local economies, from
well-being and social support to education and opportunities.

Engagement with our local communities takes a number

of different forms. and can differ from site to site. We are
aware that not ‘one size fits all” and have enabled our sites
to undertake engagement with communities by the means
most appropriate to them. This includes encouraging active
participation in community initiatives, supporting a range

of selected charitable causes, and developing our own
employment and apprenticeship schemes. Details of cur
support for our local communities, and opportunities to get
involved are published on our intranet site CarrsConnect.
Issues facing local communities may be reported to the Board
where they are likely to impact decision making.

Action

During FY24 our people have devoted considerable time and
resources to good causes and community initiatives including
supporting local food banks, local charities, and sponsoring
local events near to our sites.

For more information see our Sustainability and Impact Report
on page 39.

Environment

Engagement

Operating a sustainable business and managing the
impact of that business are key to the success of the
Group. We take our environmental responsibilities
seriously, constantly seeking to minimise our impact
oh the world we operate in,

Action

During FY24 we have invested in a hew technical team for our UK
Agriculture business, to help deliver enhanced products focused
on the environmental benefit to our customers and their livestock.
as well as on the raw material inputs and their associated impact
on the planet. We have revised our governance structure to

support and complement existing environmental activities, with a

We ensure that we practise responsible behaviours at

all times within the Greup. Training on environmental and
sustainability matters was introduced into our new starter
induction process in FY23. As a business we are party to
raw material sustainability programmes and our Green
Teams encourage ownership of local initiatives aimed at
addressing the envircnmental and sccial impacts of our
business at local level. Environmental matters are reported
to the Board as part of the regular CEQ updates on
sustainability and impact.

new Sustainability and impact Steering Committee being chaired
by our CEO, providing a direct link to the Board. Green Teams
have continued to promote sustainability and implement resource
efficiencies at a local level.

For more information see our Sustainabitity and Impact Report
on pages 33 to 45 (inclusive).
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Further information can be found throughout this FY24 Annual Report and Accounts which demonstrates how the Board
discharges its duties under Section 172 and considers the factors set out in Section 172(1) (a-f):

Section 172

{a)

(b}

{c}

(d)

(e)

f)

Specific References

the likely consequences of any decisions in
the long term

Chair's Staterment {pages 06 and 07 (inclusivel

Strategy (pages 08 to 09 (inclusivel)

Principal Risks and Uncertainties (pages 28 to 31 {inclusivel
Corporate Governance Report (pages 68 to 87 (inclusive))

Options to dispose of Engineering Division {pages 83)

the interests of the company's employees

Sustainability and Impact Report (pages 33 to 45 {inclusive))

Corporate Governance Report (pages 68 to 87 (inclusivel)

the need to foster the company's business
relationships with suppliers, customers and
others

Corporate Governance Report (pages 68 to 87 (inclusive))

Strategy Report (pages 06 to 65 (inclusive)

the impact of the company's operations on
the community and environment

Sustainability and Impact Report (pages 33 to 45 {inclusive))

Corporate Governance Report {pages 33 to 45 (inclusive))

the desirability to maintain a reputation for
high standards of business conduct

Sustainability and Impact Report (pages 33 to 45 (inclusive))

the need to act fairly as between members
of the company

Corporate Governance Report (pages 68 to 87 (inclusive))

3. Compliance Statement
The Board confirms thal Lhe Company has, throughout FY24, applied the principles, both in spirit and in form, and complied with
the requirements of the UK 2018 Corporate Governance Code issued by the Financial Reporting Council, with the exception of

provision 10 noted below.

Code Provision 10: Non-Executive Director service for more than nine years

lan Wood stood down as a Non-Executive Director on 8 October 2024, having first being appointed as a Non-Executive Director
of the Company on 1 October 2015. Given that his tenure overran the recommended term by a matter of days, the Board did
not consider lan's independence compromised, with the additional time allowing lan’s attendance at a further scheduled Board
meeting. allewing the completion of a structured handover.

e b

Justin Richards
Company Secretary

11 December 2024
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NOMINATION COMMITTEE REPORT

Tim Jones

Nomination Committee Chair

NOMINATION COMMITTEE MEMBERS™

Tim Jones {Chair)
(INon-Executive Director)

Shelagh Hancock
(Non-Executive Director)

Stuart Lorimer
{Naon-txecutive Director)

[HNEGRYET )
(Non-Executive Director)

Fiona Rodford
(Non-Executive Director)
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Introduction

The Nomination Committee reviews the leadership
needs of the Group to ensure that the Board has
the skills and experience required to deliver against
the Company's strategic objectives and effectively
compete in the marketplace now, and in the future.

Committee membership

The Committee currently comprises the Chair, Tim Jones, and four
independent Non-Executive Directors, Shelagh Hancock, Stuart Lorimer,
Gillian Watson and Ficna Rodford. Peter Page, who formerly chaired

the Nomination Committee, stepped down from the Board and this
Committee on and left the Group on 17 November 2023, John Worby
was a member of the Committee until 31 Cctober 2023, when he retired
from the Board, Gillian Watson joined the Board on g October 2023, also
becoming a member of the Committee. On 20 February 2024. Fiona
Rodford joined the Board and this Committee. lan Wood stepped down
from the Board and its Committees on 8 October 2024, having served
just over nine years as a Non-Executive Director. As announced on 12
November 2024 Shelagh Hancock will step down from the Board and its
Committees on 31 December 2024.

Meetings in the year

The Committee met on two scheduled occasions during FYz4
Details of attendance can be found on page 76.

Responsibilities and activities of the Committee

The key areas of activity over FY24 are shown below, alongside the key
responsibilities of the Committee. In some instances, the activities noted
spanned more than one financial year.

Further detaits of the responsibilities of the Committee can be found in
the Nomination Committee's Terms of Reference located at
WWW.CArTSgroup .com/corporate-governance.



Cverview Strategic Report

Key Responsibilities of the Committee

Corporate Governance

Activities during the year

Financial Statements

Reviewing the structure, size and
composition of the Board and monitoring
the range of skills, knowledge and
experience required for the Board to
operate effectively and to deliver the
Group's strategy.

+ Review of Director skills to assess the range of skills, attributes and experience
on the Beard, to ensure that it remains effective, balanced and suited to the

Group's strategic priorities.

- Undertook an external Board effectiveness review.

- General review of the structure. size. composition and diversity of the Board. its
Committees and Senior Management across the Group, with particular focus on
the required capability needs to support the Group's strategy.

Cverseeing Board and Senior
Management succession planning.
including setting objective selection
criteria and transparent recruitment
processes, and making recommendations
to the Board in relation to the appointment
of Executive and Non-Executive Directors.

« CEO succession, with David White being appointed as CEQ with effect from
17 Nevember 2823 fellowing Peter Page stepping down from the Board and

leaving the Group.

+ CFO succession with the appointment of Gavin Manson as Senior Manager and

CFO with effect from 13 November 2023.

« Appointment of Martin Rowland as Executive Director of Transformation with
effect from 13 November 2023 and re-appointed as a Non-Executive Director

on 13 November 2024.

+ Non-Executive Director succession planning, with Gilllan Watson being appointed
to the Board on @ October 2023, and appointed Senior independent Director
on 31 October 2023, and Ficna Rodford being appointed to the Board on 20
February 2024 and becoming Remuneration Committee Chair on 31 July 2024

Senior Management succession planning

Setting the Group's policy on diversity
and inclusion and overseeing its
implementation in succession planning
across the Group.

'mplementation of the Board's policy on diversity and inclusion through

succession planning and recruitment of Board members
Review of the breadth of skills, experience, knowledge and diversity amongst

the Board.

Reviewing the leadership needs of the
Group, both Executive and Non-Executive,
to ensure the businesses operate
effectively in their particular markets,

+ Board training on several topics delivered.

- Consideration of options on the size of the Board and the expertise and
experience required to support the Group's strategy.

+ Fualuation of Board vurnposition and skills.

Reviewing the Committee’'s Terms of
Reference to ensure it is operating effectivety
and reflects the Committee's remit and
recommending any changes it considers
necessary to the Board for approval.

+ Review and update the Committee's Terms of Reference - published on the
Group's investor website. www.carrsgroup-ircom

Reviewing the results of the Committee's
performance evaluation.

Following feedback from externat review, action plans as detailed below.

Further information on the above
activities is set out on the pages which
follow.

Board Composition

As part of the Group's succession
planning and to ensure that the Board
possesses the necessary experience and
skills to support the Group's strategy, new
Non-Executive Directors were welcomed
to the Board during FY24.

Non-Executive Directors

As previously reported, the Nomination
Committee commenced a search for
an additional Non-Executive Director
to join the Group following the AGM

in February 2023. The recruitment
process was led by the Committee
supported by Pure Executive. In
selecting candidates for the role. a
detailed profile matrix was developed
that also included the position of Senior
Independent Director, a role which

had been fulfilled by John Worby. The
Committee considered experience

of public companies of similar scale

te Carr's Group. sector experience as
well as board committee experience.
Important skills and characteristics as
well as the balance of skills, experience
and knowledge present across the
existing Board, the culiure of the Group
and the benefits of diversity were

also considered. 369 people were
identified as potential candidates. of
which eight were interviewed. The
short-list comprised six individuals,

all female. one being from a diverse
ethnic background. Fellowing the
Committee's recommendaticn, Gillian
Watson was appointed to the Board

on g October 2623 as an independent
Nen-Executive Director. Gillian was
also appeinted to the Nomination
Committee, Audit Committee (now Audit
and Risk Committee) and Remuneration
Committee and has held the position of
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Senior Independent Director since John
Worby's retirement from the Board.

As previously reported, John Worby
stood down as Audit Committee Chair
following the General Meeting of the
Company held on 2 May 2023 and after
nearly nine years at Carr's, retired from
the Board on 31 October 2023, John left
the Company with the Board's thanks
and best wishes for the future.

Martin Rowland, who was appointed as
a Non-Executive Director representing
Harwood Capital Management Limited
{"Harwood") pursuant to a relationship
agreement between the Company and
Harwood, was appointed as Executive
Director of Transformation from

13 November 2023 (see below).

As announced on 12 November 2024
Martin was re-appointed as Non-
Executive Director on 13 November 2024
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NOMINATION COMMITTEE REPORT CONTINUED

During the search for a Non-Executive
Director o join the Group and replace
John Worby as Senior Independent
Director upen his retirement, the
Committee met with Fiona Rodford.
Having been impressed by Fiona's
extensive experience as a Chief People
Ofhicer within large global businesses.
the Committee considered that she
possessed skills and experience

that would be invaluable as lan

Wood approached the end of his
nine-year tenure on the Board and
recommended her appointment to the
Board. Accordingly, on 20 February
2024 Fiona became a Non-Executive
Director, and member of the Company's
Nomination and Remuneration
Committees, succeeding lan as
Remuneration Cemmittee Chair on

31 July 2024, following a structured
handover of responsibilities. Fiona also
became a member of the Audit and Risk
Committee on 6 December 2024,

Having served nine years as a Non-
Executive Director, lan Weod stood
down from that office on 8 October
2024. lan's tenure as a Non-Executive
Director totalled nine years and seven
days, in order to allow a smooth
hanhdover following year-end: the
Board does 110l cunsider that lan's
independence was impaired by the
length of his appointment. lan leaves the
Company with the Board's thanks and
best wishes for the future.

As announced on 12 November 2024
Shelagh Hancock will be standing down
from the Board on 31 December 2024.
We wish Shelagh continuing success
for the future.

Chief Executive Officer

As previously reported, Peter Page
stepped down from the Board and left
the Group on 17 November 2023. The
process to identify a successor to Peter
Page was led by Tim Jones as Chair

of the Nomination Commitlee. David
White, who had joined the Board as
Chief Financial Officer on 21 February
2023 and considered at that time to be
a potential successor for the CEC role.
was identified as a candidate. Following
discussions and consideration of the
Group's requirements following the
disposal of the Agricultural Supplies
Division, the strategic plan and the need
for an efficient and orderly handover

of responsibilities. as well as previous
experience in international senior
leadership, operations and finance
roles, the Nomination Committee
recommended David as the new CEQ.

The recommendation was approved by
the Board and David was appointed as
CEO with effect from 17 November 2023,

Chief Financial Officer

On 13 November 2023, it was announced
that following the Committee's
recommendation, David White would

be appointed Chief Executive Officer
with effect from 17 November 2023.
Following a recruitment process
supported by recruitment consultants
Eton Bridge, and in accordance with

the Committee’s Terms of Reference!,
the Committee recommended to the
Board the appcintment of Gavin Manson
as the new CFO, taking effect from

13 Novermber 2023, As new CFQ, Gavin
has not been appointed to the Board but
attends Board meetings by invitation.

As at the date of this report, Board Committee membership is as follows.

Nomination Committee

Audit and Risk Committee

Executive Director
of Transformation

Martin Rowiand was appointed
Executive Director of Transformation
with effect from 13 November 2023,
The appointment of an Executive
Director of Transformation was led by
Nemination Committee Chair, Tim Jones
The Committee considered the role
complementary to the existing Executive
Director position (namely the CEQ) and
considered the skills and experience
the role would require to effectively
implement the Group's strategic plan.
The Committee recommended to the
Board that, given his experience in
operational and strategic positions in
mid-size and large corporates as well
as his executive and non-executive
board experience, Martin Rowland be
appointed as Executive Director of
Transformation. The recommendation
was approved by the Board Martin
was re-appointed as a Non-Executive
Director of the Company following

the end of his 12-month contract as
Executive Director of Transformation.

Committee Succession

Changes in Committee membership
reflect the Company’'s Non-Executive
Birector succession plannirg. Gitlian
Watson joined the Nomination
Committee, the Audit and Risk
Committee and the Remuneration
Committee on g October 2023 and
John Worby stepped down from the
Board and its three Committees on 31
October 2023. Peter Page stepped down
from the Board and the Nomination
Committee and left the Group on 17
November 2023. On her appointment to
the Board on 20 February 2024. Fiona
Rodford atso jeined the Nomination
Committee and the Remuneration
Committee, subsequently succeeding
lan Wood as Remuneration Committee
Chair on 31 July 2024. Fiona also
became a member of the Audit and Risk
Committee on 6 December 2024.

Remuneration Committee

Tim Jones {Chair)

Stuart Lorimer {(Chair)

Fiona Rodford (Chair)

Shelagh Hancock

Shelagh Hancock

Shelagh Hancock

Stuart Lorimer

Gillian Watson

Stuart Lorimer

Gillian Watson

Fiona Rodford

Gillian Watson

Fiona Rodford

Tim Jones

1 The Commitiee's Terms of Reference state that the Nomination Committee is required to make recommendations to the Board concerning suitable candidates

as succession for existing Directors,

Carr's Group ple |
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Group Succession Planning and Development

People are key to the Company delivering its strategy and meeting its objectives. The
Committee keeps the structure, size and composition of the Board under review and
makes recommendations to the Board to ensure that plans are in place for orderly
Director succession. The broader Group's succession planning focuses upon ensuring
that a diverse pipeline of appropriately qualified and experienced employees are
recruited or developed internally to meet the future management and leadership
needs of the Group. Recruitment processes for leadership and senior positions across
the Group are managed under the supervision of the Senicr HR leadership. inviting
both internal and external candidates. independent recruitment consultants are also
appointed where appropriate.

Acrass the Group, our career pathway and employee development initiatives continue
to evolve and are designed to attract. retain and develop the best talent. Further
details of those initiatives are described on pages 37 to 3g (inclusive). Ouring the year,
the Senior HR leadership met with the Commiittee to review succession planning for
Senicr Management and key perscnnel

Diversity and Inclusion

As at the date of this report. employee numbers were 626 across the two Divisions.
The table below shows the gender breakdown across the Group.

Gender breakdown Total Male female
Group Employees 626 494 132
Senior Managers® 14 n 3
Direct Reports to Senior Managers &7 49 18

Includes Executive Directors with direct reports

The Group's principal concern when making employment decisions is ensuring

that candidates possess the skills, knowledge and experience, or the potential to
develop the required skills, knowledge and experience, to meet the requirements of
the Group. All appointments. whether external recruitments or internal promations,
are based on merit, and are not influenced or affected by race, colour, nationality.
religion or belief. gender, marital status or civil partnership. family status, pregnancy
or maternity. sexual orientation. gender reassignment, disability. or age. There are no
differences in pay structures for persons of different genders performing similar roles.

As a multinational organisation, we aim to recruit talented people that reflect the
diverse nature of the countries. sectors and customers we serve. We value the
unique contribution that each employee brings to the Group. and we are committed
to creating an inclusive work environment where all our employees can fulfil their full
potential. The Nomination Committee recegnises that diversity strengthens the Beard,
bringing a broad range of perspectives and richness of decision-making debate. We
are committed to extending diversity throughout the Group. Successful delivery of
the Group's strategy depends on the recruitment and retention of a motivated ana
skilled workforce in an increasingly competitive labour market. The Beard recognises
that steps taken to improve diversity in the workplace increase the attractiveness of
the Group to prospective empioyees and enhance the available talent pool.

Details of Board diversity, including the Board Diversity Policy can be found on pages
74 and 75, and details on diversity and inclusion for all employees including Senior
Managers can be found above.

Director Independence
Details relating to Director independence can be found in the Corporate Governance
Report on page 79.

Financial Statements

Board Evaluation

In June 2024 an external Board
effectiveness review was undertaken
with the support of Bvalco. Detaits of the
process and its outcomes are set out in
the Corporate Governance Report on
pages 80 and 81.

Committee Effectiveness

The effectiveness of the Committee
was considered as part of the Board's
exterpal effectiveness evaluation
described on pages 80 and 81 The
review found that the Committee was
well led and effectively orchestrated
important Board and leadership
appointments; it pays good attention
to long-term succession planning. The
feedback applauded the detail and
frankness of the Comimittee's report
back to the Board and recommended
that each Non-Executive Director's
annual review contain more
personalised constructive feedback,
thus allowing them to contribute even
more effectively to the Board and
continue to achieve their own personal
career goals.

Director Re-election

in accordance with best practice under
the UK 2018 Corporate Governance
Code, at the forthcoming AGM expected
to take place in February 2025, Tim
Jones, David White, Stuart Lorimer,
Gillian Watson and Martin Rowland wall
each stand for re-election to the Board
and fiona Redford will stand for election
to the Board. As announced on

12 November 2024, Shelagh Hancock
will stand down from the Board on

31 December 2024.

The Board will set cut in the Notice of
Annual General Meeting its reasons for
supporting the re-election or election of
each Director. Their biographical details
an pages 70 and 71 demonstrate the
range of experience which each brings
to the benefit of the Group

The Nomination Committee Chair will
attend the AGM to respond to any
shareholider questions that might be
raised on the Committee’s activities.

;:/‘..,c e

Tim Jones
Nomination Committee Chair

11 December 2024
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AUDIT AND RISK COMMITTEE REPORT

Stuart Lorimer
Audit and Risk Cormmittee Chair

AUDIT AND RISK COMMITTEE MEMBERS"

Stuart Lorimer (Chair)
(Non-Executive Director)

Shelagh Hancock
(Non-Executive Director)

Fiona Rodford

(Non-Executive Director)

Gillian Watson
(Non-Executive Directar)
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introduction

During the year under review the Audit Committee
assumed delegated responsibility for risk management
in addition to its prior focus on effective governance
and financial reporting. The Committee was renamed
the Audit and Risk Committee and its Terms of
Reference updated.

The Committee assists the Board in discharging its responsibitities for
the integrity of the financial statements and narrative reperting, the
effectiveness of internal contrels, the identification and management of
risks, and the external and internal audit processes.

The report on the pages which follow details the principal activities of the
Committee during the year. together with information on its governance.

Committee Membership

During the year the Committee comprised five independent Non-
Executive Directers: Stuart Lerimer (Committee Chair), Gillian Watson,
Shelagh Hancock, lan Wood and John Worby. John Worby stepped
down from the Board and its Committees on 31 October 2023,

lan Wood stepped down from the Board and Committee on 8 October
2024 Fiona Redford joined the Committee on 6 December 2024 and
Shelagh Hancock will step down from the Board and its Committees on
31 December 2024.

The Committee acts independently of management. and the Board is
satisfied that the Committee taken as a whole has the appropriate skills.
knowledge. experience, and understanding of the Croup’s undertakings
to effectively discharge the Committee's responsibilities.

Meetings in the Year

The Committee met on six scheduled occasions during the financial
year (details of attendance can be found cn page 76) and has an agenda
linked to the Group financial calendar. The meetings are attended by the
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Committee members and, by invitation,
the Executive Directors, representatives
from the external auditor and other
senior inance personnel.

During the year, the Committee regularly
met privately with the external auditor.

Several additional. previcusly unscheduled,
Board and Audit and Risk Committee

Responsibilities of the Committes

Responsibilities of the Committee

The primary role of the Committee is to
assist the Board in fulfilling its oversight
responsibilities. This includes providing

Corporate Governance Financial Staterments

rmeetings were held during the effective governance over the integrity
financial year ended 31 August 2024 of the Group's financial reperting, the
largely in relation to the assumption of effectiveness of its systems of internal
responsibility for risk management. control and of risk identification,

management and reporting.

These responsibilities drive the main
activities of the Committee as noted below
In some instances, the activities noted
spanned more than one financial year.

Actlvities during the year

Financial Reporting

*+ Reviewing and monitoring the integrity
of the Group's financial statements and
related narrative reporting including
the appropriateness of the Group's
accounting policies.

» Considering the process for assessing
the Group's prospects and the
disclosures made in the Viability
Staterment in the Annual Report.

+ Reviewed and challenged key financial reporting judgements and estimates.
+ Reviewed the Group's going concern and Viability Statement disclosures.
+ Reviewed and approved the Alternative Performance Measures used by the

Group. including Adjusting Items

+ Where requested by the Board,
providing advice on whether the Annual
Report and Accounts, taken as a whole
is fair, balanced and understandable
and provides the information necessary
for shareholders to assess the Group's
position and performance, business
model and strategy.

Reviewed the Group's financial statements and narrative to ensure that this is fair,
balanced and understandable.

Reviewed the Group's disclosures over assets held as “discontinued” and as

“held for sale” to ensure the appropriateness of these statutory disclosures and
supplementary disclosure.

- Reviewed the three-year time horizon for the Group's Viability Statement.

+ Reviewed the Group's budget. forecasts and sensitivity analysis, and concluded

that the Group is viable over the three-year time horizon.

+ Reviewed the Group's disclosures in respect of the Task Force on Climate-

related Financial Disclosures.

External audit

+ Reviewing and monitoring the scope and
effectiveness of the external audit, taking
into consideration relevant professional
and regulatory requirements.

Reviewed the audit strategy and plan.

« Agreed the terms of engagement and remuneration of the external auditor.

+ Considering the independence and
ohjectivity of the external auditor, and
the Group's policy on the engagement
of the external auditor to supply
non-audit services.

- Reviewed the Group's policy for non-audit work and monitored the

independence of the external auditor.

+ Discussed and agreed on external auditor recornmendations to improve yeat-

.

end reporting and audit process.

Discussed with the external auditor those issues requiring judgement and
estimation. including signifcant debate on the accounting treatment related to
the disposal of the Agricultural Supplies Division.

Intemnal control and risk management

- Reviewing the effectiveness of the
Group's internal financial controls, and
other systems of internal control and
risk management.

Reviewed the Group's internal controls and risk management systemisr, as well
as the Group Risk Register.

Considered the actions necessary to improve the internal control environment
following assessments conducted internaily and by outsourced internal audit
and challenged and subsequently agreed a plan presented by management

+ Considered key areas of risk identified by the external auditor in the context of

management’s actions and the nature of the business

Internal audit

Reviewing the scope and effectiveness
of the internat audit function.

- Reviewed the outsourced internal audit work plan for the year and the

effectiveness and cost-effectiveness of the internal audit function.

- Reviewed reports from outsourced internat audit on the work undertaken and

the output and recommendaticns from that work.

Whistleblowing and anti-bribery

+ Review of the Group's whistleblowing
and anti-bribery policies and
arrangements.

+ Reviewed the Group's Whistleblowing Policy.
+ Reviewed the Group's Anti-Bribery Policy.

Reviewed on behalf of the Board any whistleblowing or similar reports together
with their resolution.

Cart’'s Group ple | Annual Report and Accounts 2024
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AUDIT AND RISK COMMITTEE REPORT CONTINUED

Members of the Committee were also
invoived in the selection process for
the incoming Chief Financial Officer
{Gavin Mansen) who joined the Group
on 13 November 2023, Details of this

process are contained in the Nomination

Committee Repoert on pages 88 to 91
{inclusive). The Committee reviews

its Terms of Reference regularly

and makes recommendations to the
Boardi for any appropriate changes
{the Committee’s Terms of Reference
can be found on the Group’s website
at www.carrsgroup.com/corporate-
governance/). The most recent
Update to the Terms of Reference
was made following the June 2024
Committee meeting. The Commiittee
regularly reports to the Board on how it
discharges its responsibilities.

Details on specific work undertaken
during the year are set out below:

Review of Key Judgements
and Estimates

An important responsibility of the
Committee is to review and agree
significant estimates and judgements
Made by management. To satisfy this
responsibility, the Committee reviewed
detailed written reports from the Chief
Financial Officer and the external

ayditor at its meetings. to review the

half-year and year-end resuits. The
Committee carefully considered the
content of these reports in evaluating
the significant issues and areas of

judgement across the Group.

The key areas of judgement in the year
were as follows:

* Disclosure of Giscontinued Operations:
{FRS 5 sets specific criteria, which
if met, business operations or
assets to be separately disclosed
as being discontinued or held for
sale. In determining the appropriate
accounting treatment and disclosure
of certain assets, the Committee
reviewed the circumstances
surrounding each relevant disposal
group and asset individually at the
year end and also took into account
circumstances after the year end in
assessing the appropriateness of the
year-end position. In the current year
the Committee concluded that it was
appropriate under IFRS g to report the
businesses and assets outlined below
as being discontinued ¢r held for sale:

- The companies comprising the
Engineering Division - allocated
into two disposal groups 1) the
division excluding the Chirton

machining business and 2) the
Chirton machining business

- The Afgritech business based in
Watertown, New York State

- The Group's investment
property portfolio

In addition to determining the correct
basis of disclosure of the above assets
the Committee also considered the Net
Realisable Value for each asset.

- Revenue recognition in relation to

Engineering: ISA (UK) 240 presumes a
risk of revenue misstatement due to
improper recognition. The key risk to
reverue recognition is judged to be in
relation to the recognition of revenue
and proft on engineering contracts,
the completion or final agreement

of which extend beyond the year
end. To assess the risk to the Group,
the Committee reviewed reports
from management and the external
auditor on the application of revenue
recognition policies by management
to major contracts not completed or
finalised at the year end. The Group's
normal assessment processes were
found to be relevant to contracts
spanning the FY24 period end and
no material adjustments have been
deemed necessary during the FY24
year-end close process.

Potential goodwill impairment;

The Committee challenged the
reasocnableness of the future business
performance assumptions adopted
by management for those businesses
that had underperformed against
expectations in light of historical
performance and market trends

and, as appropriate. in the context of
disclosure of assets as being "held for
sale”. The Committee also reviewed
the assumptions underlying the
discount rates used in the evaluation.
The Committee concurred with
management's view that impairments
were required in respect of assets
held for sale: Chirton (E3.2m), Afgritech
(£0.8m) and one property (£0.7m}

and that impairment of Animax was
required on a continuing basis (£2.2m).
Details of the impairment review are
contained in notes 12 and 13.

+ Defined benefit pension scheme: The

Committee considered valuations of
the scheme's investments, and the
key actuarial assumptions used to
value the scheme obiigations. The
assumptions made were reviewed
against market data in conjunction
with independent actuarial specialists
to assess their appropriateness, and
the disciosures on the sensitivity of
the obligations to changes in such

Carr's Group ple | Annual Report and Accounts 2024

assumptions were reviewed. The
Committee was satisfied that the
scheme's assets were appropriately
valued, that the assumptions
adepted in relation to the scheme's
liabilities were appropriate, and

that disclosures made in relation

to the scheme were appropriate

In the current year the Company
has been working with the pension
scheme trustees to assess the
viability of de-risking the scheme.
This has brought te light information
relating to the application of "the
Barber Window' in the 1990s that
has now been taken into account in
the scheme accounting disclosures
The Committee considered the
appropriate disclosure of the resultant
increase in past service accrual and
concluded that treatment as an
adjusting item in the current year
was appropriate.

Going Concern and
Viability Statement

The Committee reviewed
management's reports regarding the
going concern assumption and the
Viability Statement disclosures. Specific
focus was given to the assumptions
used in cash flow forecasts, given
historic forecasting accuracy, while

the sensitised scenario analyses and
analysis of inancing headroom were
also scrutinised. The Commiittee also
reviewed reports from the external
auditor in relation to the appropriateness
of the period of viability considered

by management and the risks and
scenarios applied. Considering all
available information. including ongoing
inflationary pressures, divisional trading
sensitivities and challenging the
assumptions adopted by management.
the Committee was satisfied that the
going concern assumption remained
appropriate, and that disclosures in the
Annual Report and Accounts in relation
to going concern and the Viability
Staternent were appropriate.

TCFD Disclosures

The Committee reviewed the TCFD
disclosures and Scope 1 and Scope

2 emissions. The Committee was
satisfied with the reasonableness of the
disclosures and acknowledged that.
while the TCFD disclosures were an
improvernent on the prior year. further
work to enhance these is underway.

The quality of these disclosures will also
henefit from the significant activities that
are ongeing in this area
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Fair, Balanced and
Understandable

The Committee, further to the Board's
request. reviewed the Annual Report
and Accounts, and provided advice to
the Board in relation to whether the
Annual Report and Accounts, taken as
a whole, is considered fair, balanced,
and understandable, and provides the
information necessary for shareholders
to assess the Group's position.
performance, business model and
strategy. To make this assessment, the
Committee reviewed a report prepared
by the Chief Financial Officer outlining
key matters and circumstances affecting
the Group. The Committee was satished
that such matters were adequately
referenced or reflected within the
Annual Report and Accounts.

Internal Control and
Risk Management

During the year the Committee
monitored the effectiveness of the
Group's internal control and risk
management systems. The Committee
reviewed the FY23 report prepared

by the external auditors to assess
whether improvements in the control
environment had been made. During
the year the Company conducted an
in-depth review of internal controls and
also conducted a review by cutsourced
internal audit over key controls. These
reviews identified shortcomings in the
control environment and management
implemented a targeted programme
of activity to improve key controls
immediately and the broader

control environment.

The Committee reported to the Board
that whilst the required improvements
are noted it was satisfed that the
immediate actions taken to improve key
controls left the overall effectiveness

of the Group's internal control and risk
management systéms as adequate,
albeit that further improvements are
being implemented post year-end.

External Audit

The reappointment of Grant Thornton
as the Group's external auditor was
recommended by the Board and
approved by shareholders at the General
Meeting held on 20 February 2024.

The Committee assessed the expertise
and independence of Grant Thornton
during the year. as well as consideration
of the terms of engagement and
remuneration. Grant Thornton's audit
partner is Michael Frankish, and this is
his third year in that role.

Corporate Governance

The Committee reviewed Grant
Thornton's detailed audit ptan
presented by it in July 2024. Iis
performance was assessed by the
Committee, with the decision made to
recommend the reappointment of Grant
Thornton as auditor for the financial year
to 31 August 2024.

The Financial Reporting Council's Audit
Quality Review team (AQR’) selected
the Grant Thornton audit of the Group's
financial statements for FY22 as part of
the normal process for reviewing the
quality of external audit processes. AQR
has issued its findings and { am pleased
to report that the review was largely
positive and there were no significant
areas for improvement identified.

External Auditor Independence

The Cormmittee regularly reviews

the objectivity and independence

of the external auditor. The external
auditor confirms compliance with its
own internal policies and procedures
designed te ensure that it complies
with UK regulatory and professional
standards, including ethical standards,
and to ensure that its objectivity is

not compromised.

The Committee also annually reviews
the Group’s Non-Audit Services Policy.
updating and approving the policy
where appropriate. The objective of the
policy is to ensure that the provision of
any such services does not impair, or

is not perceived to impair, the external
auditor's independence or objectivity.
The policy imposes guidance on the
areas of work that the external auditor
may be asked to undertake and those
assignments where the external auditor
should not be involved. The policy can
be viewed on the Group's website
wrw.carrsgroup-ircom.

To ensure that the policy is effective.
and the level of non-audit fees is kept
under review, all nen-audit services
must be approved by the Chief Financial
Ofhcer and reported to the Committee.
Prior approval of the Committee is also
required before the external auditor is
engaged to provide non-audit services
costing over £25,000 in aggregate. During
the year. no non-audit services were
provided to the Group by Grant Thornton
other than limited work in reviewing the
unaudited interim results of the Group.

The Committee considers Grant
Thornton to remain independent and
recormmended to the Board that Grant
Thomnton be reappointed as the Group's
external auditor.

Financial Statements,

Internal Audit

The Committee is responsible for
monitoring the performance and
effectiveness of the Group’s internal
audit activities. During the year the
internal audit function was moved to
an outsourced provider.

The activity of the outsourced provider
was agreed based on management's
assessment of specific areas requiring
focus. In the current year these were

1} the application of key controls across
the Greup and 2) preparation and
readiness for an ERP implementation in
the US Agriculture business.

On an annual basis, the Committee
alsc reviews and approves the Group's
internal audit charter which describes
the role and mandate of the internal
audit function.

The Committee keeps the performance
and effectiveness of the internal audit
function under review. assessing the
capacity. experience and expertise
within the infernal audit function against
the existing and emerging risks in the
Group The Committee is satisfied that
the outsourced arrangements give the
Group access to a range of skills and
experience appropriate for the Group
and were satisfied by the activities
undertaken. The internal audit work plan
will be regularly reviewed to respand to
any emerging risks or challenges.

Committee Effectiveness

The effectiveness of the Committee

was considered as part of the

Board's internal effectiveness

evaluation described on pages 80

and 81 Feedback from the evaluation
confirrmed that the Commitiee continues
to operate effectively and fulfil

its responsibilities.

The Committee Chair will be available

at the forthcoming AGM expected to

be held in February 2025 to respond to
any shareholder questions that might be
raised on the Committee’s activities.

. // .
ot Z AR LR

Stuart Lorimer
Audit and Risk Committee Chair

11 December 2024

Carr's Group plc | Annual Report and Accounts 2024

95



REMUNERATION COMMITTEE REPORT

Fiona Rodford

Remuneration Committee Chair

REMUNERATION COMMITTEE MEMBERS’

Fiona Rodford (Chair)
(Non-Executive Director}

Tim Jones
{(Non-Executive Director!

Stuart Lorimer
{(Non-Executive Director}

Shelagh Hancock
{Non-Executive Director}

Gillian Watson
{(Nen-Executive Director)
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Carr's Groupplc | Annual Report and Accounts 2024

Introduction

The Committee's report is presented in the following sections.

1. The Annual Statement: The Annual Statement highlights some of
the key considerations for the Committee during the year and forms
part of the Annual Report on Remuneration

2. The Annual Report on Remuneration: The Annual Report on
Remuneration sets out how the Directors’ Remuneration Policy
was applied in FY24; provides details of the remuneration received
by Directors relating to FY24; and cutlines how the policy will be
applied during FY25. The Annual Report on Remuneration will be
subject to an advisory shareholder vote at the forthcoming AGM
expected to take place in February 2025,

3. The Directors’ Remuneration Policy: The Group's policy for the
remuneration of Executive Directors, the Chair and Non-Executive
Directors is set out on pages 112 to 119 (inclusive). The most recent
Directers’ Remuneration Policy was approved by shareholders at
the AGM which took place on 20 February 2024. No changes to the
Directors’ Remuneration Policy were propesed this year.
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1. Annual Statement
from the Chair of
the Remuneration
Committee

Performance and Remuneration
inFYz4

Performance outcomes are reflected in
the remuneration received by Executive
Directors, based on financial and non-
financial targets. The financial and non-
financial targets set by the Committee,
together with the resulting remuneration
payable to the Executive Directors,

are detailed in the Remuneration
Committee’s Report which follows.

Adjusted profit before tax for the full
Group was £8.5m, 43% ahead of the prior
year (2023 £6.0m). Adjusted earnings
per share increased from 5.5p (restated)
in 2023 to 7.1p.

Full-year performance fell short of

the original budget set by the Board
with the result that no annual bonus
was payable relating to financial
targets. Notwithstanding this financial
performance, good progress was made
towards achieving the non-financial
targets (see pages 102 and 103

for details) and in positioning the
business well for future growth. Non-
financial targets were achieved. in part,
during the year, in relation to which
annual bonus was payable to David
White (being the only eligible
Executive Director).

Owing to the performance of the Group
over the last three financial years. no
long term award share option awards
granted to Executive Directors under
the Group's Long-Term Incentive Plan
will vest in relation to the performance
pericd which ended on 31 August 2024,

Corporate Governance

The Committee is satisfied that the
Remuneration Palicy operated as
intended in FY24, and that remuneration
outcomes for Executive Directors

are aligned with Group strategy and
shareholders’ interests.

Full details of the remuneration targets
set by the Committee, together with
performance against those targets and
the remuneration outcomes for FYz4,
are contained within the Annual Report
on Remuneration which is set out on the
following pages.

Key Matters Consideredin FY24

Committee Changes

lan Wood stood down as Chair of

the Remuneration Committee with
effect from 31 July 2024. lan had

been Chair of the Remuneration
Committee since 2017 and was the
Board's Representative for Emptoyee
Engagement. As announced on 1 August
2024, | succeeded lan in both of these
roles having joined the Board and the
Committee on 20 February 2024. | would
like to extend my personal thanks to lan
for all his help and support over the past
months. lan left the Board and the Board
Committees on 8 October 2024.

Gillian Watson was also welcomed as a
member of the Committee following her
appointment to the Board on g October
2023. John Worby steod down from

the Board and the Board Committees,
including the Remuneration Committee.
on 31 October 2023, As anncunced on
12 November 2024 Shelagh Hancock
will stand down from the Board

anc the Board Cemmittees on

31 December 2024.

1 Noannual bonus relating to Fyz24 was paid to former CEO. Peter Page. who stood down from the Board

and left the Group on 17 November 2023

Financial Statements

Executive Director Changes

As previously reported in the FY23
Annual Report and Accounts, David
White was appointed CEQ with effect
from 17 November 2023, having
previously been a member of the
Beard as the Group's Chief Financial
Officer. The Committee, having
consulted with external advisers
PricewaterhouseCocpers LLP ("PwC"
agreed the remuneration arrangements
for David White as the new CEQ, which
other than a change in salary and

the intreduction of a car allowance.
remained the same, Details of the
remuneration for David White can be
found on the pages which follow.

David succeeded Peter Page who
stepped down from the Board and left
the Group on 17 November 2023. Peter
Page's remuneration cn departure was
agreed by the Committee, the details of
which were included in the FY23 Annual
Report and Accounts and can also be
found on page 106}

As also reported in the FY23 Annual
Report and Accounts, with effect from
13 November 2023, Martin Rowland
was appointed Executive Director of
Transformation, having previously been
a member of the Board as a Non-
Executive Director since March 2023
The Committee also consulted external
adwvisers PwC to the remuneration
arrangements for Martin Rowland as he
moved from a Non-Executive Director
to an Executive Director. Details of the
remuneration arrangements for Martin
Rowland can be found on page 111
Martin was re-appeinted as a Non-
Executive Director of the Company on
13 November 2024,

Carr's Group ple | Annual Report and Accounts 2024
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REMUNERATION COMMITTEE REPORT CONTINUED

Remuneration for New Senior
Management Appointments

Thete were also new Senior
Management appointments during
FY24. These included Gavin Manson
who joined the Group as Chief Financial
Officer, a non-Board position, with effect
from 13 November 2023, and Josh
Hoopes who jeined the Group as CEQ,
Global Agriculture on 1 March 2024. In
accordance with the Committee Terms
of Reference, the Committee approved
the remuneration arrangements for
each of Gavin Manson and Josh Hoopes
as members of the Senior Management
Team. Details of Senior Managers’
rermunetation are not included in

this report.

Strategic progress

Buring FY24, the Committee considered
the remuneration arrangements for the
Executive Director changes and new
Senior Manager appointments detailed
above. Such changes and appointments
have helped support the Group's
strategy and will continue to support
the disposal of the Engineering Division
in FY25 and the turnaround and growth
plan of the continuing Group. Details of
expected remuneration in FY25 can be
found on pages 110 and 111.

New Sharesave Plan

The Carr's Group Sharesave Plan 2016
expires in January 2026. Therefore a
replacement, Carr's Group Sharesave
Plan 2025, on terms materially similar to
the existing Plan and including updates
necessary for changes in legislation, has
been drafted and a resolution to adopt
the replacement plan will be proposed
at the AGM expected to take place in
February 2025. A copy of the main terms
of the replacement scheme will be
enclosed with the notice of the AGM.

External Advisers

Buring the year, external adviser PwC
was engaged to advise the Committee
on remuneration issues, most notably
in connection with the preparation of
the Directors’ Remuneration Report
and application of the Directors’
Remuneration Pelicy. PwC is a signatory
to the Remuneration Consultants’ Code
of Conduct, which requires that its
advice be objective and impartial

Total fees incurred for the services

provided amounted to £45.200
(exclusive of VAT). PwC provides other
services to the Company, in relation

to accounting and internal audit. The
Committee is satisfied that no conflicts
of interest exist in relation to advice
provided to the Committee, It is also
satisfied that the members of PwC
teams do not have connections with
the Company which might impair their
independence.

Committee Effectiveness

The effectiveness of the Committee
was considered as part of the Beoard's
external effectiveness evaluation
described on pages 80 and 81.
Feedback indicated that the Committee
was chaired well, in an inclusive and
open way and that challenge from
Committee members was constructive
and thorough.

Annual General Meeting
20 February 2024

At the AGM of the Company held cn

20 February 2024, the Annual Report

on Remuneration was approved with
99.24% of votes cast being cast in favour.
Anew Directors’ Remuneration Policy
was also approved by shareholders

at the AGM on 20 February 2024 with
99.11% of votes cast in favour of the

new policy.

Remuneration in FY25

On 8 October 2024. the Investment
Association issued an update to its
existing Principles of Remuneration.
The Committee will be considering the
updated Principles of Remuneration
during FY25.

Details of expected remuneration in
FY25 can be found on pages 110 and 111.

AGM

| hope that shareholders are able to
support the Remuneration Committee's
Report at the forthcoming AGM
expected to be held in Febraury 2025.

%”"w Ao /‘f;ﬁr)ﬂé .

Fiona Rodford

Remuneration Committee Chair

11 December 2024
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2. Annual Report On
Remuneration

This part of the Directors’ Remuneration
Report outlines the key considerations
of the Committee during the year

and sets out a summary of how

the Directors’ Remuneration Policy

was applied for FY24. The Directors’
Remuneration Policy can be found

on pages 112 to 119 {inclusive).

Remuneration Committee

The Role of the Committee

The main role of the Remuneration
Committee is to make
recommendations to the Board on the
Group's policy for Director remuneration
The Committee also has delegated
responsibility for setting remuneration
for the Company’s Chair and Executive
Directors and members of the Senior
Management Team, including the
Company Secretary, in accordance with
the principles and provisions of the UK
2018 Corporate Governance Code.

Committee Membership

The Committee is comprised of
independent Non-Executive Directors.
The Committee members as at the
date of this report are detailed on page
96. Changes in the composition of the
Committee during FY2z4 are detailed on
page 97.

The Executive Directors may attend
meetings of the Remuneration
Commitiee by invitation and in an
advisery capacity only. No person
attends any part of a meeting at

which his or her own remuneration s
discussed, The Chair and the Executive
Directors determine the remuneration
of the cther Non-Executive Directors.

Meetings in the Year

The Committee met on five scheduled
occasions during FY24. Details of
attendance can be found on page 76.
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Responsibilities and Activities of the Committee

Corporate Governance

Financial Statements

Details of the responsibilities of the Cormmittee can be found in the Remuneration Committee’s Terms of Reference located
at www.carrsgroup.com/corporate-governance,/. The key areas of activity over FY24 are shown below alongside the key
responsibilities of the Committee. In some instances, the activities noted spanned more than one financial year.

Key responsibilibes of the Committes

Activities during the year

Determining the policy for Directors' remuneration and
reviewing the ongoing appropriateness and retevance
of the Remuneration Policy.

- Anew Directors' Remuneration Policy was approved by
shareholders at the AGM on 20 February 2024 with 99.11%
of votes cast in favour of the new policy. The Committee
reviewed that Policy again in July 2024 and determined
that the Policy remained appropriate and no changes
were required at that time,

Setting remuineration for FY24 for the Chair, Executive
Directors and Senior Management. and determining the total
individual remuneration package of each Executive Director,
the Chair and Senior Management including inclusion in
bonus schemes, incentive payment and share option
arrangements or other share awards.

Setting targets for performance-related® pay schemes
for FY24.

Agreeing whether options would be awarded under share
incentive plans for the performance period beginning FY24
and ending FY26, and if 50, the overall amount of such awards
as well as the individual awards for Executive Directors

and Senior Managers, and the performance targets to be
used When reviewing the incentive structure for Senior
Management, the Committee considers and ensures that

any ESG risk is not raised by inadvertently motivating
irrespensible behaviour.

Levels of basic pay and remuneration structures for
Executive Directors, the Chair and Senior Management
were reviewed and agreed.

- Specifically in relation to changes which took place during
FY24, the Committee:

- approved remuneration arrangements for David White
as incoming CEO;

- approved the remuneration arrangements for Martin
Rowland as Executive Director of Transformation:

- approved the remuneration arrangements for Senior
Management including the incoming CFQ, Gavin Manson.
as successor to an existing director, and Josh Hoopes as
CEQ. Global Agriculture; and approved the terms of the
termination of engagement arrangements for Peter Page
as outgoing CEO.

Performance-related targets (both financial and non-
financial} for Executive Directors were agreed in line
with strategy {see pages 102 and 103 for details), and
recommendations for Senior Management targets were
also noted by the Committee

- LTIP performance measures for Executive Directors
and Senior Managers were reviewed and agreed.
The Committee agreed to make LTIP awards to
Senior Managers as well as to the CEC, David White
(see page 105 for details}.

Determining the outcome of remuneration awards for FY24,
taking into account Company and individual performance.

+ Remuneration awards for Executive Directors were
determined based on cutcomes assessed against
previcusly agreed performance-related targets
(see pages 102 and 103 for details)

Exercising the powers of the Board in relation to any long-term
incentive arrangements.

« Owing to the perfoermance of the Group over the last three
financial years, the Committee determined that no long-term
share option awards granted to Executive Directors under
the Group's Long-Term Incentive Plan weuld vest in relation
to the performance period which ended on 31 August 2024,

Exercising the powers of the Board in relation to any employee
share arrangements.

+ The Committee approved a replacement Sharesave Plan
and a resolution to adopt the replacement scheme will
be proposed at the AGM expected o take place in
February 2025,

Reviewing employee remuneration and related policies.

The Committee provided oversight of wider workforce
remuneration in the context of fairness and wider
economic factors; and considered pay and benefits
structures across the Group (including gender pay gap
reporting and CEQO pay ratios).

When reviewing the incentive structure for Senior Managers. the Committee considers and ensures that any ESG risk 15 not raised by inadvertently motivating

irresponslble behaviour

Carr's Group ple | Annual Report and Accounts 2024
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REMUNERATION COMMITTEE REPORT CONTINUED

Key responsibilities of the Committes

Activities during the year

Engaging with stakeholders on matters within its remit.

+ Engaging with shareholiders as detailed on page 69

Ensuring periodic review of the Committee's own performance.

- The Commitiee considered the outcemes from the Beard's

review of the Committee’s effectiveness;

- The Committee reviewed and sought advice from external

advisers PwC on develeping remuneration trends, and
their impacts on the activities of the Committee and the
Remuneration Policy (see page 98 for details)

At least annually, reviewirg its constitution and terms
of reference.

+ Areview and update of the Committee’'s Terms of

Reference was undertaken. The most recent version is
published on the Group's website
WWW.Carrsgroup.com/corporate-governance

Further information on each of the above activities is set out on the pages which follow.

Application of the Directors’ Remuneration Policy During FY24

Directors in Post During FY24

Dates of service contracts and appointment to the Board for all Directors in post during FY24 are given below:

Date of service contract/lettar of appeintment/

renewal of appointment

Date of first appointment

to the Board Date stood/standing down

Executive Directors

Ravid White!
on 14 November 2023 (CEO)

14 December 2022 (CFO) {as amended

21 February 2023

Martin Rowland? 13 November 2023

6 March 2023 12 Novermber 2024

Peter Page?® 4 August 2022 1 November 2019 17 November<2023 )
Neon-Executive Directors o o
Tim Jones 28 August 2024 21 February 2023 B
Stuart Lorimer 28 August 2024 1 September 2022
Gillian Watson 28 August 2024 9 October 2023 i
Fiona Rodford 28 August 2024 20 February 2024
Martin Rowiand®* 13 November 2024 (re-appointed) 6 March 2023 o
John Worby 22 August 2023 1 April 2015 31 Octobej 2023
Peter Page® 20 Seplember 2021 las amended on 1 November 2019 21 February 2023

3 December 2021 R
lan Weood 28 August 2024 1 October 2015 8 Qctober 2924
Shelagh Hancock 28 August 2024 1 September 2022 A Oecember 20%4}__

v

Reflecting appeointment as CFO and appointment as CEQ

(RS

the appointment of Tim Jones as Non-Executive Charrl,
4. Seenocte 2z abiave.
5 Seenote 3 above

Carr'sGroup ple | Annual Report and Accounts 2024

Reflecting appointment as Execulive Director of Transformabion in 2023 and re-appointment as a Non-Executive Director on 13 November 2024
. Reflecting Executive Chair appointment under intenm arrangements fram 11 October 2021 and appontment as CED in August 2022 {CEO appointment teok effect on
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FY24 Remuneration (Audited Information)

Strategic Report

Corporate Governance

Financial Statements

In this section we summarise the pay packages awarded to our Executive and Non-Executive Directors for performance in Fya4

versus FY23. The table below shows all remuneration that was earned by each individual during the year and includes a single total

remuneration figure for the year.

Tolal

Salary/Fees Benefits Pension Total ixed pay Bonus LTIP Total variable pay N (gmuneration
£'000 FY24 Fy23 FY24 Y23 FYz4 FYa23 FY24 Fy23 FY24 Fya3 FYz4 Fyzz Fyz4 FYz3 FYzq Fyz3
Executive Directors
David White! 290 142 8 1 12 10 311 153 80 22 - - 80 22 391 175
Martin
Rowiand? 200 - 10 - - 218 - - - - - - - 218 _
Peter Page® 472 354 - - 3 14 475 368 - - - - - - 475 368
Neil Austin® - 131 - 1 - 7 - 139 - - - - - - - 139
Non-Executive Directors
Tim Jones® 100 50 - - - - 100 50 - - - - - - 100 50
Shelagh
Hancock 45 43 - - - - 45 43 - - - - - - 45 43
Stuart
Lorimer 45 43 - - - - 45 43 - - - - - - 45 43
Gillian
Watsor® 40 - - - - - 40 - - - - B - - 40 -
Fiona
Rodford’ 24 - - - - - 24 - - - - - - - 24 -
Johr Worby® 7 43 - - - - 7 43 - - - - - - 7 43
Martin
Rowland® 9 21 - - - - 9 21 - - - - - - 9 21
lan Wood 45 43 - - - - 45 43 - - - - _ - 45 43

1. Figures for FY23 are reflective of eight months' service in F¥23 Figures for F Y24 reflect service as CFO to 17 November 2023 and service as CEO from 17 Novermber
2023. The value inthe above in relation to F Y23 and FY24 bonus includes 25% deferred in ling with the Directors Remuneration Policy

2 Figures for Fyag are reflective of service as E xecutive Director of Transformation from 13 Novemnber 2023 Seenote g below

%)

period and unused holiday entitlement. See page 106 for details,

[ RN IR N

Figures for Fy23 are reflective of six months' service.
. Figures for FY23 are reflective of six months’ service
. Figures for F Y24 are reflective of 11 months service
. Figures for Fyz4 are reflective of seven months service
. Figures for Fy24 are reflective of two months service
. Figures for Fyz3 are reflective of six months' service In FY 23 as a Non-Exective Director. Figures for F Y24 are reflective of sevvice as a Non-Executive Director untit

16 Novernber 2023. See note 2 above.

Carr's Group ple
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. Figures for FY24 reflect services as CEC to 17 November 2023. Figure for Fyz4 salary includes payments in lieu of notice. payment for loss of benefts during his notice
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REMUNERATION COMMITTEE REPORT CONTINUED

FY24 Annual Bonus Pay-out

The annual bonus is calculated using a combination of financial and non-financial performance targets which are set with regard
to Group budget. historic performance, market outlook and future strategy. The Group is committed to disclosing its performance
targets retrospectively, other than where prevented due to commercial sensitivities.

Financial Targets
CEO Targets FY24 (David White)

David White became CEQ from 17 November 2023 The following targets were set by the Committee and performance measured
against the targets set.

50% of David's bonus was based on adjusted profit before tax ("PBT"} for the Group. Adjusted PBT is calculated as reported PBT
after adding back or deducting any one-off items cutside of normal trading that were not anticipated at the time the performance
targets were set. For FY24, the PBT targets were set in accordance with the table below.

Measgure {GBP '000s} Threshold Target Maximum
Adjusted PBT 8810 9.274 9738
Bonus (% of base salary) 0 30 60

For Y24, adjusted profit before tax for the Group was £8,535. As this performance was below the threshold target. no bonus was
pavable to David White in connection with the Group's financiai targets.

Non-Financial Targets
Non-financial targets. which accounted for 40% of the bonus in the year, are assessed independently of inancial performance

and details of key non-financial targets set for David by the Committee together with the performance against those targets are
provided in the tables below.

Transformation through the sale process
and lead communication with key
stakeholders (including sharehoiders and
employees) during the process.

Performance
Moeasure Target Attalnment Commentary

. Complete . . + Deliver sale of Engineering Divisicn (wheole 82% + Progress towards sale of Engineering
disposal of or in optimal deal structure} by end of Division remains ongoing, but was not
Engineering Fya4. complete by end of FY24
Division + Support Executive Director of « Communication, internally and

externally, has been lead
by CEOQ

Deliver improved -

performance in
the Agriculture
business

Estabilish new global Agriculture Q0%
leadership team with skills and expertise

to complement existing capabilities

across the organisation and deliver

growth in the short and medium term.

- Assess historical performance and future

.

prospects of each of the businesses
within the Agriculture Division and
recommend actions to the Board to
improve performance.

Execute actions in line with agreed
timetable to deliver performance
improvements across all under-
performing businesses.

- Agriculture leadership team has been

completely revamped. with every
member of that team either new to
the business or to their role. New team
have brought a fresh perspective and
goed practices to the business, while
working well with the existing team

+ Dates for assessment of Animax.

Afgritech and NZ were all delayed to
allow new Global CEC to assess market
potential (for all businesses) and create
a strategy which focuses on core
markets white also dealing with these
under-performing businesses

+ Strategy was delivered to the Board

in June 2024 and steps have already
been taken to change the NZ
business model and exit Afgritech

- There have been significant changes

to the local leadership team. and size
of wider team at Animax, with a final
recommendation to be taken to the
Board in early 2025.

Carr's Group plc

Annual Report and Accounts 2024
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Performance

Measure Target Attalnment Commentaty

Deliver + Review of supply chain maragement 40% » Limited progress on suppty chain

improvements particularly relating to Scope 3 data. management, although we have

in ESG through climate-related risks and modern stavery gained some understanding of

focused due ditigence. where the risk of modern slavery is

initiatives greatest (through the UK Agriculture

Establish and monitor societal targets (e g.

maintain key talent, reduce employee procurerment project)

turnover, training and development » Progress against the other objectives
strategy) set has been even more limited, this
was slow to begin with and exit of the
Group Environment Manager meant
these initiatives ground to a halt. This
role has not been replaced given

the expected break-up of the Group
and current trading position of the
Agriculture business.

+ Oversee the performance of qualitative
scenario analysis and development of
metrics to identify and manage climate-
related risks and realise opportunities
including ¥Pls, and assessment of
the impact on the Group to ensure
consistency with TCFD recommendations.

« Develop targets to reduce energy
consumption, CO,te production and to
assess progress against the net zero
target of 2050.

Following the year end, the Committee considered outcomes against the non-financial targets. The table above summarises the
Committee's assessment of performance against the targets together with the resulting bonus assessed as payable for David
White as the only eligible Executive Director.

In light of the financial targets not being achieved, the Committee considered whether it would be appropriate to make any
downward adjustment to the outcome of the non-financial targets in order to take a holistic view of overall performance. However.
particularly in a year of significant strategic change, the Committee took inte account the importance of performance against non-
financial targets and recognising the change in 1ule from CFO to CEC, and believes the determined outcome remains appropriate
and therefore no downward adjustment was made. Overall, the Committee determined that it would award a bonus attributable to
non-financial targets equal to 70.5% of the available opportunity (being 28.2% of the total available bonus).

The total annual bonus payable to David White was therefore 28.2% of salary or £79.854.25 (based on average salary over FYz4). In
accordance with the Directors’ Remuneration Policy. and in line with previous awards made to Executive Directors in recent years,
25% of the bonus payable will be deferred in the form of shares for two years.

As noted above. no bonus was payable in connection with the Group's financial targets.

In addition to the above financial and non-financial performance indicators, the Committee retains full discretion when assessing
performance cutcomes to consider other factors, which may include environmental, social and gevernance considerations, in
grder to avoid formulaic outcomes where these would not be apprepriate. In relation to the bonus awarded to David White, no
discretions were applied. Other than the specific targets noted above, there were no other relevant ESG matters to be taken into
account by the Committee when determining performance outcomes.

CFO Targets FY24 (David White}

Former CFO, David White was appointed as CEQ with effect from 17 November 2023, Given the short period of the year for
which David was CFO and the greater importance which the Committee attached to his new role as CEO. the targets which
were previously discussed for David White {as CFO) were replaced on appointment with new CEO targets for FYz24

(see above for details).

Executive Director of Transformation Targets FY24 {Martin Rowland}

Martin Rowland's bonus is entirely based on financial metrics linked to executing the transformation strategy. Martin Rowland was
appointed as the Executive Director of Transformation with specific goals spanning two financial years. The intention is to evaluate
performance across his full tenure and accordingly pay a bonus which reflects the period of working. The bonus earned will not
exceed 100% of the salary accrued over the 12-month fixed contractual term. Accordingly the performance conditions are yetto
be tested.

CEQ Targets FY24 (Peter Page)

On 7 August 2023 it was anncunced that Peter Page would be standing down from the Board and leaving the Group. Accordingly,
no financial targets and no non-financial targets were set for Peter Page as CEOQ for FY24. Peter Page stood down from the Board
and left the Group on 17 November 2023

Carr's Group plc | Annual Report and Accounts 2024
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REMUNERATION COMMITTEE REPORT CONTINUED

Long Term Incentive Plan Determinations

The awards made to Executive Directors in 2021 were subject to average annual adjusted EPS growth targets over the three-year
period ending on 31 August 2024 and from a base adjusted EPS of 13.2p. Details of the awards are in the table beiow:

Date of issue: 10 December 2021 Base EPS (p): 13.2p
Participant: Neil Austint Number of Ordinary Shares 169.550
subject to the award: )
_Amsfess"‘e"t Criteria: Target - Vesting
- Threshold 3% average annual growth 25% L
Maximum 10% average annual growth 100%

An award will vest on a straight-line basis once the minimum threshold of 3% average annual
growth is achieved.

Caltulation of award:

Year EPS Growth

- 2021 132 . -
2022 137 (rebased to 100 — continuing  +3.8% -
operations only) o L
L 2023 6.2 {continuing operations only) -38.0%
2024 7.1 (total Group) +14.5%
Average: -6.6%
Award: 0

1 Former CFO. Neil Austin, stood down from the Board and left the Group oh 21 February 2023. Inrelation to LTIP awards. the Commitiee at that time decided to
extend "good leaver” status to Neil in recogrition of his role in the completion of the sale of the Agncultural Supplies Division during the performance periods of the
LTIp awards and on the basis that any preserved LTIP awards would be pro-rated to time served, and that the remaining amount of the LTIP preserved is linked to
performance conditions of the Company in the future {based an adjusted Earmings Per Share performance measurel Inrelation to the awards granted for the three-
year performance period ending 2 September 2023, no award vested (see FY23 Annual Report and Acceunts for details). No LTIP award was granted to Neil for the
petformance period ending 31 August 2025

The average EPS growth over the three-year period from the base adjusted EPS was below the threshold target and. accordingly.
none of the shares under the long-term awards made to Executive Directors in 2021 vested. The Committee always takes into
consideration matters impacting performance of shares in the Company which are not as a consequence of the operations of the
Groug (windfall gains) however no circumstances existed in the three-year performance period ending 31 August 2024. Therefore
ne part of the vesting was linked to share price appreciation and no discretion was applied by the Committee,

Total Pension Entitlements FYz24 (Audited)
The table below provides details of the Executive Directors’ pension benefits

Total contributions to Cashin lieu of contnbutions to

DC-type pension plan DC-type penzion plan

Normal retirement age £'000 £'000

David White! &7 12 o)
Martin Rowland? 67 0 8
Peter Page® 67 0 3

1 Former CFO David White became CEQ from 17 Novermber 2023.
2 Martin Rowland became Executive Directar of Transfermation on 13 November 2023
3. Peler Page stood down from the Board and left the Group on 17 Novernber 2023

Each Executive Director has the right to participate in the Carr's Group defined contributicn pension plan or to elect to be paid
some or all of their contribution in cash.

Curing the year, pension contributions and/or cash allowances in the year were 4% of salary for existing Executive Directors,
which is aligned with the majority of the Group's UK workforce

Carr's Group ple | Annual Report and Accounts 2024
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Long Term Incentive Plan Awards Granted During FY24 (Audited)
Leng-term awards were made to the Executive Directors during FY24 in line with the Directors’ Remuneration Polcy as follows:

Basis on which the  Face value of the award End of performance
Number of shares award was made* {£'go0) Threshold vesting penod
David White 267834 100%2 306,000 25% August 2026

1 Awarded on 22 January 2024 using a share price of £1.14.
2. The Committee granted an LTIP award of 100% 10 David White as incoming CEQ

Vesting of the above options is subject to performance targets based upen the Company's adjusted Earnings Per Share ("EPS"
and Total Shareholder Return (“TSR") over a three-year performance period covering the financial years FY24, FY25 and FY26
{"Performance Period"} as follows:

Adjusted EPS (75% weighting)

Threshold Maximum
Target 5% average annual growth in adjusted EPS 14% average annual growth in adjusted EPS
Vasting 25% - _109%
TSR (25% weighting)

Threshold Maximum
Target 7% compound annual growth in TSR 16% compound annual growth in TSR
Vesting 25% 100%

An award will vest on a straight-line basis once the threshold target is achieved (25% vesting}, up to achievement of the maximum
target 100% vesting), For petformance exceeding the maximum target. awa d vesting will be 100%. The Committee retains overall
discretion when determining vesting based on the assessment of performance.

The Committee regularly reviews its long-term incentives for Executive Directors and the Senior Management Team, taking into
account the Group's overall circumstances and wider workforce remuneration. The Committee considers that the Company’s
Long Term Incentive Plan (which was approved by shareholders at the Company's AGM on 27 February 2023) remains appropriate
to support the Company’s strategic objectives. The Committee also reviews the performance measures it adopts for long-term
incentives, and following consultation with major shareholders in FY23. introduced a second performance measure for Executive
Directors based on Total Shareholder Return ("TSR").

Given Martin Rowland's role was for a contractual term of 12 months which commenced 13 November 2023, the Committee did not
grant an LTIP to Martin during FY24.

All-Employee Share Plans

The Executive Tirectors are also eligible to participate in the UK all-employee plans. The Carr's Group Sharesave Plan 2016 is an
HM Revenue & Customs approved scheme open to all staff permanently employed in a UK Group company at the eligibility date
Options under the plan are granted at a 20% discount to market value. Executive Directors’ participation is included in the option
table Later in this report. The Carr's Group Sharesave Plan 2016 expires in January 2026 and a replacement, The Carr's Group
Sharesave Plan 2025, on terms materiaily similar to the existing plan and including updates necessary for changes in legislation,
has been drafted and a resolution to adopt the replacement scheme will be proposed at the AGM expected to take place in
February 2025. A copy of the main terms of the replacement scheme will be enclosed with the notice of the AGM

The number of shares granted under the employees’ share scheme of the Company (Sharesave) is monitored regularty to ensure
that the 10% dilution limit is not breached. 1t is also proposed that the 5% executive {discretianary) dilution limit will alse continue to
ke monitored as set out in the discretionary share plans for the Group.

External Appointments
David White (CEQ) does not have any external appointments.
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REMUNERATION COMMITTEE REPORT CONTINUED

Payments to Past Directors (Audited)

Peter Page stood down from the Board and left the Group on 17 November 2023. Payments made to Peter Page during FYz4 are
detailed in the table below:

Cashin lieu of

Salary pension contribution Bonus Total
(F'ooo) (£'000) (£000} {£ 0DO}
Peter Page a72° 3 - 475

Figure includes unused holiday entitlemnent. pay in leu of notice and payment of loss of benefits during his notice period (see below for details)

No cther payments to past Directors have been made during FYa4.

Payments for Loss of Office {Audited)

Peter Page stood down from the Board and left the Group on 17 November 2023, receiving contractually entitled payments of
£353.600 in lieu of notice and a sum of £18.004 as payment for loss of benefits over his notice peried. In relation to LTIP awards, the
Committee decided to extend "good leaver™ status to Peter as part of the agreed terms of his departure and on the basis that any
preserved LTIP awards would be pro-rated for time served, and that such preserved amount of the LTIP be linked to performance
conditions of the Company in the future (based an adjusted Earnings Per Share performance measure and Total Shareholder
Return). Other than the award for the performance period ending 31 August 2025, ne LTIP awards have been granted to Peter. in
relation to the award granted for the performance period ending 31 August 2025, the performance conditions of the Company are
yet to be tested but the award will be subject to a pro-rata adjustment for time served.

Directors’ Interests in the Shares of the Company (Audited Information)

A summary of interests in shares and scheme interests of the Directors (as at the date of this report) is given below. The Company
has a share dealing policy and a share dealing code. The requirements of such policy and code were met in respect of the shares
noted below.

SAYE (unvested

Total number without Unvested
of interests in performance  deferred bonus % of salary
shares Vested LTIP  Unvested LTIP conditions) shares  held in sharest
Executive Directors
David White 41,005 N/A 450,407 15384 4.814 19%
Non-Executive Directors
Tim Jones 148,206 N/A N/A N/A NAA N/A
Shelagh Hancock 0 N/A N/A N/A NAA NAA
Stuart Lorimer 4,000 N/A N/ZA N/A N/A N/A
Gillian Watson 37.254 N/A N/A N/A N/A N/A
Fiona Rodford s} N/A N/A N/A N/A N/A
Martin Rowland? 0] N/A N/A N/A N/A N/A

1. Basedupon salary as at 31 August 2024 and the average share price over the three months of the year ended 21 August 2024
2. Martin Rowtand joined the Board on & March 2023 as a Non-Executive Director and became Executive Director of Transformation on 13 November 2023, Martin was

re-appointed as a Non-Executive Director on 13 November 2024 and has an interest in © Ordinary Shares in the capital of the Company. At the date of thisreport.
Harwood Capital Management Limited (of whom Martin Rowland is a representative) holds an interest in 19.50% of the Company's share capital
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The maximum number of outstanding shares that have been awarded to Directors under the LTIP are currently as follows

Current Executive Directors (as at the date of this report)

Fyzz award
(3-year performance
Fy2z, FYz3, Fyz4)

FY23 award
{3-year performance
Fvz3, F¥ad4, FYas)

FY24 award
(3-year performance
FY24. FY25 FY26)

David White N/A

182573

267834

Former Executive Directors {prior three financial years)

Fy22 award
(3-year performance
FY22 FYe3. FY24)

Fyz23 award
{3-year performance
FY23 Fra4, FY2g)

FY24 award
(3-year performance
FY24. FY25 FY26)

Martin Rowland N/A
Peter Page! NAA
Neil Austin? 169.550

N/A N/A
438.347 N/A
N/A N/A

1. SeePayments for Loss of Ofice (Audited} on page 106,
2, See Long Term Incentive Plan Determinations. footnote 1 on page 104

Assessing Pay and Performance

The table below summarises the Chief Executive's single remuneration figure over the past ten years, as well as how variable pay

plans have paid cut in relation to the maximum opportunity.

Fyi5 FY16 Fy17 FY18 FY1g FYz0 Fyz1 Fyzi Fyee Fyzz Fy23a Fyz24 Fyaa
Tim Tim Tim Tim Tim Tim Tim Hugh Hugh Peter Peter Peler David
Davies Davies DNavies Davics Davies Davies UDawvies Pelham® Pelham? Page’ Page* Pages Whret

Single igure of total 911 531 308 861 764 508 259 244 210 312 368 475 322
remuneration )
Annualvariable element  100% 55% 0% 100% 6041% 15%  100% 0% Ns7A Q% 0% 0%  25%
{actual award versus
maximum opportunity’ . e
Long-term incentive 100%  3745% 0% 100% 100% 5164%  N/A 0% N/A 0% 0% 0% 0%

{vesting versus maximum
opportunity)

1. Reflective of an eight-month peried. In relation to Fyz1. it was determined that the award relating to 272,324 shares under the Long Term Incentive Plan would lapse

without vesting upen Hugh Pelham standing down from the Board on 11 October 2021

2 Reflective of remuneration to 11 October 2021, including £170.000 paid in lieu of notice. In relation to FY22. no award under the Long Term Incentive Plan was made to

Hugh Pelham in the period te 11 October 2021,

. As CEQO from 1 September zoz2.

f- SR - NN

. As CEO from 17 November 2023 Figures abave represent tenure as CEO only.

Ten-year Historical TSR Performance

Carr's Group plc

|

. Reflective of services as a Non-Executive Chair until 11 October 2021 and services as Executive Chair under interim arrangements from 11 Qctober 2021,

As CEO 1o 17 November 2623 Figure includes unused holiday entitlement. pay in lieu of notice and payment for loss of benefils dunng his notice period
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REMUNERATION COMMITTEE REPORT CONTINUED

Change in Directors’ Remuneration

The table beiow shows the percentage change in the Directors' remuneration between FY23 and Fy24 compared to the other

employees.

Base pay/fees Benefits Annual bonus
Current Directors’
David White (CFO} 5% 0% 180%
David White (CEO)! -13% N/A NAA
Martin Rowland? 5% N/A N/A
Tim Jones? 5% N/A N/A
Shelagh Hancock®* 5% N/A N/A
Stuart Lorimers 5% N/A N/A
Gillian Watson® 5% N/A NAA
Ficna Rodford? 5% N/A N/A,
Former Directors®
Peter Page® 0% N/A N/A
John Worby® 5% N/A N/A
lan Wood!"® 5% N/A N/A
Other UK employees 5% N/A -4%

As at the date of this report,

1 David White was CFO from 21 February 2023 until 17 November 2023 and CEQ from 17 November 2023 (figures are on an annualised basis) No comparatives existin

respect of CEO benefits ahd bonus for FY24 as former CEQ, Peter Page. did not receive any benefits or bonus in FY23

. When comparad tn NED Bay MVE3, tdan i Ruwland joined the Board on 6 March 2023 (hgures are on an annualised basis)
When compared Yo Chair pay Fy23. Tim Jenes joined the Board on 21 February 2023 {figures are on an annualised basis
When compared to NED pay Fya3.
When compared to NED pay Fyz3.

. When compared to NED pay Fyz3. Gillizn Watson joined the Board on g Gctober 2023 (figures are on an annualised basis)
When compared to NED pay FY23. Fiona Rodford jolned the Board on 20 February 2024 (igures are on an annualised basis)

© @ N ;AW N

. When compared to NED pay FY23. John Worby stood down from the Board on 31 Qctober 2023 (figures are on an annualised bass)
10, When compared to NED pay Fyz3.1an Wood stood down from the Beard on 8 Oclober 2024

Other UK Employees

. When compared to CEO pay FYz3. Peter Page stood down from the Board on 17 November 2023 {figures are on an annualised basis)

The Remuneration Committee considers pay across the entire Group when setting Executive Director remuneration. Annual
consultations take place across the Group between the Executive Directors and Senior Management. including HR. in relation to
employee pay. The cutcome of that exercise. and any changes to employee pay levels, are considered when determining the

appropriateness of any changes in Executive Director pay.

Chief Executive Officer Pay Ratio {Unaudited)

The table below shows the pay ratio based on the total remuneration of the Chief Executive Officer to the 25th. 56th and 75th

percentile of all permanent UK employees of the Group.

CEQ pay 25th percentile Median 75th percentile
FY24 Fya3 FY24 FY23 FY24 Fyza3 Fva3
Total pay (£'000) 306 368 25 23 34 32 43
Pay ratio 12 16 9 11 9

The Group adopted Option A as defined in The Companies (Miscellaneous Reporting! Regulations 2018, as the calculation
methodology for the above ratios. The 25th. median and 75th percentile pay ratios were calculated using the full-time equivalent

remuneration for all UK employees as at 31 August 2024,
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Gender Pay Gap

The Group’s gender pay gap reporting information was as follows for the snapshot period ending 5 April 2024, being the most
recent data available. For information on the Group's approach to equal epportunities and diversity, please see our Sustainability
and Impact Report on page pages 3g and 43, the Corporate Governance Report on pages 74 and 75 and the Nemination
Committee Report on pages 91.

Difference Between Men and Women

Mean B hﬁed\an

FYz4 Fy23 Fyaz FY24 Fya3 Fye2

Heurly pay 24% 14% 25% 22% 17% 22%

Bonus 52% 22% 2% 52% B7% %

Proportion of People Awarded a Bonus

FY24 FY23 Fya2

Male 3% 22% 36%

Female 6% 30% 4%
Percentage of Men/Women in Each Pay Quartile

Lowest Q2 Q3 ngheft

FYzq4 Fya3 Fyaz F¥a4 FY23 Fyaz Fy24 Fya3 Fyz22 FY24 Fy23 Fyz22

Men 66% 67% 59% 68% 72% 51% 82% 83% 84% 86% 82% 84%

Women 34% 33% 41% 32% 28% 49% 18% 17% 16% 14% 18% 16%

Relative Spend on Pay
The table shows the relative importance of spend on pay compared to distributions to shareholders.

2024 2023 restated)

E'000 £'o00 % change
Employee costs’ (excluding share-based payments) 16,570 17199 -37%
Dividends paid to shareholders 6,006 4,889 22.8%

Continuing operations only
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REMUNERATION COMMITTEE REPORT CONTINUED

Estimates of Total Future Potential Remuneration from FY24 Pay Packages
The tables below provide estimates of the potential future remuneration of each Executive Director based on the remuneration
opportunity granted in FY24. Potential outcomes based on different scenarios are provided for each Executive Director.

The assumptions underlying each scenario are described below.

Fixed Consists of base salary, pensicn and other benefits,
Save as otherwise stated, base salaries are as at 1 September 2024.
Benehts are valued using the figures in the total remuneration for the FY24 table, adjusted
for any new benefits or benefits that will not be provided during FY25.
Pensions are valued by applying the appropriate percentage to the base salary
Base Benefits Pension Tatal
£'000 £'000 £o00 £'000
David White 318 13 12 344
On target Based on what a Director would receive if performance was in line with plan, and the threshold level
was achieved under the LTIP.
Maximum Assumes that the full stretch target for the LTIP is achieved, and maximum performance is obtained

under beth the financial and non-financial targets set for the annual benus scheme.

Maximum with 50%
share price appreciation

Assumes maximum remuneration outcomes are achieved and a 50% increase in the value of
share-based remuneration.

Remuneration Estimates Based Upon Outcomes

Implementation of the Policy in FY25

Remuneration

Details of expected remuneration for Executive and Non-Executive Directors (including the Board Chairj are set cut below.

The maximum annual bonus for the Executive Directors will remain 100% of salary. The weighting between financial and non-
financial targets will be linked to the specific role and duties of each Executive Director, with performance targels under each
element also reflecting specific roles. The Group is committed to disclosing its performance targets retrospectively, other than
where prevented due to commercial sensitivities.

Carr's Group plc
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CEO (David White)

An inflationary salary increase of 4% was awarded to the CEQ, David White. effective 1 September 2024, which is consistent with the
broader UK workforce. As such David White's salary is £318.240 plus £12,000 car allowance.

60% of David White's annual bonus will be based upon adjusted PBT for the Group. The remaining 40% of annual bonus will be
linked to non-financial targets. The threshold tevel of bonus vesting under each measure is 6%. and vesting for target performance
is 50% of maximum. Due to commercial sensitivity, targets will be disclosed retrospectively in next year's report. 25% of any bonus
will be deferred for two years in the form of shares. Performance will be assessed against stretching targets.

The Committee intends to grant an LTIP award of 100% to David White as CEO. LTIP awards are made subject to stretching
performance targets and currently use the Company's adjusted Earnings Per Share ('EPS") and Total Shareholder Return ('TSR™
over a three-year performance period as follows

Adjusted EPS (75% weighting)

Threshold Maximum

Target 20% average annual 35% average annual

growth in adjusted EPS growth in adjusted EPS

Vesting 25% 100%
TSR (25% weighting)

Threshold Maximum

Target 7% compound 16% compound annual

annual growth in TSR ~__growlhinTSR

Vesting 25% 100%

Executive Director of Transformation/Non-Executive Director (Martin Rowland)

Martin Rowland was appointed as the Executive Director of Transformation for a contractual term of 12 months commencing
13 November 7023,

On appointment as Executive Director of Transformation, specific goals were set for Martin spanning two financial years.

The intention is therefore to evaluate performance across his full tenure and accordingly pay a bonus which reflects the period of
working. Martin Rowland's annual bonus will be entirely based on financial metrics linked to executing the transformation strategy.
The bonus earned will not exceed 100% of the salary accrued over the 12-month fixed contractual term.

As announced on 12 November 2024 Martin was re-appointed as a Non-Executive Director of the Cempany following the end

of the 12-month contract as Executive Director of Transformation. Accordingly Martin will be paid a Non-Executive fee from

13 November 2024 in accordance with the fee schedule below. pro-rated to reflect his tenure as Non-Executive Director. No LTIP
was granted to Martin during FY24 and no LTIP will be granted to Martin during FY25 in relation to the periods in each inancial
year during which Martin was an Executive Director.

Non-Executive Directors
Fees to Non-Executive Directors for FYzs will be as follows:

Fees per annum % Increase
Position £) from FY23
Chair 103740 4%
Non-Executive Director (including Committee Chairs and the SID) 46,587 4%

By order of the Board

T AL /a%ord .

Fiona Rodford

Rernuneration Committee Chair

11 December 2024
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REMUNERATION COMMITTEE REPORT CONTINUED

3. Directors’ Remuneration Policy

Introduction

This part of the report sets out the Directors’ Remuneration Policy for the Group and has been prepared in accordance with The
Large and Medium-Sized Companies and Groups (Accounts and Reports) (Amendment} Regulations 2013 (as amended).

The current policy was approved by the shareholders at the AGM which took place on 20 February 2024 with gg 11% of votes cast
in favour. There have heen no changes to the Directors’ Remuneratior Policy since that AGM and no changes are proposed to the
policy for FY25.

Hlustrations of the application of the Directors’ Remuneration Policy, and the application of the Directors’ Remuneration Policy
during FY24 can be found on pages g8 to 111 (inclusive). Details of how the policy witl be implemented in Y25 can be found
on pages 110 and 111 (inclusive).

Role of the Committee

The primary role of the Committee is to make recommendations to the Board on the Group's policy for executive remuneration
The Committee also has delegated responsibility for determining the remuneration and benefits of the Chair. Executive Directors
and Senior Management including the Company Secretary. Further details can be found on pages 98 to 111 (inclusive).

Overview of Policy

When setting the policy for Directors’ remuneration, the Committee takes into account the overall business strategy, considering
the long-term interests of the Group. with the aim of incentivising the delivery of rewards to the Group's shareholders, workforce
and broader stakeholders.

The Group's policy is that the overall remuneration packages offered should be sufficiently competitive to attract, retain and
motivate high-quality executives and to align the rewards of the Executive Directors with the progress of the Group, whilst
giving consideration to salary levels in similar size quoted companies in similar industry sectors and views of shareholders.

The remuneration package is split into two parts:

- anon-performance-related element represented by basic salary, benefits and pension; and
- aperfonnance-related element in the form of an annual bonus and a Long Term Incentive Plan.
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Maximum opportunity

EXECUTIVE DIRECTORS

Salary levels (and subsequent salary increases)

There is no formal
maximumny, however,
increases witl normally
not exceed the
general increase for
the broader employee
population of the
Group.

More significant
increases may be
awarded from time to
time to recognise, for
example, development
in role and change

in position or
responsibility.

Current salary levels
are disclosed in the
Annual Report on
Remuneration.

Base salary Teo attract and retain
the best talent. are set taking into consideration a number of
factors, including:
Reflects an individual's
experience, - level of skill. experience and scope of
performance and responsibilities of individual,
responsibilities within - business performance. econemic climate
the Group. and market conditions;
+ increases elsewhere in the Group; and
- external comparator groups (Used for
reference purposes only).
Salaries are normally reviewed annually, with
any increase effective 1 September each year.
Pension Provides a competitive  Executive Directors are entitled to participate
and appropriate in a defined contripution pensicn arrangement
pension package or to receive a cash alternative to those
that is aligned with contributions.
arrangements acress )
the Group. Subject to as provided below, Company
contributions for all Executive Directors are at
a rate which does not exceed the contribzution
rate available to the majority of the UK
workforce (currently 4%).
To the extent that pension contributions
exceed annual tax-free allowances. Executive
Directors will be entitled to receive payment
through crdinary payrollin lieu of pension
contributions.
Benefits To aid retention and Benefits provided include permanent health

remain competitive in
the marketplace.

insurance, private medical insurance and life
assurance. Relecation benefits may also be
provided in the case of recruitment of a new
Executive Director. The benefits provided may
be subject to minor amendment from time to
time by the Committee within this policy

The Company may reimburse any reasonatle
business-related expenses incurred in
connection with their role (including tax
thereon if these are determined to be
taxable benefits).

Up to a maximum rate
not exceeding that
availabie to the majerity
of the UK workforce
(currently 4%).

Market rate
determines value.
There is no prescribed
maximum level but
the Remuneration
Committee monitors
the overall cost of
benefits to ensure that
it remains appropriate

Carr's Group plc
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Element

Purpose and link to strategy

Policy and approach

Maximurm apportunity

Annual bonus

Designed to reward
delivery of key
strategic priorities
during the year.

Bonus levels and appropriateness of
performance measures and weighting are
reviewed annually to ensure they continue

to support our strategy. Benuses are capped

at 100% of base salary. At least 25% of any
bonus earned will be deferred into awards over
shares, with awards normally vesting aftera
two-year period.

Performance is measured against stretching
targets. These may include financial and non-
financial measures, with at least half linked to
stretching financial metrics. Noting commercial
sensitivity, performance targets will typically
be disclosed retrospectively each year.

The threshold level of bonus vesting under
each measure is 0%, and vesting for target
performance is 50% of maximum.

The cash element of the bonus is usually paid
in November each year for performance in the
previous inancial year.

Dividends will accrue on deferral awards over
the vesting period and be paid out either as
cash or as shares on vesting and in respect of
the number of shares that have vested.

Maximum of 100% of
base salary.

Save As You Earn {"SAYE") To encourage

employee involvement
and encourage greater
shareholder alignment.

An HMRC approved SAYE scheme is avaitable
to eligible staff, including Executive Directors

The schemes are
subject to the limits set
by HMRC from time

to time.

Long Term Incentive
Plan ("LTIP*)

To motivate and
incentivise detivery

of sustained
performance over

the longer term,

and to support and
encourage greater
shareholder alignment.

Annual awards of performance shares which
normally vest after three years subject to
performance conditions.

Award levels and performance conditions
required for vesting are reviewed annually to
ensure they continue to support the Group's
strategy. Annual awards are capped at the
equivalent of 100% of base salary at the date
of award.

In accordance with the rules of the LTIP,

which were approved by shareholders at the
AGM on 27 February 2023, in circumstances
considered by the Committee to be
exceptional, single awards in excess of 100% of
base salary can be made, up to a maximum of
200% of base salary at the date of the award.

Awards are currently based upon an EPS
growth measure and Total Shareholder Return
(‘TSR although the Committee reserves the
right to amend performance measures where
considered appropriate in line with strategy.

25% vests at threshold performance. There is
straight-line vesting between threshold
and maximum.

A two-year post-vesting holding period applies
to the net of tax shares.

Maximum of 100% of
base salary for annual
awards.

Exceptional awards can
be made of up to 2007%
of base salary.
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Element Purpose and link to strategy  Policy and approach Maximum opportunity
Shareholding guidelines  To provide alignment Executive Directors are required to buitd up N/A
with sharehalder a shareholding equivalent to 200% of base
interests. salary over a five-year period.
Post-cessation Executive Directors are required to retain N/A

To provide alignment
with shareholder
interests in the

long term.

shareholding

all shares acquired on vesting under the
Company's LTIP. up to a value equal to 200%
of their basic salary. for a period of two years
following the cessation of their employment
with the Company for any reason.

This requirement will apply to all shares which
vest after the Policy takes effect, regardless
of when awards were made under the
Company's LTIR.

NON-EXECUTIVE DIRECTORS

To attract and retain
a high-calibre Chair
and Non-Executive

Directers by offering
market competitive

fee levels.

Non-Executive
Director fees

Remuneration reflects:

+ the time commitment and responsibility of
their roles:

- consideration of increases made elsewhere
in the Group:

= market rate; and

+ that they do not participate in any bonus.
pension or share-based scheme.

Cur policy is for the Executive Directors to
review the remuneration of Non-Executive
Directors annually following consultation
with the Chair. The Chair's remuneration is
reviewed annually by the Remuneration
Committee.

Remuneration comprises a single base fee
for services to the Company. Non-Executive
Directors, other than the Chair, may receive
additional fees in relation to carrying out
additional duties such as acting as the Senior
Independent Director or chairing a Board
Committee.

The Chair and the Nen-Executive Directors
are entitled to reimbursement of reasonable
expenses. They may also receive reasonable
travel or accommodation-related benefits in
connection with their role as a Director.

The Non-Executive Directors wilk not
participate in the Group's share. bonus or
pension schemes.

Non-Executive Directors are engaged for
terms of one year, subject to appointment and
reappeointment at the Company’s AGM,

Levels of fee are
reviewed annually

with any increases
normally aligning with
general increases for
the broader employee
poepulation of the Group.
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REMUNERATION COMMITTEE REPORT CONTINUED

Remuneration Committee Discretions

The Committee will operate the annual bonus plan and LTIP according te their respective rules. To ensure the efficient operation
and administration of these plans, the Committee retains discretion in relation to a number of areas This is consistent with market
practice and these include (but are not limited to} the following:

+ the participants:

- the timing of grant and/or payment;

- the size of grants and/or payments {within the limits set out in the Policy tablel:

- the determination of vesting based on the assessment of performance;

+ the determination of a ‘good leaver and. where relevant. the extent of vesting in the case of the share-based plans.

- whether or not to make payment of a bonus to a leaver, taking into account all circurnstances. and whether or net te pro-rate
such an award,

- treatment in exceptional circumstances, such as a change of control;

making the appropriate adjustments required in certain circumstances (e.g. rights issues, corporate restructuring events, variation
of capital and special dividends);,

+ cash-settling awards; and

+ the annual review of performance measures. weightings and setting targets for the discreticnary incentive plans from year
to year.

The Committee also retains the ability to adjust existing performance conditions for exceptional events so that the plans can still
fulfil their original purpose. Any varied performance condition would not be materially less dificult to satisfy in the circumstances.

Malus and Clawback
In line with UK corporate governance best practice, a malus and clawback mechanism applies as follows:

- Annual bonus - cash awards: malus will apply up to the benus payment and clawback will apply for a pericd of two years after
the bonus payment.

» Annual bonus - deferred share awards: clawback will apply during the period of two years following the payment of the cash
bonus to which the deferred share award relates.

LTIP awards: malus will apply during the vesting pericd and clawback will apply for a peried of two years post vesting.

The malus and clawback provisions may be applied in specific circumstances including in the event of a material misstatement
of the Group's accounts and also for other defined reasons including material financial misstatement. reputational damage, gross
misconduct, fraud, error in the assessment of performance measures and corporate failure.

Performance Measures and Targets

Our Group strategy and business objectives are the primary consideration when we are selecting performance measures for
incentive plans. The annual bonus is based on performance against a stretching combination of financial and non-financial
measures. Adjusted profit before tax reflects the Group's strategic objective to increase profit. In addition, Executive Directors are
assessed on strategic objectives as agreed by the Committee at the beginning of the year. The LTIP is assessed against growth in
adjusted earnings per share (EPS} as it rewards improvement in the Group's underlying financial performance and is a measure
of the Group's overall financial success and is visible to shareholders; as well as total shareholder return { TSR’} in order to focus
management on delivering shareholder returns, noting that a number of our shareholders prefer absolute TSR rather than relative
in order to increase visibility and ensure direct alignment with the shareholder experience.

Targets within incentive plans that are related to internal financial measures, such as prefit, are typically determined based on the
Group's budgets. The threshold and maximum levels of performance are set to reflect minimum acceptable levels at threshold
and very stretching, but achievable, levels at maximum. At the end of each performance period we review performance against
the targets, using judgement to account for items such as foreign exchange rate movements. changes in accounting treatment.
and significant one-off transactions. The application of judgement is important to ensure that final assessments of performance are
fair and appropriate. in addition, the Remuneration Committee reviews the bonus and incentive plan results before apy payments
are made to Executive Directors cr any shares vest and has full discretion to adjust the final payment or vesting downwards if they
believe the circumstances warrant it.

Approach to Recruitment Remuneration

The remuneration package for a new Executive Director would be set in accordance with the terms of the Group's approved
Rermuneration Policy in force at the time of appointrment. When existnhg employees are promoted to the Board, the Policy will apply
from the peint where they are appointed to the Board and not retrospectively. In additicn, any existing awards will be honoured and
form part of ongoing remuneration arrangements,
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Buy-out Awards

In addition, the Committee may offer additional cash and/or share-based elements {on a one-time basis or ongeing) when it
considers these to be in the best interests of the Group {and therefore shareholders). Any such payments would be limited to a
reasonable estimate of value of remuneraticn lost when leaving the former employer and would reflect the delivery mechanism
(ie. cash and/or share-based), time herizons and whether performance requirements are attached to that remuneration. For
avoidance of doubt. any buy-out awards are not subject to a formal maximum.

Maximum Level of Variable Pay

The maximum initial level of long-term incentives which may be awarded to a new Executive Director will ordinarily be limited to
200% of base salary (i.e. 100% annual bonus plus 100% Long Term Incentive Plan). This can be increased to 300% in exceptional
circumstances (i.e. 100% annual bonus plus 200% Long Term Incentive Plan). These limits are in addition to the value of any buy-out
arrangements which are governed by the policy above.

In the case of an internal appointment, any variable pay element awarded in respect of the prior role would be allowed to pay
out according te its terms, adjusted as relevant to take into account the appointment. In addition, any other previously awarded
entitlements would continue, and be disclosed in the next Annual Report on Remuneration.

Base Salary and Relocation Expenses

The Commitiee has the flexibility to set the salary of a new appointee at a discount to the market level initially. with a series of
planned increases implemented over the following few years to bring the salary to the appropriate market position, subject to
individual performance in the role.

For external and internal appointments, the Committee may agree that the Group will meet certain relocation expenses
as appropriate.

Appointment of Non-Executive Directors
For the appointment of a new Chair or Non Executive Director, the fee arrangement would be set in accordance with the approved
Directors’ Remuneration Policy in force at that time.

Directors' Terms of Employment

The Group's current policy is not to enter into employment contracts with any element of notice pericd in excess of one year.
All Non-Executives are appointed for terms of 12 months and stand for re-election annually at the Company's AGM Copies of
Executive Directors’ service contracts and Non-Executive Directors’ letters of appointment are available for inspection at the
Company's registered office during normal hours of business.

An Executive Director's service contract may be terminated summarily without notice and without any further payment or
compensation, except for sums accrued up to the date of termination, if they are deemed to be guilty of gross misconduct or for
any other material breach of the obligations under their employment contract.

Policy on Payment on Loss of Office

When determining any loss of office payment for a departing Executive Director. the Committee will always seek to minimise
the cost to the Group, while complying with contractual terms and seeking to reflect the circumstances in place at the time.

The Committee reserves the right to make additional payments where such payments are made in good faith in discharge of an
existihg legal obligation (or by way of damages for breach of such an obligation) or by way of settlement or compromise of any
claim arising in connection with the termination of an Executive Director’s office or employment.

On termination of an Executive Director's service contract, the Committee will take into account the departing Director's duty to
mitigate their loss when determining the amournt of compensation. When terminating an Executive Director's contract. the Group
has the right to make a payment in lieu of notice. Any such payment will typically reflect the individual's salary, benefits and
pension entitlements. The Group has the ability to mitigate costs and phase payments if alternative employment is obtained.

The Committee’'s Policy is described below and will be implemented taking into account the contractual entitierments, the specific
circumstances for the departure and the interests of shareholders.
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Pay element Good leaver Other leaver
Base pay, Up to 12 months' normally payable monthly and Up to 12 months’ normally payable. subject to
pension, benefits subject to mitigation. mitigation. The Committee has the discretion to

terminate centracts without notice and without
further compensation (except for sums earned to
the date of termination for certain events such as
gross misconduct).

May be required to work during notice period.

Annual bonus - ¢ash  There will be no autematic entitlement to a bonus Awards lapse on cessation of employment,
if an Executive Director has ceased employment
or is under notice. The Committee may, at its
discretion, pay a bonus. This would nermally be
prorated in respect of the proportion of the financial
year worked but in circumstances it considers it
appropriate, the Committee may use discretion to
not prorate. Use of discretion will be explained in full
to shareholders. Such payment could be payable
in cash and not subject to deferral Payment
would usually be made on the normal payment
date, although the Committee has discretion to
accelerate payment on a case-by-case basis, for
example on change of control of the Group or death
of an Executive Director.

Annual bonus - Unvested awards will usually vest in full Unvested awards lapse on the termination aate‘
deferred into shares  upon cessation, unless the Committee
determines otherwise.

LTIP Awards Qutstanding awards will vest at the originalvesting  Awards lapse on termination date.
date to the extent that the performance condition
has been satisfied and reduced on a pro rata basis
to reflect the period of time which has elapsed
between the grant date and the date on which the
participant Leased o be employed by the Group,
unless the Committee determines otherwise in
its absolute discretion. Holding periods will appty.
unless the Committee determines otherwise.

All-employee Treatment of awards under any all-employee share plan including the SAYE plan would be in line with
share plans HMRC rules.
Buy-out awards Treatment of the buyout award would be in line with the terms of the buy-out award agreed.

Definition of a Good Leaver

The Committee has ultimate discretion on whether an employee is considered to be a 'good leaver’. In determining whether a
departing Executive Director should be treated as a "good leaver’, the Committee will take into account the performance of the
individual and Group over the whole period of employment and the reasons for the individual's departure. If employment ceases
because of any of the following circumstances. the Executive Director would normatly be treated as a 'good leaver’

+ death;

+ill-health;

+injury:

- disability:

» redundancy; and

+ retirement with the consent of the Committee.

In the event of: ()} a takeover of the Company; (i) a scheme of arrangement (not being an internal corporate recrganisationy: (i) a
winding-up of the Company: or {iv (at the discretion of the Committee) a demerger, Executive Directors are entitied to up to 12
months’ base salary, pension and benefits. Unvested bonus and LTIP Awards shall vest immediately and on the same basis as
described above in the case of a "good leaver”. Alternatively. on the occurrence of a takeover or a scheme of arrangement, the
Committee may specify that bonus and/or LTIP Awards shall not vest on the occurrence of such event and instead participants
shall be reguired to ‘roll-over their awards into equivatent new awards over shares in a new holding company. Bonus and LTIP
Awards will be automatically ‘rolled-over” on the occurrence of an internal reorganisation.

The Non-Executive Directors are not entitled to any compensation for loss of office,
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Statement of Consideration of Shareholder Views

The Committee engaged with shareholders during 2023 as part of the Directors’ Remuneration Policy development process.
Proposed changes to the policy were communicated to major shareholders prior to its formation, and all feedback taken into
consideration. Advice was also taken on best practice from appropriately qualified remuneration advisers PricewaterhouseCoopers
LLP: The views offered to the Committee were taken into account in developing the Directors’ Remuneration Policy which received
overwhelming support (99.11% of proxy votes cast by shareholders) at the AGM on 20 February 2024. The Policy has been reviewed
internally during FY24 and it has been determined that no changes are required for FY2s, The Committee welcomes continued
dialogue with the Company's shareholders

Considerations of Conditions Elsewhere in the Group

In determining the remuneration of the Group's Directors, the Committee takes inte account the pay arrangements and terms and
conditions across the Group as a whole. The Committee seeks to ensure that the underlying principles which form the basis for
decisions on Directors’ pay are consistent with those on which pay decisions for the rest of the workforce are taken. For example.,
the Committee takes into account the general salary increase for the broader employee population when conducting the salary
review for the Executive Directors.

However, there are some differences in the Executive Directors’ Remuneration Policy compared to the approach adopted for the
wider workforce. which the Committee believes are necessary to reflect the differing levels of seniority and scope of responsibility.
A greater weight is placed on performance-based pay through the quantum and participation levels in incentive schemes to
ensure the remuneration of the Executive Directors is aligned with the performance of the Group and the interests of shareholders.

Alignment with Provision 40 of the UK 2018 Corporate Governance Code

As part of its review and development of the Policy, the Committee has considered the factors set out in provision 40 of the UK
2018 Corporate Governance Code. In the Committee's view, the Policy addresses those factors as set out below:

Provision 40

How the Policy aligns

Clarity

Remuneration arrangements should

be transparent and promote effective
engagement with shareholders and the
workforce and link to strategy

The Committee has clearly outlined the performance conditions relating to the
annual bonus and long-term incentive plans. which are linked to our strategy
and sharehelder interests. We have set cut the maximum potential value of the
elements of remuneration, and the argas in which discretion can be applied
throughout the Policy.

The Policy is in line with UK corperate governance best practice, and so aims
to be well understeod by participants, shareholders and the wider workforce

Simplicity

Remuneration structures should avoid
complexity and their rationale and operation
should be easy to understand

The Policy is designed to be simple, easily understood and communicated.
The remuneration structure uses market-standard incentive structures. The
performance conditicns for variable elements are clearly communicated to, and
understood by, participants, as well as being aligned with the Group's strategy.

Risk

Remuneration arrangements should ensure
teputational and other risks from excessive
rewards, and behavioural risks that can arise
from target-based incentive plans,

are identified and mitigated

A significant portion of the Executive Directors’ total remuneration opportunity

is weighted to the tonger term, and delivered in shares via the long-term
incentive plan and the deferred bonus mechanism. Furthermore, a shareholding
requirement is in place (both in employment and post cessation). These features
ensure rebust shareholder alignment and discourage unnecessary risk taking.

The Committee retains discretion to override formulaic cutcomes for incentive
plans. Malus and clawback provisions are in place, which mitigate behavioural risks
by enabling payments to be reduced or reclaimed in specific circumstances. No
Executive Director is present when their own remuneration is under discussion.

Predictability

The range of possible values of rewards

to individual directors and any other Lmits

or discretions should be identified and
explained at the time of approving the Policy

The Policy sets out the maximum potential value for each element of
remuneration. Potential outcomes are easily quantifiable and are set ocut
in the scenario charts.

Proportionality

The link between individual awards, the
delivery of strategy and the long-term
performance of the company should be
clear, Outcomes should not reward
poor performance

The Committee has set out to balance appropriately remuneraticn between
fixed and variable pay. The annual bonus and long-term incentive plan are
designed to reward the successful implementation of the Company's strategy
and are aligned with long-term value creaticn for shareholders via stretching
targets linked to strong corporate performance and shareholder return. The
Committee will have discretion to override formulaic outcomes to ensure that
remuneration appropriately reflects overall performance.

Alignment to culture

Incentive schemes should drive behaviours
consistent with the company's purpose,
values and strategy

The incentive plans are measured against key performance measures aligned
to our culture and strategy. The emphasis on shareholding is a core part of

cur culture throughout the Greup via our SAYE plan. The Committee takes into
account fairness and the wider workforce when determining Executive Director
remuneration outcomes.
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Introduction

The Directors present their report and the audited
accounts for the Group for FY24. The Corporate
Governance Report, which can be found on pages
68 to 119 {inclusive), and details of the Board on
pages 70 and 71 also form part of this Directors’ Report.

Corporate Governance Statement

The requirements as to the content of this FY24 Annual Repert and
Accounts are set out in legislation and supplemented by the UK Listing
Rules (a copy of which is available at www.handbook fca org uk/). the
Disclosure Guidance and Transparency Rules (a copy of which is available
at www handbook fca.org.uk/) and by recommendations of the Financial
Reporting Council's UK 2018 Corporate Governance Code {a copy of
which is available from www .frc.org.uk).

The Corporate Governance Statement, prepared in accordance with
Rule 7.z of the Disclosure Guidance and Transparency Rules. comprises
the following sections of the Annual Report and Accounts: the Strategic
Report. the Corporate Governance Report; the Audit and Risk Committee
Report; the Nemination Committee Report; the Remuneration
Committee Report; together with this Directors' Report. As permitted

by tegislation, some of the matters required to be included in the
Directors’ Report have been included in the Strategic Report by cross-
reference, including details of the Group's financial risk management
cbjectives and policies, business review. future prospects. stakeholder
engagement, Section 172 Statement and Environmental Policy

Operations and Performance

Activities and Business Overview

Cart's Group plc is a public limited company incorporated in England
and Wales and whose shares are listed and traded on the London Stock
Exchange's Main Market. its registered office is at Warwick Mill Business
Centre, Warwick Bridge, Carlisle. Cumbria CA4 8RR. Details of subsidiary
companies and jont ventures can be found at note 18 and note 19

of the Financial Statements. The principal activities and business
overview of the Group focusing on the Agriculture Division are set out
within the Strategic Report on pages 06 to 65 (inclusiver.
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Results and Dividends
A review of the results can be found on pages 20 to 25 linclusive).
The Group loss from continuing operations before taxation was £6.65m (FY23 continuing operations restated: £0.8m). After taxation

credit of £2.0m (FY23 continuing operations restated: charge of £0.1m). the loss for the year from continuing operations is £4.5m
(FY23 continuing operations restated: £0.8m).

FY24 Fy23
Aggregate interim dividends 2.35p 236p
Final dividend per share proposed 2.85p 2.85p

Subject to approval at the forthcoming AGM of the Company, the final dividend will be paid on 10 March 2025 to members on the
register at the close of business on 24 January 2025, Shares will become ex-dividend on 23 January 2025.

As detailed in the FY23 Annual Reports and Accounts, in order to reduce administrative costs and bring the Company in line with
the majority of the stock market, the Board has moved to a twice-yearly dividend payment - an initial interim dividend anticipated
to be declared at the time of the Group's interim results, typically in April and payable in June, and then a final dividend anticipated
to be declared at the time of the Group's preliminary results, typically in December and payable following approval at the
Company's AGM. A copy of the Dividend Policy can be found at https./Z/www .carrsgroup-ircom

Post Balance Sheet Events

Since the year end. prior to signing the financial statements, the Group sold the trade and certain assets of its subsidiary company
Afgritech LLC. The Group also sold one of its investment properties. Further details can be found at note 36 to the Financial
Statements.

Shares and Share Capital

Share Capital

The Company has a single class of share capital which is divided into Ordinary Shares of £0 025 each. The movement in the share
capital during the year is detailed in note 2g to the financial statements.

At the AGM held on 20 February 2024. the Directors received authority from the shareholders to:

- Allot shares - this gives Directors the authority to allot shares thus maintaining flexibility in respect of the Company's financing
arrangements. The nominal value of Ordinary Shares which the Directors could allot in the period up to the next AGM expected
to be held in February 2025, is imited to £776,740.50 which represented approximately 33% of the nominal value of the issued
share capital on 5 January 2024. The Directors do not have any present intention of exercising this authority other than in
connection with the issue of Ordinary Shares in respect of the Company's share option plans. This authority will expire at the end
of the next AGM of the Company or 21 February 2025, if earlier.

+ Disapplication of rights of pre-emption - this disapplies rights of pre-emption on the allotment of shares by the Company and
the sale by the Company of treasury shares, The authority allows the Directors to allot equity securities for cash pursuant to the
authority to allot shares mentioned above, and to sell treasury shares for cash without a pre-emptive offer to existing shareholders:

- for general purpeses, up to an aggregate nominal ameunt of £117,687.95. which represented approximately 5% of the
Company's issued share capital on 5 January 2024; and

- in connection with acquisitions or other capital development, up to a further aggregate nominal amount of £117.687.95. which
represented approximately 5% of the Company's issued share capital on § January 2024.

This authority will expire at the end of the next Annual General Meeting of the Company or 21 February 2025, if earlier,

In previous years, the Directors have also received authority for the Company to buy its own shares in the market. At the AGM held
on 20 February 2024, around 44% of votes cast were against the resolution which sought authority for the Company to buy up

to a maximum of c.16% of its own ordinary shares. As a special resolution, it was therefore not passed. Details of the shareholder
consultation which took place subsequent to the AGM can be found on page 6g.

Rights and Obligations Attaching to Shares

In a general meeting of the Company, subject to the provisions of the Articles of Association and to any special rights or restrictions
as to voting attached to any class of shares in the Company (of which there are nonel. the holders of the Ordinary Shares are
entitled to one vote in a poll for every Ordinary Share held. No member shall be entitled to vote at any general meeting or class
meeting in respect of any shares held if any call or other sum then payable in respect of that share remains unpaid. Currently, all
issued shares are fully paid.

Full details of the deadlines for exercising voting rights in respect of the resclutions to be considered at the forthcoming AGM
expected to be held in February 2025 will be set out in the Notice of AGM.
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Subject to the provisions of the Companies Act 20086, the Company may, by ordinary resolution. declare a dividend to be paid to
the members, but no dividend shall exceed the amount recommended by the Board. The Board may pay interim dividends, and
also any fixed rate dividend, whenever the financial position of the Cempany. in the opinion of the Board, justifies their payment.
All dividends shall be apportioned and paid pro rata according to the amounts paid up on the shares

Directors’ Shareholdings

The interests of the Directors, as defined by the Companies Act 2006, in the Ordinary Shares of the Cormpany. other than in respect
of options to acquire Ordinary Shares under the Company's share option plans (which are detailed in the analysis of options
included in the Directors’ Remuneration Report on pages 106 and 167), are as follows:

Directors in Office as at the Date of this Report

Atend FY24 Alend FY23
Ordinary Shares Ordinary Shares

Tim Jones Chair 148,206 148.206
David White Chief Executive Officer 41,005 27000
Shelagh Hancock  Non-Executive Director 0 e}
Stuart Lorimer Non-Executive Director 4,000 4,000
Gillian Watson Non-Executive Director 37,254 Q
Fiona Rodford Non-Executive Director 0 o
Martin Rowiand Non-Executive Director o) 0

All the above interests are beneficial There have been no other changes to the above interests in the period from 31 August 2024 to the
date of this report. At the date of this report, Harwood Capital Management Limited (of whom Martin Rowland is a representative),
holds an interest in 19.50% of the Company's share capital

Directors in Office at End of FY24 (but no longer in office}

Atend FY24 At end FY23
Ordinary Shares Crdinary Shares
lan Wood Non-Executive Director 50,000 50,000

Major Shareholders

The Company has been informed of the following interests in the g4.436.340 Ordinary Shares of the Company, as required by the
Companies Act 2006.

Latest available data prior to the date of this Annual Latest available data prior to end of FY24

Report and Accounts

Sharehotder 29-Nov-24 % 1C Shareholder 30-Aug-24 %IC
Harwood Capital (London) 18.413,068 1950 Harwood Capital (t ondon) 18,413.068 1950
Mr Robert Heygate (UK} 13025120 1379 Mr Robert Heygate (UK} 13.025120 137¢
Fidelity Investments (Boston) 9,486,168 1005 Fidelity Investments {Boston) 9,478.241 1004
Interactive Investor (Manchester) 3680.507 390 Interactive Investor (Manchester) 3649,761 386
Hargreaves Lansdown Asset Mgt Hargreaves Lansdown Asset Mgt

(Bristol) 3.062.220 324 {Bristol) 3024.446 320
Charles Stanley (London} 2750.200 291 Charles Stanley (London} 2.745091 291
Wesleyan Assurance Society Woesleyan Assurance Society

{Birmingham {UK)) 2,205,108 234 (Birmingham (UK} 2.406.070 255
Canaccord Genuity Wealth Mgt Mr Thomas W G Charlton

{Jersey) 2,029,275 215 (Regional (England) 1,980.000C 210
Mr Thomas W G Charlton (Regional Arternis Investment Mgt

{England)) 1,980,000 210 {London) 1977991 209
Artemis Investment Mgt {_London) 1877991 209 James Sharp & Co (Bolton) 1.853,450 o 1‘96_ i
Total 58,609,657 62.06 Total 58,553,238 62.00
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Corporate Governance

Annual General Meeting
The AGM of the Company will be held in February 2025 at The Halston Hotel Carlisle, 20-34 Warwick Road, Carlisle CA11AB.

Articles of Association
The powers of the Directors are conferred on them by UK legislation and the Articles of Association. Changes to the Articles must
be approved by shareholders passing a special resolution at a general meeting.

Directors

Details of the Directors of the Company as at the date of this report are shown on pages 70 and 71, and details of Directors
who were in post during FY24 can be found in the Nomination Committee Report on 88 to g1 (inclusive}. Details relating to
Director re-election, Directors’ powers and Directors’ conflicts of interest can be found in the Corperate Governance Report
on pages 74 to 7g (inclusive).

Directors’ and Officers’ Liability Insurance
The Group maintains Directors’ and Officers’ liability insurance, which is reviewed annually.

Significant Agreements

There are a number of significant agreements across the Group with provisions that take effect, alter or terminate upon a change
of control of the Company, such as bank facility agreements, agreements with strategic partners. employee share scheme

rules and certain project contracts within the Engineering Division. The Directors are not aware of any agreements between the
Company and its Directors or employees that provide for compensation for loss of office or employment occurring solely because
of a change of control.

Political and Charitable Donations

During FY24 the Group contributed £13,370 (FY23: £50,4g6) in the UK for charitable purposes, Further details have been included
within the Sustainability and Impact Report on page 39. There were ne political donations during the financial year (FY23: £nil}.

Additional Information

Employee Share Schemes

Awards under employee share schemes do not confer any shareholder rights, such as the right to vote on shareholder matters or
to receive any dividend, until a participant has received the shares after vesting or exercise (as applicable).

Employment Policies and Employees
The Company is committed to its employees and further details on the Cempany's policies and commitment can be found in the
Sustainability and impact Report on pages 33 to 45 (inclusive).

Confidential Reporting of Concerns

The Group maintains various channels through which people can repert concerns or suspicions of wrongdoing within the
workplace. including anonymous reporting via an independent whistleblowing service operated by AAB People {previously known
as SeeHearSpeaklUp). The Board regularly reviews the Group's Whistleblowing Policy which is implemented by the Company
Secretary as the Group's Whistleblowing Officer.

Pensions

Estimates of the amount and timing of future funding obligations for the Group's pension plans are based on various assumptions
including. among other things, the actual and projected market performance of the pension plan assets, future long-term
corporate bond yields, longevity of members and statutory requirements. The Group continually reviews this risk and takes action
to mitigate where possitle.

In addition, while the Group is consulted by the trustees on the investment strategies of the Group's pension plans, the Group has
no direct control over these matters as the trustees are directly responsible for the strategy Details of the Group's pension plans
are in note 28 of the financial statements.

Environment

The Company's report on sustainability and the environment, inctuding its carbon footprint, and approach to GHG as well as
climate-related risk and governance processes can be found on pages 33 to 64 (inclusive),

External Auditor

A resclution to reappoint Grant Thornton UK LLP as externat auditor will be proposed at the forthceming AGM of the Company
expected to be held in February 2025,
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More information about the external audit can be found in the Audit and Risk Committee Report on pages gz to 95 {inclusive}.

Other Information Incorporated by Reference

Other information relevant to this Directors’ Report, and which is incorporated by reference, including:

Subject matter

Location

Page(s)

Financial risk management

Principai Risks and Uncertainties

26 to 29 (inclusive)

Corporate Governance Report 68 to 125
Audit and Risk Committee Report . 92 to fow_
Exposure to price risk. credit risk, liquidity risk and Notes to the Financial Statements {Derivatives and 188 to 193
cash flow risk other financial instruments) (note 27) o
Going concern Principal Accounting Policies 147 to 155
Important events since the financial year end Notes to the Financial Statements (Post balance 207
sheet events) (note 36}
Likely future developments in the business Strategic Report 06to32 N
Research and development Strategic Report 06 to 32
Employment of disabled persons Sustainability and Impact Report 39
Non-Financial & Sustainability Statement 65
Stakeholder engagement Corporate Governance Report 68 te 125
s. 172 Statement o 8210 87 -
SECR energy and carbon reporting Sustainability and Impact Report 35t0 36
Board diversity Nomination Committee Report 88to 91
Corporate Governance Report 74to 75

The information required to be disclosed by Listing Rute 6.6.2R (previously 9.8 4R) can be located as set out below:

bisting Rule 66.2R

{previously S:8.4R) Information required Pagels)

st interest capitalised N/A )

2) Publication of unaudited financial information N/A e .
{3) N/A _ N/A

{4 Detaits of Long Term Incentive Schemes N/A S
(5-6) Waiver of Directors’ emoluments N/A o
(7-8) Non-pre-emption issues of equity for cash N/A )

<) Parent participation in a placing by a listed subsidiary L N/A _
(10 Significant contracts involving a Director or shareholder _N/A

(1n Provisions of services by a controlling shareholder . NAA

(12-13) Dividend waivers 121

(14 Agreements with a controlling sharehclder NAA
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Directors’ Responsibilities Statement

The Directors are responsible for preparing the Strategic Report, Directors’ Report and the financial staterments in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. The Directors have elected to prepare
the financial statements in accordance with UK-adopted international accounting standards. Under company law the Directors
must net approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs and
profit or loss of the Company and Group for that period. In preparing these financial statements, the Directors are required to:

« select suitable accounting policies and then apply them consistently,
+ make judgements and accounting estimates that are reasenable and prucent; and

- state whether applicable UK-adopted international accounting standards have been followed. subject to any material depariures
disclosed and explained in the financial statements.

The Directors are responsible for keeping adequate accounting records that are suficient to show and explain the Company's
transactions and disclose, with reascnable accuracy at any time, the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safequarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors confirm that:

+ sofar as each Director is aware, there is no relevant audit information of which the Company's auditor is unaware: and

- the Directors have taken all the steps that they ought to have taken as Directors in order to make themselves aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

The Directors are responsible for preparing the Annual Report and Accounts in accordance with applicable law and regulations.
Having taken advice from the Audit and Risk Committee, the Directors consider the Annual Report and Accounts and the financial
statements, taken as a whole, provides the information necessary to assess the Company's performance, business model and
strategy and is fair. balanced and understandable,

The Directors are responsible for the maintenance and integrity of the corporate and financiat information included on the
Company's website. Legislation in the United Kingdom governing the preparation and dissemination of financial statements may
differ from legislation in other jurisdictions.

To the best of our knowledge:

+ the Group financial statements, prepared in accordance with UK-adopted international accounting standards, give a true
and fair view of the assets, liabilities. financial position and profit or loss of the Company and the undertakings included in the
consolidation taken as a whole; and

« the Strategic Report and Directors’ Report include a fair review of the development and performance of the business and the
position of the Company and the undertakings included in the consolidation taken as a whole, together with a description of the
principal risks and uncertainties that they face.

By order of the Board 11 December 2024,

o Mt

Justin Richards

Company Secretary

11 December 2024
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INDEPENDENT AUDITOR'S REPORT

to the members of Carr's Group plc

Opinion

Our opinion con the financial statements is unmeodified

We have audited the financial statements of Carr's Group plc (the ‘parent Company') and its subsidiaries {the 'Group’} for the
petiod ended 31 August 2024. which comprise the Consolidated Income Statement, Consolidated Statement of Comprehensive
Income, Consolidated and Company Balance Sheets. Consolidated Statement of Changes in Equity, Company Statement of
Changes in Equity, Consolidated and Company Staterments of Cash Flows and notes to the financial statements, including

a summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and UK-adopted international accounting standards and. as regards the parent Company financial statements.
as applied in accordance with the provisions of the Companies Act 2006.

In our opinion:

+ the financial statements give a true and fair view of the state of the Group's and of the parent Company's affairs as at
31 August 2024 and of the Group's loss for the year then ended;

+ the Group financial statements have been properly prepared in accordance with UK-adopted international
accounting standards;

- the parent Company financial statements have been properly prepared in accordance with UK-adopted international
accounting standards as applied in accordance with the provisions of the Companies Act 2006: and

+ the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intermational Standards on Auditing (UK} {ISAs (UKD and applicable law. Cur
responsibilities under those standards are further described in the ‘Auditor's responsibilities for the audit of the financial statements’
section of our report. We are independent of the Group and the parent Company in accordance with the ethical requirements

that are relevant to our audit of the financial statements in the UK including lhe FRC's Ethical Standard as applied to listed public
interest entities, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the Directors’ use of the going concern basis of accounting and.
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubit on the Group's and the parent Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify the auditor's opinion. Our conclusions are based on the audit evidence obtained up to the
date of our report. However, future events or conditions may cause the Group or the parent Company te cease to continue as a
going concern.

A description of our evaluation of management's assessment of the ability to continue to adopt the geing concern basis of
accounting, and the key observations arising with respect to that evaluation is included in the key audit matters section of
our report,

In auditing the financial statements, we have concluded that the Directors’ use of the going concemn basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that.
individually or collectively, may cast significant doubt on the Group's and the parent Company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

In relation to the Group's reporting on how it has applied the UK Cerporate Governance Code. we have nothing material to add
or draw attention to in relation to the Directers' statement in the financial statements about whether the Directors considered it
appropriate to adopt the going concern basis of accounting.

Our responsibilities and the responsibilities of the Directors with respect to gomng concern are described in the relevant sections of
this report.
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Overview of our audit approach

° Grant Thornton

Cverall materiality:

Group: £741k, which represents 0.5% of the Group's total revenue. Continuing Group: £522k,
which represents 0.7% of continuing revenues only.

Parent Company: £34ck. which represents parent Company component materiality capped
at an amount less than Group materiality for Group audit purposes.

Key audit matters were identified as:

+ Revenue recognition in components in the Engineering Division where revenue is
recognised over time {long term contracts) (same as previous period).

+ Going concern {(same as previous period);
» Carrying value of non-current assets (new for pericd)

Our auditor's report for the period ended 2 September 2023 included 2 key audit matters
that have not been reported as key audit matters in cur current year's report. The carrying
value of goodwill has been removed, as the enly cash generating units CCGUs™) within
continuing operations with goodwill are not considered to be a significant risk of impairment
due to the levels of headroom. Loss for the year from discontinued operations has been
removed as this relates to the disposal of the Agricultural Supplies Division in prior year.

The Group engagement team performed an audit of the parent Company financial
statements, full-scope audit procedures on the financial information of two components
and specified procedures on six components.

Component auditors performed full-scope audit procedures on the financial infermaticn of
three components and specified proceduras on twe components,

The Group engagement team performed analytical procedures on the financial information
of the remaining 13 components,

Key changes in the scope of the audit from the prior year is that NW Total Engineered
Soluticns Ltd has dropped out of scope. Additionally, the audit team has brought in an
element of unpredictability within the current year and have brought in Animax Limited a
component into scope that has previousty not been tested as part of the Group audit.

Key audit matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the financial
statements of the current period and include the most significant
assessed risks of material misstatement (whether or not due to fraud)
that we identified. These matters included those that had the greatest
effect on: the overall audit strategy. the allocation of resources in

the audit; and directing the efforts of the engagement team. These

Description Audit response

matters were addressed in the context of our audit of the financial Disclosures

statements as a whole, and in forming our opinion thereon, and we do
not pravide a separate opinion on these matters.
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INDEPENDENT AUDITOR'S REPORT CONTINUED

to the members of Carr's Group plc

In the graph below, we have presented the key audit matters, significant risks and other risks relevant to the audit. This is not a
complete list of all risks identified by our audit.

A

High
Carrying value of
non-current assets
Going concern
Assets held for sale and
discontinued operations
Potentlat Revenue recognition in components in
financlal the Engineering Division where revenueis
statement recognised over time (Long term contracts)
Impact Management
ovetride of controls Fraud in revenue
recoghition

O Pension surplus

Low >
Extent of management jJudgement

. Key audit matter

O Significant risk

High

Key Audit Matter - Group How our scope addressed the matter - Group

Revenue recognition in components in the In responding to the key audit matter, we performed the following audit
Engineering Division where revenue is recognised procedures:

over time {long term contracts)

+ Obtained an understanding of and evaluated the design and

We have identified revenue recognition as one

of the most significant assessed risks of material
misstatement due to fraud and error. This was in the
following components of the Engineering Division

- Carr's Engineering Limited - Bendalls, NuVisiocn
Engineering, Inc. and Walischmiller Engineering
GmbH.

Such revenue totalled £39.249k in the period. We
rote that the full amount of revenue recognised is
disclosed within the discontinued operations line of
the fnancial statements. We have pinpointed the
significant risk to contracts which exhibited certain
qualitative and quantitative risk criteria.

For a significant portion of contracts within the
Group's Engineering Divisicon, revenue is recognised
based on stage of completion measured in
reference to costs incurred as a proportion of

total costs ('input method?. Measured stage of
compteticn is therefore based on either actual
costs incurred to date over estimated costs to
complete or on units delivered/produced against
performance obligations.

The estimation process is inherently complex and
significant management judgement is required.

implementation of relevant controls over the revenue cycle.

+ Assessed the revenue recognition accounting policy for compliance with

accounting standards, including appropriateness and disclosure within the
financial statements.

+ Obtained and inspected contract documents and challenged the

identification of performance obligations, contract clauses and assessed
whether the method of revenue recognition is in accordance with IFRS 15
‘Revenue from contracts with customers’

+ Confirmed contract terms directly with customers for a sample of contracts

Recalculated the revenue recognition on a sample of contracts based on
either percentage completion in relation to estimated costs to complete

or through progress towards satisfaction of performance obligations and
compared to amounts recorded by the Group.

- Made inquinies of project managers to obtain an understanding of the

performance of the contract throughout the period and at period end.

- Obtained and assessed management's forecast estimated costs to

completion and challenged the Group's estimates in respect of costs to
complete via challenge of senior operational and financial management.
and with reference to our own expertise. We also performed corroborative
inquiries of the Group's in-heouse legal counsel

+ Sensitised the estimated costs to complete to determine how sensitive

management's forecasts are to changes in inputs by applying sensitivities for
inflation. general costs and labour cost increases, and a combination of these

+ Obtained post-period end updates from project managers to understand

subsequent performance of projects and assessed whether the updated
costs to complete forecasts indicate completeness of estimated costs to
complete at the period end.

+ Assessed the Group's historical forecasting accuracy by comparing prior

estimated costs to complete to actual costs incurred and actual margin
achieved when the contracts were completed during the current period

« Assessed the adequacy of disclosures of the key judgments and estimates

involved in long-term contract accounting.
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Key Audit Matter - Group

How our scope addressed the matter - Group

Relevant disclosures in the Annual Report

Financial statements: Principal accounting
policies, Revenue recognition: and Note 3.
Revenue,

+ Audit and Risk Committee Report: Revenue
recognition in relation to Engineering as set out
on page g4.

Our results

Based on our audit work performed, we did not identify any material
misstatement in revenue recognition in comporents in the Engineernng
Division where revenue is recognised over time {long-term contracts).

Going Concern

We identified Going Concern as one of the most
significant assessed risks of material misstatement
due to fraud and error as a result of the judgernent
required to conclude whether there is a material
uncertainty related to going concern.

In our evaluation, we considered the inherent

risks associated with the Group's business model
including the effects arising from macro-ecenomic
uncertainties such as the unprecedented increases
in energy prices, interest rates and inflation,

The Group will be impacted geing forward and
these unprecedented levets of uncertainty couid
adversely impact the future trading performance
of the Group, leading te increased judgement in
respect of the forward-looking assessment.

In undertaking their assessment of going concern
for the Group. management considered the impact
of increasing energy costs, interest rates and
inflation in their forecast future performance of the
Group, compliance with covenants and anticipated
cash flows.

As a result, there is significant judgement applied
in developing forecasted revenue and profits for
the Group.

In responding to the key audit matter, we performed the following
audit procedures:

- obtained an understanding of relevant controls relating to the assessment
of going concern model,

- assessed the reasonableness of the inputs and assumpticns used in
the model:

- obtained and assessed management's paper and assessment of going
concern, including forecasts covering the period up to December 2025
for scenarios with and without the anticipated disposal of the Engineering
Division and tested the mathematical accuracy of the forecasts, as
approved by the Board;

+ tested the accuracy of management's forecasting through a comparison
of budget to actual data:

- assessed the forecasts prepared to ensure consistency with other areas
of the audit such as forecasts used in management's impairment review
of goodwill and non-current assets;

- used industry data and other external information such as forecasted interest
rates to challenge the reasonableness of management's assumptions
regarding future costs and revenue. buitt into the forecast cashflow,

- corrcborated the existence of the Group's loan facilities and relevant
covenant requirements to loan agreements for the period covered by
management’s ferecasts:

- assessed scenario sensitivities and reverse stress tests performed by
management, and determined if they are plausible:

+ tested the adequacy of the supporting evidence for cash flow forecasts,
through review of facility agreements and considered the headroom
available to the Group:

- assessed the appropriateness of assumptions regarding mitigating actions
to reduce costs or manage cashflows in downside scenarios; and

- assessed the adequacy of related disclosures within the Annual Report.

Relevant disclosures in the Annual Report

+ Financial statements: Principal accounting
policies, Going Concern.

+ Audit and Risk Committee Report: Going concern
and viability staterment as set out on page g4 and

the viability statement on page 32.

Our results

We have nothing to report in addition to that stated in the ‘Conclusions
relating to going concern’ section of our report.
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INDEPENDENT AUDITOR'S REPORT CONTINUED

to the members of Carr's Group plc

Key Audit Matter — Group How our scope addressed the matter - Group

Carrying value of non-current assets I responding to the key audit matter, we performed the following
audit procedures:

We identified the carrying value of non-current
assets as one of the mast significant assessed risks  + obtained an understanding of and evaluated the design and
of material misstaterment due to error. implementation of relevant controls relating to the impairment model;

- obtained management's Beard approved assessment over carrying value

We pinpointed the significant risk to the carrying and value in use. understood and challenged sensitivities performed,

valuation of the following CGU's: ) . .
- assessed the mathematical accuracy of the impairment model and
- Animax Ltd methodology applied by management for consistency with the

- Chirten Engineering business - division of requirements of 1AS 36, including the associated sensitivities performed,

‘Carr's Engineering Limited' + tested the accuracy of management's forecasting through a comparison

Under International Accounting Standard (IAS) 36 of current period budget to actual data;

‘Impairment of Assets. management are reguired - assessed the appropriateness of management's assumptions and
to assess for indicators of impairment at the period sensitivities relating to the calculations of the value in use and estimated
end, and where such indicators are noted perform future cash flows, including growth rates and discount rates used to
an assessment to estimate the recoverable value of ~ assess the level of headroom;
the asset. + used our internal valuation experts to inform our challenge of

. . ) management. that the assumptions used within the calculation of
The process for assessing whether impairment of weighted average cost of capital are reasonable and the terminal growth
non-current assets exists under 1AS 36 is complex. rate; and assessed the accuracy and sufficiency of financial statements
Management prepared an impairment model to disclosures with respect to the carrying value of Group fixed assets.

assess the value in use. Calculating value in use,
through forecasting cash flows relating to each
CGU. and the determination of appropriate discount
rates and other assumptions to be applied can be
highly judgemental and subject to management
bias or error. The selection of certain inpuits into the
cash flow forecasts can also significantly impact the
results of the impairment assessment.

+ challenging management on the accuracy of a historic valuation used
to support the fair vaiue of the Animax Limited land and buildings.
leading them to provide additional evidence which our internal valuation
specialists were able to form a high level review on and agree with
management,

Relevant disclosures in the Annual Report Our results
» Financial statements: Notes 9, 12, 13 and 14 Our audit work and challenge of management resulted in a revision te:

a) the valuation applied to the land and buildings held in the Animax
Limited CGU

b) the valuation method used for Chirton Engineering business - a division
of Carr's Engineering Limited.

Total impairment charges were recognised to non-current assets
amounting to:

« Animax Limited £2.2m
+ Chirton Engineering business £32m

Based on our audit work, we are satisfied that the assumptions used in
management's revised impairment model were appropriate. We consider
the disclosures with respect to the carrying value of the Group’s non-current
assets to be in accordance with |1AS 36,
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Qur application of materiality

We apply the concept of materiality both in planning and performing the audit, and in evaluating the effect of identified
misstatements on the audit and of uncorrected misstaterments, if any. on the financial statements and in forming the opinion in the

auditor's report,

Materiality was determined as follows:

Materiality measure

Group

Financial Statements

133

Parent Company

Materiality for
financial statements
as a whole

We define materiality as the magnitude of misstatement in the financial statements that. individually or in
the aggregate. could reasonably be expected to influence the economic decisions of the users of these

financial statements. We use materiality in determining the nature. timing and extent of our audit work

Materiality threshold

£741k (2023 £730K), which represents 0.5% of total
revenues (continuing and discontinued). The range of
component materialities used across the Group was
£333k to £407k.

£340k (2023: £443K): which represents 65% of
continuing Group materiality using the relative
total asset share. Parent Company component
materiality has been capped at an amount less
than Group materiality for Group audit purposes.

Significant
Judgements made by
auditor in determining
materiality

In determining materiality. we made the following
significant judgements:

Revenue is determined to be the most appropriate
benchmark due its importance in both external

fnancial reporting and internal management reporting.

The Group engagement team compared

the determined amount against the range of
materialities that would have been caiculated had
different benchmarks (adjusted operating proft

and adjusted PBT) been used, recognising that a
number of measures are relevant to the users of the
finaricial statements.

Materiality for the current year has been calculated
on a continuing and discontinuing Group basis. For
the continuing Group. 0.7% of continuing Group
revenue has been used.

Materiality for the current year is higher than the
level that we determined for the year ended 2
September 2023 to reflect an increase in £7m of total
Group revenue.

In determining materiality. we made the following
significant judgement:

Net assets is considered the most appropriate
benchmark for the parent Company because the
principal activity is that of a holding company that
does not trade.

Materiality for the current year is lower than the

level that we determined for the period ended 2
September 2023 due to reduction in total assets.

Performance We set performance materiality at an amount less than materiality for the financial statements as a
materiality used to whole to reduce to an appropriately low level the probability that the aggregate of uncorrected and
drive the extent of undetected misstatements exceeds materiality for the inancial statements as a whole.

our testing

Performance £518k (2023 £480K). which is 70% (2023: 65%) of £238k (2023: £288k), which is 70% (2023: 65%)
materiality threshold ~ financial statement materiality. of financial statement materiality Parent

The range of component performance materialities
used across the Group was £233k to £285k.

Company component performance materiality
has been capped at an amount less than Group
performance materiality for Group audit purposes.

Carr's Groupple |
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INDEPENDENT AUDITOR'S REPORT CONTINUED

to the members of Carr's Group plc

Materiality measure

Group Parent Company

Significant

judgements made by  following significant judgements:
auditor in determining

In determining performance materiality, we made the  In determining performance materiality. we made
the following significant judgements:

performance + Qur understanding of the entity. updated during the - Our understanding of the enlity. updated
materiality performance of risk assessment procedures; and during the performance of risk assessment
+ Management have strong monitering procedures, procedures; and
engaging internal audit to perform a full scale + Management have strong monitoring
review of the internal control envirenment procedures, engaging internal audit to perform
- Our experience with auditing the financial a full scale review of the internal control
statements of the Group in previous years (for environment
example, the level of uncorrected misstatementsin  « Our experience with auditing the financial
the prior year). statements of the Group in previous years
+ This meant that we increased the measurement % (for example. the level of uncorrected
to demonstrate improvements made to the control misstatements in the prior year).
environment - This meant that we increased the
measurement % to demonstrate improvements
in determining component performance materiality. made to the control environment
we made the following significant judgements:
+ Extent of disaggregation of financial information
across components, including the relative risk and
size of a component to the Group
- Component performance materiality increased in
line with the above
For each component in scope for our Group audit, we
allocated a performance materiality that is less than
~ our overall Group performance materiality. o
Specific materiality We determine specific materiality for one or more particular classes of transactions, account balances or

disclosures for which misstatements of lesser amounts than materiality for the financial statements as a
whole could reasonably be expected to influence the economic decisions of users taken on the basis of
the financial statements.

Specific materiality

We determined a lower level of specific materiality We determined a lower level of specific
for the following areas: materiality for the following areas:

+ Related party transactions: and - Related party transactions: and

* Directors’ remuneration. - Directors' remuneration.

Communication of

misstatements to

We determine a threshold for reporting unadjusted differences to the Audit and Risk Committee.

the Audit and Risk

Committee

Threshold for £37k {2023 £37k). which represents 5% of financial £17k (2023 £22k), which represents 5% of financial

communication statement materiality, and misstatements below staternent materiality, and misstatements below
that threshold that. in our view, warrant reporting on that thresheld that, in our view, warrant reporting
qualitative grounds, on qualitative grounds.

Carr's Group plc
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The graph below illustrates how performance materiality and the range of component performance materiality interacts with our
overall materiality and the threshold for communication to the Audit and Risk Committee.

Overall materiality - Group Overall materiality - Parent Company

B

FSM Component
£741°k. —— materiality cap,
05% £741k
I .
FSM 741k, PM RoM £333k TFC £37k FSM £340k, PM £238k TfC £17k
05% £518k to £407k 65%

FSM. Financial statement materiality, PM' Performance matenality, RoM Range of materality at 6 components. TFC Threshold for communication to the
Audit and Risk Committee

An ovetview of the scope of our audit

We performed a risk-based audit that requires an understanding of the Group's and the parent Company’s business and in
particular matters related to:

Understanding the Group, its components, their environments, and its system of internal control including commeon controls

- the engagement team obtained an understanding of the Group and its components, its environment. and its system of internal
central, including the nature and extent of common controls and assessed the risks of material misstaterment at the Group level;
and

+ the engagement team obtained an understanding of the Group’s organisation structure and considered its impact on the scope
of the audit, including assessing the level of centralisation of Group contrel function and,

* the engagement team performed walkthroughs of key areas of focus, including significant risks and other significant classes of
transactions. in order to confirm their understanding of the control environment across the Group

Identifying components at which to perform audit procedures

+ the Group's compenents vary in size and nature of operations. The Group engagement team identified certain components
as significant based on a variety of both qualitative and quantitative factors. The quantitative factors used in determining
significance were a combination of the Group's continuing revenues, profit from discontinued operations and Group profit before
taxation. The qualitative factors used in determining significance were whether any components were likely to include significant
risks of material misstatement due to their specific nature or circumstances:

« the Group engagement team then considered coverage achieved over each financial statement line item, bringing additional
components into scope for specified audit procedures to ensure sufficient appropriate audit evidence obtained for significant
classes of transactions, account balances and disclosures;

+ the Group engagement team further considered any components not currently in scope to be brought in to introcduce
unpredictability to the Group audit.
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INDEPENDENT AUDITOR'S REPORT CONTINUED

to the members of Carr's Group plc

Type of work to be performed on financial information of parent and other components {including how it
addressed the key audit matters)

For those components which were scoped as significant, full-scope audit procedures were performed based on
compoenent materiality.

Significant components identified were Carrs Agriculture Ltd. Animal Feed Supplements, Inc. Walischmiller Engineering GmbH,
NuVision Engineering, Inc.. Bendalls Engineering - a division of Carr's Engineering Limited and the parent Company. Significant
components Walischmiller Engineering GmbH, NuVision Engineering. Inc. and Bendalls Engineering were audited by component
auditors based on instructions issued by the Group engagement team. The parent Company. Carrs Agriculture L.td and Animal
Feed Supplements, Inc. were audited by the Group engagement team.

Furthermore, there were eight components which were not deemed to be significant, on which specified procedures were
performed either by the Group engagement team (for six such components) or by component auditors {for two such components)

For the remaining 13 components, analytical procedures were performed by the Group engagement team at Group level
commensurate with their significance to the Group's results and financial position.

Where components within the Engineering Division were not scoped as significant, we performed target procedures particularly
over revenue from contracts to address the key audit matter "Revenue recognition in components in the Engineering Division
where reveriue is recognised over time {Long term contracts)” included above.

Key changes in the scope of the audit from the prior year is NW Total Engineered Solutions Ltd being removed from scope due
being financially insignificant. There was then cne component Animax Limited where unpredictability procedures were performed
as this component hag never been tested.

Performance of our audit

In order to gain sufficient appropriate audit evidence to address the risks described above, an audit of financial information was
carried out at each individually significant reporting component: audits for Group reporting purposes were carried out at six
significant components located in the following countries: United Kingdom {three components), USA (two components) and
Germany (one component}. In addition, specified audit procedures for Group reporting purposes were performed at a further
eight components.

Further audit procedures performed on components subject to specific scope and specified procedures may not have included
testing of all significant account balances of such components, but further audit procedures were performed on specific accounts
within that component that we. the Group auditor, considered had the potential for the greatest impact on the Group financial
statements either due to risk, size or coverage.

The components within the scope of further audit procedures accounted for the following percentages of the Group's results,
including the key audit matters icentified:

% coverage PBT on

Audit approach No. of components % coverage revenue  absolute basis)
Full-scope audit 6 _ 68% e 66%
Specific scope audit 8 7% B 22%
Full-scope and specific scope procedures coverage 14 (2023: 100 75% (2023 85‘%)___88'-%, (2023: 92%)
Analytical procedures 13(2023:17)  25%(2023:15%) 12% (2023 8%)
Total 27 100 100

Communications with component auditors

+ Where the work was performed by component auditors, we determined the level of involvement we needed to have in the audit
work at those components to be able to conclude whether sufficient appropriate audit evidence had been obtained as a basis
for our opinion on the Group financial statements as a whole. This involved issuing instructions to compenent auditors and having
regular communication throughout the audit.

+ During the planning stages of the Group audit the Group engagement team sent detailed instructions to the component auditors
that detailed the scope of the work, component materiality and planned audit approach on significant risk areas. The Group
engagement team also held planning meetings with component auditors to discuss these instructions and provide direction to
the component auditor.

+ During the fieldwork stage, the Group engagement team was in communication with the component auditors and performed
detailed reviews of a selection of working papers that cover the significant risks at Group level as well as working papers to
ensure that the Group engagement team have sufficient appropriate audit evidence to support the Group opinion

- During the completion stage, the Group engagement team was in communication with the component auditors to enquire of any
subsequent events
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Changes in appreach from previous period
+ NW Total Engineered Ltd, the subsidiary in Barrow, UK has been removed from further audit procedures owing to the business
nc longer individuatly including a risk of material misstatement to the Group.

+ Unpredictability procedures have been performed at Animax Limited.

Other information

The other information comprises the information included in the Annual Report, other than the financial statements and our
auditor's report thereon. The Directors are responsible for the other information contained within the Annual Report. Our opinion on
the financial stalements does not cover the other information and, except to the extent othenwise explicitly stated in our report. we
do not express any form of assurance conclusion thereon.

Cur responsibility is to read the other information and. in doing so, consider whether the other information is materially inconsistent
with the financial statements ar our knowledge obtained in the audit or otherwise appears to be materially misstated If we identify
such material inconsistencies or apparent material misstatements, we are reguired to determine whether there is a material
misstatement in the financial statements themselves. If. based on the work we have performed. we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Cur opinions on other matters prescribed by the Companies Act 2006 are unmodified

In our opinion, the part of the Directors’ Remuneration Report to be audited has been properly prepared in accordance with the
Companies Act 2006.

In our opinion. based an the work undertaken in the course of the audit

« the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

- the Strategic Report and the Directors’ Report have been prepared in accordance with applicable tegal requirements;

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the Group and the parent Company and their environment obtained in the
course of the audit, we have not identified material misstatements in the Strategic Report or the Directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the foliowing matters in relation to which the Companies Act 2006 requires us to report to

you if, in our opinion:

- adequate accounting records have not been kept by the parent Company. or returns adequate for cur audit have not been
received from branches not visited by us; or

+ the parent Company financial staterments and the part of the Directors’ remuneration report to be audited are not in agreement
with the accounting records and returns; or

+ certain disclosures of Directors’ remuneration specified by law are not made; or
+ we have not received all the information and explanaticns we require for our audit; or
- acorporate governance staterment has not been prepared by the parent Company.

Corporate governance statement

We have reviewed the Directors' statement in relation to going concern. longer-term viability and that part of the Corporate
Governance Statement relating to the Group's compliance with the provisions of the UK Corporate Governance Code specified for
our review by the Listing Rules.

Based on the work undertaken as part of our audit. we have conciuded that each of the following elements of the Corporate
Governance Staternent is materially consistent with the financial statements or our knowledge obtained during the audit.

+ the Directors’ statement with regards to the appropriateness of adopting the going concern basis of accounting and any material
uncertainties identifed set out on page 32;

- the Directors’ explanation as to their assessment of the Group's prospects, the period this assessment covers and why the period
is appropriate set out on page 32

- the Director's statement on whether they have a reasonable expectation that the Group will be able to continue in operation and
meet its liabilities set out on page 32;

+ the Directors’ statement on fair, balanced and understandable set cut on page 125;
- the Board's confirmation that it has carried out a robust assessment of the emerging and principal risks set out on page 28;
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INDEPENDENT AUDITOR'S REPORT CONTINUED

te the members of Carr's Group plc

+ the section of the Annual Report that describes the review of the effectiveness of risk management and internal control systems
set out on pages 76 and 77. and
+ the section describing the work of the Audit and Risk Committee set out on page 93.

Responsibilities of Directors

As explained more fully in the Directors’ respeonsibilities statement set out on page 125, the Directors are responsible for the
preparation of the financial statements and for being satished that they give a true and fair view, and for such internal control as
the Directors determine is necessary to enable the preparation of financial statements that are free from material misstatement.
whether due to fraud or error.

In preparing the financiat statements, the Directors are respensible for assessing the Group's and the parent Company's ability
to continue as a going concern, disclosing. as applicable. matters related to going concern and using the going concern basis of
accounting unless the Directors gither intend to liquidate the Group or the parent Company or to cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reascnable assurance is a
high level of assurance but is not a guarantee that an audit conducted in accordance with 15As (UK will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individuatly or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. The extent to which our procedures are
capable of detecting irregularities, including fraud, is detailed below:

+ We obtained an understanding of the legal and regulatory frameworks applicable to the parent Company and the Group and
the industry in which they operate. We determined that the most significant laws and regulations are: UK-adopted international
accounting standards, UK Corporate Governance Code and tax legislation in the jurisdictions in which the Group operates,
including the application of local and overseas sales taxes:

- We enquired of management. inance team. legal counsel and the Board of Directors about the Group and parent Company's
policies and procedures relating to:

- the identification, evaluation and compliance with laws and regulations;

- the detection and response to the risks of fraud; and

- the establishment of internal controls to mitigate risks related to fraud or non-compliance with laws and regulations.
- We inquired of management. finance team. legal counsel and the Board whether they were aware of any instances of

non-compliance with laws and regulations or whether they had any knowledge of actual, suspected or alleged fraud. We
corroborated our inguiries through our review of Board minutes and papers provided to the Audit and Risk Committee;

+ We assessed the susceptibility of the parent Company’s and Group's financial stalements to material misstatement. including
how fraud might occur. Audit procedures performed by the Group engagement team included:

- assessing the design and implementation of controls management has in place to prevent and detect fraud.

- obtaining an understanding of how those charged with governance considered and addressed the potential for override of
controls or other inappropriate influence over the financial reporting pracess:

- challenging assumptions and judgments made by management in significant accounting estimates:

- identifying and testing journal entries, in particular any journals with unusual characteristics, and increasing our testing in areas
of higher risk as identified during our audit;

- engaging with our internal tax specialists to address the risk of non-compliance with taxation legislation:

- designing audit procedures to incorporate unpredictability around the nature, timing or extent of our testing: performing

additional procedures over information provided by the entity during the course of our audit; and

assessing the extent of compliance with the relevant laws and regulations as part of our procedures on the related financial

staternent item.

» These audit procedures were designed to previde reasonable assurance that the financial statements were free from fraud or
error. The risk of not detecting a matenal misstatement due to fraud is higher than the risk of not detecting one resulting from
error and detecting irregularities that result from fraud is inherently more difficult than detecting those that result from error. as
fraud may involve collusion, deliberate concealment. forgery or intenticnal misrepresentations. Also. the further removed non-
comptliance with laws and regulations is from events and transactions reflected in the financial statements, the less likely we
would become aware of it;
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+ The engagement partner's assessment of the appropriateness of the collective competence and capabilities of the Group
engagement tearm included consideration of the Group engagement tearm's knowledge of the industry in which the Group
operates, and the understanding of. and practical experience with, audit engagements of a similar nature and complexity
through appropriate training and participation;

+ We communicated relevant laws and regulations and potential fraud risks to all engagement team members. including internal
specialists, and remained alert to any indications of fraud or non-compliance with laws and regulations throughout the audit:

+ In assessing the potential risks of material misstatement, we obtained an understanding of:

+ the parent Company's and Group's operations, including the nature of its revenue sources, products and services and of
its objectives and strategies to understand the classes of transactions, account balances, expected financial statement
disclosures and business risks that may result in risks of material misstaterment;

+ the applicable statutory provisions;

+ the rules and interpretative guidance issued by the Financial Conduct Authority;

+ the parent Company’s and Group's control environment, including the policies and procedures implemented to comply with
the requirements of its regulator, including the adequacy of the training to inform staff of the relevant legislation. rules and
other regulations of the regulator. the adequacy of procedures for authorization of transactions, internal review procedures
over the entity's compliance with regulatory requirements. the authority of, and resources available to the compliance offcer
and procedures to ensure that possible breaches of requirements are appropriately investigated and reported: and

- For components at which audit procedures were performed, we requested component auditors to report to us instances of non-
compliance with laws and regulations that gave rise to risk of material misstaterment of the Group financial statements No such
matters were identified by the component auditors,

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at: www frcorg.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Other matters which we are required to address

\We were appointed by the Audit Committee on 20 February 2024 to audit the financial statements for the period ending
31 August 2024. Our total uninterrupted perind nf engagement is 3 years, covering the periods ended 3 September 2022 to
31 August 2024,

The firm has identified that recurring accounts preparation services were provided by a Grant Thornten member firm in Ireland to
Carr's Supplements (RO} Limited. a non-significant component entity of Carr's Group ple, from January 2022 These services are
prohibited for a controlled undertaking of a public interest entity under paragraph 5.40 of the FRC Ethical Standard (2019). This

is therefore a breach relating to the service provided during the 2022 and 2023 audit periods. The audit engagement lead has
subsequently considered the impact on his independence and concluded that these services do not impair the independence of
the Firm or covered persons. The non-significant component entity Carr's Suppiements (ROD Limited is not material to Carr's Group
ple and the Grant Thornton UK audit team do not rely on the work undertaken by the member firm. The member firm stopped
providing these services when they were identified in August 2024.

Cur audit opinion is consistent with the additional report to the Audit and Risk Committee.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the Company's members those matters we are required to
state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company's members as a body. for our audit work. for this report, or for
the opinions we have formed.

Lot o LS

Michael Frankish
Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants

Manchester
11 December 2024
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CONSOLIDATED INCOME STATEMENT

For the year ended 31 August 2024

2023
2024 irestated)y !
Notes _ £'000 - £ 000
Continuing operations
Revenue 23 75,701 81815
Cost of sales (61,434) (67541)
Gross profit 14 267 - 14.2747
Distribution costs (4,408) (4,746}
Administrative expenses (18,028) (11.840)
Share of post-tax results of joint ventures 1,274 14ﬂ
Adjusted! operating profit 2 2,168 2845 |
Adjusting items 5 {8,963) (3.716)J
Operating loss 24 6,795) 871)
Finance income 7 1,013 814
Finance costs 7 (681) {715)
Adjusted! profit before taxation 2 2,500 2944
Adjusting items 5 (8,963) (3.718)
Loss before taxation 2 {6,463) 772}
Taxation 8 _ 1,974 (72)
Adjusted! profit for the year from continuing operations 2,461 2424
Adjusting iterns 5 (91“950) (3.268)
Loss for the year from continuing operations {4,489) 844)
Discontinued operations
{Loss)/profit for the year from discontinued operations (including held for sale) 9 (1,231) 83
Loss for the year 57200 76D
Loss attributable to: 7
Equity shareholders (5,720) (226)
Non-controlling interests? - (535)
57200 (76D
(Loss)/earnings per ordinary share {pence)
Basic
Loss from continuing operations n 4.8) (1.0}
(Loss}/ profit from discontinued operations 11 (1.3 07
1 1) 3
Dituted
Loss from continuing operations 11 4.8 10
(Loss)/ profit from discontinued operations il 1.3) 0.7
11 6.1) (0.3

1. Adjusted resulls are consistent with how business performance 1s measured internally and Is presented to aid comparability of performance. Adjusting
items are disclosed in note 5. An alternative performance measures glossary can be found on pages 211 to 212

2 Restatedto provide comparable information for continuing and discontinued operations following the classification of the Engineering businesses
and Afgritech LLC as disposal groups inthe current year. Further details of results from discontinued cperations and net agsets relating lo the disposal

groups can be found in note g

3 See note 37 for an explanation of the prior year restatements.

4. Non-controlling interests relate to businesses included in the Carr's Billingion Agricultural business disposal greup
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 August 2024

2023
2024 {restated)”
£'000 £000
Loss for the year o {5,720) N 76
Other comprehensive {expense)/income -
Items that may be reclassified subsequently to profit or loss:
Foreign exchange translation losses arising on translation of overseas subsidiaries (1,492} (3.141)
Items that will not be reclassified subsequently to profit or loss:
Actuarial tosses on retirement benefit asset:
- Group 28 (412) (2.058)
- Share of associate (included within disposal group) - 717}
Taxation credit on actuarial losses on retirement benefit asset:
- Group 20 103 515
- Share of associate (included within disposal group) - 179
Other comprehensive expense for the year, net of tax (i.EEn (5i2_2g_)
Total comprehensive expense for the year (7.521) (5983 7
Total comprehensive expense attributable to: h
Equity shareholders {(7.521) (5,448}
Non-controlling interests! - (535)
T gs2n 5983
Total comprehensive expense attributable to:
Continuing eperatinns (5,430} {3.814)
Discontinued operations (2,091) (2}_5‘391
7521 (5983)

Nen-controlling interest s relate to businesses included in the Carr's Billington Agricultural business disposal group

2. Restated to provide comparable information for continuing and discontinued operatians fellewing the classification of the Engineering busimesses
and Afgritech LLC as disposal groups in the current year. Further details of results from discontinued eperations and net assets relating to the disposal
groups can be found in note 9.
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CONSOLIDATED AND COMPANY BALANCE SHEETS

As at 31 August 2024
({Company Number 0o0g8221)

Group Company
2023 2022 2023
2024 restated)* (restatedy 2024 restated)?
Notes £000 £'000 £'000 £'oo0 £'000
Assets
Non-current assets
Goodwill 12 2,068 19,161 23609 - -
Other intangible assets 12 32 3318 4,635 - -
Propetty, plant and equipment 13 9,800 29950 33.204 62 86
Right-of-use assets 14 656 7.323 8.223 164 281
Investment property 15 316 2.640 74 - -
Invastment in subsidiary undertakings 16,19 - - - 20,515 34757
Interest in joint ventures 16,18 6,268 6,101 6.065 172 172
Other investments 16 26 27 32 - -
Contract assets 20 - - 316
Financial assets
- Nen-current receivables 23 - 21 23 32,389 32797
Retirement benefit asset 28 1,807 5316 6.828 1,807 5316
Deferred tax asset 20 208 26 213 721 -
21,301 73883 83222 55,830 73409
Current assets -
Inventories 21 12,062 26613 26,990 - -
Contract assets 22 - 7915 7564 - -
Trade and other receivables 23 10,352 26,894 21,556 5,479 9605
Current tax assets 712 3,895 3866 130 2063
Financial assets
- Cash and cash equivalents 24 13,714 23123 22,515 7,607 13443
Assets included in disposal groups and other
assets classified as held for sale 9 85,663 - 144,389 12,908 -
122,503 88440 226880 26,124 25111
Total assets 143,804 1682.323 310102 81,954 98520

1.
2,
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within amounts owed by Group undertakings.

See note 37 for an explanation of the prior year restatements.
Restated to reclassify the group taxation relief asset of £639,000 from current tax assets to trade and other receivables where it has been included
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CONSOLIDATED AND COMPANY BALANCE SHEETS CONTINUED

As at 31 August 2024
({Company Number 00098221}

Group Company
2023 2022
2024 {restated) {restatea) 2024 2023
Notes £'ooo £'000 F'ooo £'ooo £'000
Liabilities
Current liabilities
Financial liabilities
- Borrowings 26 (2,764) (13.714) (12734 (1,580} (2.125)
- Leases 14 {267} (1.264) (1416) (49} (1263
- Derivative financial instruments 27 - (4) 62 - -
Contract liabilities 22 - {5194) {2,426} - -
Trade and cther payables 25 (10,707) (18.858) (23541} (3,381) (3.392)
Current tax liabilities - (131 71 - -
Liabilities included in disposal groups classified as
held for sale 9 (31,748) - (101.,566) - -
{45,486) (39165) (142,456) (5,010) (5.643)
Non-current liabilities o
Financial liabilities
- Borrowings 26 {2,913) (5.2086) {23.805) (2,913} {4.697)
- Leases 14 (448) (5,559) (6,128) {118) a7
Deferred tax liabilities 20 (23) (4,447} (5.048) - (855)
Other non-current liabilities 25 - 7D {336) - -
(3,384) (15,283) (35,317} {3,031) (5,719)
Total liabilities (48,870) (54.448) (177773) (8,041) (11,362
Net assets 94,934 107.875 132,329 73913 87158
Shareholders' equity
Share capital 29 2,361 2,354 2350 2,361 2.354
Share premium 10,945 10,664 18,500 10,945 10,664
Other reserves 2,115 3581 6988 324 264
Retained earnings: o
At the beginning of the year 91.276 98,295 102.295 73,876 51,296
(Loss)/profit attributable to equity shareholders (5,720) (226} 2710 (7.354) 28,972
Other changes in retained earnings {6,043) (6,793) (6,710) (6,239) (63&2“)
79,513 91.276 98,295 60,283 73,876
Total shareholders’ equity 94,934 107875 118,133 73,913 87158
Non-controlling interests - - 14196 - -
Total equity 94,934 107875 132,329 73,913 87158

1 See note 37 for an explanation of the prior year restatements

The financial statements set out on pages 140 to 208 were approved by the Board on 11 December 2024 and signed on its behalf by

A=\ [ (I

Tim Jones David White
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 August 2024

Treasury Eqquity Foretgn Total Non-
Share Share Share Compensation  Exchange Other Retained Shareholders’ controlling Total
Capital Premium  Reserve Recerve Reserve  Reserve Earnings Equity Interests Equity

£000 £000 £000 £'000 £'000 £000 £'000 £'000 f'000 £000
At 4 September 2022 2350 10500 - 528 6,268 192 98,295 118133 14196 132,329
Loss for the year - - - - - - (226) {226) {535} (761
Other comprehensive
expense - - - - (3.141) - (208D 5222) - 5.222)
Total comprehiensive
expense - - - - {3141 - {2307 (5.448) (5635) (5.983)
Dividends paid - - - - - - {4,889) (4.889) - 4,889}
Equity-settied share-
based payment
transactions - - - 85) - - - (85) 7 92)
Excess deferred taxation
on share-based
payments - - - - - - 4) () - (4)
Allotment of shares 4 164 - - - - - 168 - 168
Sale of disposal group - - - - - - - - ({i3B54) (13.654)
Transfer - - - (179 - 2] 181 - - -
At 2 September 2023 2354 10664 - 264 3127 190 91275 107875 - 107875
At 3 September 2023 2,354 10,664 - 264 3,127 190 91,276 107,875 - 107875
Loss for the year - - - - - - (5720} {5,720} - (5,720)
Other comprehensive
expense - - - - (1,492) - {309) {1,801) - (1,801)
Total comprehensive
expense - - - - {1,492} - (6,029 (7521 - (7.521)
Dividends paid - - - - - - (6,006) (6,006 - (6,006)
Equity-settled share-
based payment
transactions - - - 358 - - - 358 - 358
Excess deferred taxation
on share-based
payments - - - - - - 14 14 - 14
Allotment of shares 7 281 - - - - - 288 - 288
Purchase of own shares
held in trust - - (74) - - - - (74) - (74)
Transfer - - 74 (298) - 34) 258 - - -
At 31 August 2024 2,361 10,945 - 324 1,635 156 79,513 94,934 - 94,934
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The equity compensation reserve reflects the cumulative accounting impact, at the balance sheet date. of the fair value of the

share schemes over the vesting periods. The movement on the equity compensation reserve is taken through the consolidated
income statement. During the year £298,000 (2023: £179,000) was transferred from the equity compensation reserve to retained
earnings in respect of options vested in the year.

The Group has opted to use previous revaluations of property made under UK GAAP as deemed cost. On adoption of IFRS the
revaluation reserve was reclassified to other reserves.
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COMPANY STATEMENT OF CHANGES IN EQUITY

For the year ended 31 August 2024

Treasury Equity
Share Share Share  Compensation Retained Total
Capital Premium Reserve Reserve Earnings Equity

£'000 F'o00 £ 000 £'000 £'000 £'000
At 4 September 2022 2350 10,500 - 608 51206 64754
Profit for the year - - - - 28.972 o 28.972
Other comprehensive expense - - - - (1543 (1,543)
Total comprehensive income - - - - ] 27429 i 27429
Dividends paid - - - - 14,889} (4,889)
Equity-settied share-based payment transactions - - - (300 - (300)
Excess deferred taxation on share-based
payments - - - - 4 %))
Allotment of shares 4 164 - - - 168
Transfer - - - 44 44 -
AL 2 September 2023 2,354 10664 - 264 73876 87158
At 3 September 2023 2,354 10,664 - 264 73,876 87,158
Loss for the year - - - - (7,354) _W(7.354)
Gther comprehensive expense - - - - (309 (309)
Total comprehensive expense - - - - (7,663} 7”’;’7',663)
Dividends paid - - - - {6,006} (6,006)
Equity-settled share-based payment transactions - - - 198 - 198
Excess deferred taxation on share-based
payments - - - 12 12
Allotment of shares 7 281 - - - 288
Purchase of own shares held in trust - - (74) - - (74)
Transfer - - 74 (138) 64 -
At 31 August 2024 2,361 10,945 - 324 60,283 73,913

The equity compensation reserve reflects the cumulative accounting impact. at the balance sheet date. of the fair value of

the share schemes over the vesting periods. The movement on the equity compensation reserve is taken through the income
statement where it relates to employees of the Company and to investment in subsidiaries where it relates to employees of the
subsidiaries. During the year £138,000 (2023 £44,000) was transferred from the equity compensation reserve to retained earnings
and £160.000 (2023 £207.000) was transferred from the equity compensation reserve to investment in subsidiaries in respect of

options vested in the year.

Carr's Group plc
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CONSOLIDATED AND COMPANY STATEMENTS OF CASH FLOWS

For the year ended 31 August 2024

Group Company
2023 2023
2024 (restatedi* 2024 {reslated®
Notes £'000 jllaleze] £'000 R elele]
Cash flows from operating activities o
Cash generated from/(used in} continuing operations 31 2,657 (2.152) (6,013} (7732}
Interest received 734 502 2177 1,991
Interest paid (681) (715) (434) (474)
Tax recelved/(paid) 1,539 (507) 2,696 522
Net cash generated from/{used in) operating activities in
continuing operations 4,249 (2.872) (1,574) (5.693)
Net cash generated from operating activities in discontinued
operations 3,194 1089 - -
Net cash generated from/{used in) operating activities 7443 (1.783} (-El,574) R 693)
Cash flows from investing activities )
Sale of disposal group (net of cash disposed) 4,000 26,483 4,000 25910
Dividends received from subsidiaries - - - 3957
New loans to subsidiaries - - {1,271) (3,675
Repayment of loans to subsidiaries - - 425 2176
Dividends received from joint ventures 916 1,390 802 481
Purchase of intangible assets (9) (2 - -
Proceeds from sale of progerty, plant and equipment 17 13 - -
Purchase of property. plant and equipment {1,188) (2:048) (8) (28)
Procceds hui sale ot Investment property 182 - - ) -
Net cash generated from investing activities in ‘
continuing operations 3,918 25.836 3,948 28.821
Net cash used in investing activities in discontinued operations (3,526) (1,789} - -
Net cash generated from investing activities 392 24,047 3,948 28821
Cash flows from financing activities
Proceeds from issue of ordinary share capital 29 288 167 288 167
Purchase of own shares held in trust 74) - (74) -
New financing and drawdowns on RCF - 5574 - 4,741
Repayment of RCF drawdowns {1,816) (21.741) (1,816) (21.741)
Lease principal repayments {(322) (367) (61) (123
Repayment of borrowings (863) (2,.400) - (2,400}
Receipt of loans from subsidiaries - - - 2500
Repayment of loans from subsidiaries - - (518) (600}
Dividends paid to shareholders 10 (6,006) (4.889) (6,006) (4889
Net cash used in financing activities in continuing operations (8,793) (23,656} (8,187) (22,345}
Net cash used in financing activities in discontinued operations 1,677) {12.640) - 3 -
Net cash used in financing activities (10.470) (36.296) (8,187) (22‘345[
Net (decrease)/increase in cash and cash equivalents (2,635) (14.032) (5,813) 7@37
Cash and cash equivalents at beginning of the year 10,769 24,8565 13.443 12,726
Exchange differences on cash and cash equivalents (204) (54) (23) &6
Cash and cash equivalents at end of the year 24 7,930 10.769 7,607 13.443

1. Restated to provide comparable information for continuing and discontinued operations following the classification of the Engineering businesses and
Afgritech LLC as disposal groups in the cusrent year, Further details of results from discontinued operations and net assels relating to the disposal groups
can be found in note g

2. Restated to reclassify disposal group costs to sell of £(86.4.000) from cash flows from investing activities to cash flows from operaling activities

Carr's Group plc | Annual Report and Accounts 2024
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PRINCIPAL ACCOUNTING POLICIES

Basis of accounting

The consolidated and Company financial statements are prepared on a going concern basis in accordance with UK-adopted
International Accounting Standards and with the requirements of the Companies Act 2006 applicable to companies reporting
under those standards.

The Company is a public limited company incerporated and domiciled in England and Wales whose shares are listed and traded
on the London Stock Exchange. The address of its registered ofice is Warwick Mill Business Centre, Warwick Bridge. Carlisle,
Cumbria CA4 8RR.

The preparation of financial statements in conformity with generally accepted accounting principles requires the use of estimates
and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported
amaunts of revenues and expenses during the reporting year. Although these estimates are based on management's best
knowledge of the amount. event or actions, actual results ultimately may differ materially from the estimates.

The Group has recognised prior year restaterments with no impact to profit or equity. Further details of these restatements can be
found in note 37.

The consolidated and Company financial statements are prepared under the historic cost convention as medified by the revaluation
of certain financial assets and financial liabilities (including derivative financial instruments) at fair value through profit or loss.

Accounting policies have breen applied consistently, other than where new policies have been adopted. The accounting policies for
the Group and Company are detailed below.

Going concern
The financial statements have bheen prepared on a going concern basis which the Directors consider to be appropriate for the
following reasons.

The Directors have reviewed the Group's cperational forecasts and projections for the three years to 31 August 2027 as used

for the viability assessment, taking account of reasonably possible changes in trading performance, together with the planned
capital investment over that same period. The Group is expected to have a sufficient level of financial resources available through
operating cash flows and existing bank facilities for the period to the end of December 2025 {"the going concern pericd”™ The
Group has cperated within aliits banking covenants throughout the year. In addition, the Group's main banking facility is in place
until December 2026.

For the purpose of assessing the appropriateness of the preparation of the Group's accounts on a going concern basis, the
Directors have prepared financial forecasts for the Group, comprising profit before and after taxation. balance sheets and cash
flows covering the period to the end of December 2025, The forecasts consider the current cash position, the avaitability of banking
facilties and an assessment of the principal areas of risk and uncertainty. Scenarios with and without the anticipated disposal of the
Engineering Division have been considered. These forecasts have been sensitised on a combined basis for severe but plausible
downside scenarios. The scenarios tested included significant reductions in profitability and associated cash flows linked to the two
principal risks highlighted in the Viability Statement on page 32. The results of this stress-testing showed that, due to the stability of
the core business, the Group would be able to withstand the impact of these severe but plausible downside scenarios occurring
over the period of the financial forecasts. In addition to testing these severe but plausible downside scenanos, reverse stress
testing was also applied to the sensitised forecasts. to understand what level of downside scenario the Group would not be able to
withstand. The scenarios which created going concern uncertainty were deemed extreme and implausible.

Several other mitigating measures remain available and within the control of the Directors that were not included in the scenarios.
These include withholding discretionary capital expenditure and reducing or cancelling future dividend payments.

In all the scenarios, the Group complies with its financial bank covenants, operates within its renewed bank facilities. and meets its
liabilities as they fall due.

Consequently, the Directors are confident that the Group and the Company will have sufficient funds to continue to meet their liabilities
as they fall due until the end of December 2025 and therefore have prepared the financial statements on a going concern basis.

Basis of consolidation

The consoligated financial statements comprise Cart's Group plc and all its subsidiaries, together with the Group's share of the
results of its associate and joint ventures. The inancial informaticn of the subsidiaries, associate and joint ventures is prepared as of
the same reporting date and consolidated using consistent accounting pelicies. Group inter-company balances and transactions.
including any unrealised profits arising from Group inter-company transactions, are eliminated in full

Results of subsidiary undertakings acquired or disposed of during the current and prior financial year were included in the financial
statements from the effective date of control or up to the date of cessation of control. The separable net assets, both tangible and
intangible. of the acquired subsidiary undertakings were incorporated into the financial statements on the basis of the fair value as
at the effective date of the Group acquiring control.

An investor controls an investee when it is exposed, or has rights. to variable returns from its involvement with the investee and has
the ability to affect those returns through its power over the investee. Contrel requires power over the investee. exposure, or rights,
to variable returns and the ability to use power to affect returns. Subsidiaries are entities that meet this definition of control.
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PRINCIPAL ACCOUNTING POLICIES CONTINUED

Basis of consolidation continued

Associates are entities over which the Group has significant influence but not control, generally accompanied by a share of
between 20% and 50% of the voting rights. Joint ventures are entities over which the Group has joint control, established by
contractual agreement. Investments in associates and joint ventures are accounted for using the equity method. The Group’s share
of its associate's and joint ventures' post-tax results are recognised in the income statement, and its share of movement in reserves
is recognised in reserves. The cumulative movements are adjusted against the carrying amount of the investment. The Group's
investment in associate and joint ventures includes any goodwill arising on acquisition. If the Greup's share of losses in an associate
or joint venture equals or exceeds its investment in the associate or joint venture, the Group does not recognise further losses,
unless it has incurred obligations or made payments on behalf of the associate or joint venture.

All subsidiaries are accounted for by applying the purchase method. The cost of a business combination is measured as the
aggregate of the fair values, at the acquisition date, of the assets given, liabilities incurred or assumed. and equity instruments
issued by the Group. The identifiable assets, liabilities and contingent liabilities of the acquiree are measured initially at fair value at
the acquisition date, irrespective of the extent of any non-controlling interest. The excess of the cost of the business combination
over the Group's interest in the net fair value of the identifiable assets, liabiiities and contingent liabilities is recognised as goodwill.
Cantingent consideration is measured initially at fair value and is revalued to fair value at each subsequent period end until the
period in which it is settled.

Acquisition-related costs are expensed to the consolidated income statement in the year they are incurred.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated income statement,
statement of comprehensive income. balance sheet and statement of changes in equity respectively. The Group applies a policy
of treating transactions with non-controlling interests as transactions with parties external ta the Group.

In accordance with IFRS 5 'Non-current assets held for sale and discontinued operations’, non-current assets and disposal groups
are classified as held for sale only if available for immediate sale in their present condition and a sate is highly probable and
expected to be completed within one year from the date of classification. Such assets are measured at the lower of carrying value
and fair value less costs to sell and are not depreciated or amertised. Fair value is the price that would be received to sell an asset
ar paid to transfer a liability in an orderly transaction between market participants at the measurement date. The net resulls of the
Engineering Division and Afgritech LLC are presented as discontinued operations in the consolidated income statement, with restated
comparatives, and the assets and liabilities associated with the discontinued operations are presented separately in the consolidated
balance sheet. in addition certain assets of the Group have been classified as held for sale and have been presented separately in the
consolidated balance sheet. The prior year income statement alse includes the results from the Carr's Billington Agricultural business
as discontinued operations up to the date of disposal on 26 October 2022. Further details can be found in note 6.

Ermployee share trust

IFRS 10 requires that the Group consclidates a structured entity where the substance of the relationship between the parties
indicates that the Group controls the entity. The employee share trust sponsored by the Group falls within this category of
structured entity and has been accounted for as if it were, in substance. a subsidiary.

Currency translation

The financial statements for the Group's subsidiaries, associate and joint ventures are prepared using their functional currency.

The functional currency is the currency of the primary economic environment in which an entity operates. The presentation currency
of the Group and Company is Sterling.

Foreign currency transactions are translated into the functional currency using exchange rates prevailing at the dates of the
transactions. Exchange differences resulting from the settlement of such transactions and from the translation. at exchange rates
ruling at the balance sheet date, of monetary assets and liabilities denominated in currencies other than the functional currency, are
recognised in the consolidated income statement.

The balance sheets of foreign operations are translated into Sterling using the exchange rate at the balance sheet date and the
income statements are translated into Sterling using the average exchange rate for the year. Where this average is not a reasonatle
approximation of the cumulative effect of the rates prevailing on the transaction dates, the exchange rate on the transaction date

is used. Exchange differences arising are recognised as a separate component of shareholders’ equity. On disposal of a foreign
operation any cumulative exchange differences held in shareholders’ equity are transferred to the consolidated income statement

Revenue recognition

Revenue is recognised when the Group transfers control over a product or service to its customer. Revenue is measured based
on the consideration specified in a contract with a customer and excludes amounts collected on behalf of third parties. Inter-
segmental transactions are on an arm’s length basis.

The Group recognises revenue both at a point in time and over time. Revenues generated by the Group's Agriculture Division are
recognised at a point in time when title passes to the customer upon the products leaving the site. Revenues generated by the
Group's Engineering Division (now classified as discentinued operations) are recognised over time where either the contract with
the customer does not create an asset with an alternative use and where there is an enforceable right to payment for performance
comgpleted to date or where the Group's performance creates or enhances an asset that the customer controls as the asset is
created or enhanced. Where this is not the case revenue is recognised at a point in time.
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Revenue recognition continued

In respect of contracts that meet the criteria to be recognised over time, revenue is calculated on the basis of the stage of
completion of each contract. The Group applies a single method of measuring progress for each performance obligation satishied
over time and applies this method consistently to similar performance obligations and in similar circumstances. Depending on the
nature and circumstances of the performance obligation, the stage of completion is determined with reference tc either:

- The preportion that contract costs incurred for work performed to date bear to the total estimated contract costs: or

- The preportion that contract output is delivered towards complete satisfaction of the performance obligation with reference Lo
certified or valued contract works.

Revenue is recognised for a performance obligation satisfied over time only if the Group can reasonably measure its progress
towards complete satisfaction of the performance obligation. In circumstances when it cannot reasonably measure the
outcome. but expects to recover the costs incurred in satisfying the performance obligation, the Group recognises revenue
only to the extent of the costs incurred, The Group would not be able to reascnably measure its progress towards complete
satisfaction of a performance cbligation if it lacks reliable information that would be required to apply an appropriate method of
measuring progress,

Where it is probable that contract costs will exceed total contract revenue the expected loss is recegnised immediately as an
expense in the consolidated income statement.

Contract modifications such as variations to the original order are not accounted for until they are approved by the customer.
Where a modification to an existing contract occurs, the nature of the modification is assessed to determine whether it
represents a separate performance obligation required to be satisfied by the Group or whether it is a modification to the existing
cerformance ocbligation.

Variable consideration arises where revenue is recognised on a time and materials basis. as is the case under certain of the Group's
contracts, although not the majority. Revenue is estimated using the most Lkely amount method and is recognised as the time and

materials are billed onto the customer. Where contracts include this arrangement invoices are raised monthly to the customer. As a
practical expedient, where the Group has the right to invoice a customer based on performance to date. such as in the case where

they are invoiced based on time and materials, the Group will recognise revenue on that basis

The Group dnes not oxpect to Lave any maternal contracts where the period between the transfer of the promised goods or
services to the customer and payment by the customer exceeds one year. As a consequence, the Group does not apply the tme-
value of money to its transaction prices.

incremental costs of obtaining a contract with a customer are only recognised when it is expected that these costs will be
recovered. Costs to obtain a contract that would have been incurred regardless of whether the contract was obtained are
recognised as an expense when incurred, unless those costs are explicitly chargeable to the customer regardless of whether the
contract is obtained. Where the amortisation period of an asset that would othenwise have been recognised is one year or less, the
incremental costs of obtaining a contract are expensed when incurred.

Contract assets exist when the Group has a right to consideration in exchange for goods or services transferred to a customer
when that right is conditional on something other than the passage of time (e.g. future performance). Contract liabilities exist when
the Group has an obligation to transfer goods or services to a customer for which the Group has already received consideration,

Where the Group acts in the capacity of agent rather than principal under a contract, revenue is recognised when the commission
has been earned from the vendor.

Retirement benefit asset/obligation
The Group offers various pension schemes to employees including a defined benefit pension scheme and several defined
contribution schemes.

The assets of the Group's pension schemes are held separately from those of the Group and are invested with independent
investment managers.

Contributions to defined contribution schemes are charged to the consolidated income statement in the year to which they relate.

Carr's Group Pension Scheme

The asset recognised in the consolidated and Company balance sheet at the year end is the fair value of scherme assets at

the balance sheet date less the present value of the defined benefit obligation. Independent actuaries calculate the defined
benefit asset annually using the projected unit credit method. The present value of the defined benefit obligation 1s determined
by discounting the estimated future cash outflows using interest rates of high-quality corporate bonds that are denominated

in the currency in which the benefits will be paid, and that have terms to maturity approximating to the terms of the related
pensicn liability.

The service costs, including pension scheme administrative costs, are included in operating profit in the consolidated
income statement.

Carr's Group ple | Annual Report and Accounts 2024



150

PRINCIPAL ACCOUNTING POLICIES CONTINUED

Retirement benefit asset /obligation continued

A credit is made within interest which represents a net interest amount that is calculated by applying the discount rate at the
beginning of the year to the net defined benefit asset at the beginning of the year. The net interest amount also takes into account
changes to the net asset during the year.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the
consolidated and Cempany statement of comprehensive income. The pension scheme deficit or surplus, to the extent considered
recoverable, is recognised in full on the consolidated balance sheet.

IFRIC 14 confirms that where a company has an unconditional right to a refund of surplus from a defined benefit pensicn plan
during the lifetime of that plan or when it winds it up. and where there is expected to be surplus assets. there is no limit on the
asset the company can show on its balance sheet. Following a review of the Scheme's Trust deed. the Directors betlieve that there
is a right to recognise, and that there is no restriction on the recognition of. the |AS 1g pension surpius. At 31 August 2024 and 2
September 2023, the consolidated and Company balance sheet recognises the full surplus on the Carr's Group defined benefit
pension scheme. The Company does not intend to recover the surplus through a refund.

Carr's Billington Agriculture Pension Scheme

Carrs Billington Agriculture (Sales) Ltd. a Group subsidiary until its disposal on 26 Octeber 2022. 1s a participating employer in the
Carr's Billington Agricutture Pension Scheme, which is a multi-employer defined benefit pension scheme. Note 28 provides further
information on this scheme and how it was accounted for in the consolidated accounts up to the date of disposatl.

Share-based payments

The Group issues equity-settled share-based payments to certain employees. Equity-settled share-based payments are measured
at fair value at the date of the grant. The fair value determined at the grant date of the equity-settled share-based payments is
expensed on a straight-line basis over the vesting period, based on the Group's estimate of shares that will eventually vest.

Fair value is measured by use of a valuation model The expected life used in the model has been adjusted. based on
management's best estimate, for the effects of non-transferability, exercise restrictions and behavicural considerations.

At each baiance sheet date the Group revises its estimate of the number of options that are expected to vest Changes to the
fair value recognised as a result of this are charged or credited to the consolidated income statement with a corresponding
adjustment to the equity compensation reserve.

Interest
Interest is recognised in the consolidated income statement on an accruals basis using the effective interest method.

Borrowing costs
Borrowing costs are recognised in the censolidated income statement in the year in which they are incurred.

Operating segments

IFRS 8 requires operating segments to be identified on the basis of internal financial information about components of the Group
that are regularly reviewed by the Chief Operating Decision Maker ('CODM’) to allocate resources to the segments and to assess
their performance. The CODM has been identified as the Executive Directors.

The CODM considers the business from a product/services perspective. Reportable cperating segments have been identified
as Agriculture. The previously reported operating segment of Engineering is disclosed as a discontinued operation in the
segmental reporting.

Adjusting items

Adjusting items that are material by size and/or by nature are presented within their relevant income statement category. but
highlighted separately on the face of the income statement. Further details of items that management consider fall into this
category are disclosed within note 5 to the financial statements. The separate aisclesure of profit before adjusting items is
consistent with how business performance is measured internaily and is presented to aid comparability of perfermance.

Goodwill

Goodwill arises on the acquisition of subsidiaries and represents the excess of the consideration transferred over the Group's
interest in the net fair value of the net identifiable assets, liabilities and contingent Liabilities of the acquiree and the fair value of the
non-controlling interest in the acquiree

For the purpose of impairment testing, goodwill acquired in a business combination is allocaled to each of the CGUs, or groups
of CGUSs, that is expected to benefit from the synergies of the combination. Each unit or group of units to which the goodwill is
allocated represents the lowest level within the entity at which the goodwill is monitored for internal management purposes.
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Goodwill continued

Goodwill impairment reviews are undertaken annually or more frequently if events or changes in circumstances indicate a potential
impairment. The carrying value of goodwill is compared to the recoverable amcunt, which is the higher of value in use and the fair
value less costs of dispesal. Any impairment is recognised immediately as an expense and cannct subsequently be reversed.

Goodwill written off to reserves under UK GAAP prior to 31 August 1998 has not been reinstated and would not form part of the
gain or loss on the disposal of a business.

Other intangible assets

Other intangible assets are carried at cost less accumulated amortisation and accumulated impairment losses. Amortisation
commences when assets are available for use. The expected useful lives, over which the assets are amortised, are generally
as follows:

Custorner relationships 1-10 years
Brands 6 - 25 years
Know-how 15 years
Proprietary technology 5-13years
Development costs 5 - 15 years
Patents and trademarks contractual life
Contract backlog 3years
Software 3 - 10 years

Software costs incurred as part of a service agreement are only capitalised when it can be evidenced that the Group has control
over the resources defined in the agreement. Software customisation and configuration costs relating to software not controlled by
the Group are expensed as incurred.

The cast of intangible assets acquired in a business combination is the fair value at the acquisition date. The cost of separately
acquired intangible assets comprises the purchase price and any directly attributable costs of preparing the assets for use.
Intangible assets are amortised on a straight-line basis.

Research and development costs

Allresearch costs are recognised in the consolidated income statement as incurred. Development costs are recognised as an
asset only to the extent that specific recognition criteria, as set out in [AS 38 'Intangible assets', relevant to the proposed application
are met and the amount recognised is recoverable through future economic benefits.

Property, plant and equipment

Property, plant and equipment is carried at cost less accumulated depreciation and accumulated impairment losses. Cost
comprises purchase price and directly attributable costs.

Freehold land and assets in the course of construction are not depreciated. For all other property. plant and equipment,
depreciation is calculated on a straight-line basis to allocate cost less residual values of the assets over their estimated useful lives
as follows:

Freehold buildings up to 50 years
Leasehold improvements shorter of 50 years or lease term
Plant and equipment 3to 20 years

Residuat values and useful lives are reviewed, and adjusted if appropriate, at each financial year end.

Assets not fully constructed at the balance sheet date are classified as assels in the course of construction When construction is
complete these assets are reclassified to the appropriate heading within property. ptant and equipment. Depreciation commences
when the asset is ready for use.

The cast of maintenance, repairs and minor equipment is charged to the consolidated income statement as incurred; the cost of
major renovations and improvements is capitalised.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised within the
consolidated income statement.
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PRINCIPAL ACCOUNTING POLICIES CONTINUED

Investment property

Investment properties are properties held for long-term rental yields. Investment properties are carried in the balance sheet at cost
iess accumulated depreciation. Freehold land is not depreciated. For all other investment property, depreciation is calculated on a
straight-line basis to allocate cost less residual values of the assets over their estimated useful lives as follows

Freehold buildings up to 50 years

The cost of maintenance, repairs and minor equipment is charged to the consolidated income statement as incurred, the cost of
major renovations and improvements is capitalised.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised within the
consolidated income statement.

Impairment of non-financial assets

Non-financial assets are reviewed for impairment where there are any events or changes in circumstances that would indicate
potential impairment. In addition, at each reporting date, the Group assesses whether there is any indication that goodwill may

be impaired. Where an indicator of impairment exists, the Group makes an estimate of recoverable amount. Where the carrying
amount of an asset exceeds its recoverable amount the asset is written down to its recoverable amount, Recoverable amount is
the higher of fair value less costs to sell and value-in-use and is deemed for an individual asset. If the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets, the recoverable amount of the cash-generating
unit to which the asset belongs is determined. Discount rates reflecting the asset-specific risks and the time-value of money are
used for the value-in-use calculation.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials and, where applicable. direct
labour costs and those overheads that have been incurred in bringing the inventories to their present location and condition. Where
appropriate. cost is calculated on a specific identification basis. Otherwise inventories are valued using the first-in first-out methad.

Net realisable value represents the estimated selling price less all estimated costs to completion and costs to be incurred in
marketing, selling and distribution.

Provisioh has been made. where necessary. for slow-moving. obsolete and defective inventories.

Cash and cash equivalents

Cash and cash equivalents for the purposes of the consolidated and Company statement of cash flows comprise cash at bank and
in hand, money market deposits and other short-term highly liquid investments with original maturities of three months or less and
bank overdrafts, which are repayable on demand. Although bank overdrafts are presented elsewhere in borrowings within current
liahilities in the balance sheet, they are considered to be cash and cash equivalents as they are part of a Group banking facility
where bank balances in credit and overdrawn balances are integral to the cash management of the Group and they are therefore
used to manage the Group's cash position on a net basis.

Grants
Grants received on capital expenditure are recorded as deferred income and taken to the consolidated income statement in equal
annual instalments over the expected useful lives of the assets concerned.

Revenue grants and contributions are taken to the consolidated income statement in the year to which they apply

Leases

The Group leases properties, motor vehicles, plant and machinery and other equipment Lease terms are negotiated on an
individual basis and contain a wide range of terms and conditions.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset 1s available for
use by the Group. Each lease payment is allocated between the repayrment of the lease liability and finance cost. The finance cost
is charged to the income statement over the lease period so as to produce a censtant periodic rate of interest on the remaining
balance of the (iability for each period. The right-of-use asset is depreciated over the shorter of the asset’s useful life and the lease
term on a straight-line basis and is also subject to regular impairment reviews.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present
value of the following lease payments:

+ Fixed payments (including in-substance fixed payments), less any lease incentives receivable:

+ Variable lease payments that are based on an index or rate;

+ Amounts expected to be payable by the lessee under residual value guarantees;

+ The exercise price of a purchase option if the lessee is reasonably certain to exercise that option; and

» Payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.
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Leases continued

The lease payments are discounted using the interest rate implicit in the lease. Where this cannot be determined. the lessee's
incremental borrowing rate is used, being the rate that the lessee would have to pay to borrow the funds necessary to obtain an
asset of similar value in a similar economic environment with similar terms and conditions.

After initial measurement the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term
or a change in the fixed lease payments. Right-of-use assets are adjusted for any remeasurement of lease liabilities.

Right-of-use assets are measured at cost comprising the following:

+ The amount of the initial measurement of the lease liability,

- Any lease payments made at or befere the commencement date less any lease incentives received,
« Any initial direct costs incurred by the lessee; and

+ Restoration costs required by the terms and conditions of the lease,

At the commencement date of property leases the Group normally determines the tease term to be the full term of the lease,
assuming that any opticn to break or extend the lease is unlikely to be exercised and it is nct reasonably certain that the Group
will continue in occupation for any period beyond the lease term. Leases are regularly reviewed and will be revalued if it becomes
likely that a break clause or option to extend the lease is exercised.

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-line basis as an expense
in the income statement. Short-term leases are leases with a lease term of 12 months or less. Low-value assets generally comprise
minor ofice and IT equipment.

The Group acts as lessor in certain operating lease arrangements, Rental income is recognised on a straight-line basis in the
income statement. The Group is not a lesser in any finance lease arrangements.

Tax
The tax charge comprises current tax and deferred tax.

The current tax charge represents an estimate of the amounts payable to tax authorities in respect of the Group's taxable profits.

Deferred tax is provided on temporary differences arising between the tax base of assets and liabilities and their carrying amounts
in the consolidated and Company financial statements. Deferred tax arising from initial recognition of an asset or liability in a
transaction, other than a business combination, that at the time of the transaction affects neither accounting nor taxatle profit or
loss, is not recognised. Deferred tax is measured using tax rates that have been enacted or substantively enacted by the balance
sheet date and are expected to apply when the asset is realised or the liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against which the
temporary differences can be utilised.

Deferred tax is provided on temporary differences arising on investments in subsidiaries, associates and joint ventures. except
where the Group is able to control the timing of the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

Tax is recognised in the consolidated income statement or consolidated statement of comprehensive income. unless the tax
relates to items recognised directly in shareholders’ equity. in which case the tax is recognised directly in shareholders’ equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax

liabilities and when the deferrad tax assets and liabilities retate to income taxes levied by the same tax authonty on either the same
taxable entity or different taxable entities where there is an intention to settle the balances on a net basis.

Dividends

Final equity dividends to the sharehclders of the Company are recognised in the year that they are approved by the shareholders.
Interim equity dividends are recognised in the year that they are paid.

Dividends receivable are recognised in the period in which they are received.
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Classification of financial instruments issued by the Group and Company

Financial instruments issued by the Group and Company are treated as equity only to the extent that they meet the following
two conditions:

(a) they include no contractual obligations upon the Group or Company to deliver cash or other financial assets or to exchange
financial assets or financial liabilities with ancther party under conditions that are potentially unfavourable to the Group or
Company; and

() where the instrument will or may be settled in the Company's own equity instruments. it is either a non-derivative that includes
no obligation to deliver a variable number of the Company's own equity instruments or is a derivative that will be settled by the
Company's exchanging a fixed amount of cash or other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met. the proceeds of issue are classified as a financial liability. Where the instrument so
classified takes the legal form of the Company's own shares, the amounts presented in these financial statements for called-up
share capital and share premium account exclude amounts in relation to those shares.

Financial instruments

Financial assets and liabilities are recognised on the consolidated and Company balance sheet when the Group and Company
becomes a party to the contractual provisions of the instrument.

The Group and Company classifies its financial assets under the measurement categories of amortised cost. for non-derivative
financial assets. or measured subsequently at fair value through either proft or loss or comprehensive income.

Non-derivative financial assets

Non-derivative financial assets include contract assets. trade and other receivables and non-current receivables. As these
categories of financial assets do not carry a significant financing element, expected credit losses are measured using the simplified
impairment approach. This requires expected lifetime losses te be recognised upon the initial recognition of the asset

Non-derivative financial assets. other than trade receivables, are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method. Trade receivables are measured initially at the IFRS 15 (ransaction price.

Derivative financial instruments and hedging activities

The Group primarily uses forward foreign currency contracts, options and currency swaps to manage its exposures to fluctuating
foreign exchange rates. These instruments are initiaily recognised at fair value and are subsequently remeasured at their fair value
at each balance sheet date.

New standards and interpretations
From 3 September 2023 the following became effective and were adopted by the Group and Company:

+ Amendments to IAS 1 and IFRS Practice Statement 2 - Disclosure of Accounting Policies (effective 1 January 2023)

+ Amendments to IAS 8 - Definition of Accounting Estimates (effective 1 fanuary 2023)

« Amendments to IAS 12 - Deferred Tax related to Assets and Liabilities arising from a Single Transaction (effective 1 January 2023)
+ Amendments to IAS 12 - International tax reform — pillar twe model rules (effective 1 January 2023)

+ |FRS 17 - Insurance Contracts, as amended in December 2021 (effective 1 January 2023}

Their adoption did not have a material effect on the Group or Company's profit for the year or equity.

New standards, amendments and interpretations issued but not yet effective and not early adopted
+ Amendments to |AS 1 - Classification of Liabilities as Current or Naon-current (effective 1 January 2024)

+ Amendments to |AS 1 - Non-current Liabilities with Covenants (effective 1 January 2024)

+ Amendments te IFRS 16 - Lease Liability in a Sale and Leaseback (effective 1 January 2024}

+ Amendments to |AS 7 and IFRS 7 - Supplier Finance Arrangements (effective 1 January 2024)

+ Amendments to |AS 21 - Lack of Exchangeability (effective 1 January 2025)

It is not considered that the above standards and amendments will have a significant effect on the results or net assets of the
Group or Company.
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Significant judgements, key assumptions and estimates

Application of certain Group accounting policies requires management to make judgements, assumptions and estimates
toncerning the future as detailed below.

The following is considered to be a significant judgement:

Non-current assets held for sale and discontinued operations

In respect of the Engineering businesses and Afgritech LLC the Group was required to apply IFRS 5 Non-current assets held for
sale and discontinued eperations. In addition, the Group was also required to classify certain cther non-current assets as ‘held for
sale’ at the year end. Judgement is involved as to whether or not the dispesal groups and ether non-current assets meet the criteria
for classification as held for sale. The assets and liabilities of the dispesal groups and the other non-current assets held for sale are
to be measured at the lower of carrying value and fair value less costs to sell Judgement is required to assess fair value less costs
to sell by considering expected proceeds less any required adjustments for net debt. in respect of the discontinued operations,
and costs of disposal. Details of discontinued operations and assets and liabilities held for sale can be found in note g.

The following are considered to be accounting estimates:

Valuation of pension obligations

The valuation of the Group's defined benefit pension scheme is determined each year following advice from a qualified
independent actuary and can fluctuate based on a number of external factors. Such factors include the major assumptions as
shown in the table in nate 28 and actual returns on scheme assets compared to those predicted in the previous scheme valuation.
It is reasonably possible, on the basis of existing knowledge, that outcomes within the next financial year that are different from the
assumpticn could require a material agjustment to the carrying amount of the assets affected. The carrying value of the defined
benefit pension scheme surplus at 31 August 2024 is £1.8m (2023: £5.3m). More information on the pension scheme is given in

note 28.

Impairment of goodwill and non-financial assets

Non-financial assets are reviewed for impairment where there are any events or changes in circumstances that would indicate
potential impairment. Int addition the carrying value of goodwill rmust be assessed for impairment annually, or more frequently if
there are indications that goodwill might be impaired. This requires an estimation of the value in use of the cash-generating units to
which goodwillis allocated. Vaiue-in-use is dependent on estimations of future cash flows from the cash-generating unit and the
use of an appropriate discount rate to discount those cash flows to their present value.

In respect of goodwill and nen-financial assets classified as held for sale at the year end the fair value less costs to sell of the cash-
generating units has been estimated to determine any potential impairment.

There was no impairment to goodwill identified in the current year {2023 £3.6m). The carrying value of goodwill at 31 August 2024 is
f2.1m (2023 £19.2m).

For continuing operations an impairment of £0.2m {2023 £6.3m) has been recognised against the carrying value of other intangible
assets, £1.gm (2023: £nil has been recognised against the carrying value of property, plant and equipment and £0.1m (2023 £nit)
against the carrying value of right-of-use assets. Further details of cash-generating units and stress testing performed on the
carrying values can be found in note 12 and note 13.

For discontinued operations and assets held for sale the total impairment and loss on fair value measurement less costs to sell
recognised is £5.9m. Further details can be found in note 5 and note g.

Revenue recognition on contracts

For contracts recognised over time the Group recognises revenue and profits based on the stage of completion. This requires
ranagement to make an assessment of performance obligations under each contract, the ability to reasonably estimate the
outcome, and the point at which those obligations have been fulfilled. Management uses estimates and judgements when
assessing the total expected costs on a contract and when estimating variable consideration.

Year end balances affected by these estimates are contract assets which include the estimates above to determine the value of the
goods and services transferred to customers at the year end for which the Group is due consideration. and contract liabilities which
inciude estimates over the amounts of consideration received from customers that are in excess of the value of the work performed
at the year end date. It is reasonably possible that the unconditional right to consideration receivable in the next inancial year may
materially differ to that assumed in the contract assets and liabilities included in the consolidated balance sheet. The Group has
controls in place to review and monitor the estimates used to ensure they are appropriate. Disclosures relating to revenue recognition
can be found in note 3 and further details on contract assets and liabilities at the year end can be found in note 22.
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NOTES TO THE FINANCIAL STATEMENTS

1 The Company has taken advantage of the exemption. under section 408 of the Companies Act 20086, from presenting its own
income statement of comprehensive income and related notes. Total comprehensive expense for the year dealt with in the
accounts of the Company was £7.663,000 (2023 total comprehensive income: £27.425.000) of which £7,354.000 (2023 profit after
tax £28.972.000) relates to loss after tax for the year.

2 Segmental information

The chief operating decision maker {"CODM") has been identified as the Executive Directers. Management has identified the
operating segments based on internal financial information reviewed by the CODM. The CODM considers the business frem a
product/services perspective. Reportable operating segments of continuing operations have been identified as Agriculture.
previously known as Speciality Agriculture. The previously reported operating segment of Engineering has been classified as a
disposal group at the year end and Is disclosed as a discontinued operation in the segmental reperting tables below. Prior year
disclosures have been restated to aid comparability. In the prior year disclosures, discontinued operations also includes the
previously reported operating segment of Agricultural Supplies, which was disposed of on 26 October 2022. Central comprises
the central business activities of the Group's head office, which earns no externat revenues. Operating segments have nct been
aggregated for the purpose of determining reportable segments.

Agriculture derives its revenue from the sale of animal feed blocks and animal health products.

Discontinued operations derives its revenue from the provision of engineering services and the design and manufacture of
bespoke equipment for use in the nuclear, naval defence, and oil and gas industries. Products include manipulators. robotics,
specialist fabrication and precisicn machining. It also includes revenues from the sale of animal feed ingredients in respect of the
Afgritech LLC business in the US that has been discontinued. In the prior year it also derived revenues from the manufacture and
sale of animal feed together with retail sales of farm equipment. fuels and farm consumables through the Carr's Billington network
of rural stores.

Performance is assessed using adjusted operating profit. For internal purposes the CODM assesses operating profit before material
adjusting items (note 5) consistent with the presentation in the financial statements.

Inter-segmental transactions are all undertaken cnan arm'’s length basis.

The Group has operations 11 Lhe UK and overseas. In accordance with IFRS 8. entity-wide disclosures based on the geography of
operations is also presented. The geographical analysis of revenue is presented by revenue origin.

The segmental information for the year ended 31 August 2024 is as follows:

Continuing  Dlscontinued

Agricuiture Central Group operatlons
£'o00 £o00 £ooo E'000
Total segment revenue 75,701 - 75,701 72,320
Inter-segment revenue - - - (2}
Revenue from external customers 75,701 I 75,701 72,318
Adjusted! EBITDA? 5,320 (2,868) 2,452 9,298
Depreciation, amortisation and profit/(loss) on disposal of
non-current assets {1,503) (155) {1,658) {2,599)
Share of post-tax results of joint ventures 1374 - 1,374 -
Adjusted! operating profit/{loss) 5,191 (3,023) 2,168 s,eé?
Adjusting items (note 5) {4,488) (4,475) (8,963) (5,663)
Operating profit/(loss) 703 (7498 (6,795 1,036
Finance income 1,013 102
Finance costs (681) (765)
1! Adjusted! profit before taxation N 742:;00 6,036
Adjusting items (note 5) (8,963) {5,663)
{Loss)/ profit before taxation 7{6,463) 373
Taxation of discontinued operations (1,604)
Loss for the year from discontinued operations (note 9) (1,231}

1. Adjusted results are consistent with how business performance is measured internally and 1s presented to aid comparability of performance
Adjusting items are disclosed innote 5

2. Earmings before interest, tax, depreciation. amortisation. profit/{loss! on the disposal of non-current assets and before share of post-tax results of
joint ventures.
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2 Segmental information continued
Assets and liahilities

Continuing  Dlscontinued

Agriculture Central Group operatlons Total Group
£'000 £'000 E'c:!po £'000 miE'ooo
Gross assets 48,210 13,033 62143 81,661 143,804
Gross liabilities (11,480) {5,662) (17122} (31,748) {48,870)
Intangible asset additions {note 12) 8 - 8 547 555
Property. plant and equipment additions (note 13) 1,153 8 1,161 2,989 4,150
Right-of-use asset additions (note 14) 102 167 269 3,199 3,468

The segmental information for the year ended 2 September 2023 is as follows. Prior year disclosures have been restated in respect
of discontinued operations to aid comparability with the segmental information presented for the current year. Further details of
the prior year restatements of continuing operations can be found in note 37.

Continuing Discontinued

Agricutture Central Group operalions
Restated. F000 f'ooe £000 F'000
Total segment revenue 83135 - 83135 115558
Inter-segment revenue (1.320) - R N =)
Revenue from external customers 81.815 - - 81.815 115,522
Adjusted’ EBITDA? 5143 (2.850) 3.293 5831
Depreciation, amertisation and profit/(loss) on disposal of
non-current assets 1,763 (126} {1,889) (2,547
Share of post-tax results of associate and jnint ventures 1441 - 1441 466
Adjusted’ operating profit/(loss) 5821 2.976) 2.845 3750 ‘
Adjusting items (note 5) {3,315) 401 (3,716} (2.280) |
Operating profit/{loss) 2.506 (3.377) (871 1470
Finance income 814 62
Finance costs (715) (791
Adjusted! profit before taxation T2044 3021
Adjusting items (note 5) (3.716) (2.2800
{Loss)/profit before taxation (772) 741
Taxation of discontinued operations ) 1@
Profit for the year from discontinued operations (note 9) B3

1. Adjusted results are consistent with how business perfermance 1s measured internally and is presented to aid comparability of performance Adjusting
items are disclosed in note 5.

2 Earnings before interest, tax, depreciation, armortisation, profit/{loss) on the disposal of non-current assets and before share of post-tax results of
associate and joint ventures.

Assets and liabilities {restated)

Continuing Drscontinued

Agnculture Central Group operations Total Group
£'000 £'000 £'000 £000 £'000
Gross assets 53.925 29341 83266 79057 162323
Gross liabilities (16.004) (9.051 (25,055) (29.393) (54.448)
Intangible asset additions (ncte 12} 2 - 2 187 189
Property, plant and equipment additions (note 13} 1997 28 2,025 1127 3152
Right-of-use asset additions (note 14) 184 72 256 303 559
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2 Segmental information continued

Goodwill and other intangible assets impairment

During the year the Group recognised an impairment of £0.2m (2023: £0.3m) against other intangible assets in respect of the
Agriculture reportable segment. During the prior year the Group recognised an impairment of geodwill of £1.7m in respect of the
Agricuiture reportable segment and £1.8m in respect of the Engineering reportable segment. which has been included in the
restated disclosures for discontinued operations, Further detaiis can be found in note 12.

The Group also recognised an impairment of £1.9m (2o023: £nil against property. plant and equipment and £0.1m (2023 £nil} against
right-of-use assets in respect of the Agriculture reportable segment. Further details can be found in notes 13 and 14.

Entity-wide disclosures
Revenues from external customers are derived from the sale of products/services by individual business segment. The bireakdown
of revenue by business segment is provided above. Revenues from externat customers:

2024 2023 {restated)
Continuing Discontinued Continuing Discontinued
operations operations operations operations
£'oo0 £'o000 £'ooq ) £'000
UK 32,032 35,490 30215 83892
USA 37529 19,946 45676 21966
Germany - 16,882 - 9664
Republic of Ireland 4,366 - 4,162 -
New Zealand 1,774 - 1,762 o -
75,701 72,318 81,815 115522
Non-current assets
2024 2023
Republic New Republic New
UK USA Germany oflreland Zealand Total UK USA  Germany oflreland  Zealand Total
£'000 £'o00 t'oo0 £'000 £'000 £'000 £'000 £'000 f'000 £'000 _E_;t_)hogr_ $'o00
Goodwill 2,068 - - - - 2068 5,478 B67/4 4009 - - 19,161
Other intangible
assets - 32 - - - 32 1.870 703 745 - - 3.318
Property, plant
and equipment 4,089 5750 - - 61 9900 12520 10230 7155 - 45 29950
Right-of-use
assets 643 ~ - 13 - 656 6476 241 580 26 - 7323
Investment
property 316 - - - - 316 2640 - - - - 2640
Interest in joint
ventures 52 4,372 1,864 - - 6,288 53 3.851 2197 - - 65101
Cther investments 5 21 - - - 26 5 22 - - - 27
Non-current
receivables - - - - - - - 21 - - - 21
7173 10,175 1,864 13 61 19,286 30042 23742 14686 26 45 68541

Major customers
Included within Group revenue from continuing operations is £15.3m (2023 £168.7m} in respect of a customer in the Agriculture
segment. This revenue accounts for mare than 10% of the continuing Group revenue in both years presented.
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3 Revenue

Disaggregation of revenue

In accordance with IFRS 15 'Revenue from Contracts with Customers' the following table presents the Group's reported revenue
disaggregated based on the timing of revenue recognition.

2024 2023 (restated)
Continuing Discontinued Continuing Discontinued
operations operations operations opetations
Timing of revenue recognition £'000 f'oo0 £'000 £'000
Cver time - 39,249 - 29.050
At a point in time 75701 33,069 81.815 86.472
75,701 72,318 81,815 115522
Transaction price allocated to the remaining performance obligations
As at 31 August 2024
2027
2025 2026 onwards Total
£'000 £'000 £'000 £'000
Total transaction price allocated to the rermaining
performance obligations 37,956 8,145 7523 53,624
As at 2 September 2023
2026
2024 2025 onwards Total
£o00 £'000 £'000 £'000
Total transaction price allocated to the remaining
performance obligations 43,711 11,523 4520 53,754

The total transactian price allocated to the remaining performance obligations represents the contracted revenue to be earned by
the Group for distinct goods and services which the Group has promised to deliver to its customers These include promises which
are partially satisfied at the period end or those which are unsatisfied but which the Group has committed to providing.

The transaction price above does not include any estimated revenue to be earned on framework contracts for which a firm order or
instruction has not been received from the customer. It also excludes secured orders at the year end where the Group acts in the
capacity of agent rather than principal under the contract.
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4 Operating loss
2024 2023 {restated)
Continuing  Discontinued Continuing Discontinyed
aperations operations operations operations
o £'o00 £'o00 Foo0 £'000
Group operating toss is stated after (crediting)/charging: B )
Amortisation of grants - (16) - £
Loss/(profit) on disposal of property, piant and equipment 9 1 (88) 65
{Profit}/loss on disposal of right-of-use leases (13) - 3 1
Profit on disposal of investment property {154) - - -
Depreciation of property, plant and equipment 1,264 1,567 1515 1508
Depreciation of right-of-use assets 327 984 387 921
Depreciation of owned investment property 67 - 67 -
Amortisation of intangible assets 93 493 493 511
Amounts written off goodwill 19 - - -
Goodwill and other intangible assets impairment 210 - 2019 1824
impairment of property. plant and equipment 1,906 - - -
Impairment of right-of-use assets 63 - - -
Foreign exchange losses/(gains) 59 21 255 (3)
Derivative financial instruments gains - @ - (58)
Research and development expense 116 810 82 613
Auditors’ remuneration: ) -
Audit services (Company £25,000; 2023: £18,000) 125 - 100 ——l
The auditing of accounts of subsidiaries of the Company :
pursuant to legislation (inciuding overseas) 459 475 358 B S_(EJE
Total audit services 584 475 458 500 |
Included within Group operating loss is the following in respect )
of investment property leased to, and occupied by, external parties:
Rental income (430) - (365) -
Operating expenses 352 ] - 371 -
(78) - 6 =

Rental income and operating expenses from investment properties in the current and prior year includes rental income from

properties leased to the Carr's Billington Agricultural business following its disposal on 26 October 2022
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5 Adjusting items

In reporting financial information. the Group presents alternative performance measures ("APMs"), which are not defined or
specified under the requirements of IFRS. These APMs are consistent with how business performance is measured internally and
therefore the Group believes that these APMs provide stakeholders with additionat useful information on the performance of the
business. The following adjusting items have been added back to reported profit measures.

2024 2023 {restated)

Continuing  Discontinued Continuing Discontinued

perations op operations operations

£'600 E'ooo £'o00 7 Fooo

Amortisation of acquired intangitle assets {i} 89 446 48.3-” 459

Restructuring/closure costs (i} 2,132 - 607 -
Loss/(profit) on fair value measurement less costs to sell and impairment

of disposal group assets (ili) 720 5,217 - (3

Cloud configuration and customisation costs, (iv) 813 - 602 -

Costs related to pension scherme buy-in (v 284 - - -

Pensicn past service costs {(vi) 2,900 - - -

Profit on disposal of investment property (vii} {154) - - -

Goodwill and other intangible assets impairment {viii) 210 - 2019 1824

Property. plant and equipment and right-of-use assets impairment (ix) 1,969 - - -

Included in profit/(loss) before taxation 8,963 5663 3718 2280

Taxation effect of the above adjusting items {2,013) {211) (448) _my

Included in profit/({loss) for the year 6,950 5,452 3.268 2169

iy

iy
titiy

(iv}

v}
v}

{viiy

(i}

Amortisation of anquired intannible ascots which do not relate lu Uk unidetlying prottability ot the Group but rather relate to costs arising on acquisition
of businesses,
Restructuring/closure costs inciude costs incurred in relation to the restructure of the Agriculture Division and Group functions

In respect of continuing operations, the carrying value of assets classified as held for sale at the year end exceeded the fair value less costs to sell.
As a result the carrylng values were reduced to the fair value less costs to sell resulting in a loss of £720,000 being recognised

At the vear end the catrying value of the assels and liabibties included in disposal groups classified as held for sale exceeded the farr value

less costs o sell As aresult the net assets of these disposal groups were reduced to the fair value less costs to sell. In addition an imparmemnt was
recognised against the assets of the Chirten Engineenng business This has resulted in a combined loss of £5.217.000.

Further detalls of these adjusting items can be found in note g.

In the prior year the Group disposed of its interest in the Carr s 8illington Agricultural business on 26 October 2022 The profit on farr value measurement
less costs to sell arose from the structure of the sale and offsets the retained earnings from discontinued operations between 3 September 2022 and
completion date.

Cosls relating to material spend in relation to the implementation of the Group's ERP system that have now been expenzed following the adoption of
the IFRIC agenda decision.

During the year the Trustees of the Carr’s Group pension scheme began the process of seeking aninsurer from whom to purchase an insured bulk
annuity ('buy-in") Costs incurred related to this process have been included as an adjusting item. Further details of the buy-in process can be found in
note 28.

Pension past service costs relating to a Barber Window equalisation adjustment. Further detais can be found in note 28

During the year the Group aisposed of a property it ieased to a third party. As this does not relate to the underlying profitability of the Group it has been
included as an adjusting item in the year

Impairment of other intangible assets in respect of the Animax Ltd cash-generating urit Further details of the imparrment charge can be found in
note 12

In the pricr year this relates to impairment of goodwill and other intangible assets in respect of the Animax Ltd cash-generating unit and impairment of
goodwill in respect of the NW Total Engineered Solutions Ltd cash-generating unit

Impairment of property. plant and equipment and right-of -use assets in respect of the Animax Ltd cash-generating unit Further details of the
impairment charges can be found in notes 13 and 14

Carr’s Group ple | Annual Report and Accounts 2024

161



162

NOTES TO THE FINANCIAL STATEMENTS CONTINUED

€ Staff costs
The tables below include Executive and Non-Executive Directors

2024 2023
f'ono £'000
Wages and salaries 33,323 35018
Social security costs 3,633 3736
Pension costs 1,582 1,818
Staff costs before share-based payments 38,538 40,572
Share-based payments 358 92}
38896 40430

The above table excludes amounts recognised in the income statement in respect of the defined benefit pension scheme which
is closed to future accrual. Curing the year a charge of £477,000 (2023: £166,000) has been recognised in respect of administrative
expenses of which £284.000 (2023 £nil} has been included as an adjusting item {note 5). In addition a charge of £2.900.000 (2023
£nib has been recognised as a past service cost in the income statement within administrative expenses and as an adjusting item
(note 5). Further details can be found in note 28.

The average moenthly number of employees during the year was made up as follows:

2024 2023

Number Number

Sales, ofice and management 269 675
Manufacture and distribution 375 530
644 1,209

Key management of the Group and the parent Company are considered to be the Directors.

The following ameounts are disclosed in accordance with Schedule 5 of the Large and Medium-Sized Companies and Groups
{Accounts and Reports) Regulations 2008,

2024 2023

£'000 £'000

Aggregate Directors' remuneration® 1,293 913
Aggregate social security costs 184 114
Aggregate pension contributions? 28 12
1,505 1.039

1. Salary {after salary sacrifice of penston. fees. bonuses. pay In lieu of pension. pay in Lieu of notice and benefits in kind In¢ludes bonuses based on
amounts accrued at the year end.

2. Cash contributions paid in the year into the defined contnbution pension scheme.,

The number of Directors in the defined contribution pension scheme during the year was one {2023 two).

Further details of the Directors’ emoluments, pension benefits and share options are given in the Remuneration Committee Report
on pages 96 to 119 (inclusive).
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7 Finance income and finance costs

Financial Statements

2024 2023 (restated)
Continuing Discontinued Continuing Biscontinued
operations operations operations operations
£'000 £'000 t'ooe £o00
Finance income i
Bark interest 651 96 494 58
Net interest on the net defined benefit retirement asset
{ncte 28) 280 - 312 -
Other interest 82 6 8 4
Total finance income 1,013 102 814 62
Finance costs
Interest payable on bank overdrafts (223) (447) (217) (332}
Interest payable on bank loans and other borrowings (425) {26) (466) (178)
Interest payable on leases (33) (229} (32 (223)
Other interest - (63) - 58)
Total finance costs 681) (765) 715 9D
8 Taxation
{(a) Analysis of the (credit}/charge in the year
2024 2023 (restated}
Continuing Clscontinued Contnuing Discontinued
operations operations operations operations
£'o00 3114 £'000 £'000
Current tax:
UK corporation tax
Current year {288} 263 629 286
Adjustment in respect of prior years {71) 30 172) 188
Foreign tax
Current year 397 1,028 498 286
Adjustment in respect of prior years 11 (13) (23 (308)
Group current tax 49 1,308 {326) 452
Deferred tax:
Originaticn and reversal of timing differences
Current year (2,083) 384 51 120
Adjustment in respect of prior years €0 88) 347 86
Group deferred tax (note 20} (2,023) 296 398 206
Tax (credit)/charge for the year 11,974) 1,604 72 658

Deferred tax recognised in equity is disclosed in note 20.
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8 Taxation continued

(b) Factors affecting tax (credit)/charge for the year

The tax assessed for the year from continuing operations is lower (2023; higher) than the rate of corporation tax in the UK of 25.0%
{2623 215%). The differences are explained below:

2024 2023 {restated)
Continuing Discontinued Continuing Discontinued
operations operatlons operabions operations
£'ooc £'o00 £000 £000
(Loss)/profit before taxation {6,463) 373 (772 741
Tax at 25.0% (2023, 215%) (1,616) o3 166) 159
Effects of:
Tax effect of share of results of associate and joint ventures {344) - (310) (100)
Tax effect of expenses that are not allowable in determining
taxable profit 270 1,368 583 587
Tax effect of non-taxable income {362) (81) (276) (142
Effects of different tax rates of foreign subsidiaries (42) 111 41 48
Effects of deferred tax rates - (24) 21 (13}
Unrecognised deferred tax on losses 78 208 151 153
Withholding taxes suffered 42 - - -
Adjustment in respect of pricr years - 71) 152 (34
Total tax (creditl/charge for the year (1,974) 1,604 72 658

The tax effect of expenses that are not aliowable in determining taxable profit includes share-based payments, depreciation of
non-qualifying assets, disregarded toreign exchange net loss movements, cther expenses disallowable for corporation tax, and
in respect of discontinued operations it includes the loss recognised on the measurement to fair value less costs to sell of the
disposal groups (notes 5 and g). In the prior year it also includes goodwill impairment {notes 5 and 12).

The tax effect of non-taxable income includes the effect of income within the patent box regime. disregarded foreign exchange net
gain movements, and in respect of the prior year the 30% benefit of the super deduction for capital allowances.
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9 Discontinued operations and non-current assets held for sale

As we position the Group to implement its focused Agriculture Strategy a number of activities of the Group in the year ended 31
August 2024 meet the criteria for classification as Held for Sale’ or ‘Discontinued' in accordance with IFRS 5. As such the impact of
these activities is excluded from the detail of the primary statements with the net impact reflected under discontinued operations’

As announced in April 2024 the Group has been exploring means of optimising value for its Engineering Division, a process which s
ongoing and progressing positively.

Within Agriculture, the Afgritech business in \Watertown, New York was engaged in the supply of commodity feeds to the dairy
industry. In recent years it has been significantly impacted by movements in the cancla commodity market. As a consequence the
business lost £0.5m at adjusted operating profit levelin FY24 and is non-core to the future Agricuiture Strategy. The business was
closed on 31 Octobier 2024 with the assets of the business sold on 1 November 2024.

In the year the Group started the process to realise value for its investment property portfolio comprising nine sites. one of which
was sold in the year, and the Group’s former head office premises in Carlisle.

In the prior year, on 26 October 2022, the Group completed the disposal of its interests in the Carr's Billington Agricultural business
to Edward Billington and Son Limited. Full details of the dispesal including proceeds received and net assets disposed can be
found in the Annual Report and Accounts for the year ended 2 September 2023,

The tables below show the results of the discontinued operations and the (loss)/profit recognised on the remeasurement to
fair value less costs to sell together with the classes of assets and liabilities comprising the amounts "held for sale’ in the Group
balance sheet as at 31 August 2024

2022
2024 {restated)

£'o000 E‘ooom
Revenue 72,318 115522
Expenses (66,893) {115,250
5425 272
Share of post-tax resuits of associate - 378
Share of post-tax results of joint venture - 88
Profit before taxation of discontinued cperations 5.41;5 738
Taxaticn (note 8) (1,668) o (658}
Profit after taxation of discontinued operations 3787 80
Pre-taxation (loss)/gain recognised on the measurement to fair value less costs to sell ' (5,052) 3

Taxation (note 8) 64 -
After taxation (loss)/gain recognised on the measurement to fair value less costs to sell (4,5&8) L 3
(Loss})/profit for the year from discontinued operations (1,231) 33

Included in other comprehensive income in the year is £nil (2023 £0.5m) of actuarial losses net of taxin respect of the Carr's
Billington Agriculturat business sold on 26 October 2022.
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g Discontinued operations and non-current assets held for sale continued

The net assets relating to the disposal groups and certain other assets of the Group that are classified as held for sale at 31 August

2024 in the Group and Company balance sheets are shown below:

Total
Group £'ooo
Assets
Goodwill 18,682
Cther intangible assets 2726
Property, plant and equipment 18,209
Right-of-use assets 8835
Investment property 2,229
Non-current receivables 20
Deferred tax asset 357
Inventories 11203
Contract assets 9,220
Trade and cther receivables 12906
Current tax assets 2194
Cash and cash equivalents 4802
Impairment under value in use methedology (3,159
Loss on fair value measurement less costs to sell (1.561)
Total assets 85,663
Liabililies
Berrowings (8,326)
Leases (8,105)
Contract liabilities (4.999)
Trade and cther payables (6,974)
Current tax liabilities (381)
Deferred tax liabilities (296D
Other non-current liabilities 2
Total liabilities (31.748)
Net assets 53,915

Avalue in use impairment of £3.2m has been recognised in respect of the Chirton Engineering business assets The loss on fair
value measurement less costs to sell comprises the following: £0.8m in respect of the Afgritech LLC business and £07m in respect

of the Silver Springs site's property, plant and equipment held for sale.

Costs to sell of £1.152.000 were incurred by the parent Company and £65,000 of costs were incurred by NuVision Engineenng in
the year in respect of the Engineering Division disposal group and are therefore excluded from the loss on fair value measurement
less costs to sell in the table above. These costs are included within the adjusting item for loss on fair value measurement less

costs to seli (note 5).

Totat
Company £'000
Assets
Investment in subsidiary undertakings 12908
Total 12,908

The Company classified its investment in Ordinary Shares of Carr's Engineering Limited and Carr's Engineering (US), Inc. as assets

held for sale.
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10 Dividends

2023
Equity Feoo
Second interim paid for the year ended 2 September 2023 of 1175p per 2 5p share (2022:
1175p) 1104
Final dividend for the year ended 2 September 2023 of 2.85p per 2.5p share (2022 2.85p) 2680
First interim paid for the year ended 31 August 2024 of 2 35p per 2 5p share (2023: £1.175p) 1105
4,889

The increased interim dividend paid in June 2024 reflected the updated policy of a single interim dividend and a final dividend
rather than two interims and a final dividend. Therefore since the year end there have been no further dividends paid.

The proposed final dividend for the year ended 31 August 2024 to be considered by shareholders at the Annual General Mesting is
£2.601.436 being z.85p per share, making a total for the year of 52p (2023: 5.2p). Shares held in treasury do net carry entitlement to
a dividend. The financial statements do not reflect this proposed final dividend as payable.

11 Earnings per ordinary share
Earnings per share are calculated by reference to a weighted average of 4,284,735 shares (2023: 94.058.319} in issue during the year.

Adjusting items disclosed in ncte 5 that are charged or credited to profit do not relate to the underlying profitability of the Group.
The Board believes adjusted profit before these items provides a useful measure of business performance. Therefore an adjusted
earnings per share is presented as follows:

2024 2023 (restated)
Earnings Earnings
Eamings per share Earnings per share
£'oco pence f'coo pence

Continuing operations
Loss per share - basic (4,489) {4.8) (844) (1.0}
Adjusting items;

Amortisation of acquired intangible assets 89 0.1 488 05
Restructuring/closure costs 2,132 2.3 507 06
Loss on fair value measurement less costs to sell 720 [oX:] - -
Cleud configuration and customisation costs 813 ok} 602 06
Costs related to pension scheme buy-in 284 03 - -
Pension past service costs 2,900 31 - -
Profit on disposal of investment property (154) 0.2) - -
Goodwill and other intangible assets impairment 210 0.2 2019 22
Propenty, plant and equipment and right-of-use assets impairment 1,969 21 - -
Taxation effect of the above (2,013) 2.1 (448 Q4
Earnings per share - adjusted 2,461 2.6v 2424 o 25

Discontinued operations

(Loss)/earnings per share - basic {1,231) (1.3} 618 o7
Adjusting items:

Amortisation of acquired intangible assets 446 0.5 459 05
Loss/(proft) on fair value measurement less costs to sell and

impairment &f disposal group assets 5,217 55 (3 -
Geoodwill impairment - - 1824 19
Taxation effect of the above (211) {0.2) (111} oL
Earnings per share - adjusted 4,221 4.5 2,787 - 319,
Total (basic) {5,720} (6.1) (226} 0.3
Total (adjusted) 6,682 71 5211 55
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

11 Earnings per ordinary share continued

For diluted earnings per share, the weighted average number of Ordinary Shares in issue is adjusted to assume conversion of all
dilutive potential Ordinary Shares. The potentially dilutive Ordinary Shares, where the exercise price is less than the average market
price of the Company’s Ordinary Shares during the year, are disclosed in note 30.

In accordance with IAS 33 Earnings per Share’ potential crdinary shares shall be treated as dilutive when, and only when. thewr
conversion to ordinary shares would decrease earnings per share or increase loss per share from continuing operations.

In both the current and prior year continuing operations is loss-making and conversion of potential ordinary shares to ordinary
shares would decrease the loss per share. Therefore, these potential ordinary shares have been determined to be antidilutive
and have been excluded from the calculation of diluted earnings per share.

2024 2023 (restated}
Welghted Earnings Weighted Earnings
Earnings average number pershare Earnings average number per share
£'o00 of shares pence £'000 of shares pence

Continuing operations

Loss per share (4,489) 94,284,735 (4.8) (844} 94058318 1.0
Effect of dilutive securities:

Share Save Scheme - - - - -

Long Term Incentive Plan - - - B 7
Ciluted loss per share (4,489) 94,284,735 (4.8} (844) 94058319 o (1'(,:'),

Discontinued operations

{Loss)/earnings per share {1,231) 94,284,735 (1.3 618 94,058,319 o7
Effect of dilutive securities:

Share Save Scheme - - - - _ _

Long Term Incentive Plan - - - - - -

Diluted {loss)/earnings per share (1,231) 94,284,735 1.3 618 94.058.3719 o7
Total (diluted) (5,720) 94,284,735 (6.1) (226} 94.058.312 (0.3)
2024 2023 (restated)
Adjusted Welghted Eamnings Adjusted Weighted Earnings
eamings average humber per share earnings average number per share
£'o00 of shares pence £'000 of shares pence

Continuing operations
Diluted adjusted earnings per share 2,461 94,284,735 2.6 2424 94058312 25

Discontinued operations
Ciluted adjusted earnings per share 4,221 94,284,735 4.5 2,787 94,058.31¢ 30

Total {diluted adjusted) 6,682 94,284,735 71 5211 94,058,312 55
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Group
Know-how,
technotogy and Brands.
Customer development  patents and Contract
Goodwill  relationships costs tradernarks backlog Software Total
_ £'000 £'000 £000 £000 £000 £000 £000
Cost
At 4 September 2022 30,044 3.236 2923 3193 264 847 40,507
Exchange differences (g01) - (15) (147) 23) Q) (1.095)
Additions - - 164 2 - 23 189
Transferred to contract assets - - (145) - - - {145)
At 2 September 2023 29,143 3,236 2,927 3,048 241 861 39,456
Exchange differences 419) - {18) {61} 10} (14} (522}
Additions - - 537 10 - 8 555
Disposals - - (58) - - - (58}
Amounts written off {19} - - - - - 19}
Amounts transferred to property. plant
and equipment - - (227} - - - (227)
Transferred to assets held for sale (24,895) (3,079) (1,162) (1,888) (231) (856) (32,110)
At 31 August 2024 3,810 157 1,999 1,109 - - 7,075
_Accumulated amortisation and
impairment
At 4 September 2022 6.435 1549 1785 1451 264 779 12.263
Exchange differences {19) - (5) 7N (23} (9) {133
Charge for the year - 285 440 242 - 27 1004
Impairment during the year 3,566 - - 277 - - 3843
At 2 September 2023 9,982 1,844 2,220 1,893 241 797 7 16,977
Exchange differences 27} - (5) (40} (10} (14) (96}
Charge for the year - 295 40 229 - 22 586
Impairment during the year - 63 - 147 - - 210
Transferred to assets held for sale (8,213) (2,045) (256) (1,152) 231 (805)  (12,702)
At 31 August 2024 1742 157 1,999 1,077 - - 4,975
Net book amount
AL 3 September 2022 23609 1687 1138 1742 - 58 28.244
_f\t 2 September 2023 19161 1,392 707 1155 - 64 ) 22,47;9
At 31 August 2024 2,068 - - 32 - - 2,100

The impairment of £210.000 in the year relates to the Animax business which lost its aquaculture contract and continues to face
challenges in its bolus business. The underperformance of the business has resulted in an impairment being recognised against
its non-current assets. This impairment has been recognised within administrative expenses in the consolidated income staterment
and has been included as an adjusting item in note 5.

Transfers to property. plant and equipment relates to development expenditure being reclassified as assets to be used as

property. plant and equipment.

For the purpose of impairment testing. goodwill acquired in a business cambination 1s allocated to cash-generating units that are
expected to benefit from the synergies of the combination.

Carr's Group plc
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12 Goodwill and other intangible assets continued
The carrying value of goodwill has been allocated to the following cash-generating units

2024 2023

E'()OOle f'oco

Carrs Agriculture Lid - UK feed blocks 2068 2068
Animal Feed Supplement, Inc. - 20
Walischmiller Engineering GmbH - 4009
NuVision Engineering. Inc. - 8654
NW Total Engineered Solutions Ltd - 4,410
2,068 12161

Goodwill arising on the acquisition of overseas subsidiaries has been retranslated at the balance sheet date. Goodwill in respect of
Walischmiller Engineering GmbH, Nuvision Engineering. Inc. and NW Total Engineered Solutions Ltd was transferred at 31 August
2024 to assets included in a disposal group classified as held for sale (note g). Goedwill in respect of Animal Feed Supplement, inc
has been released to the income statement in the current year following closure of the trading site the goodwill related to.

Goodwill is tested annually for impairment, or more frequently if there are indications that goodwill might be impaired. Goodwill at
the prior year end and goodwill at the current year end related to continuing operations is tested for impairment by estimating future
cash flows from the cash-generating units to which geodwill has been allocated and discounting those cash flows to their present
value. Each unit or group of units to which goodwill is allocated represents the lowest level within the entity at which the goodwillis
menitared for internal management purposes. The key assumptions in this calculation are the levels of future cash flows, particularly
in the perpetuity period, and the discount rate. Management estimates discount rates using pre-tax rates that reflect current market
assessments of the time-value of money and the risks specific to the cash-generating units. Cash flows are estimated using the most
recent performance information for the year to August 2025 and forecast information for the four years to August 26029 based on
medium-term business plans. Assumptions for long-term growth and pre-tax discount rates used to discount the forecast cash flows
for each specific cash-generating unit in both the current year and the prior year can be found in the tables on the following page

for significant cash-generating units. These assumptions are 2% (2023 range between 1.0% - 2.0%) for long-term growth and pre-tax
discount rate of 15.1% {(2023: range between 14.14% - 1559%).

Goodwill related to the Engineering Division {excluding the Chirton machining business) classified as discontinued operations has
been tested for impairment by comparing the carrying value of the cash-generating units within this dispesal group to fair value less
costs to sell. In respect of goodwill and other intangible assets this includes the Walischmiller cash-generating unit. the NuVision
Engineering, Inc. cash-generating unit and the NW Total Engineered Solutions cash-generating unit. The results of tests performed
demonstrate significant headroom for these cash-generating units and it is considered that no reasonable change in the key
assumptions would cause the carrying amount of the cash-generating units to exceed the recoverable amount.

The Directors consider the assumptions adopted in calculating the cash flows to be consistent with historical performance and to be
reasenable given current market conditions.

Significant headroom exists for the Carrs Agriculture Ltd - UK feed blocks cash-generating unit and, based on the stress testing
performed, reasonable possible changes in the assumptions would not cause the carrying amount of the cash-generating unit to
equal or to exceed its recoverabile amount.

Animax Ltd has been impacted by the loss of its aquaculture contract and continues to face challenges in its bolus business.

The underperformance of the business and expectations for future performance suggest the estimated recoverable amount

of Animax Ltd is below its asset’s carrying value. This has resulted in the other intangible assets of the business with a remaining
carrying value of £0.2m being impaired in full at the year end. Goodwill relating to this cash-generating unit was fully impaired during
the prior year. In addition impairments of £1.9m and £0.1m have been recognised against property. plant and equipment and right-
of-use assets respectively reducing the carrying value of these assets to £1.2m and £nil at the year end. The remaining carrying value
of property, plant and equipment relates to the owned property where the net realisable value exceeds the carrying value Further
details of the approach taken and the assumptions used in the impairment calculation for these non-current assets can be found in
note 13,

In the prior year an impairment was recognised against the carrying value of the goodwill in Animax Ltd (£1.7m) and a further

£0.3m impairment was recognised against the carrying value of its other intangible assets. In addition £1.8m was recognised as an
impairment against the carrying value of goodwill in the NW Total Engineered Solutions Ltd cash-generating unit. In both cases the
estimated recoverable amount of the cash-generating units was below the carrying value of the assets,

Amortisation and impairment charges are recognised within administrative expenses and have been highlighted separately within
adjusting items {note 5 where they relate to acquired intangible assets.

There is no goodwill or other intangible assets in the Company (2023 none).
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Financial Statements

The table below shows the key assumptions and inputs that have beer used in the impairment testing for goodwill with a
significant carrying value together with sensitised assurnptions required to eliminate the headrocm.

Pre-tax
Annual Pre-tax discount
growth in discount rate Long-term Cash flows
Headroom EBIT? rate (sensitised) growthrate (sensitlsed)?
Year ended 31 August 2024 £m % % % % %
Cash-generating unit
Carrs Agriculture Ltd ~ UK feed blocks 32.2 15.1 15.1 96.4 2.0 (85.8)

1. Earnings before interest and tax. Annual growthin EBIT is calculated as the compounded annual growth rate over a period of three years commencing

from the year ended 31 August 2024
2. Rate required to eliminate headroom.
3. Percentage reduction required to cash flows to eliminate headroom.

The table below shows the key assumptions and inputs that were used in the impairment testing for goodwill undertaken at the
prior year end. This table is presented for information purposes only and does not reflect current year assumptions or inputs.

Pre-tax
Annual Pra-tax discount Long-term
growth in discount rate  Long-term growthrate Cashflows
Headroom EBIT* rate (sensitised)* growthrate (sensitised) (sensitlsed)®
Year ended z September 2023 £m % % % % %
Cash-generating unit
NuVision Engineering, Inc. Q5 w2 14.44 14.99 20 13 (4.5}
NW Total Engineered Solutions Ltd - 239 15.59 N/A7 20 N/A N/AY
Walischmiller Engineering GmbH 03 345 1466 14.81 20 18 (1D
Carrs Agriculture Ltd - UK feed blocks 141 48 14.94 2609 20 16.9) 48.4)
Animax Ltd - - 1414 NAAY 10 N/AT N/A7

4 Earnings before interest and tax. Annual growth in EBIT was calculated as the compounded annual growth rate over a period of three years commencing
from the year ended 2 September 2023, For the Animax Ltd cash-generating unit this calculation exctuded the initial loss-making penods

5 Rate required to eliminate headroom.
Percenlage reduction required to cash flows to eliminate headroom.

7 Forthe NW Total Engineered Solutions Ltd €S and the Animax Ltd CGU this sensitivity was not applicable because an impairment charge was atready

recognised against these CGUs.

Carr's Group plc
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13 Property, plant and equipment

Group Company
Assets nthe
Land and Plant and course of Plant and
buildings equipment construction Total equipment
£000 f'oco £000 £000 R
Cost
At 4 September 2022 29802 35,968 2.245 68015 304
Exchange differences (775) (1471 (986) (2.342) -
Additions 8/6 1633 643 3162 28
Transfers to investment property (4,080} - - (4.080) -
Transfers from right-of-use assets - 524 - 524 -
Disposals 1j (308} - (309) -
Reclassifications 144 1707 (1.294 i 5?»?' L -
At 2 September 2023 25,966 38,053 1,498 65,517 | 232
Exchange differences (422} (656) (38) (1,116) -
Additicns 393 1,680 2077 4,150 8
Transfers from other intangible assets 227 - - 227 -
Transfers from inventories - 35 - 35 -
Disposals (39) 1,927) (10} {1,976) -
Reclassifications {3} 2,090 (2,087 - -
Transferred to assets held for sale (17,.904) (19,306) (408) (37,618) -
At 31 August 2024 8,218 19,969 1,032 29,219 340
Accumulated depreciation and impairment
At 4 September 2022 9.637 25174 - 34.811 216
Exchange differences (261) (LO57) - (1318 -
Charge for the year 878 2145 - 3023 30
Transfers to investment property (1,447) - - (1447 -
Transfers from right-of-use assets - 111 - 111 -
Disposals (n (169) - {170 -
_Reclassifications - 557 - 557 | -
At 2 Septernber 2023 8,806 26,761 - 35,567 246
Exchange differences (151) (503) - (654) -
Charge for the year 807 2,024 - 2,831 32
Impairment during the year - 1,170 736 1,906 -
Disposais (4} (1,918) - {1,922) -
Reclassifications 2 @ - - -
_Transferred to assets held for sale (6,500) (11,909} - (18,409 -
At 31 August 2024 2,960 15,623 736 19,319 278
Net book amount
At 3 September 2022 20165 10794 2.245 33.204 88
AL2 September 2023 17160 1202 1498 29950 | 86
At 31 August 2024 5,258 4,346 296 9,900  e2

The impairment of £1,g06.,000 in the year relates to the Animax business which lost its aguaculture contract and continues to face
challenges in its bolus business. The underperformance of the business has resulted in an impairment being recognised against
its non-current assets. This impairment has been recognised within administrative expenses in the consolidated income statement

and has been included as an adjusting item in note 5.
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13 Property, plant and equipment continued

Testing for impairment of property and testing for impairment of plant andg equipment within the Animax business were undertaken
separately.

The estimated recoverable amount of plant and equipment is below the carrying value of the assets and therefore plant and
equipment has been impaired by £1.gm down to a carrying value of £nil The estimated recoverable amount of property is In excess
of the carrying value of £1.2m and therefore no impairment has been recognised.

For the purposes of testing plant and equipment the recoverable amount has been determined based on value in use using
estimated future cash flows and discounting those cash flows to their present value. Key assumptions in this calculation are the
levels of future cash flows, particularly in the perpetuity period. and the discount rate. Management estimates discount rates using
pre-tax rates that reflect current market assessments of the time value of money and the risks specific to the cash-generating unit.
Cash flows are astimated using the most recent performance information for the year to August 2025 and forecast information far
the four years to August 2029 based on medium-term business plans. A long-term growth rate of 0% and a pre-tax discount rate of
11.3% has been assurmed.

For the purposes of testing property the recoverable amount has been determined based on fair value less costs to sell using
valuations from independent professionally qualified valuers. These valuations have been based on observable market prices (fair
value hierarchy level z inputs) for recently sold comparable property.

Transfers from cther intangible assets relates to capitalised development expenditure being reclassified as assets to be used as
property, plant and equipment

Transfers to investment property in the prior year relate to properties leased by compantes in the continuing Group to Carrs
Billington Agriculture (Sales) Ltd which were reclassified as investment properties when the company was sold on 26 October 2022

Transfers from right-of-use assets represent finance leased assets that became owned assets on maturity of the lease term.
Freehold land owned by continuing operations amounting to £0.2m (2023 continuing operations: £0 2m} has not been depreciated

Depreciation is recognised within the consolidated income statement as shown below:

Group Company
2023

2024 {restated) 2024 2023

£'000 f'000 £'oo0 f'o0o

Cost of sales 810 1,097 - -
Administrative expenses 454 417 32 30
Discontinued operations 1,567 1,509 - -
2,831 3.023 32 30
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14 Right-of-use assets and lease liabilities

Amounts recognised in the balance sheet

The balance sheet shows the following amounts relating to ieases:

Group

Company

Landand Plant. equipment

Plant, equipment

buildings and vehicles Total and vehicles
Lease assets £'000 £'000 £'000 £'000
Cost 7
Al 4 September 2022 6.862 4757 11619 576
Exchange differences (106) ©) (115) -
Additions - 559 559 72
Modificatians 294 1 295 -
Transfers to property, plant and equipment - (524 (524 -
Disposals (157) (203} (360) (38}
At 2 September 2023 6.893 4581 11,474 | 610
Exchange differences (50) (12} (62) -
Additions 3,093 375 3,468 167
Modifications - 351 351 -
Disposals - {756} {756) {569)
Transferred to assets held for sale (9,526} (3,344) (12,870) =
At 31 August 2024 410 1,195 1,605 208
Accumulated depreciation and impairment
At 4 September 2022 2139 1257 3,396 240
Exchange differences Q1) 4 (95) -
Charge for the year 703 605 1308 127
Transfers to property, plant and equipment - (111} {111} -
Disposals (149 (198) (347) 38)
At 2 September 2023 2,602 1,549 4,151 329
Exchange differences (52) (3) {55) -
Charge tor the year 756 555 1311 71
Impairment during the year - 63 63 -
Disposais - {486) (486) (356}
Transferred to assets held for sale (3,117) (918) (4,035) -
At 31 August 2024 189 760 949 44
Net book amount
At 3 September 2022 4723 3500 8223 336
At 2 September 2023 4291 3.032 77‘323 ) 281
At 31 August 2024 221 435 656 164

The impairment of £63,000 in the year relates to the Animax business which lost its aquaculture contract and continues to face
challenges in its bolus business. The uncerperformance of the business has resulted in an impairment being recognised against
its non-current assets. This impairment has been recognised within administrative expenses in the consolidated income statement
and has been included as an adjusting item in note 5. Further details of the approach taken and the assumptions used in the

impairment calculation for these non-current assets can be found in note 13.

Transfers to property, plant and equipment represent finance leased assets that became owned assets on maturity of the

lease term.
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14 Right-of-use assets and lease liabilities continued

Group Company
2024 2023 2024 2023
Lease Uabilitles E'o00 £'oo0 £000 F'ono
Current liabilities 267 1264 49 126
Non-current liabilities 448 5,559 118 167
715 6,823 167 203

The remaining contractual maturities of the lease liabilities. which are gross and undiscounted, are as follows.

Group Company
2024 2023 2024 2023
Lease liabllities £'000 £'000 £'000 f'oo0
Less than cne year 291 1446 5(:3_ - 1_39 )
Onre to two years 180 1,344 51 126
Two to three years 114 848 43 29
Three to four years 73 577 27 7
Four to five years 48 509 13 -
Mere than five years 82 4,235 - -
768 8,959 180 301
Amounts recognised in the income statement
The income statement shows the following amounts relating to leases:
Continuing Group Company
2023
2024 (restated} 2024 2023
£'000 £'000 £'000 £'000
Depreciation 327 387 71 127
Impairment charge 63 - - -
(Prefit)/loss on disposal {13} 3 (20} -
Interest expense a3 32 9 8
410 422 60 135

Amounts in respect of short-term leases and low-value assets are immaterial and have therefore not been included in the table
above. There is no expense recognised in the income statement in respect of variable lease payments that are not included in the
measurement of the lease liabilities,

The total continuing Groug cash outflow for leases was £355.000 (2023: continuing Group restated £399.000). The total Company
cash outflow for leases was £70,000 (2023 £131,000),
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15 Investment property

Total
Group £'000
Cost
At 4 September 2022 155
Transfers from property. plant and equipment 1080
At 2 September 2023 4,235
Disposals {65)
Transferred to assets held for sale (3,569}
At 31 August 2024 ' 601
Accumulated depreciation
At 4 September 2022 81
Charge for the year 67
Transfers from property. plant and equipment 1447
At 2 September 2023 - 1,595
Charge for the year 67
Disposals (37)
Transferred to assets held for sale B (1,340)
At 31 August 2024 o 285
Net book amount
At 3 September 2022 74
At 2 September 2023 2810
At 31 August 2024 . 316

In the prior year transfers from property. plant and equipment of £4,080,000 {cost} and £1.447.006 (accumulated depreciation)
related to properties leased by companies in the continuing Group to Carrs Billingten Agriculture (Sales) Ltd which were
reclassified as investment properties when the company was sold on 26 October 2022

The fair value of investment properties at 31 August 2024 is £1,375.000 (2023: £5,645,000). Investment properties were valued by
independent professionally qualified valuers in April 2022, June 2022 and, for one property held at the prior year end, October 2016
The Directors are satisfied that there has been no significant change in fair value since that date.

There is no Investment propetty in the Company (2023: none).

Details of income and expenses included within Group operating profit in respect of investment property can be found in note 4.
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Joint Other

ventures nyestments

Group f'ooo £'000
Cost o

At 4 September 2022 6,065 41

Exchange difference (498} (3}

Share of post-tax result 1441 -

Dividend paid by joint ventures 907) -

Disposals 2

Accumulated provision for impairment

177

Total
€000

6,106
O
1.441
(907}

Net book amount
At 3 September 2022 6.065 32 6097
Al 2 September 2023 6,101 27 6.128

Other investments comprise shares in several private limited companios.

Shares in Joint

subsidiaries ventures Total
Company £000 £'000 £000
Cost o -
Al 4 September 2022 39,012 172 39,184
Capital contribution 817 - 817
Share-based payment credit in respect of employees of subsidiary undertakings (203) - (203)
At 2 September 2023 39,626 172 39,798
Capital contribution 186 - 186
Share-based payment charge in respect of employees of subsidiary undertakings 73 - 73
Transferred to assets held for sale (16,829) - (16,829)
At 31 August 2024 23,056 172 23,228
Accumulated provision for impairment
At 4 September 2022 and at 2 September 2023 4,869 - 4,869
Impairment during the year 1593 - 1593
Transterred to assets held for sale (3921 - (3.821)
At 31 August 2024 2,541 - 2,541
Net book amount
Al 3 September 2022 34143 172 34,315
At 2 September 2023 34757 172 34929
At 31 August 2024 20,515 172 20,687

Amounts transferred to assets held for sale is the Company's cost of investment in Carr's Engineering Ltd and Carr's Engineering
{US). Inc. and. in respect of the prior year, was the Company’s cost of investment in Carrs Billingtor Agriculture (Sales) Ltd and Catrs

Billington Agnculture (Operations) Ltd.
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16 Investments continued

The capital contribution in both years relates to the difference between the face value of an interest-free loan provided to a
subsidiary and the amount initially recognised in accordance with IFRS 9.

During the year an impairment charge of £1.6m was recognised against the investment in Afgritech. The carrying value carried
forward is the amount expected to be recovered from the collection of receivables, after settlement of liabilities. following the
closure of the business and sale of certain assets post year end.

17 Investment in associate

The associated undertaking Carrs Billington Agriculture (Operations) Ltd was disposed of on 26 October 2022. Prior to this date the
investment in associate was:

Group and Company
Proportlon of
shares held
Ordinary Country of Country of
Name %  Incorporation operation Activity
Carrs Billington Agricuiture {Operations) Ltd 49 England UK Manufacture of animal feed

The investment in Carrs Billington Agriculture (Operations) Ltd was held directly by the Company. The registered office of Carrs
Billington Agriculture (Operations) Ltd is Cunard Building, Water Street, Liverpool L3 1EL.

The Group did not have the ability to control the financial and operating policies of the asscciate. The Group had a 49%
shareholding and a 33% representation on the Board of Directors of Carrs Billington Agriculture (Operations) Ltd prior to disposal on
26 October 2022. The associate was accounted for using the equity method. The Group's share of its post-tax results are included
within profit for the year from discontinued operations in the prior year (note 9). The aggregate amounts relating to the associate, of
which the Group recognised 49%, were:

2024 2023
£'o00 f'oo0
Revenues - 23,869A
Profit after tax - 7re
18 interest in joint ventures
The joint ventures at 31 August 2024 are:
Group
Equity Interest
held Country of Country of
Name % Incorporation operation B Activity
Crystalyx Products GmbH 50 Germany! Germany Manufacture of aniﬁﬁal feed blocks
Gold-Bar Feed Supplements LLC 50 USA? USA Manufacture of animal feed blocks
ACC Feed Supplement LLC 50 USA? USA Manufacture of animal feed blocks
Silloth Storage Company Lid 50 England* UK Storage of molasses

1. Registered Office address Industrieweg 110, 48165 Munster. Germany.
2 Registered Office address 783 Eagle Boulevard, Shelbyville. Tennessee 37160, USA

3 Registered Office address. 5101 Harbor Drive, Sioux City, lowa 51111, USA

4 Registered Office address. 6¢ Business Park. 1 Concorde Drive, Clevedon, Bristol BS21 8UH.

Crystalyx Products GmbH and Silloth Storage Company Ltd have a 31 December accounting year end. Joint ventures are
accounted for using the equity method.

The Company directly holds the interest in Crystalyx Products GmbH. Animal Feed Supptement, Inc. directly holds the mterest
in Gold-Bar Feed Suppiements LL.C and ACC Feed Supplement LLC. Carrs Agriculture Ltd directly holds the interest in Silloth
Storage Company Ltd.

The joint venture Bibby Agriculture Ltd was disposed of on 26 October 2022 and is therefore not included in the table above. Its
principal activity was that of the sale of agricultural products. The 50% equity shareholding was held directly by Carrs Billington
Agriculture (Sales) Ltd, which was also dispesed of on 26 October 2022, Bibby Agriculture Ltd is incorporated in England and its
registered office address is 16 Montgomery Way, Rosehill industrial Estate, Carliste. Cumbria CA1 2UY. The Group's share of its post-
tax results were included within profit for the year from discontinued operations in the prioryear (note g).
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18 interest in joint ventures continued

Financial Statements

At the year end the joint ventures had capital commitments of £nil (2023: £252,000). No contingent liabilities exist within the

Joint ventures,

The aggregate amounts included in the financial statements relating to the Group's share of joint ventures are:

2024 2023

t'oo0 £'000
Non-current assets 5,338 4607
Current assels 4,342 4,372
Current liabilities {2,302) (2,756}
Non-current liabilities (1,107) (139)
Income 24,466 32.319
Expenses (22,830) (30.494)
Net finance cost {130) (107)

Gooduwill of £17,000 arose on the investment in Silloth Storage Company Ltd. This is included in the carrying amount of the Group's

interest in joint ventures and is not shown as a separate asset.

19 Invesiment in subsidiary undertakings

Ordinary
Company Shares
registration heid Country of Country of
Name number? % Incorporation operation Activity
Carrs Agriculture Ltd® 00480342 100 England! UK Manufacture of animal feed/mineral
blocks and ingredients of animal
teed
Animal Feed Supplement, Inc. 100 USA? UsAa  Manufacture of animal feed blocks
Carr's Supplements (NZ) Ltd 100  New Zealand? New Zealand Distributor of animal feed blocks
Carr's Engineering Ltd 100 England! UK Engineering
Walschmiller Engineering GmbH 100 Germany* Germany Engineering
Carr's Engineering (US), Inc. 100 Lsas USA Holding company
NuVision Engineering. Inc. 100 USAS USA Engineering
Carrs Properties Ltd? 00088157 100 England! UK Property holding
Carr’s international Finance Ltd® 10888476 100 England! UK Finance company
Animax Ltg® Q1604213 100 England® UK Manufacture of animal health
products
Carr’s Supplements (ROl Ltd 100 Ireland” Ireland Distriputor of animal feed klocks
and health products
Afgritech Ltd® 05259304 100 England! UK Holding company
Afgritech LLC 160 usA® USA Producers of ingredients of animal
feed™”
NW Total Engineered Solutions Ltd® 02953309 100 England? UK Engineering
1. Registered Office address Warwick Mill Business Centre, Warwick Bridge. Carlisle. Cumbria CA4 8RR
2  Registered Office address 101 Roanoke Avenue. Poteau, Oklahoma 74953. USA
3 Registered Ofice address 151 Burnett Slreet, Ashburton. 7700, New Zealand.
4 Registered Ofice address Schiefistattweg 16. 88677 Markdorf, Germany.
5. Registered Ofice address 2403 Sidney Street, Suite 700, Pittsburgh, Pennsylvania 16203, USA
6. Registered Office address Shepherds Grove West, Stanton, Bury St Edrmunds, Suffotk IP31 2AR
7. Registered Ofice address Trinky House, Charleston Reoad. Ranelagh. Dutilin &, Ireland
8. Registered Office address C T Corporation System. 28 Liberty Street. New York, NY 10005, USA
9. UK subsidiaries that have taken advantage of the audit exemption set out within section 479A of the Companies Act 2008 for the year ended 31 August

2024 The Company will guarantee the debts and liabilities of the above UK subsidiary undertakings at the balance sheet date In accordance with
section 479C of the Companies Act 2006 The Company has assessed the probability of toss under the guarantee as remole

10. Activity of the subsidiary during the year. The business was closed on 31 October 2024 with the assets of the business sold on 1 November 2024
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

19 Investment in subsidiary undertakings continued
Dormant subsidiaries are listed on page 214 of this Annual Report and Accounts.

Investments in the subsidiaries listed above are held directly by the Company with the following exceptions: Carr's Engineering Ltd
holds 100% of the investment in Walischmiller Engineering GmbH and NW Total Engineered Solutions Ltd, Carrs Agriculture Ltd
helds 100% of the investment in Carr's Supplements (NZ) Ltd and Animax Ltd; Carr's Engineering (US), Inc. holds 100% of the
investrent in NuVision Engineering, Inc.; and Afgritech Ltd holds 100% of the investment in Afgritech LLC.

Since the year end the trade and certain assets of Afgritech LLC have been sold. The trading results of this business have been
recognised as discontinued operations in the income statement in the current year and in the restated comparatives. The assets
scld have been classified on the balance sheet as assets held for sale at the year end (note g).

The subsidiary company Carrs Billington Agriculture (Sales) Ltd was disposed of on 26 October 2022 and is therefore not included in
the table above. The parent Company held 51% of the ordinary shares in the company and its principal activity was that of an agricultural
retailer. The company is incorporated in England and its registered office address is 16 Montgomery Way. Rosehill Industrial Estate,
Carlisle. Cumbria CA1 2UY. Results were included within profit for the year from discontinued operations in the prior year {note g}

Non-centrolling interests in subsidiary undertakings

The following tables summarise the information relating to Carrs Billington Agriculture (Sales) Ltd, where there was a material
non-controlling interest. The amounts presented are before inter-company eliminations with other companies within the Group.
The non-contrelling interest in the subsidiary was 4g% in the prior year.

There are no balances in the balance sheet at either the current or prior year end in respect of Carrs Billington Agriculture (Sales) Ltd.

2024 20273
Income statement and statement of comprehensive income E£'000 £'000
Revenue a - 54270
Loss after tax - {1.180)
Loss after tax allocated to non-controlling interest - (578)

There is no cther comprehensive income in the prior year,

2024 20273
Statement of cash flows E'ooo Fo00
Cash flows from operating activities - (2492
Cash flows from investment activities - (487)
Cash flows from financing activities - (2,669
Net decrease in cash and cash equivalents - (12.648)

Ne dividends were paid in the prior year.
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20 Deferred tax assets and liabilities

Corporate Governance

Deferred tax assets and liabilities are attributable to the following:

Financial Statements

2024 2023
Group £'0Ao‘9_______ ) E‘oti
Accelerated tax depreciation - (1.130) (3.268)
Employee benefits (452) (1.329)
Short-term timing differences €618 135
Leases - 158
Losses 1,149 483
Rolled over capital gains - (602)
Net deferred tax 185 4,421}
Included in:
Deferred tax assets 208 26
Deferred tax liabilities {23) {4.447)
Net deferred tax 185 4.421)

Deferred tax net assets/(liabilities) are expected to reverse after more than one year from the balance sheet date. Tax of £38.000
{2023: £41.968) in respect of tax losses has not been recognised as a deferred tax asset in the Group balance sheet.

Movement in deferred tax during the year

Recognised
Recognised n other
At 2 September Exchange inincome comprehensive Recognised n Transferred to At 31 August
2023 differences staterent inLurte equity disposal group 2024
£'o00 £'o00 £'000 T'oog £000 f 000 E‘gt?_q _
Accelerated tax depreciation (3,266) 20 308 - - 1,808 {1,130}
Employee benefts (1.329) - 774 103 - - (452)
Short-term timing differences 135 {40} {1) 178 14 332 618
Leases 158 - (4) - - (154) -
Losses 483 - 666 - - - 1,149
Rolled over capital gains ©02) - (16) - - 618 -
(4.421) (20) 1,727 281 14 2,604 185
Amounts recognised in equity comprise deferred tax related to share-based payments
Movement in deferred tax during the prior year
Recognised
Recognised In other Included in
At 4 September Exchange inincome  comprehensive  Recognised in discontinued At 2 September
2022 diferences statement Income equity operations 2023
f'oo0 £'o00 £'000 £'000 £'o00 ~ fooo f'ooo
Accelerated tax depreciation (3.676) a0 330 - - - (3,268)
Employee benefits (1.707) - (137} 515 - - (1.329
Short-term timing differences 420 70) {874) 341 4) 252 135
Leases 162 - (4 - - - 158
Losses 498 - (15} - - - 483
Rolled over capital gains (602} - - - - - B (60727)7
{4.835} 10 {700 856 4) 252 4.421)
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

20 Deferred tax assets and liabilities continued

2024 2023
Company . £'000 £000
Accelerated tax depreciation 17 17
Employee benefts (452) {1,329}
Short-term timing differences 52 42
Losses 1,104 415
Net deferred tax 721 (855)
Included in:

Deferred tax assets 721 -
Deferred tax liabilities - (856)
Net deferred tax 721 (855)
The Cornpany has no unrecognised tax losses (2023 none).
Movement in deferred tax during the year
Recognised
Recognised In other
At 3 September inincome comprehensive Recognised At 31 August
2023 statement income inequity 2024
£'000 £'o0o F'oo0 £'000 t'ooo
Accelerated tax depreciation 17 - - - 17
Employee benefits 11329 774 103 - {452)
Short-term timing diferences 42 (2) - 12 52
Losses 415 689 - - 1,104
(855} 1461 103 12 721
Amounts recognised in equity comprise deferred tax related to share-based payments.
Movement in deferred tax during the prior year
Recodrised
Recognised in other
At 4 September inincome comprehensive Recognised At 2 September

2022 statement income in equity 2023

£'000 £000 £000 £'000 £'000

Accelerated tax depreciation 2C (3 - - 17
Emplovee benefits (1.707) (137) 515 - (1.329)
Short-term timing differences 104 (58} - (4 42
Losses 402 13 - - 415
(118D (185} 515 (4) (855)
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21 Inventories

2024 2023
Group £'000 o £000
Raw materials and consumables - 5,825 7 16,664
Work in progress 49 2055
Finished goods and goods for resale 6,188 7894

12,062 26,613

inventories are stated after a provision for impairment of £207.000 (2023; £646,000). The amount recognised as an expense in the
year in respect of the write-down of inventories is £42.000 (2023 continuing operations restated: £9.000). The amount recognised as
a credit in the year in respect of reversals of write-downs of inventories is £30,000 (2023 continuing operations restated: £152.000)
and the amount utilised in the year was £nil (2023 continuing operations: £80,000).

The cost of inventories recognised as an expense and included in cost of sales is £60,773.000 (2023 continuing operations restated:
£67.016,.000).

The Company has no inventories (2023: none).

22 Contract balances

The timing of revenue recognition, billings and cash cellection results in trade receivables {billed amounts). contract assets
{unbilled amounts} and customer advances and deposits (contract liabilities) on the Group’s balance sheet. For services in

which revenue is earned over time, amounts are billed in accordance with contractual terms, either at periedic intervals or upon
achievement of contractual milestones. The timing of revenue recognition is measured in accordance with the progress of delivery
on & contract which could either be in advance or in arrears of killing. resulting in either a contract asset or a contract liability.

2024 2023
Contract assets £'000 £'o00
At the beginning of the year 7915 7880
Exchange differences {73 (138)
Transfers from contract assets recognised at the beginning of the year to receivables 6,882) (6,335
Increase related to services provided in the year 8,260 6,508
Transferred to assets held for saie (9,220 -
At the end of the year - 7915
2024 2023
Contract liabilities £'oo0 t'oco
At the beginning of the year 5,194 2426
Exchange differences (64) (95}
Revenue recognised against contract liabilities at the beginning of the year {4,158) (2372
Increase due to cash received, excluding any amounts recognised as revenue during the year 4,027 5235
Transterred to liabilities held for sale {4,999 -
At the end of the year - 5194

The Group has assessed expected credit losses and the loss allowance for contract balances as immaterial. The Company has no
contract assets or contract liabilities (2023 none).
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23 Trade and other receivables

Group Company
2023 2023
2024 {restated) 2024 (restated]?
£'o000 £'000 £'ooa jslsle}
Current:
Trade receivables 6,075 17.385 209 895
Less: provision for impairment of trade receivables {82} (290) - -
Trade recewables - net 5993 17095 209 895
Amounts owed by Group undertakings (note 35) - - 4,303 3959
Amounts owed by other related parties (note 35) 204 15 - 2
Other taxes and social security receivable 572 N - -
Return assets 1,885 2302 - -
Other receivables 939 4538 774 4,355
Prepayments 759 2,203 193 394
10,352 26,894 5479 9605
Non-current:
Amounts owed by Group undertakings (note 35) - - 32,389 32797
Cther receivables - 21 - -
- 21 32,389 32797

1 Seenote 37 for an explanation of the prior year restatement.

2 Restatedto reclassify the group taxation relief asset of £63g.000 from current tax assets to amounts owed by Group undertakings.

Other receivables at the prior year end for both the Group and the parent Company includes £4.0m deferred consideration in
respect of the disposal of the Carr's Billington Agricultural business, which was deferred until the first anniversary of the disposal

date, This was received during the current year.

The movement in the provision for impaired trade receivables consists of increases for additional provisions offset by receivables
written off and unused provision released back to the consolidated income statement. The provision is utilised when there is ne

expectation of recovering additional cash.

During the year, for continuing operations, a credit of £17.000 (2023 restated: a credit of £11,000} has been recognised within
administrative expenses in the consolidated income statement and £nil (2023 restated: £nil) has been utilised in respect of the

movement in provision for impairment of trade receivables.

For all other receivables presented above, the Group has assessed expected credit losses and the loss aliowance as immaterial.

There are no interest-bearing, non-trading amounts owed by Group undertakings within current trade and other receivables in

either the current or prior period.

Interest-bearing. non-trading amounts owed by Group undertakings within non-current receivables carry interest at 450%. 6.25%,
Bank of England base rate + 250% or Bank of England base rate + 15%. There is one non-interest bearing loan with a face value of
£7.4m which is recognised at fair value based on a market rate of interest. These interest-bearing and non-interest bearing amecunts

are unsecured and have remaiping terms of 1.3 - 4.4 years.

2024 2023
Gross Impairment Gross Impairment
Group £'000 £'000 £000 £'000
The ageing of trade receivables is as follows: - S
Not past due 4,785 - 13,249 57)
Past due 1- 30 days 363 - 2065 -
Past due 31 - 60 days (26) - 677 -
Past due 61 - 90 days 267 - 324 (15}
Past due 91 - 120 days 25 - 522 8)
Past 121 days 661 (82) 548 (210)
6,075 82) 17385 (290}
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23 Trade and other receivables continued

2024 2023
Gross Impairment Gross Impairment
Company £'000 £'000 £'000 £'000
The ageing of trade receivables is as follows:
Not past due 10 - 317 -
Past due 1- 30 days 8 - 67 -
Past due 31 - 60 days 1 - 52 -
Past due 61 - 90 days 1 - 75 -
Past due 91 - 120 days 3 - 384 -
Past 121 days 186 - - -
209 - 895 -

In relation to trade receivables. the major source of estimation uncertainty is the recoverable value of those receivables.

The judgements applied to this include the credit quality of customers, taking into account their financial positions. past
experiences and other relevant factors. Individual customer credit limits are imposed based on these factors, and provisions
for impairment are made using these judgements. Provisions for impairment are reviewed monthly by divisional management

Trade receivables are assessed by management for credit risk and are considered past due when a counterparty has failed te
Make a payrment when that payment was contractually due. Management assesses trade receivables that are past the contracted
due date by the ageing periods as presented in the tables above. consistent with how it views the credit risk of trade recejvables,

A default is determined to have occurred if the Group becomes aware of evidence that it will not receive all contractual cash flows
that are due.

The maximum exposure to credit risk at the year end is the carrying value. net of provision for impairment. of each receivable
The Group and Company do not hotd any significant collateral as security (2023 ronel.

Group Company
2024 2023 2024 2023
£'oo0 £'000 £'000 £'o00
The carrying value of trade receivables is denominated in h
the foliowing currencies:
Sterling 3,755 12,329 209 895
LS Dollar 1,146 2303 - -
Euro 334 1669 - -
New Zealand Dollar 758 794 - -
5,993 17095 209 895
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

24 Cash and cash equivalents and bank overdrafts

Group Company
2024 2023 2024 2023
- £'000 £'000 £000 E'OOOV .
Cash and cash equivalents per the balance sheet 13,714 23123 B _-7.-(’;07 _13-._443‘
Cash and cash equivalents of disposal groups classified as assets held for
sale (note 9 4,802 - - -
Bank overdrafts (note 26) (2,670 (12,354} - -
_Bank overdrafts of disposal groups classified as liabitities held for sale (7,916) - - -
Cash and cash equivalents per the statement of cash flows 7,930 10,769 7607 13,443
25 Trade and other payables
Group Company
2023
2024 {restated) 2024 2023
£'000 £'o000 £'000 f'ooo
Current: T
Trade payables 4,727 8232 335 588
Amounts owed to Group undertakings (note 35} - - 914 809
Amounts owed to other related parties (note 35} 20 44 - -
Other taxes and social security payable 676 2036 561 877
Other payables 2,155 3.392 167 170
Accruals 3,076 4802 1,404 948
Deferred income 53 352 - -
B 10,707 18,858 3381 3302
Non-current: 7
_Deferred income - 71 - -
- 71 _ _

1 See note 37 for an explanation of the prior year restatement.

Amounts owed to Group undertakings and other related parties are interest-free. unsecured and repayable on demand.

Deferred income includes deferred rental income of £53.000 (current: £53,000; non-current: £nil) (2023 £400,000 {current;
£347.000; non-current £53.000)) which was agreed with the Billington Group as part of the sale process of the Carr's Billington

Agricultural business. It also includes governmerntt grants as follows:

Group Company
2024 2023 2024 2023
£'o00 £'000 fooo £'000
At the beginning of the year 23 28 _ -
Amortisation in the year (16) 5 - -
Transferred to liabilities held for sale [#))} - - -
At the end of the year - 23 - o
Included within:
Current liabilities - 5 - -
_ Non-current liabilities - 18 - _
- 23 - _
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26 Borrowings

Group Company
2024 2023 2024 2022
E'ooo f'ooo E'})oq £'o00
Curtent: :
Bank overdrafts 2,670 12,354 - -
Bank loans 94 1,360 - -
Loans from Group undertakings (note 35) - - 1580 2125
2,764 13714 1,580 2125
Non-current: -
Bank loans and other borrowings 2913 5208 2,913 4697
2,913 5206 o 2,913 4,697
Borrowings are repayable as follows:
On demand or within one year 2,764 13,714 1,580 2125
In the second year - 5,208 - 4697
In the third to fifth years inclusive 2913 - 2,913 -
5677 18.920 4,493 6822

Group and Company borrowings are shown in the balance sheet net of arrangement fees of £88.000 (2023: £44.000) of which £nil
(2023 £nil) is deducted from current liabilities and £88.000 (2023 £44.000) is deducted from non-current liabilities.

Group Company
2024 2023 2024 2023
o £000 Fo00 £000 £000
The net borrowings are:
Borrowings as above 5677 18.920 4,493 6.822
_Cash and cash equivalents (13,714) (23123 {7.607) 13,443
Net cash (8,037) (4,203 (3,114) (6.621)

The Company, together with certain subsidiaries. acts as guarantor on the bank loans.
Interest-bearing loans from Group undertakings within current borrowings carry interest at 4.50%.
Bank loans are repayable by instalments and the overdraft is repayabie on demand.

Non-current bank loans and other botrowings incluces a drawn down revolving credit facility of £3.0m (2023 £4.7m) which is
repayable in December 2026. At the year end the Group had £23.6m of undrawn revolving credit facilities (2023: £21.9m)
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

27 Derivatives and other financial instruments

The Group's activities expose it to a variety of financial risks. The Board reviews and agrees policies for managing its risk.

These policies have rernained unchanged throughout the year.

Currency rate risk - financial instruments by currency

The Group is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to the US Dollar and
the Eurc. Foreign exchange risk arises when future commercial transactions, or recognised assets or Labilities, are denominated in

a currency that is not the entity's functional currency.

The table below discloses balarnces across the Group that are denominated in a currency other than that entity’s functional

currency. Inter-company balances have been excluded from the table.

2024 2023
us NZ us NZ
Sterling Doliar Euro Dollar Total Sterling Dollar Euro Dollar Total
Group €000 £'000 £'o00 £'000 £'000 F'ooo £'000 £000 £'000 E‘qgo
Assels
Current trade and other
receivables - 53 217 - 270 33 1 20 - 54
Cash and cash equivalents 137 569 490 3 1,199 60}‘7 1110 _79§7 - 3 _35_12
137 622 707 3 1,469 634 1111 818 3 2.566
Liabilities
Current derivatives - - - - - - 4 - - 4
Current trade and other
payables - 7 12 10 29 1 {1 55 17 62
- 7 12 10 29 1 (7 55 17 66

The table below discloses balances in the Company's balance sheet that are dencminated in a currency other than the Company's

functional currency.
2024 2023
US Dollar £uro Totai  US Dollar Euro Totat
Company £'o00 £'oo0 £'oo0 £'000 £000 £000 7
Assets - h
Non-current receivables 15,175 5909 21084 15776 6009 21785
Current trade and other receivables 1,404 70 1,474 1,160 9 1169
_Cash and cash equivalents 348 9 357 740 535 1275
16,927 5988 22915 17676 6553 24229
Liabilities
_Current borrowings 228 1,353 1,581 237 1889 2126
228 1,353 1581 237 1889 2126

Other taxes and social security receivable and prepayments are excluded from trade and other receivables in the tables above as
they are not financial instruments. For this same reason, other taxes and social security payable is excluded from trade and other

payables. Deferred income is excluded as it is not a financial Labitity.
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27 Derivatives and other financial instruments continued
Sensitivity analysis

Financial Statements

The impact of a 10% weakening or strengthening in Sterling against batances across the Group that are denominated in a currency

other than that entity’s functional currency is shown in the table below.

2024 2023 irestated)
10% 10% 16% 10%
weakening strengthening weakening strengthening
Continuing operations £o00 £'ooo £000 £ o000
Impact on loss after taxation {122} 100 (160} 133
Impact on fotal equity (122} 100 (160} 133

This sensitivity analysis is not an indication of actual results, which may materially differ. For the purposes of this sensitivity analysis

all other variables have been held constant.

Interest rate risk

The Group finances its operations through a mixture of retained earnings and bank borrowings. The Group borrows in the desired

currencies at fixed and floating rates of interest.

2024 2023
Welghted Weighted
average average
effective effective
interest rate interast rate
Group borrowings % €000 % E'000
Bank overdrafts 670 2,670 598 12.354
Bank loans and other borrowings 870 3,007 656 6566
5,677 B 18,920
Fixed rate - 834
Floating rate 5,677 18.086
5,677 18,920
The Group's floating rate financial Liabilities bear interest determined as follows:
Bank overdrafts US prime rate + 1.0% margin, US prime rate; Bank of England base rate + 1.7% margin
Bank loans and other borrowings Bank of England base rate + 1.67%: Wall Street Journal prime rate - 1%
2024 2023
Welghted Weighted
average average
effective effective
interest rate Interest rate
Company borrowings % £'000 % E‘C_JO,L
Bank loans 6.67 2,913 692 4,697
Loans from Group undertakings 385 1,580 400 2125
4,493 6.822
Fixed rate 1,352 -
Floating rate 2,913 6.585
nterest-free 228 o 237
4,493 6.822

The Company's floating rate financial liabilities bear interest determined as follows:

Bank loans

Bank of England base rate + 1.67%
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27 Derivatives and other financial instruments continued
Sensitivity analysis
The impact of a 1% decrease or increase in interest rates during the year is shown in the table below.

2024 2023 lrestated)
1% decrease 1% increase 1% decrease 1% Increase
ﬂnuing operations £'000 £'000 £'000 £ooo
Impact on profit after taxation 110 (110) 112 (112
Impact on total equity 110 (110 112 (112

This sensitivity analysis is not an indication of actual results, which may materially differ. For the purposes of this sensitivity analysis
all other variables have been held constant.

Liquidity risk

The Group's policy throughout the year has been to maintain a mix of short and medium-term borrowings. Short-term flexibility

is achieved by overdraft facilities. In addition, it is the Group's policy to maintain committed undrawn facilities in order to provide
flexibility in the management of the Group's liquidity. The Group menitors daity cash balances and forecasts, together with net debt,
to ensure adequate headroom exists under its committed facilities.

The tabies below analyse the Group and Company’s inancial liabilities which will be settled on a net basis into relevant maturity
groupings based on the remaining period at the batance sheet date to the contractual maturity date. The amounts disclosed in the
tables are the contractual undiscounted cash flows which have been calculated using spot rates at the relevant balance sheet date.

2024 2023
Within Cne to Two to Within One to Two to
Total one year two years five vears Total one year two years fve years
Group £'000 £'000 £'000 £'000 £000 £000 f'o00 2‘009777
Bank overdrafts 2,670 2,670 - - 12.354 12,354 - -
Bank loans and other
borrowings 3,562 295 200 3,067 7070 1719 5.351 -
Derivatives - - - - 4 4 - -
Trade and other payables 9,978 9,978 - - 16,470 16.470 - -
18,210 12,943 200 3,067 35898 30547 5351 -
2024 2023
Within One to Two to Within Oneto Two to
Total one year two years five years Total one year two years five years
Company £'000 £'000 £'000 £'000 £'000 $'000 £000 £'000
Bank loans 3467 200 200 3,067 5179 328 4,851 -
Loans from Group
undertakings 1,580 1,580 - - 2125 2125 - -
Trade and other payabtes 2,820 2,820 - - 2515 2515 - -
7,867 4,600 200 3,067 9,819 4968 4851 -

The above tables exclude leases accounted for under IFRS 16. Details of the contractual undiscounted cash flows for leases under
iIFRS 16 can be found in note 14.

Trade and cther payables in the tables above exclude other taxes and social security which do not meet the definition of financial
liabilities under IFRS 7. Deferred income has alsc been excluded as it does not give rise to a contractual obligation to pay cash.
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27 Derivatives and other financial instruments continued

Borrowing facilities

The Group has various undrawn facilities. The undrawn facilities available at 31 August 2024. in respect of which all conditions
precedent had been met. were as follows:

2024 2023

Floating rate Floating rate

£'000 jqialale]

Expiring in one year or less 10,119 6,993
Expiring within two and five years inclusive 22,000 20,259
32,119 27.252

Included in the table above for facilities expiring in one year or less is £6.481,000 (2023 £4,142,000) in respect of discentinued
operations and included within facilities expiring within two and five years inclusive is £nil {2023: £nil) in respect of
discontinued operations.

Undrawn facilities include overdraft facilities of £2.5m (2023: £2.5m) that are renewable on an annual basis.

The Company's overdraft is within a Group facility and it is therefore not possible to determine the Company’s undrawn facilities
at the balance sheet date.

Capital risk management

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going concern in order to
provide returns for sharehclders and benefits for other stakeholders and te maintain an efficient capital structure to optimise
the cost of capital. In order to maintain or adjust the capital structure. the Group may adjust the amount of dividends paid to
shareholders. return capital to shareholders, issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt. excluding leases. divided by total
equity. Net debt 1s calculated as total borrowings tncluding current and non-current borrowings) as shown in the consolicated
balance sheet less cash and cash eguivalents. Total equity is as shown in the consolidated balance sheet. At 31 August 2624, the
Group had net cash of £8.0m (2023 net cash of £4.2m).

The Group monitors cash balances and net debt on a daily basis to ensure adequate headroom exists an banking facilities and that
it is compliant with banking covenants.

Derivative financial instruments

Currency derivatives

The Group and Company use farward foreign currency contracts to manage exchange risk exposure. At the balance sheet date.
the fair value of outstanding forward foreign currency contracts are as below:

2024 2023
Falr Contractual or Fair Contractual or
value  notknal amount value notional amount

Group t'oco £'ooo £'000 £ooo
At the beginning of the year {4) (203) 62} (557}
Exchange differences - (2} - 50
Gains during the year 4 205 58 304
At the end of the year - included within current liabilities - - (4 (203)

The Company has no forward foreign currency contracts (2023 ncnel.

Fair value has been determined by reference to the value of equivalent forward foreign currency contracts at the balance
sheet date,

Gaing and losses on currency-related derivatives are included within administrative expenses.
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27 Derivatives and other financial instruments continued
Fair value hierarchy
IFRS 13 requires financial instruments that are measured at fair value to be classified according to the valuation technicue used:

+ Level1 - quoted prices (unadjusted} in active markets for identical assets or liabilities

+ Level z - inputs, other than tevel 1 inputs, that are abservable for the asset or liability, either directly (i e.. as prices) or indirectly
(ie., derived from prices)

+ Level 3 - unobservable inputs

Transfers between levels are deemed to have occurred at the end of the reporting period. There were no transfers between levels
in the above hierarchy in the pericd.

All derivative financial instruments are measured at fair value using level 2 inputs. The Group's bankers provide the valuabons for
the derivative financial instruments at each reporting period end based on mark-to-market valuation techniques.

Fair values of financial assets and liabilities
The fair values of Group and Company financial assets and liabilities are not materially different to bock value.

Financial instruments by category
The tables below disclose financial instruments in the Group and Company's balance sheets by category of measurement.

2024 2023
Fair value Fair value
through Amortised through Amortised
profit or loss cost profit or loss cost
Group £'o00 £'o00 ~ fooo #ooo
Assets o
Non-current receivables - - - 21
Contract assets - - - 7915
Current trade and other receivables - 9,021 - 23950
Cash and cash equivalents - 13714 - 23123
- 22,735 - 55009
Liabilities
Current borrowings - 2,764 - 13714
Derivative financial instruments - - 4 -
Trade and other payables - 9,978 - 16,470
Contract liabilities - - - 5194
Non-current borrowings - 2,913 - 5208
- 15,655 4 40,584
2024 2023
Fair value o Fair value -
through Amortised through Amortised
profit or loss cost profit or loss cost
Company £'000 £'oo0 £'000 77‘2'000
Assets -
Non-current receivables - 32,389 - 32797
Current trade and other receivables - 5,286 - 9.211
Cash and cash equivalents - 7.607 - 134¢_13_
- 45,282 I 55,451
Liabilities
Current borrowings - 1,580 - 2125
Trade and other payables - 2,820 - 2515
Non-current borrowings - 2,913 - 4897
- 7,313 - 9337
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27 Derivatives and other financial instruments continued

Other taxes and social security receivable and prepayments are excluded from trade and other receivables in the tables above as
they are not financial instruments. For this same reason, other taxes and social security payable is excluded from trade and other
payables. Deferred income is excluded as it is not a financial lability.

28 Retirement benefits

The Group participates in the Carr's Group Pension Scheme which is a defined benefit pension scheme. Prior to the disposal,
on 26 October 2022, of the Carr's Billington Agricultural business it also participated in the Carrs Billington Agriculture Pension
Scheme, a defined benefit pension scheme.

Carr's Group Pension Scheme (Group and Company)
The Company sponsars the Carr's Group Pension Scheme and offered a defined contribution and a defined benefit section. The
assets of the scheme are held separately from those of the Group and are invested with independent investment managers.

From 1 September 2015 the defined contribution section was closed. Members of that section were enrolled in a new defined
centribution scheme, the Carr's Group Retirerment Savings Scheme ("Carr's Group RSS™), set up under a Master Trust arrangement.

The defined benefit section of the scheme was previously closed to new members, and has closed to future accrual with effect
from 31 December 2015. Members of this section became entitled to become members of the Carr's Group RSS from 1 January
2016. Following the disposal of the Carr's Billington Agricultural business the Company made a contricution of £0.4m in the prior
year into the defined benefit section of the scheme. There have been no contributions into the scheme during the current year.

The following disclosures relate to the defined benefit section of the Carr's Group Pension Scheme. At the latest practicable date
prior to finalising this Report and Accounts the last full actuarial valuation of this scheme was carried out by a qualified independent
actuary as at 31 December 2020 and updated on an approximate basis to 31 August 2024 by a qualified independent actuary.

Major assumptions:

2024 2023

% %

Inflation (RPI) 310 330

Inflation (CPI) 270 280

Rate of discount 4.90 560
Pension in payment increases:

RPI or 50% per annum if less 2.90 300

RPior 50% per annum if less, minimum 3.0% per annum 360 370

The assumption for CPI has been derived by making an adjustment for the expected long-term gap between RP| and CPi. This has
generally been viewed as more credible than fixing the assumption based on the Bank of England CPl inflation target. This may
change going forward, especially from 2030, when RPI will be aligned with CPIH.

The assumed RPI/CPI gap as at 31 August 2024 is 0.4% (2023: 0.5%). This broadly reflects retention of a 0.9% pa assumed gap
before 2030 and 0% p.a. gap thereafter, suitably weighted to reflect the scheme's exposure to CPl liabilities in the period before
non-pensioner members’ retirement and, given the maturity of the population, is significantly weighted to the period before 2030.

The mortality tables used in the valuation as at 31 August 2024 are 100% of 2019 Vita Curves for males and females with allowaﬁce
for mortality improvements using CMI_2021 with a 1.25% p.a. underpin. The mortality assumptions adopted imply the following life
expectancies at age 65 as at 31 August 2024

At AL
31 August 2 September

2024 e 2023 .
Males currently age 45 23.3 years 233 years
Females currently age 45 25.8 years 25.7 years
Males currently age 65 22.0 years 219 years
Females currently age 65 24.3 years 24.3 years

No adjustments have been made to mortality assumptions at the year end to reflect the potential effects of COVID-1g as the actual
plan experience is not yet available and it is too socn to make a judgement on the impact of the pandemic on future mortality
improvements. The mortality experience analysis for the scheme will be carried out as part of the 31 December 2023 funding
valuation for the Carr's Group Pension Scheme.
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28 Retirement benefits continued
Amounts recognised in the income Statement in respect of defined benefit schemes:

2024 2023

f'oo0 £'000
Administrative expenses 477 166
Past service costs 2,900 -
Net interest on the net defined benefit asset {280) (312)
Total expense/lincome) 3,097 ) (hl4i5)

Past service costs of £2.gm relates to a Barber Window equalisation adjustment identified through advice received by the Trustees
of the Scheme during the year. The impact relates to understated past service liabilities in respect of the equalisation of normal
retirerment ages between male and female members of the pension scheme. This has been recognised within administrative

expenses in the consolidated income statement and as an adjusting item in the year (note 5).

Included in administrative expenses in the table above is £0.3m of costs in respect of the process of seeking an insurer from whom

to purchase an insured bulk annuity {'buy-in’). These costs have been included as an adjusting item (note 5).

The expense/{income) is recognised within the Income Statement as shown below.

2024 2023
£'coo £'000
Within operating profit/{loss): S
Administrative expenses 477 166
Past service costs 2,900 -
Within interest:
Finance incorne (280) 312>
Total expense/lincome) 3,097 {146)
Remeasurements of the net defined benefit asset to be shown in the Statement of Comprehensive Income:
2024 2023
£'o00 £'000
Actual gains and losses arising from changes in:
Financial assumptions (2,339) £.440
Demographic assumptions 605 -
Experience adjustments 149 (760}
Return on assets, excluding interest income 1,173 6,738
Total remeasurement of the net defined benefit asset {412) (2.058)
Amounts included in the Balance Sheet:
2024 2023
g 000 £'000
Present value of funded defined benefit obligations (46,421) 42,505)
Fair value of scheme assets 48,228 47821
Surplus in funded scheme 1,86:-' 5316
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Reconciliation of opening and closing balances of the present value of the defined benefit obligation:

2024 2023
K000 L Eooe
Benefit obligation at the beginning of the year 42,505 48,578
Past service costs 2,900 -
interest cost 2,254 212G
Net measurement losses/(gains) - financial 2,339 54400
Net measurement gains - demographic (605) -
Net measurement (gains)/losses - experience (149) 760
Benefits paid {2,823) (3.51§L
Benefit obiigation at the end of the year 46,421 42505
Benefit obligation by participant status:
2024 2023
£'000 £000
Vested deferred 11,408 10,088
Retirees 35,013 32417
46,421 7 ‘42565_
Reconciliation of opening and closing balances of the fair value of scheme assets:
2024 2023
£'coo F'oon
Fair value of scheme assels al Lhe beginning of the year 47,821 55406
Interest income on scheme assets 2,534 2432
Employer contributions - 400
Return on assets, excluding interest income 1,173 (6,738)
Benefits paid (2,823) (3.513)
Schame administrative cost 477 .68
Fair value of scheme assets at the end of the year 48,228 47821
Analysis of the scheme assets and actual return:
Falr value of assets
2024 2023
£'000 £'000
Equity instruments - 3262
Debt instruments 47,797 39944
Cash 431 3315
Other - 1.300
48,228 47821
Actual return on scheme assets 3.707 a (4,3086)
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28 Retirement benefits continued

Equity instruments, debt instruments and "other” assets are held in unquoted Mercer fund portfolios and are not held directly by
the Pension Scheme. These Mercer portfolios in turn invest in a mix of quoted and unquoted underlying assets. "Other” assets in
the prior year relate to assets held in the Mercer's Alternative Strategies funds within the Scheme’s growth portfolio. In the pricr
year cash includes investments in UK Cash Funds within the Mercer fund portfolios.

In accordance with |AS 19, Scheme assets must be valued at the fair value at the balance sheet date. The following applies to the
assets in the Scheme:

Asset Valuation

Equity instruments Fair value being the net asset value provided by the investment rr]anager
Debt instruments Fair value being the net asset value provided by the investment manager
Other Fair value being the net asset value provided by the investment manager

Sensitivity analysis
A sensitivity analysis of the principal assumptions used to measure the scheme liabilities:

Present value of defined
benefit cbligation
Change in assumption B B Efgoo
Discount rate -50 basis points T 48;82i
+50 basis points 4.

Price inflation rate -25 basis points 45‘..45_
+25 basis points 47,441
Post-retirement mortality assumption -1year age rating 48,129
+1 year age rating 44,620

The sensitivity analysis is based on a change in an assumption while holding all ather assumptions constant. It is not an indication of
actual results which may materially differ: for example, changes in some assumptions may actually be correlated. When calculating
the sensitivity of the defined benefit obligation to significant actuarial assumptions, the same method (present value of the defined
benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when
calculating the defined benefit liability recognised in the balance sheet.

The methodology and principal assumptions used in preparing the sensitivity analysis did not change compared to the prior year.
The weighted average duration of the defined benefit obligation is approximately 10 years (2023 11 years).

Expected cash flows for the following year:

£'o00
Expected employer contributions ) T
Expected contributions to reimbursement rights -
Expected total benefit payments by the scheme:
Year1 2,904
Year 2 2,988
Year 3 3,074
Year 4 3,162
Year 5 3,253
Next & years 17,727
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28 Retirement benefits continued
Characteristics and the risks associated with the Scheme
Information about the characteristics of the Scheme:

The Scheme provides pensions in retirement and death benefits to members, Pension benefits are linked to a member's final salary
at 31 December 2015 (or date of leaving. if earlier) and their length of service. Since 31 December 2015 the Scheme has been closed
to future accrual

The Scheme is a registered scheme under UK legislation.

The Scheme is subject to the scheme funding requirements outlined in UK legislation. As at 31 December 2020, being the date of
the most recent finalised actuarial valuation at the latest practicable date pricr to finalising this Report and Accounts, the scheme
funding valuation of the Scheme revealed a surplus of £2.3m equating to a funding tevel of 103%.0n a solvency basis the scheme
had a deficit of £10.0m, equating to a funding level of 88%.The purpose of the scheme funding valuation is to monitor the progress
towards achieving the Trustees' funding objectives and to determine the past service contributions and future service contributions
that may be required. The solvency valuation provides an indication of the financial impact on members were the scheme to wind
up with no money recoverable from the employer. The Trustees agreed that deficit contributions were not required and therefore
contributions to the Scheme by the Group and Company in the year ending August 2025 are expected to be £nil. The next full
triennial actuarial valuation will be as at 31 December 2023, at which point the funding requirements will be revisited.

The Scheme was established under trust and is governed by the Scheme's trust deed and rules dated June 2008. The Trustees are
responsible for the operation and the governance of the Scheme. including making decisions regarding the Scheme's funding and
investment strategy in conjunction with the Company.

Risk exposure and investment strategy

During the year the Trustees commenced the process of seeking an insurer from whom te purchase an insured butk annuity
(buy-in). This would remove the risks faced by the Scheme as income from the insurance policy would exactly match the benefit
payments for the members covered.

To prepare the Scheme for a buy-in a de-risking strategy was implemented to remove assets entirely from the growth portfolio into
the matching portfolio whilst adopting a 100% funded liability hedging target. Mercer continues to have delegated responsibilities
over the matching asset portfolic under a iduciary management arrangement. Assets continue to be invested in Mercer porifolios.
The strategy adopted will align the Scheme's asset allocation with the assets the insurer will use to price the transaction which
results in a mere optimal investment strategy until buy-in is finalised.

Prior to this change in strategy the Scheme's investment strategy was to invest in return-seeking assets and lower-risk assets, such
as bonds. That strategy reflected the Scheme's liability profile and the Trustees' attitude to risk. The cbjective was to achieve a 110%
funding tevel on a gilts +0.25% p.a. basis by 2024-2028. The Trustees have a fiduciary management arrangement with Mercer who
have certain delegated responsibilities over investment decisions within parameters set by the Trustess. Those parameters were
reviewed on a regular basis to ensure they remained appropriate. Assets were invested in Mercer portfolios. The Scheme aimed

to reduce risks such as market (investrment) risk, interest rate risk, inflation risk. currency risk and longevity risk through liability
hedging, diversification and de-risking triggers. Where de-risking triggers were met, assets were transferred from growth asset
portfolios to matching asset portfolios. The objective of the matching asset portfolio was to manage the impact on the funding
level of interest rate risk and inflation risk such that the majority of the Scheme's risk was allocated to the growth portfolio.

At the date of signing these financial statements the process is still ongeing. It is expected that a buy-in transaction will complete in
early 2025.

Carr's Group Retirement Savings Scheme ("RSS")

The Company offers membership in a Master Trust arrangement. Carr's Group RSS, following the closure of both sections of the
Carr's Group Pension Scheme. The pension expense for this scheme for the year for continuing operations was £558.000 (2023
continuing operations restated: £653,000).

Carrs Billington Agriculture Pension Scheme

Carrs Billington Agricutture (Sales} Ltd, a subsidiary of the Group untilits disposal on 26 October 2022, Is a participating employer
in the Carrs Billington Agriculture Pension Scheme. which is a multi-employer defined benefit pension scheme. For the reasons
explained below this scheme was accounted for as a defined contribution scheme.

The scheme is closed 1o new entrants and has been closed to future accrual since 1 December 2007 The Group has recognised,
at the date of disposal of the Carr's Billington Agricultural business in the pricr year. a surplus of £4.2m. calculated in accordance
with IAS 19,

Under the rules of the scheme, any employer wishing to exit the scheme would trigger a partial wind-up of the scheme and would
therefore be responsible for their s75 debt. A full wind-up of the plan would also trigger s75 debts for each participating employer.
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28 Retirement benefits continued

Carrs Billington Agriculture Pension Scheme continued

The history of the scheme is that it was brought together from many other pension schemes and employers following multiple
acquisitions over several years. Many of those acquisitions had little or no records of employee histories. Because of this,
approximately 85% of the scherne liabilities are ‘orphan liabilities. For the purpeses of estimating an allocation of these orphan
liabilities over the current participating employers, they have been split in the same preportion as their calculated share of non-
orphan liabilities. At the last finalised actuarial valuation. the buy-out deficit was £5.3m and the Group's estimated liability on the
wind-up of the scheme was £2.6m. In the actual event of a wind-up of the scheme the Trustees, with assistance from the actuary
and legal counsel, would need to determine how the orphan liabilities should be allocated.

Because of the scheme history described above, it was not possible to calculate the Group's share of the assets and liabilities of
the scheme. and consequently despite it being a defined benefit pension scheme, the Group treated it as a defined contribution
pension scheme for accounting purposes. The Group paid no contributions to the scheme in the prior year up to the date of
disposal Previously the deficit repair contributions were funded solely by the sponsoring employer. The last finalised triennial
valuation of the scheme as at 31 December 2021 showed that the scheme had a surpius of £4.1m on a technical provisions basis.
As the scheme is in surplys, a recovery plan was not required. The sponsoring employer will meet the cost of administrative
expenses up to an allowance of £100k per annum.

The Group's level of participation in the scheme was estimated at 48.5%, which was based on its estimated share of the total
buy-out liabilities. The Group had a 49% shareholding in its associate company which is the sponsering company of the pension
scheme. As a result of equity accounting for its share of the net assets of the associate. the Group recognised 49% of the surplus
calculated on an IAS 19 accounting basis.

Other pension schemes
The pension expense in respect of defined contribution pension arrangements in foreign subsidiaries {continuing operations)
during the year was £146,000 (2023 continuing cperations: £158.000).

Pension contributions into NEST during the year by centinuing operations amounted to £27.000 (2023 continuing operations
restated: £24,000).

Virgin Medla Ltd v NIL Pension Trustees Il Ltd (and others)

The Trustees are aware of the "Virgin Media Ltd v NTL Pension Trustees Il Ltd (and others) case. There is a potential for the
outcome of the case to have an impact on the UK pension scheme. The case affects defined benefit schemes that provided
contracted-out benefits before 6 April 2016 based on meeting the reference scheme test. Where scheme rules were amended,
potentially impacting benefits accrued from 6 Aprit 1997 to 5 April 2016, schemes needed the actuary to confirm that the reference
scheme test was still being met by providing written confirmation under Section 37 of the Pension Schemes Act 1993 In the Virgin
Media case the judge ruled that alterations to the scheme rules were void and ineffective because of the absence of written
actuarial confirmation required under Sectior 37 of the Pension Schemes Act 1993. The case was taken to The Court of Appealin
June 2024 and the original ruling was upheld.

As a result, there may be a further liability to the pension scheme for benefts that were reduced by previous amendments, if those
arnendments prove invalid (i.e were made without cbtaining s37 confirmation). The Trustees and their legal advisors have started
reviewing the records of the scheme to look for evidence of having obtained the necessary written actuarial confirmation where
relevant. The Trustees will continue to investigate the possible implications with their advisers, but it is not possible at present to
estimate the potentialimpact, if any, on the scheme and consequently on the defined benefit obligation in the financial statements.

29 Share capital

2024 2023
Group and Company Shares £'000 Shares EO.Oi ~
Allotted and fully paid Ordinary Shares of 2.5p each:
At the beginning of the year 94,150,362 2,354 93999596 2.350
Allotment of shares 282,718 7 150.766 4
At the end of the year 94,433,080 2,361 94,150,362 2354

The table above includes neo (2023: nil shares held in Treasury.
The consideration received on the allotment of shares during the year was £288.372 (2023 £167.283).
For details of share-based payment schemes see note 30.

Since the year end 3.260 shares have been allotted with a nominalvalue of £82 due to the exercise of share opticns.
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The Group operates three active share-based payment schemes at 31 August 2024

Corporate Governance

Financial Statements

The Executive Direclors participated in a deferred bonus share plan under which 25% of any bonus earned will be deferred into
awards over shares in the Company, with awards subject to a two-year post-vesting holding period.

Previously, under the Long Term incentive Plan (LTIPY), shares will be awarded 1o eligible individuals subject to an earnings per
share ("EPS’) target measured against average annual increases over a three-year period. For the awards granted in December
2021 an average annual growth of EPS must exceed 3.0% for 25% of the awards to vest and 100% vest at 10.0%, with a straight-line
calculation between 25% and 100% of the award.

LTIP awards granted to Executive Directors in May 2023 and January 2624 are subject to an adjusted earnings per share {EPS)
target measured against average annual increase over a three-year performance period (75% weighting) and total shareholder
return (TSR over a three-year performance period (25% weighting). The average annual growth of adjusted EPS must exceed
5.0% for 25% of the weighted awards to vest and 100% vest at 14%. The compound annual growth in TSR must exceed 7% for

25% of the weighted awards to vest and 100% vest at 16%. LTIP awards granted in August 2023, January 2024 and March 2024 to
eligible senior management are subject to non-market related performance measures with awards being at the discretion of the
Remuneraticn Committee,

All employees, subject to eligibility criteria, may participate in the Share Save Scheme. Under this scheme, employees are offered
savings contracts for three-year vesting period plans. The exercise period is six months from the vesting date.

The fair value per option granted and the assumptions used in the calculation of fair values for Long Term Incentive Plans and
Share Save Schemes are as follows:

Long Term Long Term
Incentive Plan Incentive Plan
{Executive Directors) {Executive Directors)
Share Save Share Save Share Save
danuary 2024 May 2023 Long Term Scheme Scheme Scheme
EPS TSR EPS TSR Incentive Plan {3-vear Plan {3-Year Plan (3-Year Plan
weighting weighting weighting weighting December 2021 z2024) 2023} 202)7
Grant date 22/01/24 04,056/23 10/12/21 08/02/24 03/07/23 06/06/22
Share price at grant
date (weighted
average) 114 121 £151 £1.25 £147 £1.355
Exercise price
(weighted average) £O.C0 £0.00 £0.00 £0.92 £117 £116
Fair value per option
at grant £0.82 £0.33 £0.87 £O.36 £137 £042 £0.51 £0.38
Number of employees
at grant 1 2 10 98 72 150
Shares under option
at grant 26/7.834 620.920 529,766 567.344 292723 492,231
Vesting period (years) 3 3 3 3 3 3
Model used for Market Monte Market Monte Market Black- Black- Black-
valuation value’ Carlo  value’ Carlo value® Scholes Scholes Scholes
Expected volatility - 38.6% - 34.3% - 37.9% 397% 400%
Option life (years) 10 10 10 355 355 355
Expected life {years) 65 65 65 33 33 33
Risk-free rate - 39% - 38% - 41% 51% 178%
Expected dividends
expressed as a
dividend yield 31% 46% 31% 4.2% 3.6% 4.20% 350% 3.80%
Expectations of vesting % 95% Q% 95% 0% Q5% 95% 95%

Discounted for dividends forgone over the three-year vesting period

The fair value of the deferred bonus plan offered to the Executive Directors is calculated with reference to the market value of the
shares under award discounted to refiect illiquidity during the post-vesting two-year pericd.
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30 Share-based payments continued

The fair value of the LTIP granted to eligible senior management in August 2023, January 2024 and March 2024 are calculated with
reference to the market value of the shares under award.

The expected volatility has been calculated using historical daily data over a term commensurate with the expected life of each
option. The expected life is the midpoint of the exercise period. The risk-free rate of return is the implied yield of zero-coupon UK
Government bonds with a remaining term equal to the expected term of the award being valued

Number of options {LTIP and Share Save})

Long Term Long Term Long Term Long Term Share Save Share Save Share Save Share Save
Incentive Plan  Incentive Plan  Incentive Plan  Incentive Plan Scheme Scheme Scheme Scheme
January/March May/August December November {3-Year Plan (3-Year Flan {3-Year Plan (3-Year Plan
2024 2023 2021 2020 2024) 2023 2022) 2021
Nurmber Number Number Number Number Number Number Numbes
‘000 alsle} '000 ‘000 ‘000 ‘000 'OOOV o ‘000
Qutstanding:
At 4 September
2022 - - 502 449 - - 483 917
Granted in the year - 737 - - - 293 - -
Forfeited in the year - (343) (247} (182) - - (263)" (541)
At 2 September
2023 - 394 255 267 - 293 220 376
Granted in the year 978 - - - 567 - - -
Exercised in the
year - - - - - - - (283)
Forfeited in the year - - (44) (267) (60) Gy 73 (93
=At-31 August 2024— 978 394 211 - 507 142 147 -
Exercisable:
At 2 September
2023 - - - - - - - -
At 31 August 2024 - - - - - - - -
Weighted average
lyears):
Remaining
contractual life 9.33/95 8.7/89 7 6 297 238 13 007
Remaining
expected life 5.83/6.0 5.2/5.4 3.50 2.50 272 213 105 -

The total charge/{credit) recognised for the year arising from share-based payments is as follows:

2024 2023

E‘OO_?W £000

Deferred Bonus Share Plan 2023 5 -
Deferred Bonus Share Plan 2022 - 1
Long Term Incentive Plan January/March 2024 104 -
Long Term incentive Plan May/August 2023 77 14
Long Term Incentive Plan December 2021 - 12
Long Term incentive Plan November 2020 - 79
Share Save Scheme (3-Year Plan 2024) 47 -
Share Save Scheme (3-Year Plan 2023) 85 4
Share Save Scheme (3-Year Plan 2022) 26 32
Share Save Scheme (3-Year Plan 2021) 14 46
Share Save SCheme (3-Year Plan 2020) - 10
358 92)
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The movement in the number of outstanding options under the share schemes for the Company i1s shown below

Number of options (LTIP and Share Save)

Long Term Long Term Long Term Long Ternt Share Save Share Save Share Save Share Save
Incentive Plan  Incentive Plan  Incentive Plan  Incentive Plan Scheme Scheme Scheme Scheme
January/March May/August December Novembar (3-Year Plan {3-Year Plan (3-Year Plan {3-Year Plan
2024 2023 2021 2020 2024) z023) 2022) 2021)
Number Number Number Number Number Number Number Number
‘000 ‘000 ‘000 VDO 000 Kelslel ‘000 ‘000
Qutstanding:
At 4 September
2022 - - 298 316 - - 31 140C
Granted in the year - 570 - - - 87 - -
Forfeited in the-year - (343) (187) (117) - - 5 e
At 2 September
2023 - 227 111 199 - 87 21 111
Granted in the year 656 - - - 167 - - -
Exercised in the
year - - - - - - - (93)
Forfeited in the year - - - (199) (34) 48) o a8
At 31 August 2024 656 227 111 - 133 39 14 -
Exercisable:
At 2 September
2023 - - - - - - - -
At 31 August 2024 - - - - - - - -
Weighted average
(yearsk:
Remaining contractual life 9.33,/95 87/89 7 6 297 238 13 0.07
Remaining expected life  5.83/6.0 5.2/54 3.50 2.50 272 213 1.05 -
The total charge/(credit) recognised for the year arising frem share-based payments is as follows:
2024 2023
£'000 £000
Deferred Bonus Share Plan 2023 5 -
Deferred Bonus Share Plan 2022 - 1
Long Term Incentive Plan January/March 2024 54 -
Long Term Incentive Plan May/August 2023 23 8
Long Term Incentive Plan December 2021 - 68)
Long Term Incentive Plan November 2020 - (53)
Share Save Scheme (3-Year Plan 2024) 12 -
Share Save Scheme (3-Year Plan 2023) 28
Share Save Scheme (3-Year Plan 2022) 4 3
Share Save Scheme (3-Year Plan 2021 - 10
Share Save Scheme (3-Year Plan 2020) - %
126 (96)
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

30 Share-based payments continued

Share-based payments awarded to employees of subsidiary undertakings and recogrised as an investment in subsidiary
undertakings in the Company are as follows:

2024 2023

£'000 £'099
Long Term incentive Plan January/March 2024 - gl - -
Long Term Incentive Plan August 2023 61 6
Share Save Scheme (3-Year Plan 2024) 25 -
Share Save Scheme (3-Year Plan 2023) 18 3
Share Save Scheme (3-Year Plan 2022) 34 28
Share Save Scheme (3-Year Plan 2021 - 80
Total carrying armount of investments 189 117
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31 Cash generated from/{used in} continuing operations

Financial Statements

Group Company
2023 2023
2024 {restated)® 2024 {restated)?®
£'oo0 foco £'o00 ?‘Doo _
{Loss)/profit for the year from cantinuing operations (4,489 (844) (7.354} 28972
Adjustments for:
Tax (1,974} 72 (1,931} (504}
Tax credit in respect of R&D (118) (82) - -
Dividends received from subsidiaries - - - (3.958)
Dividends received from joint ventures - - {845) -
Depreciation of property, plant and equipment 1,264 1515 32 30
Depreciation of right-of-use assets 327 387 71 127
Depreciation of investment property 67 67 - -
Intangible asset amortisation 93 493 - -
Goodwill and other intangible assets impairment and amounts written off 229 2019 - -
Property, plant and equipment impairment 1,906 - - -
Right-of-use assets impairment 63 - - -
Loss on fair value measurement less costs to sell 720 - - -
Loss/{profit) on disposal of propetty, plant and equipment 9 88) - -
{Profit)/loss on disposal of right-of-use assets (13) 3 (20) -
Profit on disposal of investment property (154) - - -
Gain on disposal of subsidiary and asscciate - - - (29,502)
Impairment of subsidiary - - 1,593 -
Net fair value charge/(credit} on share-based payments 164 82 126 (96)
Other non-cash adjustments (347} (835) 722 1777
Finance costs:
Interest income {1,013) 814) (2,643) (2.840}
Interest expense and borrowing costs 712 771 465 530
Share of results of joint ventures {1,374} (1.441) - -
IAS 19 income statement credit in respect of employer contributions - {400} - {400}
IAS 19 income statement charge {excluding interest):
Past service cost (note 28) 2,900 - 2,900 -
Administrative expenses (note 28) 477 166 477 166
Changes in working capital:
Decrease in inventories 2,982 772 - -
Decrease/(increase} in receivables 84 527 404 (1,289
Increase/(decrease) in payables 140 (4358 {10) (745)
Cash generated from/(used in) continuing operations 2,657 (2.1562) {6,013) {7732}

1 See note 37 for an explanation of the prior year restatement This has impacted the changes in receivables and payables n the priar year by an equal

but opposite amount

2 Restated to reclassify costs of disposal of subsidiany and associate of £864,000 from cash flows from investing activities to cash flows from operating activities

Carr's Group plc

| Annual Report and Accounts 2024



204

NOTES TO THE FINANCIAL STATEMENTS CONTINUED

32 Analysis of net cash and leases

Other Transfetred to
At 3 September non-cash Exchange assets/liabllities of At 31 August
2023 Cash flow changes movements disposal group 2024
Group £'000 £'ooo £'000 go00 £'000 £'000
Cash and cash equivalents 23123 (4,403) - (204) 4,802) 13,714
_Bank overdrafts (12,354 1,768 - - 7,916 (2,670)
10.769 (2,635) - (204 314 11044
Loans and other borrowings:
- Current {1.360) 863 - (7) 410 {94)
- Non-current (5.206) 2,340 {32} (15} - {2,913}
Net cash 4,203 568 (32) (226) 3,524 8.037
Leases:

- Current (1.264) - (160} - 1,157 {267)
_~ Non-current (5,559) 1,475 (3.333) 20 6,948 {449)
Leases 6.823) 1,475 (3,493) 20 " 8105 (716)
Net cash and leases (2.620) 2,043 (3,525} {206) 11,629 7.321

Other
At 4 September non-cash Exchange Al2 September
2022 Cash flow changes movements 2023

Eroup £000 £000 £000 £000 £ noe

Cash and cash equivalents 22515 662 - (54 23123

Bank overdrafts 9.734) (2,620 - - (12.354)

12,781 (1.958 - 54 10.769

Loans and other borrowings:

- Current (3.,000) 1,698 48) {10} (1.360)
_~ Non-current (23,805) 18732 )] (12%) (5‘206)_

Net (debt)/cash (14,024) 18472 (56) (189) 4203

Leases:

- Current (1.416) - 152 - (1,264
_— Non-current 6.128) 1545 (1.008) 30 (5,569)

Leases (7.544) 1545 (854) 30 (6.823)

Net (debt)/cash and leases (21,568) 20,017 (910) (159) (2.620

Other
At 3 September non-cash Exchange At 31 August
2023 Cash flow changes movements 2024

_Company £'000 £'o00 £'000 £'000 £'000

Cash and cash equivalents 13443 {5,813) - (23) ) ;.66;

Loans and other borrowings.

- Current (2,125 518 - 27 (1,580)
_— Non-current (4.697) 1,816 (32) - (2,913

Net cash 6621 (3.479) 32) 4 3114

Leases:

- Current (126) - 77 - (49}
-~ Non-current {(167) 61 12) - (118
Leases (293} 61 65 - (167)
Net cash and leases 6,328 (3,418) 33 4 2,947
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32 Analysis of net cash and leases continued

Corporate Governance

Financial Statements

Other
At 4 September non-cash Exchange Atz September
2022 Cash flow changes movements 2023

Company fooo £ 000 £000 £'000 £ 000
Cash and cash equivalents 12726 783 - 66) 13,443
Loans and other borrowings:
- Current (1.413) (700 (48} 36 {2125
- Non-current (22.757) 18.200 (8 {132 (4.697)
Net (debt)/cash (11.444) 18,283 56 162 6,621
Leases:
~ Current (113} - (13 - {126)
- Non-current (231 123 (53] - ~us7n
Leases (344) 123 72) - 293)
Net (debt}/cash and leases (11,788) 18,406 128) ae2) 6,328

Other non-cash changes in net cash/(debt for beth the Group and Company relate to the release of deferred borrowing costs to
the income statement. For leases, these relate to new leases entered into during the year net of liabilities extinguished on exit

of leases.

The table below shows a reconciliation of cash flows shown in the tables above to the consolidated and Company statements of

cash flows.
Group Company
2024 2023 2024 2023
£'o00 £'000 £'000 £o00
Cash flows from cash and cash equivalents less bank overdrafts
in tables above {2,635) (1958) (5,813) 783
New financing and drawdowns on RCF - (6.574) - (4,741)
Repayment of RCF drawdowns 1,816 21.741 1,816 21741
Lease principal repayments 322 367 61 123
Repayment of borrowings 863 2400 - 2400
Receipt of loans from subsidiaries - - - (2.500)
Repayment of loans from subsidiaries - - 518 600
Cash from financing activities in discontinued operations 1677 12,640 - -
Cash from financing activities in discontinued operations (previously
recognised in FY23 Report and Accounts) - (9.599) - o -
Cash flows from net cash and leases per tables above 2,043 20,017 {3,418) ‘ 184_166
33 Capital commitments
2024 2023
Group £'o00 £'000
Capital expenditure that has been contracted for but has not been provided for in the accounts: o
Property, plant and equipment - 1,636
Right-of-use assets 701 _
) 701 1636

The Company has no capital commitments (2623: none}.
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

34 Financial guarantees and contingent liabilities

The Company, together with certain subsidiary undertakings, has entered into a guarantee with Clydesdale Bank PLC (trading as
Virgin Money) in respect of the Group loans, overdraft, asset finance and guarantee facilities with that bank. which at 31 August
2024 amounted to £6.568,000 (2023: £9,552.000).

Certain subsidiary undertakings utilise guarantee facilities with financial institutions which include their own bankers. These financiat
institutions in the normal course of business enter into certain specific guarantees with some of the subsidiaries’ customers.

All these guarantees allow the financial institutions to have recourse to the subsidiaries if a guarantee is enforced. The total
outstanding of such guarantees at 31 August 2024 was £4.462,000 (2023: £5,717.000).

The Company has provided specific guarantees to certain customers of subsidiaries. These are in place to guarantee the
completion of the contract in any event. The contracts under these guarantees had a total contract value of £45,877.c00 (z023:
£46,380,000) and as at 31 August 2024 £14.166.000 (2023 £21,840,000) remained uncompleted.

The Company has provided a guarantee over the lease of a premises occupied by a subsidiary. The guarantee is in respect of
prompt and full payment of rents due throughout the term of the lease. As at 31 August 2024, the cumulative rent payable over the
remaining term of the lease is £112,000 (2023: £316,000).

Certain UK subsidiaries have taken advantage of the audit exemption set out within section 479A of the Companies Act 2006 for
the year ended 31 August 2024. The Company will guarantee the debts and liabilities of these subsidiaries at the balance sheet
date in accordance with section 47g9C of the Companies Act 2006. Details of the subsidiaries taking audit exemption are included in
note 19. The Company has assessed the probability of loss under the guarantee as remote.

The Group and Company do not expect any of the above to be called in.

35 Related parties

Group and Company

Identity of related parties

The Group has a related party relationship with its subsidiaries, associate. up to the date of its disposal in the pricr year, and joint
ventures and with its Direclurs.

Transactions with key management personnel

Key management personnel for the Group and the parent Company are considered to be the Directors and their remuneration is
disclosed within the Remuneration Committee Report and note 6.

Other than remuneration. there are no transactions between the continuing Group and the Directors. At both the current year end
and prior year end there are no balances receivable or payable with Directors.

Transactions with subsidiaries

Company
2023
2024 {restated)*
£'ooo f'ooo
Balances reported in the Balance Sheet
Amounts owed by subsidiary undertakings:
Non-current loans receivable 32,389 32,797
Other receivables 4,303 3959
36692 36756
Amounts owed to subsidiary undertakings: )
Current loans payable (1,580} (2,125}
Other payables {914) (809)
] (2494 (2934)
Transactions reported in the Income Statement .
Management charges receivable 2,794 2708
Dividends receivable - 3957
Interest receivable 1,682 2067

1 Restated to include group taxation relief assets of £639.000 within other receivables above

Non-current loans receivable includes one non-interest bearing loan with a face value of £7.4m which is recognised at fair value
based on a market rate of interest. Included within other receivables is £2,394,000 (2023 £1.865,000} in respect of loans owed by
subsidiary undertakings.
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35 Related parties continued
Transactions with associate

Grolp Company
2024 2023 2024 2023
£'000 £'000 £'000 £'000
Transactions reported in the Income Statement {continuing operations}
Revenue - 37 - -
Rentalincome - 3 - -
Management charges receivable - 18 - 18

There were no balances at the current or prior year end in respect of the associate. Amounts presented for transactions reperted
in the income statement are in respect of continuing operaticns only. Transactions in the prior year between Carrs Billington
Agriculture (Sales) Ltd and the associate are excluded as they were both within the same disposal group.

Transactions with joint ventures

Group Company
2024 2023 2024 2023
£'000 £'oco FS"D Fo000
Balances reported in the Balance Sheet
Amaounts owed by joint ventures:
Trade and other receivables 204 15 - 2
204 15 - 2
Amounts owed to joint ventures: )
Trade and other payables {20} (44) - -
20) 44 -
Transactions reported in the Income Statement {continuing operations)
Revenue 929 337 - -
Management charges receivable 60 67 - -
Dividends receivable - - 845 -
Purchases (400) {465) - -

Amounts presented for transactions reported in the income statement are in respect of continuing operations only. Transactions in
the prior year between Carrs Billington Agriculture (Sales) Ltd and Bibby Agriculture Ltd are excluded as they were both within the
same disposal group.

36 Post balance sheet events

Since the year end, prior to signing these financial statements, the Group scld the trade and certain assets of its subsidiary
company Afgritech LLC for net cash proceeds of £0.8m. The trading results of Afgritech LLC have been included in discontinued
operations in the income statement during the year and in the restated comparatives. At the year end the assets subsequently sold
have been classified as held for sale on the balance sheet.

Also since the year end, prior to signing these financial statements, the sale of one of the investrnent properties classified as held
for sale at the year end completed for consideration of £1.3m.

Further details of discontinued operations and assets held for sale at the year end can be found in note g.
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

37 Prior year restatements

Given the reduced size of the continuing Group following the classification of the Engineering businesses and Afgritech LLC as
discontinued, two areas of accounting have been reviewed and revised in the year with the impact being a reclassification between
revenue and cost of sales and an increase to assets and liabilities. There is no impact to profit or net assets in either the current or
prior year.

The first is a reassessment of certain costs incurred in the UK Agriculture business, by reference to the agent/principal guidance
within IFRS 15. This has resulted in a gross up of revenue and cost of sales on the face of the income statement for costs previously
recognised net within cost of sales, with no impact on profitability.

The second reassessment relates to items of re-usable packaging in which finished goods are scld in the US Agriculture business.
Previously these were accounted for as stock consumables with no material impact on the income staternent. The accounting for
these items was reconsidered under the requirements of IFRS 15. The resulting adjustment grosses up revenue and cost of sales on
the income staternent, with no profitability impact. The balance sheet has also been grossed up to show an asset and corresponding
liability to reflect a sale with a right to return under IFRS 15

The results and financial position of the Group's continuing operations for the year ended 2 September 2023 have been restated to
reflect these.

The affected financial statement line items are as foliows:

Restaterment
2 September In respect of Restatement
2023 (previously  previously netted inrespectof 2 September 2023
reported) amounts packaging irestated)
£o00 £'000 £'000 . Fooo
Income Statement
Revenue 80.903 599 313 81,815
Cost of sales (66,629 (599 313 (£7541)
2 September Restatement
2023 (previousty inrespect of 2 September 2023
reported) packaging (restated)
£'000 __Fooo 5‘00074
Balance Sheet
Trade and other receivables 24,592 2.302 26,894
Current assets 86,138 2.302 88,440
Total assets 160,021 2302 162,323
Trade and other payables (16.556) (2.302) 118.858)
Current liabilities (36,863) (2,302 (39.165)
Total liabilities (52.146) (2.302) 54,448)

In accordance with LAS 1, a third balance sheet has been presented to show the impact to the opening balance sheet for the prior year.

The affected financial statement items are as follows:

3 September Restatement

2022 ipreviously inrespect of 3 September 2022
reported) packaging {restated)
f'ooe f'000 £'o00

Balance Sheet
Trade and other receivables 19.015 2541 21556
Current assets 224,33% 2.541 226,880
Total assets 307561 2541 310102
Trade and other payables (21.000) (2,541 (23.541)
Current liabilities (139.915) (2,541 1142.456)
Total liabilities {175,232} {2,641 (177773)
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FIVE-YEAR STATEMENT

{Restatedy?? {Restatedr? {Restated) (Restated!™*
Continuing eperations 2020 2021 2022 2023 2024
Revenue and resuits £'000 £'000 f'ooc £'000 75‘000
Revenue 61895 68461 75728 81815 75,701
Operating profit/loss) 4957 5670 5411 €71 (6,795
Analysed as: o T
Adjusted operating profit 5142 7478 6.467 2.845 2,168
Adjusting items (185) (1.808) Lose) (3716 (8,963)
Operating profit/(loss) 4957 5670 5411 ®71) (6.795)
Finance income 283 249 334 814 1013
Finance costs (742) (518) {613} 71s (681)
Profit/(loss) before taxation 4,498 5401 5132 772 (6463)
Analysed as: o
Adjusted profit before taxation 4,683 7,209 6,188 2,944 2,500
Adjusting items (185) (1.808) (L056) (3.716) {8,963)
Profit/{loss) before taxation 4,498 5401 5132 (772) (6,463)
Taxation (638} (1.244) a3n (72 1,974
Profit/({loss) for the year from continuing operations 3860 4,157 4701 (844) {4,489)
Discontinued operations
Profit/{loss) for the year from discontinued operations 5145 5440 (4993} 83 (1,231)
Profit/{loss) for the year 9.005 9,597 {292 (761) (5,720}
Earnings/{loss) per share - basic (continuing operations} 4.2p 4.5p 50p (10p {4.8)p
Earnings per share - adjusted {continuing operations) 41p 6.2p 59p 2.5p 26p
Dividends per ordinary share 4750 50p 52p 52p 52p

1 Revenue and results included in the table above have been restated to reflect the separate disclosure of continuing operations and discontinued
operations following the classification of the Engineering Division and Afgritech LLC as discontinued operations

2. Restated for the change in accounting policy for configuration and custemisation costs incurred in implementing Software-as-a-Service ((Saas”).
3. Restatedin relation to the recognition of revenue from customer contracts within the Engineering Drvision

4. Seenote 37 for an explanation of the prior year restatements. In the information shawn in the Lable abeve this only impacts revenue and has no impact
to profit
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FIVE-YEAR STATEMENT CONIINUED

(Restated)+ {Restatedy {Restatedy® {Restated)?
2020 2021 2022 2023 2024
Net assets employed F'ooo £'coo £'000 £'oo0 £'o00
Goodwill 32,041 31560 23609 19161 2,068
Other intangible assets 6,365 5151 4635 3318 32
Propetty, plant and equipment 38.259 36198 33,204 29950 9,900
Right-of-use assets 14.856 16,777 8.223 7.323 656
Investment property 158 152 74 2,640 316
Investments 24666 23822 6,097 6,128 6,314
Contract assets - 312 316 - -
Financial assets
- Non-current receivables 20 20 23 21 -
Retirement benefit asset 8.037 9,371 6.828 5316 1,807
Deferred tax assets - 182 213 26 208
124,402 123545 83,222 73883 21,301
Current assets
Inventories 42197 43,226 26,990 26,613 12,062
Contract assets 7416 7,202 7564 7915 -
Trade and other receivables 51686 61,735 21,556 26,894 10,352
Current tax assets 2068 2669 3866 3,805 712
Financial assets
- Derivative financial instruments 3 - - - -
- Cash and cash equivalents 175671 24.209 22515 23123 13,714
Assets included in disposal groups and other assets
classified as held for sale - - 144,389 - 85,663
120,941 139,141 226,880 88,440 122,503
Total assets 245,343 262.686 310,102 162,323 143,804
Current liabilities '
Financial liabilities
- Borrowings (11,420 {11113) (12,734 (13.714) (2,764)
- Leases (2778 (2.967) (1.416} {1.264) (267)
- Derivative financial instruments - - 62) 4) -
Contract liabilities (3.297) (3.312) (2.426) (5,194) -
Trade and other payables (55522) (59,526) (23,541} (18.858) (10,707}
Current tax liabilities (33) 42) (711 (131 -
Liabilities included in disposal groups classified as held for
sale - - (101,566} - (31,748
(73.050) (86,960) (142.456) (39.165) (45,486)
Non-current liabilities
Financial liabilities
- Borrowings (25021 (23159) (23,805} (6,206} (2,913)
- Leases (11170 (12.458) (6,128) (5,559} (448)
Deferred tax liabilities (4,377 (5.503) 5.048) (4.447) (23)
Other non-current liabilities (1,385) (55) @3 (71} -
(41,954 (41,175) (35317) {15.283) (3,384)
Total liabilities (115,004 (128135 (177.773) (54,448} (48,870)
Net assets 130,339 134,551 132,329 107,875 94,934

1. Restated for the change in accounting policy for configuration and customisation costs incurred inimplementing Software -as-a-Service (53aS"
2. Restaled in relation to the recognition of revenue from customer contracts within the Engineering Division.

3 Seenote 37 for an explanation of the prior year restatements Inthe information shown in the table above this impacts trade and other receivables and
trade and other payables and has no impact to net assets
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ALTERNATIVE PERFORMANCE MEASURES GLOSSARY

The Annual Report and Accounts includes alternative performance measures ("APMs’), which are not defined or specified under
the requirements of IFRS. These APMs are consistent with how business performance is measured internally and are also used in
assessing performance under the Group's incentive plans. Therefore the Directors believe that these APMs provide stakeholders
with additional useful information on the Group's performance.

Alternative performance measure

Definition and comments

EBITDA

Earnings before interest, tax, depreciation, amortisation. profit/{loss) on the disposal of non-
current assets and before share of post-tax results of the associate and joint ventures. EBITDA
allows the user to assess the profitability of the Group's core operations before the impact of
capital structure, debt financing and non-cash items such as depreciation and amortisation.

Adjusted EBITDA

Farnings before interest, tax, depreciation, amortisation, profit/(loss) on the disposal of non-
current assets. before share of post-tax results of the associate and joint ventures and excluding
itemns regarded by the Directors as adjusting items. This measure is reconciled to statutory
operating profit and statutory profit before taxation in note 2. EBITDA allows the user to assess the
profitability of the Group's core operations before the impact of capital structure, deft financing
and non-cash items such as depreciation and amortisation.

Adjusted operating profit

Operating profit after adding back items regarded by the Directors as adjusting items. This
measure is reconciled to statutory operating profit in the income staterment and note 2. Adjusted
results are presented because if included, these adjusting items could distort the understanding
of the Group’s performance for the year and the comparability between the years presented.

Adjusted profit before
taxation

Profit before taxation after adding back items regarded by the Directors as adjusting items.
This measure is reconciled to statutory profit before taxation in the income statement and note
2. Adjusted results are presented because if included. these adjusting items could distort the
understanding of the Group's performance for the year and the comparability between the
years presented

Adjusted profit for the year

Profit after taxation after adding back items regarded by the Directors as adjusting items. This
measure is reconciled to statutory profit after taxation in the income statement. Adjusted results
are presented because if included, these adjusting items could distort the understanding of the
Group's performance for the year and the comparability between the years presented.

Adjusted earnings per share

Profit attributable to the equity holders of the Company after adding back items regarded byijthel
Directors as adjusting items after tax divided by the weighted average number of Ordinary Shares
in issue during the year. This is recenciled to basic earnings per share in note 1L

Adjusted diluted earnings
per share

Profit attributable to the equity holders of the Company after adding back items regarded by the
Directors as adjusting items after tax divided by the weighted average number of Ordinary Shares
in issue during the year adjusted for the effects of any potentially dilutive options. Diluted earnings
per share is shown in note 11.

Net cash/{debt)

The net position of the Group's and Company's cash at bank and borrowings as per the balance
sheet. Details of the movement in net cash/(debt) is shown in note 32.

Operating cash flow

Cash generated from operating activities, This measure is shown on the face of the conselidated
staterment of cash flows and is shown below. Operating cash flow demanstrates how much

cash is available for the Group to utilise for capital investment, paying dividends. or financing/
repaying borrowings.

Gross margin

Reported gross profit as a percentage of reported revenue. Gross margin is a reflection of how
successfully the Group manages raw material price volatility and production costs as well as its
selling prices in competitive markets, A calculation of gross margin is shown below.

Adjusted Group
operating margin

Operating profit after adding back items regarded by the Directors as adjusting iterns as a
percentage of revenue. Adjusted Group operating margin excluding adjusting itemns is presented
because if included, these items could distort the understanding of the Group's performance for
the year and the comparability between the years presented. The calculation of adjusted Group
operating margin to the statutory equivalent is shown below.

Return on net assets

Profit before tax after adding back items regarded by the Directors as adjusting iterms as a
percentage of net assets. This financial perfermance metric allows users to understand how
effectively and eficiently the Group is using its assets to generate earnings. The calculation of
return on net assets is shown below

Ratio of net (cash)/debt
to adjusted EBITDA

The ratic of net {cash)/debt to adjusted EBITDAis a measurement of leverage and re_’f'-lgc-ts ihe
Group's ability to service its debt. The calculation of net (cash}/debt to adjusted EBITDA is
shown below.
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ALTERNATIVE PERFORMANCE MEASURES GLOSSARY CONTINUED

The following tables show reconciliations and calculations that are not presented etsewhere in this Annual Report and Accounts.

Operating cash flow

Continuing operations

Cash generated from aperating activities per the consolidated statement of cash flows

2023

2024 {restatech
£o00 £000 Change
4,249 (2.872) +2479%

Gross margin

Continuing cperations

2023
2024 {restated)

£'000 . $'000 Change

Reported revenue 75,701 81.815 -75%
Reperted gross profit 14,267 14.274
18.8% 174%

Gross profit as a percentage of revenue

Adjusted Group operating margin

Continuing operations

2023
2024 {restated)
o £'000 £o00 Change
Reported operating loss (6,795) (BYi) -680.1%
_Adjusting items {note 5) 8,963 3716
Adjusted operating profit 2,168 2.8745' -23.8%
Reported revenue 75,701 81815
Adjusted operating profit as a percentage of reported revenue 2.9% 5%
Return on net assets
2024 2023
o £'000 f'ooo
Reported {loss)/profit before taxation (2024: continuing operations only} {6.463) 1507
_Adjusting items (2024: continuing operations only} (ncte 5) 8,963 5999
Adjusted profit before taxation (2024: continuing operations only) 2,500 7506
Net assets per the consolidated balance sheet 94,934 107875
Net assets of disposal groups and other assets classified as held for sale (note 9) (53,915) -
Adjusted net assets (2024: continuing operations only) 41.019” 107.875
Adjusted profit before taxation as a percentage of adjusted net assets 6.1% 7.0%
Ratio of net {cash)/debt to adjusted EBITDA
2024 2023
o foo0 £000
Adjusted EBITDA (2024 continuing operations only) (note 2) 2,452 10945
Net cash (2024: continuing operations only} (note 32) 8,037 4,203
{3.28) (0 38}

Ratio of net (cash}/debt to adjusted EBITDA

1. Figures for continuing operations as reported in the 2023 Annual Report and Accounts
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Overview

Strategic Report

DIRECTORY OF OPERATIONS

Carr's Group plc
Warwick Mill Business
Centre, Warwick Bridge.
Carlisle, Cumbiria

CA4 8RR

Tel: 01228 554600

Web: www.carrsgroup.com

AGRICULTURE

ACC Feed Supplement
LLC*

5101 Harbor Drive.

Sioux City, lowa 51111 USA
Tel 001 712 255 6927

AminoMax

Lansil Way, Lancaster
LA 3QY

Tel 01524 567 200

Animal Feed Supplement,
Inc

East Highway 212,

PO Box 188, Belle Fourche.
South Dakota 57717 USA

Tel co1 605 892 3421

Animal Feed Supplement,
Inc

PO Box 105. 101 Roanoke
Avenue, Poteau, Cklahoma
74953 USA

Tel 001 918 647 8133

Animax Limited
Shepherds Grove West,
Stanton,

Bury St Edmunds, Suffoli
IP31 2AR

Tel 01355 252 181

Corporate Governance

Caltech

Solway Mills, Silloth,
Wigton, Cumbria
CA7 4A)

Tel 016g73 32602

Carr's Supplements (NZ}
Limited

c/o KPMG.

151 Burnett Street,
Ashburton 7700,

New Zealand

Carr's Supplements (ROI)
Limited

Unit 1. Old Creamery
Enterprise Centre. Creamery
Road, Piltown. County
Kilkenny,

E32 FKs7. Ireland

Crystalyx Products GmbH"
Am Stau 199-203, 26122,
Cldenburg, Germany

Tel 00 49 441 2188 9218

Gold-Bar Feed
Supplements LLC*

783 Eagle Boulevard.
Shelbyville TN 37160, USA
Tel 001877 618 6455

Scotmin

13 Whitfield Drive,
Heathfield Industrial Estate,
Ayr KAB gRX

Tel 01292 280 909

Silloth Storage Company”
Station Road, Silloth,

Wigton, Cumbria

CA7 4JQ

Carr's Group plc |

Financial Statements
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ENGINEERING

Bendalls Engineering
Brunthill Road. Kingstown
industrial Estate. Carlisle
CA3 OEH

Tel: 01228 815 350

CARRSMSM Walischmiller
Unit 1, Cak Tree Business
Centre,

Spitfire Way. Hunts Rise,

South Marston Park,

Swindon, Wiltshire

SN34TX

Tel 01793 824 8;m

Chirton Engineering

Unit 4A. Tyne Tunnel Trading
Estate, High Flatworth,

North Shields. Tyne and Wear
NEz2g 75W

Tel 0191 296 2020

NuVisicn Engineering, Inc.
2403 Sidney Street,

Suite 700,

Pittsburgh,

Pennsylvania 15203, USA

Tel ©01888 748 B23z2

NuVision Engineering, Inc,
184 B Rolling Hill Road.,
Mooresville,

North Carolina 28117, USA

Tel 001704 799 2707

NW Total Engineered
Solutions Limited

Unit 2 Andrews Way, Barrow
in Furness, Cumbria

LA14 2UE

Tel 01229 8110C0

Walischmiller
Engineering GmbH
Schiefistattweqg 16, 88677
Markdorf. Germany

Tel: 0049 7544 95140

Joint venture company

Annual Report and Accounts 2024
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DORMANT SUBSIDIARIES AT 31 AUGUST 2024

Company Name

Registered and Located

Ownership

Carr's Group Corporate Trustee Ltd
Chirton Engineering Ltd

Conegar S.A.
Animax NZ Ltd

England and Wales!
England and Wales!
Uruguay?

New Zealand®

100%
100%
100%
100%

1 Registered Ofice address Warwack Mill Business Centre Warwick Bridge. Carlisie, Cumbria CA4 8RR

2. Registered Office address Juncal 1305. Piso 18. Montevideo. Uruguay.

3 Registered Ofice address RSM New Zealand (Auckland). Level 2 62 Highbrook Drive. [ast Tamaki, Auckland 7013, New Zealand

Carr's Group plc
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REGISTERED OFFICE AND ADVISERS

Registered Office

Carr's Group plc

Warwick Mill Business Centre,
Warwick Bridge,

Carlisle

CA4 8RR

Registered No. g8221

Chartered Accountants and Statutory Auditors
Grant Thornton UK LLP

Landmark,

St Peter's Square,
1 Oxford Street.
Manchester

M1 4PB

Bankers
Clydesdale Bank (Trading as Virgin Money}

82 English Street,
Carlisle
CA3 8HP

Financial Advisers and Joint Brokers
Investec Bank plc
30 Gresham Street.

London
ECaV 7QP

Joint Broker
Cavendish Capital Markets Limited
1 Bartholomew Close

London
EC1A 7BL

Financial and Corporate PR Advisers
FTI1 Consulting

200 Aldersgate,

Aldersgate Street,

London
EC1A 4HD

Solicitors

Ashurst LLP

London Fruit & Wool Exchange,
1 Duval Square,

London

E1 6PV

Registrar

Link Group

10th Floor,

Central Square,

2g Wellington Street,
Leeds

LS14DL
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