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Strategic report

Business review
Revenue in the year ended 31 December 2021 was £27,761,981 (2020: £27,041,617).

During 2020 the Company took actions to align the workforce with lower industry demand. In 2021 demand bounced
back and exceeded all expectations. This left the company in the position that, whilst we increased manning levels to
meet customer demand, we incurred significant premium freight costs in order to meet our customer delivery
schedules. This coupled with significant raw materials price increases resulted in a operating loss retum on sales of
(8.8%) (Operating Profit 2020): 4.6%). The results for the year are set out on page 11,

Demand within our largest market sector, the manufactured Passenger Safety systems, grew. High employee tumover
and absence levels hindered the companies abilty to meet this rising demand. This resulted in consistent year on year
sales rather than the expected growth. This market is serviced both directly from Amann Threads UK Ltd and via
inter-company sales to other companies in the wider Amann Group. Sales to the UK sector, which forms the minority
share of the business, increased by 15% during 2021 and recovered to almost pre pandemic levels.

The Company continues to manage its principal business risks whilst investing to cope with the fluctuating demand
of established products in addition to the development of new thread technelogies.

Future developments

The aim of the directors for the forthcoming year is to respond quickly to changes in customer demand, The slow
growth expected, since the pandemic, by Amann customers is not now the reality and we see demand now overtaking
supply. The directors continue to develop and expand the Company’s activities and manufacturing processes within
the Amann Group, whilst continuing to benefit from the worldwide market opportunities which exist from a global

sales presence.
Key performance indicators (KPls)

Management uses a range of performance measures to monitor and manage the business, The KPIs measure past
performance and also provide information to allow the directors to manage the business into the future. Turmover and
Operating Profit indicate the volume of work carried out and its profitability. KPis for 2021 are shown in the table
below, along with prior year comparatives.

% Change in
2021 2020 Year

Turnover £27,76m £27.04m 2.7%
Operating Profit (£2.43)m £1.25m (294.4)%
Return on Sales % (8.8)% 4.6% (13.4)%

Financial risk management objectives and policies

The Company uses various financial instruments, such as loans and cash that arise directly from its aperations. The
main purpose of these financial instruments is to raise finance for the Company’s operations.

The existence of these financial instruments exposes the Campany to a number of financial risks, market risk, foreign
currency risk, cash flow interest rate risk, credit risk and liquidity risk. The directors review and agree policies for
managing each of these risks and they are summarised below. The policies have remained unchanged from previous

years,

Market risk

Market risk encompasses currency risk and interest rate risk. The Company’s policies for managing interest rate risk
are considered along with those for managing cash flow interest rate risk and are set out in the subsection entitled

“interest rate risk” below.
Forelgn carrency risk

The Company is exposed to translation and transaction foreign exchange risk. in relation to translation risk, as far as
possible, the assets held in foreign currency are matched to an appropriate level of borrowings in the same currency.
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Strategic report (continued)
Liquidity risk

The Company seeks to manage financial risk by ensuring liquidity is available to meet foresceable needs. Short-term
flexibility is achieved through a group cash pool arrangement.

Interest rate risk

The Company finances its operations through a mixture of retained cash generated from operations and Group funding
amangements, The company is exposed to interest charges on intercompany borrowings, but minimal third party
interest on UK borrowings.

Credit risk
The Company'’s principal financial assets arc cash and trade debtors.

In order to manage credit risk, the directors set limits for customers based on a combination of payment history and
third party credit references.

Brexit

Currency exposure is well hedged and now that the Global Tariff is in use the impact of additional duty cost is
negligible to the business.

The Company has continucd to work with customers and suppliers to ensure that the impact of the changes that have
resulted from the Brexit negotiations are kept to a minimum,

Ovetall the business impact of Brexit has been negligible.
COVYID-19

Throughout 2021 the company continued to exceed the Government COVID recommendations to ensure the safest
working environment for its employees.

By order of the board

D. 1. Tty

D Johnston
Director

Date: / 2-/ 9/ 72z
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Directors’ report
The directors present their report and financial statements for the year ended 31 December 2021.

Principal activity

The Company's principal activity is the manufacture and distribution of safety critical sewing thread to the automotive
industry.

Directors

The directors of the Company are listed below.

J Stimpson
PI Morgalla {Resigned 26" July 2021)
D Hardiuy, (Resigned 26" January 2022)

D Johnston (Appointed 1* February 2022)

Employees
i) Disabled Employees

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitude of the
applicant concemed. In the event of employees, becoming disabled every effort is made to ensure that their
employment within the company continues and that appropriate training is arranged. It is the policy of the company
that the training, career development and promotion of disabled persons should, as far as possible, be identical to that

of other employees.
i) Employee Consultation

The company places considerable value on the involvement of its employees in the business and has continued to keep
them informed on matters affecting them as employees and on the various factors affecting the performance of the
company. This is in the form of formal and informal meeting and information bulletins. Employee representatives are
consulted regularly on a wide range of matters affecting their current and future interests,

fii) Employee Interests

The Directors recognise the vital importance of the company’s employees and the key role they play in the on-going
success of the business. Engagement with both support and operationat employees is high and is maintained through
regular company briefings and discussions. Employees are supported with training and development including through
professional qualifications where needed.

Dividends
No dividends will be distributed for the year ended 31 December 2021 (2020: £Nii).

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the company’s auditor is unaware; and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information
and to establish that the company’s auditor is aware of that information.

Other information

As permitted under s414C (11) of the Companies Act, an indication of likely future developments in the business and
particulars of significant events which have occurred since the end of the financial year have been included in the
Strategic Report on pages 3 and 4.
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Directors’ report (Continued)
Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and Saffery
Champness LLP will therefore continue in office.

By order of the board
PR

DRAS UM
D Johnsten Registered office
Director South Street
/ / Guide Mill
Date: [Z7. / Ashton Under Lyne

9/22 joder Ly

OL7 0P]
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF AMANN THREADS UK
LIMITED STRATEGIC REFORT, THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and Applicable Law (UK
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the
LK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a

true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;
» make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

=  assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concem; and

¢ use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

The directors are responstble for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AMANN
THREADS UK LIMITED

Opinion

We have audited the financial statements of Amann Threads UK Limited (the 'Company’) for the year ended 31
December 2021 which comprise the Statement of Comprehensive Income, Balance Sheet, Statement of Changes in
Equity and Notes to the Financial Statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdora Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

In our apinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its loss for the
year then ended;
*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
¢  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilitics of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated im our report, we
do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent meterial misstatements, we are
required to determine whether this gives risc to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information we
are required to report that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AMANN
THREADS UK LIMITED (Continued)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
o the information given in the strategic report and the directors report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
e the strategic report and the directors report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the

audit, we have not identified material misstatements in the strategic report and the directors report.
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if; in our opinion:
»  adequate accounting records have not been kept, or retums adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and retums; or
certain disclosures of directors remuneration specified by law are not made; or
*  we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 7, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free

from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditer’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

[rregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The specific procedures for this engagement and the extent to which these are capable of detecting irregularities,
including frand are detailed below.

[dentifying and assessing risks related to irregularities:

We assessed the susceptibility of the company’s financial statements to material misstatement and how fraud might
occur, including through discussions with the directors, discussions within our audit team planning meeting, updating
our record of intemal controls and ensuring these controls operated as intended. We evaluated possible incentives and
opportunitics for fraudulent manipulation of the financial statements. We identified laws and regulations that are of
significance in the context of the company by discussions with directors and updating our understanding of the sector

in which the company operates.

Laws and regulations of direct significance in the context of the company include The Companies Act 2006, and UK
Tax legislation.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AMANN
THREADS UK LIMITED (Continued)

Audit response to risks identified:

We considered the extent of compliance with these laws and regulations as part of our audit procedures on the related
financial statement items including a review of financial statement disclosures. We reviewed the company’s records
of breaches of laws and regulations, minutes of meetings and correspondence with relevant authorities to identify
potential material misstatements arising. We discussed the company’s policies and procedures for compliance with
laws and regulations with members of management responsible for compliance.

During the planning meeting with the audit team, the engagement partmer drew attention to the key areas which might
involve non-compliance with laws and regulations or fraud. We enquired of management whether they were aware of
any instances of non-compliance with laws and regulations or knowledge of any actual, suspected or alleged fraud.
We addressed the risk of fraud through management override of coatrols by testing the appropriateness of journal
entries and identifying any significant ransactions that were unusual or outside the normal course of business. We
assessed whether judgements made in making accounting cstimates gave risc to a possible indication of management
bias. At the completion stage of the audit, the engagement partner’s review included ensuring that the team had
approached their work with appropriate professional scepticism and thus the capacity to identify non-compliance with
laws and regulations and fraud.

There are inherent limitations in the audit procedures described above and the further removed non-compliance with
laws and regulations is from the events and transactions reflected in the financial statements, the less likely we would
become aware of it. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A further description of our responsibilities is available on the Financial Reporting Council’'s website at:

www, firc.org uk/auditorsresponsibilities. This description forms part of our auditor’s report.
Use of our report

This report is made sclely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed,

12/09/2022

Simon Kite BSc FCA (Senior Statutory Auditer) Date ..covveeiriiireninne
for and on behalf of Saffery Champness LLP
Chartered Accountants
Statutory Auditors Trinity

16 John Dalton Street

Manchester

M2 6HY



Statement of Comprehensive Income

Jur the year ended 31 December 2021

Turnover
Cost of sales

Graoss profit

Administrative expenses
Other operating income

Operating (loss) / profit

Other interest receivable and similar income
Interest payable and similar expenses

{Loss) / profit before taxation

Tax on Loss / (profit)
(Loss)} / profit for the financial year

Other comorehensive Income / {loss)

Remeasurement of the net defined benefit
liability

Income tax on ather comprehensive (income) /

loss

Other comprehensive Income / (loss) for

the year, net of income tax

Total comprehensive (loss) / income for

The results in the year arise wholly from continuing operations.

Note

Amann Threads UK Limited

Annual report and financial statements

2021

27,761,981
(26,383,276)

1,378,705

(3,838,296)
32,437

(2,427,154)

53,956
(109,309)

(2,482,507)

312,369

(2,170,138}

—

912,000
(60,617)

851,383

(1,318,755)

The notes on pages 14 to 30 form an integral part of these financial statements,

3! December 2021

2020

27,041,617
(21,821,267)

5,220,350

(4,313,935)
340,034

1,246,449

79,283
(148,619)

1,177,113

(224,328}

952,785

(646,000)
122,740

(523,260

429,525

11



Balance sheet
al 31 Decemtber 2021

Fixed assets
Intangible Assets

Tangible asscts

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts faliing due after more than one
year

Provisions for Linbilities
Pensions and similar obligations

Net assets

Capitsl and reserves
Called up share capital
Share premium account
Profit and loss account

Shareholders’ funds

The notes on pages 14 to 30 form an integral part of these financial statements.

Note

1o
H

12

14

15

17

18

Amann Threads UK Limited

Annual report and financial statements

3! December 2021

2021 2020
£ £

13,135 68,133
4076361  4,320276
4,089,496 4,388,409
7406238 5,703,016
7574103 8,051,369
909,116 939,409
15889457 14,693,794
(8,100,213)  (4,742,183)
7,789244 9951611
11,878,740 14,340,020
(109,475) -
(LB18,000)  (3,070,000)
9,951,265 11,270,020
619,900 619,900
960,100 960,100
8371,265 9,690,020
9,951,265 11,270,020

These financial statements were approved by the board of directors, and authorised for issue on,
........................... and were signed on its behalf by:

D w - It

D Johnston / 2'/9/ 7

Director

Company registered number: 00519347

12



Statement of Changes in Equity

Balance at [ January 2020

Total comprehensive income for the year
Profit for the financial year

Other comprehensive income
Total comprehensive income for the year

Transactions with owners, recorded directly in equity
Dividends

Total contributions by and distributions to owners

Balance at 31 December 2020

Balance at | January 2021

Total comprehensive income for the year
Loss for the financial year

Other comprehensive income
Total comprehensive loss for the year

Transactions with owners, recorded directly in equity
Dividends

Total contributions by and distributions 1o owners

Balance at 31 December 2021

Amann Threads UK Limited

Annual report and financial statements

31 December 202}
Called up Share Profit and Total equity
Share Premium loss
capital account account
£ £ £ £
619,900 960,100 9,260,495 10,840,495
- - 952,785 952,785
- - (523,260} (523,260
- - 429,525 429,525
619,900 960,100 9,690,020 11,270,020
Called up Share Profit and Total
Share Premium loss account equity
Capital account
£ £ £ £
619,900 960,100 9,690,020 11,270,020
- - {2,170,138)  (2,170,138)
- - 851,383 851,383
- - (1,318,755)  (1,318.755)
619,500 960,100 8,371,265 9,951,265

The notes on pages 14 to 30 form an integral part of these financial statements,

i3
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Notes
(forming part of the financial statements)

1 Accounting policies

Amann Threads UK Ltd is a Private company limited by shares and incorporated and domiciled in England and Wales.
Its registered office and principle place of business are at the same address; Guide Mills, South Street, Ashton-under-
Lyne, Lancashire, OL7 OPJ.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 702") as issued in August 2014. The
presentation currency of these financial statements is pound sterling. All amounts in the financial statements have
been rounded to the nearest £1.

The Company’s parent undertaking, Amann and Sohne GmbH & Co.KG includes the Company in its consolidated
financial statements. The consolidated financial statements of Amann And Schne GmbH & Co. are prepared in
accordance with Intemational Financial Reporting Standards as adopted by the EU and are available to the public and
may be obtained from Amann & Sochne GmbH & Co. KG, Hauptstrasse 1, 74357 Boennigheim, Germany. In these
financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS) and has applied
the exemptions available under FRS 102 in respect of the following disclosures:

»  Section 4 ‘Statement of Financial Position' — Reconciliation of the opening and closing number of shares;

* Section 7 ‘Statement of Cash Flows’ — Presentation of a statement of cash flow and related notes and disclosures;
and

*  Section 33 ‘Related Party Disclosures’- Compensation for key management personnel.

As the consolidated financial statements of Amann and Sohne GmbH & Co.KG include the equivalent disclosures,
the Company has also taken the excmptions under FRS 102 available in respect of the following disclosures:

¢  The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument
Issues in respect of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of
Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

L1 Measurement convention

The financial statementis are prepared on the historical cost basis.
12 Going concern

The financial statements are prepared on a going concern basis.

The directors have prepared cash flow forecasts for a period of 12 months from the date of approval of these financial
statements which indicate that, taking account of reasonably possible downsides, the company will have sufficient
funds, in its banking and group cash pooling facility, to meet its liabilities as they fall due for that period.

13 Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are transtated using the exchanpe
rate at the date of the transaction. Foreign exchange differences arising on translation are recognised in the profit and
loss account,

1.4 Classification of financial instruments issued by the Company

In accordance with FRS 10222, financial instruments issued by the Company are treated as equity only to the extent
that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other firancial assets or to
exchange financial assets or financial liabilities with another party under conditions that arc potentially
unfavourable o the company; and
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Notes (continued)
1 Accounting pelicies (continued)
14 Clussification of financial Instruments issued by the Company (continued)
(b where the instrument will or may be settled in the company’s own equity instruments, it is either a non-

derivative that includes no obligation to deliver a variable number of the company’s own equity instruments
or is a derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

L5 Basic financlal instruments

Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are recognised initially at transaction price plus attributable transaction costs.

Cash

Cash comprises of balances held at the bank.

L6 Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of
tangible fixed assets, for example land is treated separately from buildings.

The company assesses at each reporting date whether tangible fixed assets are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. The estimated useful lives are as follows:

« Plant and Machinery 10 to 40 years

s  Computer Hardware 3 years

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last anhual reporting date in the pattern by which the company expects to consume an asset’s future economic
benefits.

1.7 Intangible assets

Research and development

Expenditure on research activities is recognised in the profit and loss account as an expense is incurred.
Other Intangible assets

Other intangible assets that are acquired by the Company are stated at cost less accumulated amortisation less
accumulated impairment loss.

Amortisation

Amortisation is charged to the profit or loss on a straight-line basis over the useful lives of intangible assets. [ntangible
assets are amortised from the date they are available for use. The estimated useful lives are as follows;

s  Software 3 years

e Development costs 3 years

The company reviews the amortisation period and method when events and circumstances indicate that the useful life
may have changed since the last accounting period.

15
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Notes (continued)
1 Accounting policies (continued)
138 Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Raw material cost
is based on the average moving price as at 31 December 2021 and includes expenditure incurred in acquiring the
stocks in bringing them to their existing location and condition. In the case of manufactured stocks and work in
progress, cost includes an appropriate share of overheads based on normal operating capacity.

19 Employee benefits
Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions
into a scparate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in the profit and loss account in the
periods during which services are rendered by employees.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net
obligation in respect of defined benefit plans is caiculated by estimating the amount of future benefit that employees
have earned in return for their service in the current and prior periods; that benefit is discounted to determine its
present value. The fair value of any plan assets is deducted, The Company determines the net interest expense
/income on the net defined benefit liability/asset for the period by applying the discount rate as determined at the
beginning of the annual period to the net defined benefit liability/asset taking account of changes arising as a result
of contributions and benefit payments.

The discount rate is the yield at the balance sheet date on AA credit rated bonds denominated in the currency of, and
having maturity dates approximating to the terms of the Company’s obligations. A valuation is performed annually
by a qualified actuary using the projected unit credit method. The Company recognises net defined benefit plan
assets to the extent that it is able to recover the surplus either through reduced contributions in the future or through
refunds from the plan,

Changes in the net defined benefit Hability arising from employee service rendered during the period, net interest on
net defined benefit liability, and the cost of plan introductions, benefit changes, curtailments and settlements during
the pericd are recognised in profit or loss.

Remeasurement of the net defined benefit liability/asset is recognised in other comprehensive income in the period
in which it occurs.

16



Amann Threads UK Limited
Annual report and financial statements
31 December 2021

Notes (continued)
1 Accounting policies (continued)
110 Provisions

A provision is recognised in the balance sheet when the Company has a present legal or canstructive obligation as a
result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the

obligation at the reporting date.

Lii Turnover

Turnover is generated from the company's principal activity of the manufacture and distribution of sewing threads
for Automotive, fashion and footwear uses.

Turnover is measured at the fair value of the consideration received or receivable, net of discounts and value added
taxes. Turnover includes revenue eared from the sale of goods. Sales cut off is determined by customer Inco terms
based on when the risk of loss is transferred to the customer.

1.12  Expenses
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease unless the payments to the lessor are structured to
increase in line with expected general inflation; in which case the payments related to the structured increases are
tecognised as incurred, Lease incentives received are recognised in profit and loss over the term of the lease as an
integral part of the total lease expense.

Interest receivable and Interest payable

Interest payable and similar charges include interest payable, finance charges on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on
provisions, and net foreign exchange losses that are recognised in the profit and loss account (see foreign currency
accounting policy).

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange

gains.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest
meethod. Foreign currency gains and losses are reported on a net basis.

1.13 Taxatlon

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. The following timing differences
are not provided for: differences between accumutated depreciation and tax atlowances for the cost of a fixed asset if and
when all conditions for retaining the tax allowances have been met; and differences relating to investments in subsidiaries,
to the extent that it is not probable that they will reverse in the foreseeable future and the reporting entity is able to control
the reversal of the timing difference. Deferred tax is not recognised on permanent differences arising because certain
types of income or expense are non-taxable or are disallowable for tax or because certain lax charges or allowances are
greater or smaller than the corresponding income or expense.
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Amann Threads UK Limited
Annual report and financial statemenis
3! December 2021

Notes (continued)
1 Accounting policies (continued)
113 Taxation (continued)

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences between the amount
at which an asset or liability is recognised in a business combination and the corresponding amount that can be deducted
or assessed for tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

I.14  Termination Beneflts

Termination benefits are recognised as an expense in the period that they were incurred.

2 Turnover
2021 2020
£ £
Sale of goods 27,761,981 27,041,617
Total turnover 27,761,981 27,041,617
3 £
By activity;
Third l’arl:y Sales;
Automotive 14,426,266 14,635,557
Other 4274,121 3,721,297
Tatal 18,700,387 18,356,854
Group Sales 9,061,594 8,684,763
27,761,981 27,041,617
By geographical market
UK IATBATS 2,848,935
Europe 6,561,127 6,954,937
Rest of the world 8,660,881 8,552,982
18,700,387 18,356,854
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Amann Threads UK Limited
Annual report and financial statemenis

31 December 2021
Notes (continued)
3 Other operating income
Included in profit are the following:
2021 2020
£ £
Government grants 8,204 340,034
Research and Development Tax Credits 24,233 -
32,437 340,034

The Company recognised £8,204 (2020: £340,034) of income from government grants. This is in respect of the COVID 19 related
Job retention scheme which allowed the company 1o continue to pay furloughed employees and recover up to 80% of monics paid
from the Government, This recovery was in accordance with the changing guidance issued by the Govemnment during 2021.

4 Expenses and auditor’s remuneration
The operating profit is stated after charging:
2021 2020
£ £
Impairment loss on tangible assets 1,402 6,685
Impairment (reversal)loss an other deblors and prepayments 9,676 5,865
Restructuring costs cxpensed as incurred — included in cost of sales - 307,709
11,078 320,259
Auditor ‘s remuneration:
2021 2020
£ £
Audit of these financial statements 27,700 19,550
Amounts receivable by the company’s auditor and its associates in respect of:
Audit of the financial statements of immediate parent of the company 1,300 1,050
Taxation compliance services 800 4,000
29,800 24,600

Tax compliance services for 2021 of £9,400 (2020: £4,450) related to the companies previous auditors. This amount
is excluded from the Tax compliance services figure shown above of £800 (2020: £4,000).
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Amann Threads UK Limited
Annual report and financial statements
3! December 2021

Notes (continued)

5 Staff numbers and costs

The average number of persons employed by the Company (including directors) during the year, analysed by category,
was as follows:

Number of employees

2021 2020
Production 232 224
Sales, General & Admin 23 22
255 246
The agpregate payroll costs of these persons were as follows:
2021 2020
£ £
Wages and salaries 6,886,380 6,574,190
Social security cosis 619,107 616,752
Contributions to defined contribution plans 221,399 228,890
Expenses related to defined benefit plans - 60,000
7.726,886 7,479,832
6 Directors’ remuneration
2921 2020
£ £
Directors’ remuneration 181,761 219,512
Company contributions to money purchase pension plans 38524 16,813
220,285 236,325

The aggregate remuneration of the highest paid director was £111,951 (2020: £138,589) and company pension
contributions of £20,595 (2020: £9,931) were made to a money purchase scheme on his behalf. One of the Dirsctors
receives remuneration from another Group company, Amann & Sochne GmbH & Co. KG. This Director did not

perform any material qualifying services for the Company and thus no allocation of their remuneration has been
made in these financial statements. This director resigned during 2022.

7 Other interest receivable and similar income
2021 2020
£ £
Interest on overpayment of taxes 924 133
Other finance interest 53,032 79,150
53,956 79,283
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Notes (continued)

8 Interest payable and similar expenses

Bank interest
Other finance costs

9 Taxation

Amann Threads UK Limited
Annual report and financial statements

31 December 202!

2021 2020

£ £
20,073 22,619
89,236 126,000
109,309 148,619

Total tax expense recognised in the profit and loss aceount, other comprehensive income and equity

2021 2020
£ £ £ £
Current tax
Current tax on income for the period (500,574) 149,282
Adjustments in respect of prior years 5,454 (36,592)
Total current tax (495,120) 112,690
Deferred tax (see note 15)
Origination and reversal of timing difTerences 137,993 96,270
Change in tax rate 44,758 15,368
Total deferred tax 182,751 E11,638
Total tax in profit & loss account (312,369} 224,328
2021 2020
£ £ £ £ £ £
Currenttax Deferred tax Totaltax  Cumenttax Deferred tax Total tax
Recognised in profit and loss (495,120) 182,751 (312,369) 112,690 111,638 224,328
account
Recognised in other - 60,617 60,617 - (122,740) (122,740)
comprehensive income
Total tax (495,120) 243,368 {251,752) 112,690 (11,102} 101,588
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Amann Threads UK Limited
Annual report and financial statements

31 December 2021

Notes (continued)
9 Taxation (continued)
Reconciliation of effective tax rate

2021 2020

£ £

Profit for the year (2,170,138) 952,785
Total tax expense (312,369) 224,328
Profit excluding taxation (2,482,507) 177,113
Tax nsing the UK corporation tax rate of 19.00% (2020: 19.00%) (471,676} 223,652
Fixed Asset differences 21407 17,602
Rescarch and Development Expenditure credits 4,604 -
Non-deductible expenses 275 257
Amounts charged directly to equity or otherwise transferred 173,280 -
Adjustment to tax charge in respect of previous period — Deferred tax - 34,778
Adjustment to tax charge in respect of previous period 850 (36,592)
Remeasurement of deferred tax for changes in tax rates {44,758) (15.369)
Other 3,649 -
Total tax expense included in profit or loss (312,369) 224,328

The main rate of corporation tax for the year ended 31 December 2021 was 19% and will remain in force until 31
March 2023.

At the March 2021 Budget the Chancellor announced that from I April 2023 the main rate of corporation tax will be
25% for companies with annual profits over £250,000. For certain companies with annual profits below £50,000 the
rate will remain at 19%. Margimal relief provisions will also be introduced so that, where a qualifying company’s
profits fall between the lower (£50,000) and upper (£250,000) limits, it will be able to claim an amount of marginal
relief that bridges the gap between the lower and upper limits providing a gradual increase in the corporation tax rate.

The changes to increase the main rate of corporation tax to 25% was enacted on 10 June 2021, therefore deferred tax
rates at the year end date have been measured using these enacted tax rates and reflected in the financial statements.



Amann Threads UK Limited
Annual report and financial statements

31 December 2021
Notes (continued)
10 Intangible assets
Software Pevelopment
Costs Total

£ £ £
Cost
Balance at | January 2021 12,229 153,648 165,877
Additions 2,005 - 2,005
Disposals (2,005) - (2,005)
Balance at 31 December 2021 12,229 153,648 165,877
Amortisation and impairment
Balance at 1 January 2021 9,774 87,970 97,744
Amortisation charge for the year 4,460 52,543 57,003
Disposals {2,00%) - (2,005)
Balance at 31 December 2021 12,229 £40,513 152,742
Net book value
At 31 December 2021 - 13,135 13,135
At 31 December 2020 2,455 65,678 68,133
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31 December 2021

Notes (continued)

11 Tangible fixed assets

Plant and
machinery Total
£ £

Cost
Balance at 1 January 11,004,520 11,004,520
Additions 404,837 404,837
Disposals (158.454) (158.454)
Balance at 31 December 2021 11,250,903 11,250,903
Depreciation and impairment
Balance at 1 January 6,684 244 6,684,244
Depreciation charge for the year 647,183 647,186
Disposals (156,885} (156,885)
Balance at 31 December 2021 7,174,542 7,174,542
Net book value
At 31 December 2021 4,076,361 4,076,361
At 31 December 2020 4,320,276 4,320,276

Tangible fixed assets under construction

Included within plant and machinery are assets with cost of £137,685 (2020 £118,007) which as at the year-end are in
the course of construction. These assets are not being depreciated.

12 Stocks
2021 2020
£ £
Raw materials and consumables 4,692,643 3,128,148
Work in progress 1,944,581 1,654,203
Finished goods 769,014 920,665
7,406,238 5,703,016

The write-down of stocks to net realisable value amoumted to a release of £97,236 (2020: Charge of £34,502). These
amounts represent provisions charged to the Profit and Loss in 2021 for excess or obsolete inventory.



Notes (continued)

13 Debtors

Trade debtors

Amounts owed by group nndertakings
Amounts owed by parent undertakings
Other debtors

Deferred tax assets (see note 16)
Prepayments and accrued income
Corporation tax

Due within one year

Due after more than one year

Other Debtors balance of £289,680 (2020 - £515,059) includes £13,703 (2020 :

year.

14 Creditors: amounts falling due within one year

Trade creditors

Amounts awed to group undertakings
Taxation and social security

Accruals and deferred income
Corporation tax

15 Creditors: amounts falling due after more than one year

Accruals and deferred income
Defeered Tax liabilities (Sce note 16)

Amann Threads UK Limited
Annual report and financial statements
31 December 2021

2021 2020

£ £
3,067,167 3,644,884
326,780 462,762
3,173,452 3,173,452
289,680 515,059
- 141,733

198,620 113,479
518,404 -
7,574,103 8,051,369
7,560,400 7,999,431
13,703 51,938
7,574,103 8,051,368

£51,938) duce after more than one

2021 2020
£ £
2,620,647 1,704,423
4,463,401 2,026,233
152,098 206,871
764,067 703,535
- 101,121
8,100,213 4,742,183
2021 2020
£ £
7,840 -
IOI-ﬂS -
109475 -
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31 December 2021
Notes (continued)
16 Deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:
Assets Liabilities Net
2021 2020 2021 2020 2021 2020
£ £ £ £ £ £

Fixed Asset timing differences - - 394,337 470,533 594,337 470,533
Short term timing difference (480,562) (606,907 - - (480,562) (606,907)
Losses and other deductions {12,140) (5.359) - - (12,140) (5,359
Net tax (assets) / liabilities (492,702) (612,266) 594,337 470,533 101,635 (141,733)

The company has no additional unrecognised gross tax losses in addition to the deferred tax asset above.
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Notes (continued)
17 Employee benefits

(a) Defined Benefit Pension Scheme

As at | January 2010, the company took on the defined benefit pension scheme liability of Amann UK Limited.
This company ceased trading on the 5 February 2009 and entered Members® veluntary liquidation on 14 October
2010, This company was finally dissolved on the 30 September 2017,

The company operates a defined benefit pension scheme for the benefit of certain directors and employees. The assets
of the scheme are administered by the trustees in funds independent from those of the company.

Pension costs are assessed in accordance with the advice of an independent qualified actuary using the attained age
method of valuation.

The scheme was closed to future accrual on 3) August 2006. Under the projected unit method, the current service
cost will increase as members of the scheme approach retirement. The total pension contributions for the year were
£380,004 (2020: £380,004) and the monthly contribution rate agreed for future years is as follows: | April 2019 to 30
September 2024, £31,667.

The information disclosed below is in respect of the whole of the plans for which the Company is either legally
responsible or has been allocated a share of cost under an agreed group policy throughout the periods shown.

Net pension liability
2021
£
Defined benefit obligation (6,667,000}
Plan assets 4,849,000
Net pension liability (1,818,000)
Movements in present value of defined benefit obligation
2021
£
At 1 January 7,452,000
Current Service cast {Company Only, including administration expenses) 5,000
Interest expense 88,000
Remeasurement: actuarial losses (gains) (575,000)
Benefits paid (298,000)
Administration expenses paid {5,000)
At 31 December 6,667,000
Movements in fair value of plan assets
2023
£
At | January 2021 4,182,000
Remeasurement: return on plan assets less interest income 53,000
Actuarial gains (losses) on asscts 337,000
Contributions by cmployer 380,800
Benefits paid (298,000)
Administration cxpenscs paid (5,000)
At 31 December 2021 4,849,000
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Notes (continued)

17 Employee benefits (continued)

Expense recognised in the profit and loss account

Net interest on net defined benefit liability
Past service costs and curtaiiments
Current Service cost (Company Only, including administration expenses)

Total expense recognised in profit or loss

Amann Threads UK Limited
Annual report and financial statements

The past service cost of £Nil (2020 £60,000) recognised the estimated additional liability arising during the year in
respect of the requirement to equalise GMPs following the October 2018 court ruling in respect of the Lloyds pension

scheme.

The fair value of the plan assets and the return on those assets were as follows:

Equiti¢s
Corporate bonds
Other - Cash

Actual retumn on plan assets

Principal actuarial assumptions (expressed as weighted averages) at the yearend were as follows:

Discount rate
Future salary increascs

Other material assumptions:
CPI

RPI
Inflagion

21 December 2021
021 2020
£ £
35,000 47.000
- 60,000
5,000 9,000
40,000 116,000
2021 2020
Fair value Fair value
£ £
2,581,000 2,134,000
2,167,000 2,000,000
101,000 248,000
4,849,000 4,382,000
390,000 135,060
2911 2020
% %
180 1.20
n/a na
295 2458
355 315
345 135




Amann Threads UK Limited
Annual report and financial statements
31 December 2021

Notes (continued)
17 Employee benefits (continued)

The last full actuarial valuation was performed as at 31 March 2019, but updated at each year end by a professional
independent actuary.

In valuing the liabilities of the pension fund at 31 December 2021, mortality assumptions have been made as indicated
below.

The assumptions retating to longevity underlying the pension liabilities at the balance sheet date are based on standard
actuarial mortality tables and include an allowance for future improvements in longevity. The assumptions are
equivalent to expecting a 65-year old to live for a number of years as follows:

+  Current pensioner aged 65: 22 years (male), 24 years (female).
s  Future retiree upon reaching 65: 24 years {(male), 26.0 years (female).
(b) Defined contribution plans

The company operates a defined contribution pension scheme for its employees. The asseis of the scheme are heid
separately from those of the company in an independently administered fund. There were unpaid contributions of
£40,336 outstanding at the yearend (2020: £36,686). The total expense relating to these plans in the current year was
£221,399 (2020: £229.611). These costs are shown within staff costs.

18 Capital and reserves
2021 2020
£ £

Allotted, called up and fully paid
619,900 ordinary shares of £1 each 619,900 619,900
Share Premium Account 960,100 960,100
1,580,000 1,580,000

_= @ e

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company.

The share premium account represents the premiums received on issue of share capital.
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Notes (continued)

19 Operating leases

Non-cancellable operating lease rentals are payable &s follows:

2021 2020

£ £

Less than one year 397,340 298,324
Between one and five years 1,196,427 1,060,113
Morc than five ycars - 128,472
1,593,767 1,486,909

During the year £382,254 was recognised as an expense in the profit and loss account in respect of aperating leases
(2020: £340,585).

On the 8 May 2017 a new lease agreement was signed for the land and buildings from which the business operates.
This lease expires on the 30 June 2026 and included a break clause dated 30 June 2021. This was not activated. The
annual cost of the 3.5 year remaining lease is £314,391, This is caiculated on a straight-line basis and was subject to
a rent review during 2021.

20 Commitments

Capital commitments

The Company contractual commitments to purchase tangible fixed assets at the year-end were £372,804
(2020:£57,343).

21 Related party

The directors have taken advantage of the exemption in FRS102 Chapter 33.1A and, as the company is a wholly
owned subsidiary of Amann & Soehne GmbH & Co. KG, have not disclosed related party transactions with the parent
and subsidiary undertakings.

22 Ultimate parent company and parent company of larger group

The Company is a subsidiary undertaking of Amann Oxley Holdings Limited. The ultimate controlling party is
Amann & Sochne GmbH & Co. KG.

The smallest and largest group in which the resuits of the Company are consolidated is that headed by Amann &
Soehne GmbH & Co. KG incorporated in Germany. The consolidated financial statements of this group are available
to the public and may be obtained from Hauptstrasse 1, 74357 Boennigheim, Germany.
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Amann & Séhne GmbH & Co. KG, Bdénnigheim

Consolidated income statement in accordance with IFRS

for financial year 2021

2021 2020
KEUR KEUR Note

Revenue 202,145 176,389 3.1
Cost of sales -138,762 -118,867 3.2
Gross profit 63,383 57,522
Selling and distribution expenses -25,263 -25,288
General administrative expenses -29,635 -27,089
Reversal of impairment losses on receivables 234 115
Other operating income and expenses 2,560 1,269 3.4

11,279 6,529
Restructuring expenses 0] -3,196
Operating profit 11,279 3,333
Finance income 4,810 6,355
Finance costs -5,018 -9,424
Share of profit of equity-accounted investees 417 428
Net finance income/costs 208 -2,641 35
Profit before tax 11,487 692
Income tax expense -3,000 -392 36
Profit after tax (profit for the period) 8,487 300
thereof attributable to owners of the parent company 7,315 -186
thereof attributable to other partners 1172 486



Amann & Séhne GmbH & Co. KG, Bénnigheim

Consolidated statement of profit or loss and other
comprehensive income pursuant to IFRS for financial year 2021

2021 2020
KEUR KEUR Note
Profit after tax (profit for the period) 8,487 300
items that will not be reclassified to profit or loss
Remeasurement of the net defined benefit liability {asset) 1,780 -1,859
Related tax -121 347
1,659 -1,612 48
Items that are or may be reclassified subsequently to profit or loss
Unrealised gains/losses on foreign currency translation 6,677 -4,884 14
Reclassification of unrealised fosses on foreign currency translation to profit or loss 0] -249 1.4
Unrealised gains/losses on revaluation reserves 2 -8
Unrealised gains/losses on revaluation reserves — related tax 0 2
Equity-accounted investees — share of OC) 418 -158 12
7.097 -5,297
Other comprehensive income, net of tax 8,756 -6,809
Total comprehensive income 17,243 -6,509
thereof attributable to owners of the parent company 15,726 -6,615

thereof attributable to other partners 1,517 106



Amann & Séhne GmbH & Co. KG, Bénnigheim

Consolidated statement of financial position
in accordance with IFRS as of December 31, 2021

Dec. 31, 2021 Dec. 31, 2020
Assets KEUR KEUR Note

A. Non-current assets
I. Intangible assets

1. Concessions, industrial property and similar rights, software 1,746 2,349
2. Goodwill 3,103 2,898
3. Intangible assets uhder development 3.962 801
8,811 6,048 4.1

Il. Property, plant and equipment

1. Land and buildings 46,735 46,872
2. Plant and machinery 34,569 32,578
3. Other equipment, furniture and fixtures and office equipment 7,698 8,221
4. Assets under construction 1,936 2,870

90,938 90,541

Financial assets

Equity-accounted investees 6,746 5,419
6,746 65,419
IV. Deferred tax assets 6,480 7,326 3.6
V. Other non-current assets 560 526 4.t
113,535 110,860

B. Current assets

I Inventories
t. Raw materials and consumables 28,528 22,312
2. Work in progress 8,715 7,359
3. Finished goods and merchandise 25,008 19,671
62,341 49,342 4.2
Il. Receivables and other assets
1. Trade receivables 40,248 34,681 4.3
2. Securities 104 101 4.4
3. Cash and cash equivalents 16,051 24,580 45
4. Other current assets 4,785 3,447 4.6
5. Tax receivables 3,431 2,017 4.7
64,619 64,026
126,960 114,268

Total assets 240,495 225,128




Amann & S6hne GmbH & Co. KG, Bdnnigheim

Consolidated statement of financial position

in accordance with IFRS as of December 31, 2021

Dec. 31, 2021 Dec. 31, 2020

Equity and liabilities KEUR KEUR Note
A. Consolidated equity
I. Equity attributable to owners of the parent company
1. Share capital 7.800 7,800
2. Reserves 12,738 12,738
3. Retained earnings 46,168 33,470
66,706 54,014
il Non-controlling interests 5,766 4,248
72,472 58,262 4.8
B. Non-current liabilities
1. Provisions for employee benefits and similar obligations 44,333 46,096 4.9
2. Other non-current provisions 1,656 1,532 4.9
3. Non-current loans and borrowings 15,783 25,101 4.10
4. Non-current lease liabilities 2,426 2,689 4.10
5. Other non-current liabilities 12 5
6. Deferred tax liabilities 1,767 1,660 36
65,977 77,083
C. Current liabilities
1. Other current provisions 7.560 7,499 4.9
2. Current loans and borrowings 16,066 8,800 411
3. Trade payables 16,240 12,027 4.1
4. Liabilities to partners 51,077 49 544 411
5. Current lease liabilities 1,670 1,855 4.11
6. Income tax liabilities 1,945 4,098 4.11
7. Other current liabilities 7.488 6,160 4.11
102,046 89,783
Total agsets 240,495 225128
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Amann & S6hne GmbH & Co. KG, Bénnigheim

Consolidated statement of cash flows pursuant to IFRS

for financial year 2021

2021 2020

KEUR KEUR Note
Profit after tax {profit for the period) 8.487 300
plus income tax 2,061 1,470
Restructuring expenses 0 3,198
plus interest income 1,662 1,827
less dividends -5 -5
QOperating profit, net 12,205 6,788
Depreciation and amortisation 11,908 12,524
Gain (-} / loss (+) on sale of property, plant and equipment -38 -25 34
Other non-cash income (-) and expenses (+) 274 -1,783 5.
Increase (+) / decrease (-) in provisions -362 -470 4.9*
Changes in impairment of inventories -181 527 4.2
Changes in impairment losses on receivables -250 -102 4.3*
Increase (-} f decrease (+) in inventories -10,401 474 4.2*
Increase (+) / decrease (-) in trade payables 3,568 580 411"
Increase (-) / decrease (+) in trade receivables -3,363 =171 4.3*
Changes in other items of the statement of financial position -899 -1,142
Income taxes paid -4.713 -163
Cash flows from restructuring -2,018 -928 4.9
Cash flows from operating activities 5,730 15,171
Acquisition of intangible assets -3,561 -1,349
Acquisition of property, plant and equipment -7,788 -4,171
Proceeds from sale of property, plant and equipmeni 69 74
Interest received from third parties 114 115
Dividends received from associates 508 632
Dividends received from third parties 5 5
Cash flows from investing activities -14,653 4,694
Repayment of borrowings -5,401 -23,970 4107411~
Proceeds from loans and borrowings 3,298 22,416 410/ 411"
Payment of liabilities to partners -1,994 -2,707
Proceeds from liabilities to partners 3 760
Payment of lease liabilities -325 -1,082
Interest paid -785 -985
Cash flows from financing activities -5,204 -5,578
Effect of remeasurements 1,661 -1,518 48"
Effect of movements in exchange rates on cash held -295 134 1.4
Net increase/decrease in cash and cash equivalents -8,761 3,515
Cash and cash equivalents at the beginning of the period 23,641 20,126
Cash and cash equivalents at the end of the pernod 64 5, ™

*  Contrary to the disclosures in the notes to the consolidated financial statements, the change is adjusted

for the effect of movements in exchange rates.

**  The change also includes interest from non-current provisions.
= According to the statement of financial position, cash and cash equivalents amount to KEUR 16,051,
The difference results from shert-term deposits falling due after more than three



AMANN

Amann & Séhne GmbH & Co. KG, Bénnigheim

Notes to the consolidated financial statements for
financial year 2021

1. General information

1.1. Basis of accounting

The consclidated financial statements of Amann & Séhne GmbH & Co. KG, Bénnigheim, for
the year ending 31 December 2021 have been prepared in accordance with the regulations of
the International Accounting Standards Board (IASB). All International Financial Reporting
Standards (IFRS) adopted and published by 31 December 2021, as applicable in the EU from
1 January 2021, have been taken into account in accordance with Section 315e (3) of the
German Commercial Code [HGB] in conjunction with Section 315e (1) HGB. All mandatory
pronouncements of the IASB have been taken into account. The previous year's figures were
determined on the same basis.

These consolidated financial statements comprise the consolidated income statement,
consolidated statement of profit or loss and other comprehensive income, consolidated
statement of financial position, consolidated statement of changes in equity, consolidated
statement of cash flows and notes to consolidated financial statements. The consolidated
financial statements pursuant to IFRS are supplemented by a group management report in
accordance with Section 315e HGB in conjunction with Section 315 HGB.

The IASB and the International Financial Reporting Interpretations Committee (IFRIC) have
issued the following standards, amendments te standards and interpretations which are
effective for the current financial year. Compared to IFRS 2020, as applicable in the EU, the
following substantive amendments are noteworthy:

- Interest Rate Benchmark Reform — Phase 2 — Amendments to IFRS 9, IAS 39, IFRS 7,
IFRS 4 and IFRS 16
- Amendments to IFRS 4 — Deferral of effective date of IFRS 9

Application of these standards has not led to any changes in the Group's accounting policies.

At the date the consolidated financial statements were prepared, the following standards
issued and endorsed by the EU but not yet effective (i.e. effective for financial year 2022) were
of relevance for the Company:

- Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendments to IFRS 16)
{effective from 1 April 2021)

- Annual improvements to IFRSs 2018-2020 Cycle (IFRS 1, IFRS 9, IAS 41, IFRS 16)

- Onerous contracts — Cost of fulfiling a Contract (Amendments to IAS 37)

- Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)

- Reference to Conceptual Framework (Amendments to IFRS 3)

The following amendments are effective from financial year 2023:

- Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)
- Definition of Accounting Estimates (Amendments to |1AS 8)

- IFRS 17 Insurance Contracts

- Amendments to IFRS 17 Insurance Contracts
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The Company has not early adopted these standards and interpretations.

The specified standards are not expected to have a significant impact on AMANN GROUP's
consolidated financial statements.

The consolidated financial statements are presented in eurcs (EUR}. Unless otherwise stated,
all amounts are presented in thousands of euros (KEUR). For this purpose, all values were
rounded to the nearest thousand euros (KEUR), which could result in rounding differences of
EUR 1,000.

The consolidated income statement has been prepared using the cost of sales method.

1.2. Reporting entity {(consolidated group)

The group parent company is Amann & Séhne GmbH & Co. KG at the registered address:
Hauptstraite 1, 74357 Bonnigheim. It is listed in the commercial register of Stuttgart District
Court under file number HRA 300309. The AMANN GROUP manufactures and sells sewing
cotton and machine embroidery thread mainly for industrial applications. In addition to the
parent company, 24 German and international production and distribution companies were
included in the consclidated financial statements as at 31 December 2021 (PY. 24). A
company is consolidated pursuant te IFRS 10.6 if the investor (parent company) has:

- power over the investee,;
- exposure, or rights, t0 variable returns from its invoivement with the investee {subsidiary);
- the ability to use its power over the investee to affect the amount of the investor's returns.

The subsidiaries, joint ventures and associates included in the consolidated financial
statements are listed in Section 7 Shareholdings.

Amann Bangladesh Ltd., Dhaka, was established with effect from 24 November 2010.
Amann International GmbH, Bénnigheim, has a 51% share in Amann Bangladesh Ltd., Dhaka.
The company is another production and sales location of the AMANN GROUP.

Non-controlling interests of 49% are held by Standard Group Ltd., Dhaka. The non-controlling
interests were measured at fair value and amounted to KEUR 5,766 as at 31 December 2021
{(PY: KEUR 4,248).

Initial consolidation as at 1 January 2019 resulted in goodwill of KEUR 12 from offsetting the
fair value against the previous carrying amount.
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One joint venture is consolidated using the equity method (PY: one).

On 11 December 2009, Amann Asia Ltd., Hong Kong, acquired 49% of the shares in Thread
International Company Ltd., Hong Kong, which in turn holds 55% of the shares in each of
the two Chinese companies: Shanghai Hua Chang Spinning Mills Company Ltd., Shanghai,
and Shanghai New Hua Chang Spinning Mills Company Ltd., Shanghai. Thread International
Company Ltd., Hong Kong, supplies production companies of the AMANN GROUP with
spinning products. The investment in the joint venture is consolidated using the equity method.
The equity of the separate entity Thread International Company Ltd., Hong Kong, amounted
to KEUR 3,687 on the date of acquisition (HKD 40,984 thousand). The investment carrying
amount of Thread International Company Ltd., Hong Kong, changed as follows:

KEUR
| Investment carrying amount on the date of acquisition 7,137
from depreciation and amortisation of savings effects (thereof in 2021: KEUR 0) -2,500
| from distribution of profils (thereof in 2021 KEUR -508) -2,937
from profit for the period (thereof in 2021: KEUR 417) 4,906
| from foreign exchange effects (thereof in 2021: KEUR -418) 140
| Investment carrying amount 31 December 2021 6,746

KEUR
Thread International Company Ltd.'s equity 31 December 2021 9,256
| thereof 49% 4,536
Goodwill on date of acquisition 4,709
Depreciation and amortisation of savings effects -2,500
| Investment carrying amount 31 December 2021 6,746

55% of the equity of the consolidated entity Thread International Company Ltd., Hong Kong,
(including its subsidiaries) is attributable to the owners of the parent company (Thread
International Company Ltd., Hong Kong). All of the following information concerning Thread
International Company Ltd., Hong Kong, is on a consclidated basis.

Thread International Company Ltd., Hong Kong, shows the following balance sheet items:

1212021 12/2020
KEUR KEUR
Non-current assets 4773 3,693
Current assets 13,384 13,247
| thereof cash and cash equivalents 3,207 4,927
Assets 18,157 16,940
| Equity 16,759 15,556
| thereof atlribufable to owners of the parent company (55%) 9256 8,589
Current liabilities 1,398 1,384
Total liabilities 1,398 1,384

Revenue amounted to KEUR 15,362 in financial year 2021 (PY: KEUR 14,260). Profit of
KEUR 1,549 was generated in 2021 (PY: KEUR 1,586), of which KEUR 851 (PY: KEUR 872)
is attributable to the owners of the parent company. Profit for the year includes depreciation
and amortisation in the amount of KEUR 369 (PY: KEUR 405), finance costs of KEUR 119
(PY: KEUR 317) and income tax of KEUR 518 (PY: KEUR 797).
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Total comprehensive income breaks down as follows:

12/2021 12/2020
KEUR KEUR
Profit after income tax 1,549 1,586
Unrealised gains/losses on foreign currency transiation 529 968
Total comprehensive income 2,079 2,554
thereof atlributable to owners of the parent company
1,143 1,405

Die AMANN GROUP has a non-controlling interest of 49% in Thread International Company
ttd., Hong Kong. It therefore has no controlling influence over the operating policies of the two
associated Chinese companies.

1.3. Basis of consolidation

The consolidated financial statements of the AMANN GROUP are based on the separate
financial statements of the subsidiaries and joint ventures included in the consolidated financial
statements and prepared in accordance with uniform accounting policies for the period ending
31 December 2021, With the exception of two entities, the reporting date of the separate
financial statements of all consolidated entities is the same as the reporting date of the
consclidated financial statements (31 December 2021). The reporting date of Amann Sewing
& Embroidery Threads Private Ltd., Chennai, is 31 March. However, the company prepares
IFRS financial statements each year as at 31 December for consolidation purposes. The
reporting date of the equity-accounted Thread International Company Ltd., Hong Kong,
is 31 March. The company prepares an IFRS reporting package each year as at 31 December
for consolidation purposes. The reporting date of its two associates is 31 December.

Since 1 January 2005, capital has been consolidated using the acquisition method in
accordance with IFRS 3 Business Combinations for the initial consolidation of subsidiaries. On
initial measurement, the identifiable assets acquired and the liabilities assumed are measured
at their acquisition-date fair values. Minority interests (non-controlling interests) are therefore
measured at their share in the fair values of the assets and liabilities. The acquisition cost of
the shares acquired is offset against the Group's share in the equity of the subsidiary measured
at fair value. If a positive net asset balance remains after offsetting, it is recegnised as goodwill
under intangible assets. Negative goodwill is recognised in profit or loss.

For acquisitions prior to 1 January 2005, the option under IFRS 1.15 was exercised by
including these business combinations in the IFRS consolidated financial statements in line
with reporting under German commercial law.

In accordance with IFRS 1 First-time Adoption of international Financial Reporting Standards,
goodwill was reported at the carrying amount according to German commercial law as at
1 January 2005 (transition date).

Companies under joint control within the meaning of IAS 28 Investments in Associates and
Joint Ventures (2011) are accounted for using the equity method.

Intercompany profits and losses, revenue, expenses and income as well as all receivables and
liabilities between the group entities are eliminated. intercompany profit or loss from non-
current assets and inventories is also eliminated.

Non-controlling equity interests and shares in profit or loss of investees are recognised under
the item 'non-controlling interests'.
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Deferred tax assets and liabilities are recognised on consalidation transactions through profit
or loss pursuant to IAS 12 Income Taxes, inscfar as these are tempaorary or quasi-permanent
differences.

1.4. Foreign currency translation

The reporting currency of AMANN GROUP is the euro. Foreign currency is transiated pursuant
to IAS 21 The Effects of Changes in Foreign Exchange Rates in accordance with the functional
currency method. As all consolidated entities operate their business independently, their
national currency is the functional currency. For all separate financial statements of
subsidiaries that do not report in euros, assets and liabilities are translated using the closing
rate on the reporting date; equity is translated using the historical exchange rate, and expenses
and income are franslated using the average annual rate. The foreign currency transiation
differences on consolidation amount to KEUR -7,095 (PY: KEUR -5,291). Of this amount,
KEUR -5,861 (PY: KEUR -3,094} is attributable to capital consolidation (thereof KEUR 345 to
non-controlling interests) and KEUR 611 (PY: KEUR -1,622) to consolidation of liabilities.
There were also foreign exchange gains on recognition of Amann Oxley Threads Ltd.'s
goodwill (Manchester) in the amount of KEUR -205 (PY: KEUR -168). The foreign exchange
effects from equity-accounted investees in the amount of KEUR 418 (PY: KEUR -158) were
recognised directly in equity. In accordance with the option under IFRS 1.D13, the foreign
currency translation differences were set to zero as at 1 January 2005 (fransition date).

The AMANN GROUP does not have any subsidiaries in hyperinflationary countries.

Transactions in foreign cumrency are translated in the separate financial statements of
Amann & Sshne GmbH & Co. KG, Bonnigheim, and the subsidiaries using the exchange rate
applicable on the date of transaction. Assets and liabilities denominated in foreign currency
are measured at the exchange rate applicable on the reporting date. Foreign currency
translation differences are recognised in profit or loss and presented in the income statement
under finance income/costs.
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The exchange rates used in the consolidated financial statements have developed in relation
to 1 euro as follows:

Closing rate Average Closing rate Average

31 Dec. 2021 rate 2021 31 Dec. 2020 rate 2020
AUD Australia 1.5613 1.5790 1.5859 1.6531
BDT Bangladesh 97.0342 100.8122 95.3188 94.6232
BGN Bulgaria 1.9558 1.9558 1.9558 1.9558
CNY China 7.2172 7.6467 7.8328 7.7285
CZK Czech Republic 24.8610 25.6962 25.4070 256662
GBP United Kingdom 0.8400 0.86186 0.8501 0.8774
HKD Hong Kong 8.8277 9.2089 8.7427 8.78861
HUF Hungary 369.8500 359.3715 330.6100 325.4608
IDR Indonesia 16,133.7 16,939.7923 15,5871 15,8521
INR India 84.1680 87.3863 80.1500 78.8566
PLN Poland 4.5944 4.5742 4.2597 4.2997
RON Romania 4.9488 4.9209 4.7828 4.7447
usD USA 1.1320 1.1849 1.1228 1.1217
VND Vietnam 25,872.0 27,176.1 26,018.0 26,054.8
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2.  Accounting policies

The following section details the accounting policies used in the consolidated financial
statements. Further explanatory notes on individual items of the consolidated income
statement and the consolidated statement of financial position as well corresponding figures
are presented in Section 3 Notes to the income statement and Section 4 Notes to the
balance sheet.

The accounting policies remained unchanged from the prior year.

The preparation of financial statements according to IFRS requires judgements and estimates
that affect the measurement of assets and liabilities, the nature and extent of contingent
liabilities, and the reported amounts of income and expenses during the reporting period. In
these consolidated financial statements, judgements and estimates have been made
particularly in relation to useful lives, impairment losses on inventories and receivables and the
calculation of provisions. There have been no major changes in the estimates compared with
the previous year. There are no accounting estimates that present a significant risk for
remeasurements in future financial years.

21. Intangible assets

Purchased intangible assets other than goodwill are recognised at cost including incidental
acquisition costs and amortised on a straight-line basis over their estimated useful lives.

Useful life
Goodwill Impairment testing
Client base 5 years
Licences 5 years
Patents Duration of the patent
Software 3 years

Pursuant to the consolidated financial statements prepared in accordance with German
commercial law, goodwill is offset against retained earnings in the IFRS opening statement of
financial position as at 1 January 2005, exercising the option under Section 309 (1) of the
German Commercial Code [HGB] (superseded version). In accordance with IFRS 3 Business
Combinations in conjunction with |AS 36 Impairment of Assets, goodwill is tested for
impairment annually (impairment test). Impairment is tested using the discounted cash flow
method on the basis of future forecasts of the respective cash generating unit.

The AMANN GROUP does not conduct basic research. Research and development activities
focus on quality assurance and the further development of products based on customer
requirements. In 2021, research and development costs amounted to KEUR 1,144 (PY:
KEUR 835).
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2.2, Property, plant and equipment

In accordance with IAS 16 Property, plant and equipment, property, plant and equipment are
stated at cost less straight-fine depreciation. Production costs include all costs directly or
indirectly attributable to the production process. When items of property, plant and equipment
are sold or retired, their cost and any accumulated depreciation and impairment losses are
eliminated from the statement of financial position. The gain or loss resulting from sale is
recognised in profit or loss.

Depreciation of items of property, plant and equipment is calculated on a straight-line basis
using the following useful lives applicable throughout the Group:

Useful life
Land and buildings 10 to 40 years
Plant and machinery 5to 15 years
Other equipment, furniture and fixtures and office equipment |3 to 15 years

The residual values and useful lives are reviewed annually pursuant to IAS 16.51.

Leased assets are depreciated on a straight-line basis over the shorter of the asset's useful
life or the lease term.

2.3. impairment

IAS 36 Impairment of Assels requires an assessment at the end of each reporting period
whether there is any indication that assets recognised in the statement of financial position
may be impaired. If any such indication exists, a so-called impairment test is carried out. The
recoverable amount of the asset or cash generating unit {CGU) is estimated in order to
determine any need to recognise impairment losses. The recoverable amount of an asset is
the higher of its fair value less costs to sell and its value in use. If the recoverable amount of
the asset is lower than its camying amount, an impairment loss is recognised. If the reasons
for an impairment loss no longer apply, except in the case of goodwill, the impairment loss is
reversed up the amount of amortised cost.

2.4, Leases

The right-of-use assets recognised at the AMANN GROUP pursuant to IFRS 16 are included
in the same statement of financial position items in which the underlying assets would also be
presented if they were owned by AMANN. Leases for real estate and land use rights are
presented under land and buildings in the staterment of financial position. Leases for vehicles
are reported under other equipment, furniture and fixtures and office equipment in the
statement of financial position.

At the commencement date, a lessee shall recognise a right-of-use asset and a lease liability
(IFRS 16.22). Pursuant to IFRS 16.26, the lease payments are discounted using the interest
rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the lessee's incremental borrowing rate shall be used.

Right-of-use assets are recognised in the amount of the lease liability, discounted at the
incremental borrowing rate applicable at the date of initial application.
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In applying IFRS 16, the AMANN GROUP made use of the practical expedients of IFRS 16. In
partlcu!ar the AMANN GROUP:
recognises neither right-of-use assets nor lease liabilities for leases whose term ends
within 12 months of the date of initial application,
- recognises neither right-of-use assets nor lease liabilities for leases for which the
underlying asset is of low value.

2.5. Government grants

Pursuant to IAS 20, a government grant that becomes receivable as compensation for
expenses or losses already incurred or for the purpose of giving immediate financial support
to the entity with nc future related costs shall be recognised in profit or loss of the period in
which it becomes receivable.

Subsidies for assets are deducted for the purpose of calculating the carrying amount of the
asset.

2.6. Inventories

In accordance with IAS 2.9, inventories are stated at the lower of cost and net realisable value.
Costs of production comprise production-refated full costs, in particular directly attributable
individual costs (such as production material and wages) as well as fixed and variable
production overheads (such as material and production overheads) including reasonable
depreciation on production installations. Borrowing costs are not recognised as part of cost
(IAS 23 Borrowing Costs), as inventories are quailifying assets pursuant to |AS 23.5.

Write-downs an inventories are recognised if their cost exceeds their expected net realisable
value. This takes sufficient account of all inventory, sales and earnings risks.

Based on past experience, the following write-down rules apply:

Range in years Write-down in %
Less than 1 year 0.0
1 year to 3 years 20.0
3 years to 5 years 50.0
Mcre than 5 years 100.0
2.7. Financial instruments

A financial instrument is any contract that gives rise to a financial asset in one entity and a
financial liability or equity instrument in another entity.

In accordance with IFRS 9 Financial instrurmnents, financial instruments are classified as
follows:
- financial assets and liabilities designated at fair value through profit and loss or held for
trading financial assets and liabilities;
- financial assets measured at fair value through other comprehensive income;
- financial assets and liabilities measured at amortised cost.
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The classification of financial instruments depends on the following factors:
- the type of business model in which the financial instrument is held;
- the structure of contractual cash flows.

When a financial asset or financial liability is recognised initially, an entity shall measure it at
its fair value plus, in the case of a financial asset or financial liability not at fair value through
profit or loss, transaction costs that are directly attributable to the acquisition or issue of the
financial asset or financial liability. After initial recognition, depending on classification, the
financial assets are measured at fair value or amortised cost as at the reporting date.

Financial assets held for trading are measured at fair value, with changes in fair value
recognised in profit or loss. These are exclusively derivative financial instruments, which are
used in the AMANN GROUP primarily for currency hedging.

Other investments as well as securities and shares in equity or pension funds are generally
classified as 'financial assets at fair value through other comprehensive income' and thus
recognised at fair value. If there is no active market for investments and no reliable market
value can be determined with reasonable effort, they are recognised at cost. If there are any
indications of lower fair values, these are recognised. Unrealised gains and losses are
recognised as a separate item directly in equity, taking deferred taxes into account. Changes
in fair (market) value are recognised in profit or loss when the disposal of an asset is realised
or there is objective evidence of impairment. Increases in the fair value of equity instruments
are always recognised directly in equity, even if a reduction in value has previously been
recognised in profit or loss.

10
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The fair valuc generally corresponds to the market or stock exchange value. If there is no
active market, the fair value is determined using recognised valuation methods (e.g.
discounting the estimated future cash flows using the market interest rate or option pricing
models).

Held to maturity financial assets as well as current and nen-current financial liabilities are
measured at amortised cost using the effective interest method. These mainly involve loans,
trade receivables and other current and non-current financial assets and liabilities. Amortised
cost corresponds to the original cost, taking into account repayments and amortisation. Non-
interest-bearing or low-interest loans are recognised at their present value and discounted over
the term of the loan.

The simplified approach is used for the recognition of impairment losses. It was assumed that
the losses expected over the entire term of the receivables are sufficiently covered by the
allowances for receivables recognised. The amount of the specific allowance depends on the
due date for net payment of the receivable. The following sliding scale is applied at AMANN
GROUP:

Due date for net payment being exceeded by Specific allowance in %
91-180 days 50.0
181-360 days 75.0
more than 361 days 100.0

Under 90 days past due, it is assumed that the risk of default has not increased significantly
since initial recognition.

Upon receipt of payment of impaired receivables or entry into insolvency, the loss allowance
is used or reversed accordingly. As receipt of payment is considered unlikely when insolvency
oceurs, it is assumed that the receivable is uncollectible.

At each reporting date, it is determined whether there is objective evidence of impairment
resulting from an event after initial recognition of a financial asset that has an impact on the
estimated future cash flows of the asset that can be reliably estimated. Objective evidence of
impairment includes default or arrears of a debtor, concessions on the Group's receivables
that would not have been granted to a debtor under normal circumstances, indications of
insolvency of a debtor and changes in economic conditions that correlate with defaults on the
Group's assets.

Cash and cash equivalents include cash on hand, bank balances and short-term deposits with

a maturity of up to three months from the date of acquisition and short-term deposits of up to
one year. These items are presented at nominal value.

11
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28 Equity-accounted investees

Investments in joint ventures are accounted for using the equity method and presented
separately in the statement of financial position under the item 'equity-accounted investees’.
They are initially recognised at cost and in subsequent periods at the amortised proportionate
share of net assets. The carrying amounts are increased or decreased annually by the share
of profit, dividends and other changes in equity, respectively. Receivables from joint ventures
are measured at amortised cost. The fair value of the joint venture Thread International
Company Ltd., Hong Kong, is partly based on synergy effects and cost savings that arose in
the past due to relocation of production from Europe to Asia.

2.9. Tax receivables

Tax receivables include income tax receivables and other tax receivables measured at nominal
value.

2.10. Deferred tax assets and liabilities

Deferred tax assets and liabilities are determined based on IAS 12 income Taxes. Deferred
tax assets and liabilities are thus recognised for all temporary differences between IFRS
accounts and tax accounts of individual entities, and also for consoclidation transactions.
Deferred tax assets also have {o be recognised for future asset benefits attributable to tax
losses carried forward, to the extent that it is probable that such losses wil! be utilised. Deferred
tax assets and liabilities are measured on the basis of the applicable national income tax rates.
For calculating domestic deferred tax assets and liabilities, the average trade tax rate is taken
into account for partnerships. In the case of domestic corporations, the corporation tax of 15%
and the solidarity surcharge of 5.5% are also applied. In accordance with IAS 12 Income
Taxes, deferred tax assets and liabilities are not discounted. Deferred tax assets and liabilities
relating to items recognised directly in equity are also recognised directly in equity. Deferred
tax assets are offset against deferred tax liabilities if the claims and liabilities relate to income
taxes for the same taxable entity and are levied by the same taxation authority (IAS 12.74).

2.11. Provisions for employee benefits and similar obligations

The provisions for employee benefits and similar obligations comprise the Group's defined
benefit obligations arising from defined benefit retirement pension schemes. The defined
benefit obligations are determined using the projected unit credit method (IAS 19 revised
(2011) Employee Benefits). Actuarial reports are obtained annually for this purpose, using the
current 2018 G guideline tables by Prof Klaus Heubeck or comparable international reference
tables. The vested and unvested service cost is presented under personnel expenses. The net
interest component is recognised under finance income/costs.

In 2016, AMANN GROUP introduced another company pension scheme at the German
entities, allowing employees to transfer some of their salary into a savings plan. An interest
rate of 0.88% was used for discounting the Amann pension plan. Expected future pension
increases and fluctuation were taken into account.

Since 2018, an actuarial report has been commissioned by Amann & Séhne GmbH & Co. KG,
Bénnigheim, for the Amann Deferred Compensation Programme. This programme provides

12
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employees with the option of paying their bonus into a pension insurance policy. An interest
rate of 0.88% was used for discounting.

Amann & 58hne GmbH & Cou. KG, Bénnigheim, has pension obligations based on a general
pension arrangement that are reinsured via Gerling Unterstiifzungskasse fiir die gesamte
Wirtschaft e.V. An interest rate of 0.88% was used for discounting.

2.12. Other provisions

Other provisions are recognised if a past event results in a current obligation, if the extent to
which the provision will be utilised is more likely than unlikely, and if a reliable estimate can be
made of the armounl of the obligation (IAS 37 Prowvisions, Contingent Liabilities and Contingent
Assets). The provision is measured on the basis of the settlement amount with the highest
probability of occurrence. Provisions are recognised only for legal or constructive obligations
to third parties.

Provisions for structural measures are made to the extent that they satisfy the criteria of IAS 37
Provisions, Contingent Liabifities and Contingent Assets. In particular, a provision is made only
if a detailed restructuring plan exists and if the major points of this plan have been notified to
the affected employees before the reporting date or if the process of implementation has
already commenced.

Non-current provisions with a remaining term to maturity of more than one year are discounted
to the present value of the expenditures expected to settle the obligation at the end of the
reporting period if the effect of discounting is material. The discount rates used depend on the
term of the obligation. Please refer to Section 4.9 Provisions for details on individual
provisions.

2.13. Liabilities

In accordance with IFRS 9 Financial Instruments, liabilities are recognised at amortised cost
(using the effective interest method). Lease liabilities are recognised at the fair value of
minimum lease payments.
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2.14. Recognition of revenue and other income

Revenue and other income must be recognised in accordance with IFRS 15 Revenue from
Contracts with Customers. This standard is applicable to all contracts with customers;
exceptions are set out under IFRS 15.5 {(e.g. leases).

Revenue is recognised in the amount of consideration to which an entity expects to be entitled
in exchange for transferring promised goods or services to a customer. AMANN GROUP has
country and customer-specific payment agreements for compensation (payment to
customers).

Revenue is recognised when the goods are dispatched. The revenue recognised in the
reporting year corresponds to the performance obligations. Performance obligations from
contracts with customers usually arise at the AMANN GROUP when crders are placed by
customers and are fulfilled within one year. For performance obligations from the sale of
sewing and embroidery yarns, the AMANN GROUP generally applies the statutory warranties.

Revenue and other income are recognised less general VAT and any price concessions when
delivery has occurred, or other services have been rendered and beneficial ownership has
been transferred together with the associated risks.

Interest income is recognised over time using the effective interest method. Dividends are
recognised when the legal claim to payment arises.

2.15. Recognition of expenses

Operating expenses are recognised in profit or loss as incurred or when services are
rendered.
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3. Notes to the income statement

3.1. Revenue

Revenue from the sale of goods to customers amounting to KEUR 202,145 was generated in
the reporting year (PY: KEUR 176,389), which breaks down as follows:

2021 2020

KEUR KEUR
Germany 23441 25126
Rest of Europe 80,858 71,587
Asia 75,668 60,251
Americas 20,258 17,847
Africa 1,920 1,578
Revenue 202,145 176,389

Breakdown of revenue by division:

2021 2020

KEUR KEUR
Apparel & Speciality (PY: Apparel) 142,814 119,064
Automotive 48,096 42,741
Consumer 11,235 14,584
Revenue 202,145 176,389

The reductions in earnings included in revenue amount to KEUR 3,912 (PY: KEUR 4,138).

3.2 Cost of sales — cost of materials

The cost of materials included in cost of sales (KEUR 138,762; PY: KEUR 118,876) breaks

down as follows:

2021 2020
KEUR KEUR
Cost of raw materials and consumables and goods 81,109 64,029
Change in the impairment of raw materials and consumables
and goods -179 591
Cost of purchased services 741 570
Changes in inventories of finished goods and work in progress -4,167 1,493
Cost of materials 77,504 66,683
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3.3. Personnel expenses and number of employees

The personnel expenses (excluding restructuring) presented in the consclidated income

statement break down as follows:

2021 2020
KEUR KEUR
Total wages and salaries 56,264 50,201
Wages and salaries 53,853 47,885
Post-employment benefits 297 3,031
Other personnel expenses 2,014 904
Covid-19 subsidies 0 1,619
Social security expenses 8,405 8,744
Employee benefits 2,724 1,905
Personnel expenses 67,393 60,850

Employee benefits include the expense for benefit entittiements excluding the corresponding
interest component, which is reported under finance income/costs. Social security
contributions include employer contributions to German statutory pension insurance of
KEUR 1,902 (PY: KEUR 2,123).

In the reporting year, the AMANN GROUP received government grants due to Covid-19 in the
amount of KEUR 0 (PY: KEUR 1,618).

Of the restructuring expenses totalling KEUR 0 (PY: KEUR 3,196), KEUR 0 {PY: KEUR 3,186)
refers to personnel expenses.

On average, the AMANN GROUP employed 2,218 staff during the year (PY: 2,203). These
break down by function as follows:

2021 2020
Production 1,484 1,444
Sales and distribution 422 434
Administration 312 325
Total employees 2,218 2,203

The Group employed 2,283 staff as at the reporting date (PY: 2,159).
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3.4.  Other operating income and expenses

Other operating income and expenses break down as follows:

2021 2020

KEUR KEUR
Income from the sale of waste and scrap 3198 218
Income from asset sales 70 52
Income from own work capitalised 905 206
Royalties 736 433
Other income 573 306
Other operating income 2,604 1,305
Losses on asset sales -33 -27
Losses on the sale of waste and scrap -1 -1
Other expenses -10 -8
Other operating expenses -45 -36
Total other operating income (+} and expenses (-} 2,560 1,269

The gains and losses on the sale of assets are income and expenses attributable to other

periods.

3.5. Net finance income/costs

Net finance income/costs break down as follows:

2621 2020

KEUR KEUR
Foreign exchange gains 4,624 6,102
Interest received from third parties 1 26
Interest received from banks 104 117
Dividends received 5 5
Interest income on plan assets 73 104
Other finance income 2 1
Finance income 4,810 6,355
Foreign exchange losses -3,176 7,349
Interest on non-current provisions -448 -578
Interest paid to third parties -622 -585
Interest paid to banks -629 -694
Interest on leases =141 -183
Other finance costs -3 -35
Finance costs -5,019 9,424
Share of profit of equity-accounted investees 417 428
Net finance income/costs 208 -2,641
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3.6. Income tax expense

Effective and deferred tax expenses and income relate to German and foreign taxes on
income, and break down as follows:

2021 2020

KEUR KEUR
Germany 439 -39
Abroad 1,622 1,509
Effective tax 2,061 1,470
Germany 538 -1,222
Abroad 401 144
Deferred tax 939 -1,078
Tax expense 3,000 392

The deferred tax of KEUR 939 arose from temporary differences in the amount of KEUR 1,031
and deferred tax liabilities on consolidation transactions of KEUR -92.

In financial year 2021, deferred tax assets pursuant to IAS 19 revised (2011) in the amount of
KEUR 121 (PY: KEUR 347) and KEUR 0 (PY: KEUR 2) due to the valuation of securities were
recognised directly in equity.

No deferred tax liabilities were determined for foreign dividends of KEUR 3,556 planned in
2022, as it is not expected that these will result in significant tax expenses.

The deferred tax assets and liabilities are attributable to the following:

2021 2021 2020 2020

Asset Liability Asset Liability

KEUR KEUR KEUR KEUR
Non-current assets 1,565 2,446 1,661 2,366
inventories 1,130 0 1,105 0
Other assets 126 277 238 118
Provisions 940 127 1,049 11
Other liabilities 343 341 448 164
IAS 19 revised (2011) 2,661 3 2,763 3
Tax loss carryforwards 1,142 0 1,264 0
Set-off of tax -1,427 -1,427 -1,202 1,202
Total 6,480 1,767 7,326 1,660

In Germany, as in the previous year, corporations are subject to corporation tax at a rate of
15% of taxable income and a solidarity surcharge of 5.5% of corporation tax. Additionally, each
entity is subject to trade tax. This tax differs from region to region and, in 2021, ranged between
12.95% and 16.45% of taxable income for the AMANN GROUP entities. Tax rates for the
international entities of AMANN GROUP range between 9% and 27.82%. The tax rate for
Amann & Sthne GmbH & Co. KG, Bonnigheim, is 14.05% (PY: 14.07%]}, as this company is
a commercial partnership, and as such is only subject to trade tax. The average multiplier was
taken into account in calculating the tax rate for Amann & S6hne GmbH & Co. KG, Bénnigheim.
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Reconciliation of this tax rate to the income tax expense in the income statement:

2021 2020

KEUR KEUR
Profit hefore tax 11,487 692
Tax expense at Amann & Sohne GmbH & Co. KG's tax rate of
14.07% {PY: 14.15%) 1,614 97
Effect of tax rates in foreign jurisdictions 1.125 1,021
Effect of change in allowance for deferred taxes 269 59
Deviation due to permanent differences
(non-deductible business expenses) 587 581
Deviation due to permanent differences (tax-exempt income) -647 -293
Effects of tax rate changes 25 284
Tax expense for previous years 55 -130
Tax incentives -9 -4
Other deviations -19 -1,223
Tax expense as presented in the income statement 3,000 392

Subject to tax audits carried out by local tax authorities, AMANN GROUP's tax loss
carryforwards totalled approximately EUR 14 million as at the reporting date (PY: EUR 14

million).

The deferred tax assets recognised for tax loss carryforwards refer to future taxable profits

based on forecasts for subsequent years.

The share of tax loss carryforwards for which no deferred tax assets are recognised is
KEUR 7,797 (PY: KEUR 6,145). These impaired loss carryforwards can be carried forward

indefinitely.

The following table shows the income tax attributable to the individual components of other

comprehensive income:

2021 2020
Other Tax Other Other Tax Other
comprehe _y| comprehe | comprehe | comprehe
nsive expense (-) nsive nsive expel;se ) nsive
income |. income, income |, income,
before tax | "COM*e (+) net of tax | before tax | "oome *) net of tax
Unrealised gains on foreign
currency translation 6,677 0 6,677 -4 884 0 -4,884
Reclassification of unrealised
gains on foreign currency
translation to profit or loss 0 0 0 -175 -74 -249
Unrealised gains on
revaluation reserves 2 0 2 -8 2 -8
Pursuant to IAS 19 revised
(2011} 1,780 -121 1,659 -1,859 347 -1,512
from equity-accounted
invesiees 418 0 418 -158 9] -158
Total 8,877 121 8,756 -7,083 274 -6,809
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4. Notes to the statement of financial position

4.1. Non-current assets

The composition and movements in fixed assets as at 31 December 2021 and in the prior year
are presented in Appendices 1/2 and 2/2 to the notes to the consolidated financial
statements.

Concessions, industrial property and similar rights, software amounted to KEUR 1,746 as at
31 December 2021 (PY: KEUR 2,349).

Goodwill breaks down as follows:

Accumulated
Accumulated foreign .
Cost impairment excha?age C::'::’yt::?
1 Jan. 2021 losses effects on 31 Dec. 2021
2021 cost
until 2021
Oxley goodwill 2,886 0 205 3,091
Cousin goodwill 1,470 -1,470 0 0
Amann Bangladesh goodwill 12 0 0 12
Total 4,368 -1,470 205 3,103

Due to the acquisition of Amann Oxley Threads Ltd., Manchester, goodwill of GBP 2,596
thousand (KEUR 3,445} was recognised in 2008. The recoverable amount was determined
based on value in use. On the basis of corporate planning, an annual revenue growth rate of
approximately 5% is assumed for the cash-generating unit Amann UK in 2022, with only
minimal increases in revenue in subsequent years. In applying the DCF method with a risk-
free rate of 1.0% and a risk premium of 7.5% * 0.95 (beta coefficient), the present value of
estimated future cash fiows for this cash-generating unit is about EUR 13 million. Cash flows
were projected over a period of three years. Corporate planning reflects past experience,
taking into account revenue and cost development factors as well as the trend in the income
tax rate. The beta coefficient was determined based on comparable listed companies. An
impairment loss did not need to be recognised as at 31 December 2021.

In addition, the "France" division was acquired from Cousin Filterie S. A. 8., France, in 2006
for a price of KEUR 1,407, and has since been used by Amann France SARL, La Chapelle
d'Armentieres. Goodwill is stated at cost and has been fully written down {impairment loss) in
the meantime.

Initial consolidation of Amann Bangladesh Ltd., Dhaka, as at 1 January 2019 resulted in
goodwill of KEUR 12 from offsetting the fair value against the previous carrying amount.

In the reporting year, own work capitalised was recognised in the amount of KEUR 905 (PY:
KEUR 296) for intangible assets under development for the introduction of SAP 54 HANA
(KEUR 905).

Other _non-current assets of KEUR 560 (PY: KEUR 526) mainly refer to import and rent
deposits as well as non-current prepayments.
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42 Inventorias

inventories break down as follows as at the reporting date:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Raw materials and consumables, gross 28,950 22,817
Write-down -422 -505
Raw materials and consumables 28,528 22,312
Work in progress, gross 9,322 8,130
Write-down -607 771
Work in progress 8,715 7,359
Finished goods, gross 27,481 21,806
Write-down -2,383 -2,135
Finished goods 25,098 19,671
Inventories 62,341 49,342

In 2021, reversals of write-downs in conjunction with the sale of inventories amounting to
KEUR 588 (PY: KEUR 332) were recognised as a reduction in expenses. This was offset by
write-downs in the amount of KEUR 589 recognised as an increase in expenses in 2021.

Apart from customary retentions of title, no inventories have been pledged as security at the

AMANN GROUP.

4.3. Trade receivables

Non-current receivables break down as follows as at the reporting date:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Receivables from third parties before specific impairment loss
allowances 40,702 35,371
Specific impairment loss allowances -456 -690
Receivables from third parties 40,246 34,681
Trade receivables have a remaining term of less than one year.
Specific impairment loss allowances on trade receivables developed as follows:
2021 2020
KEUR KEUR
Individual impairment loss allowances at the beginning of the
financial year 690 805
Additions made 143 172
Derecognised -249 -196
Reversed -128 -91
Specific impairment loss allowances at the end of the
financial year 456 690
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The extent of credit risk associated with frade receivables from third parties is shown in the

following table:

31 Dec. 2021 31 Dec. 2020
Receivables, Receivables,
gross gross
in KEUR in KEUR

Current {not past due} 36,756 31,912
1 to 30 days past due 2473 2,009
31 to 60 days past due 608 376
61 to 90 days past due 239 107
91 to 180 days past due 173 116
181 to 360 days past due 54 167
More than 361 days past due 399 684
Receivables from third parties before specific impairment
loss allowances 40,702 35,371

As at 31 December 2021, the carrying amounts of overdue receivables amounied to
KEUR 3,946 (PY: KEUR 13,459); the specific impairment loss allowances amount to
approximately 12% (PY: 20%) of overdue receivables.

4.4, Securities

The securities are shares at a value of KEUR 104 (PY: KEUR 101) held by the group parent,
classified as 'at fair value through other comprehensive income' pursuant to IFRS 9 Financial
instruments. Unrealised losses from changes in fair value, net of deferred tax, totalled
KEUR 31 on an accumulated basis as at the reporting date (PY: KEUR 33) and were

recognised directly in equity.

4.5, Cash and cash equivalents

Cash and cash equivalents are composed as follows as at the reporting date:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Cash in hand 17 28
Cash at bank 16,034 24,652
Cash and cash equivalents 16,051 24,680

4.6. Other current assets

Other current assets amounting to KEUR 4,785 (PY: KEUR 3,447) also include prepayments
in the amount of KEUR 2,516 (PY: KEUR 1,765). This statement of financial position item also
inciudes prepayments in the amount of KEUR 790 (PY: KEUR 705), customers with credit
balances of KEUR 132 (PY: KEUR 218), as well as receivables from leave and flexitime
entitlements of KEUR 23 (PY: KEUR 19) measured using the average hourly rates of
employees including social costs.
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4.7. Tax receivables

Tax receivables amounted to KEUR 3,431 as at the reporting datc (PY: KEUR 2,017) and
include income tax receivables from 2020 and 2021 as well as other tax receivables.

4.8. Consolidated equity

Please refer to Appendix 1.3 for more information on the movements in equity. Equity and
total assets break down as follows:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Share capital 7,800 7,800
Reserves 12,738 12,738
Retained earnings 46,168 33,476
Non-controlling interests 5,766 4,248
Equity 72,472 58,262
as a percentage of total assets 30.1% 25.9%
Non-current liabilities 65,977 77.083
Current liabilities 102,046 89,783
Loans and borrowings 168,023 166,866
as a percentage of total assets 69.9% 74.1%
| Total equity | 240,495 | 225,128 |

As at the reporting date, the share capital of Amann & Séhne GmbH & Co. KG, Bonnigheim,
was heid by Verwaltungsgesellschaft Amann & Séhne mbH, Bénnigheim (43.0%; PY: 43.0%),
Ms Katja Pielenz (37.0%; PY: 37.0%), and Ms Maxi Klemm (20.0%; PY: 20.0%).

The general partner without any capital contribution is Amann Beteiligungen GmbH,
Bonnigheim. The limited liability capital is shown at nominal value.

As at the reperting date, the equity ratio was 30.1% (PY: 25.9%).

As the group parent company, Amann & Sdhne GmbH & Co. KG, Bdnnigheim, is organised
as a commercial partnership in which the partner can oblige the company to repay the value
of the capital shares by exercising a statutory right of termination that cannot be excluded by
the partnership agreement. The termination of limited partners leads to their retirement from
the company. Retiring partners are entitled to their limited liability capital and their private
accounts held according to the partnership agreement, both at their carrying amount. In the
event of termination of a partner, any entitement te compensation is financed either by
borrowing or the appointment of a new partner.
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The reserves are stated at nominal value and, according to the partnership agreement, are
held by Amann & Sthne GmbH & Co. KG, Bdnnigheim.

The retained earnings comprise the profits generated in prior years and the consolidation
effects of Amann & Séhne GmbH & Co. KG, Bonnigheim, and the consolidated subsidiaries.

The increase in retained earnings of KEUR 12,682 compared to the prior year is due to the
allocation of annual profit of KEUR 4,281 (PY: KEUR -5,907) and the increase in foreign
currency translation reserves of KEUR 6,750 (PY: decrease of KEUR -4,911) as well as
increase in revaluation reserves of KEUR 1,661 (PY: KEUR -1,518).

4.9, Provisions

Movements in provisions were as follows:

Balance at{ Foreign |Provisions |Provisions | Provisions | Balance at
1 Jan. exchange used reversed made 31 Dec.
2021 effects 2021
KEUR KEUR KEUR KEUR KEUR KEUR
Provisions for
employee benefits and
similar obligations 45,096 213 -3,398 -136 1,658 44 333
Other non-current
provisions 1,632 42 -87 -19 188 1,656
Provisions for structural
measures 2,267 0 -2,016 0 0 251
Other current
provisions 5232 146 -4 284 -450 6,665 7,309
Provisions 55127 400 -8,785 -604 8,411 53,549
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Provisions for employee benefits and similar obligations:

Post-employment benefits resulting from general retirement benefit obligations and individual
commitments relate to Amanmn & Sohne GmbH & Co. KG, Bonnigheim and AMANN Handel
GmbH, Bénnigheim. Furthermore, there are mainly retirement benefit obligations abroad at
Amann Threads UK Ltd., Manchester.

Most of the post-employment benefits are based on the general retirement benefit obligations
of Amann & Séhne GmbH & Co. KG, Bonnigheim. The pension scheme was closed on
31 December 1993. The pension scheme provides for payments of retirement, disability,
widow's, widower's and orphan's pensions. The prerequisite is an eiigible period of service of
ten years; employees are entitled to post-employment benefits in principle upon retirement
after reaching the age of 65. The widow's and widower's pensicns amount to between 40%
and 60% of the retirement or disability pension of the deceased. In addition to the general
pension schemes, there also are individual commitments to employees. In November 2007, it
was agreed that the retirement benefit obligations of Amann & Séhne GmbH & Co. KG,
B&nnigheim, will be raised by 1% on 1 July of each year.

Provisions for employee benefits (excluding the Amann pension plan, Amann Deferred
Compensation Programme and the benefits fund [Unterstitzungskasse]) developed as
follows:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Present value of the defined benefit obligation 44,876 45,949
Fair value of plan assets/insurance -6,722 -5,579
Provisions for employee benefits (defined benefit liability) 38,154 40,370

Pursuant to 1AS 19 revised (2011), actuarial gains and losses must be recognised directly in
equity as incurred.

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Net liability at beginning of the year 45,949 45,835
Net expense recognised in profit or loss 2,090 1,083
Post-employment benefits paid -2,289 -2,218
Remeasurement component -1.473 1,694
from financial adjustments -1,185 1,780
from experience adjustments 114 -34
Foreign currency translation differences 598 -445
Defined benefit obligation 44,876 45,949

The following amounts were recognised in the consolidated statement of income:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Current service cost 538 506
Past service cost 755 68
Interest cost 387 501
Expected income from plan assets -62 -97
Other 471 105
Total expense {+} for defined benefit obligations 2,090 1,083
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The defined benefit obligations are broken down by entitled employees as follows:

31 Dec. 2021
KEUR
Entitled employees currently employed 10,811
Former entitled employees 3,502
Retired employees 28,562
Defined benefit obligation 44,876
Movements in the fair value of plan assets:
31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Plan assets at the beginning of the year 5,579 5,441
Expected income from plan assets 81 97
Actuarial gains/losses 391 63
Contributions paid by employer 663 497
Benefits paid -352 -251
Currency differences 359 -268
Plan assets at the end of the year 6,722 5,579

The valuations of the campanies' obligations are based on the following assumptions:

Germany United Kingdom
31 Dec. |31 Dec. 202
31 Dec. 2021 | 31 Dec. 2020 2021 0
Discount rate 0.76% 1.80% 1.20%
Wage and salary increases 0.00% 0.00% 0.00%
General pension adjustments 1.00%-1.50% | 1.00%-1.50% 3.45% 3.35%
Average staff turnover -0.50% 0.50% 0.00% 0.00%

The plan assets for the retirement benefit obligations of Amana Threads UK Ltd., Manchester,
are invested in insurance policies of AEGON UK Group. The expected return on plan assets
is derived from the portfolio structure of the plan assets in conjunction with available
investments. The fair value of plan assets breaks down as follows at Amann Threads UK Ltd.,

Manchester:
31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Equities/property 3,073 2,372
Gifts and bonds 2,580 2,223
Cash 120 276
Total 5773 4,871

The plan assets for the defined benefit obligations of Amann & Séhne GmbH & Co. KG,
Lebensversicherung AG and

Boénnigheim, are invested in insurance policies of HDI

R+V Lebensversicherung AG.

There are no asset-liability strategies.

26




AMANN

The sensitivity of the total defined benefit obligation to changes in the weighted principal

assumptions is as follows:

31 Dec. 2021
KEUR
Sensitivity measure +1.00 % -1.00 %
Discount rate -5,267 6,548
Sensitivity measure +0.50 % -0.50 %
General pension adjustments 2,189 -

In Germany, the duration ranges beiween 11.5 and 13.3 years and in the United Kingdom it is

14.0 years.

Outflows for benefit payments of approx. EUR 2.4 million are expected for 2021. In addition,
outflows for plan coniributions of KEUR 674 are expected in 2021.

In 2016, AMANN GROUP introduced ancther company pension scheme at the German
entities {Amann Zukunftsvorsorge), allowing employees to transfer some of their salary into
a savings plan. An interest rate of 0.88% was used for discounting the Amann pension plan.
Expected future pension increases and fluctuation were taken into account.

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Net liability at beginning of the year 5,300 4,153
Current service cost 331 409
Interest cost 40 41
Actuarial gains/losses -349 168
Plan contributions paid by employer 549 544
Post-employment benefits paid -107 -16
Defined benefit obligation 5,763 5,299

The defined benefit obligations of KEUR 5,763 are broken down by entitled employees as

follows:
31 Dec. 2021
KEUR
Entitled employees currently employed 4,964
Former entitled employees 799
Defined benefit obligation 5,763

The following sensitivity analysis shows how the present value of the defined benefit obligation
would change in the event of a possible change in the discount rate.

31 Dec. 2021
KEUR
Sensitivity measure 1.00% -1.00%
Discount rate -861 1,111
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r

Since 2018, an actuarial report has been commissioned by Amann & Séhne GmbH & Co. KG,
Bonnigheim, for the Amann Deferred Compensation Programme. This programme provides
employees with the option of paying their bonus into a pension insurance policy. An interest

rate of 0.88% was used for discounting.

The provisions for the Amann Deferred Compensation Programme break down as follows:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Present valug of the defined benefit obligation 929 924
Fair value of plan assets/insurance -690 -686
Provisions for employee benefits (defined benefit liability) 239 238
Movements in the defined benefit obligation:
31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Net liabitity at beginning of the year 924 918
Net expense recognised in profit or loss 7 9
Post-employment benefits paid 0 -16
Actuarial gains/iosses -2 13
Defined benefit obligation 929 924

The reinsurance policies for pension commitments must be considered qualifying insurance

policies within the meaning of IAS 19.8.

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Plan assets at the beginning of the year 686 672
Expected income from plan assets 5 6
Actuarial gains/losses -1 8
Plan assets at the end of the year 690 686

The defined benefit obligations are broken down by entitled employees as follows:

31 Dec. 2021
KEUR
Entitled employees currently employed 193
Former entitled employees 736
Defined benefit obligation 929
Plan assets are broken down by entitled employees as follows:
31 Dec. 2021
KEUR
Entitled employees currently employed 143
Former entitled employees 547
Plan assets at the end of the year 690
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The sensitivity of the defined benefit obligations to changes in the weighted principal

assumptions is as follows:

31 Dec. 2021
KEUR
Sensitivity measure 1.00% -1.00%
Discount rate -41 44

Amann & Sohne GmbH & Co. KG, Bénnigheim, has pension obligations based on a general
pension arrangement for 95 employees (PY: 98 employees) that are reinsured via Gerling
Unterstiitzungskasse fir die gesamte Wirtschaft e.V. An interest rate of 0.88% was used for

discounting.

The provisions from the Unterstitzungskasse are composed as follows:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Present value of the defined benefit obligation 1,020 1,106
Fair value of plan assets/insurance -842 -917
Provisions for employee benefits (defined benefit liability) 177 189
Movements in the defined benefit obligation:
31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Net liability at beginning of the year 1,106 1,163
Interest cost recognised in profit or loss 8 11
Actuarial gains {-) -108 -115
Benefits paid 14 47
Defined benefit obligation 1,020 1,106

The reinsurance policies for pension commitments must be considered qualifying insurance

policies within the meaning of IAS 19.8.

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Plan assets at the beginning of the year 917 961
Expected income from plan assets 6 9
Benefits paid -89 -96
Actuarial gains 8 43
Plan assets at the end of the year 842 917

The defined benefit obligations are broken down by entitled employees as follows:

31 Dec. 2021
KEUR
Former entitled employees 32
Retired employees 988
Defined benefit obligation 1,020
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Plan assets are broken down by entitled employees as follows:

31 Dec. 2021
KEUR
Former entitled employees 32
Retired employees 810
Plan assets at the end of the year 842

The following sensitivity analysis shows how the present value of the defined benefit obligation
would change in the event of a possible change in the discount rate.

31 Dec. 2021
KEUR
Sensitivity measure 1.00% -1.00%
Discount rate 68 78

Other non-current provisions mainly comprise provisions for long-service benefits of German
group entities. The measurement of provisions is based on actuariai reports. Provisions for
long-service benefits are based on a discount rate of 0.88% (PY: 0.76%), with the interest

portion of the allocations amounting to KEUR 5 (PY: KEUR 7).

Other current provisions include provisions for the following items:

31 Dec, 2021 31 Dec. 2020
KEUR KEUR
Bonuses and discounts 1,757 1,872
Personnel expenses 3,863 822
Financial statements 396 268
Structural measures 251 2,267
Other 1,283 2,270
Other current provisions 7,560 7,499

The other current provisions amounting to KEUR 1,293 also include provisions for sales

agents, legal fees and provisions for basic energy supply.

It is expected that the outflows for the other non-current provisions made for financial year

2021 will occur in financial year 2022.

The provisions for bonuses and discounts are estimated on the basis of past experience. The
bonus payments generally depend on the sales volume of individuat customers and agents

and therefore typically include factors of uncertainty.

The provisions for personnel expenses mainly include variable remuneration fo employees.
This remuneration increased considerably in the reporting year due to the strong financial

performance of the entities in 2021.
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4.10. Non-current liabilities

Non-current loans and bornmowings amounl 1o KEUR 15,783 (PY: KEUR 25,101).

Land charges of EUR 12 million (PY: EUR 12 million) were registered as collateral for the bank
loans on land owned by the Group. These non-current loans are valued at KEUR 11,720 as at
31 December 2021 (PY: KEUR 14,794).

Non-current lease liabilities amount to KEUR 2,426 (PY: KEUR 2,689).

411. Current liabilities

Current liabilities break down as follows as at the reporting date:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Current loans and borrowings 16,066 8,800
Trade payables 16,240 12,027
Liabilities to partners 51,077 49,544
Current lease liabilities 1,670 1,655
Income tax liabilities 1,944 4,098
Other current liabilities 7.488 6,160
Current liabilities 94,485 82,284

Of the current loans and borrowings of Amann & S6hne GmbH & Co. KG, Bodnnigheim,
KEUR 8,667 relates to the current portion of non-current bank financing. They also include
current loans and borrowings in the amount of KEUR 6,000 from meoney market loans. There
also are current loans and borrowings of KEUR 1,399 at Amann Bangladesh Ltd., Dhaka.

The liabilities to partners are with Amann & Séhne GmbH & Co. KG, Bénnigheim, in the form
of the private partner accounts managed in accordance with the pariner agreement.

The income tax liabilities include current income taxes for 2020 and 2021.

Current lease liabilities amount to KEUR 1,670 (PY: KEUR 1,655).

Other current liabilities also include other tax liabilities and social security centributions as well
as leave and flexitime entilements of employees in the amount of KEUR 1,335 (PY:
KEUR 1,341). The measurement of leave and flexitime entitlements is based on the average

hourly rates of employees including social costs.

The carrying amounts of liabilities correspond to their fair values.
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5. Consolidated stateamant of cash flows

The consolidated statement of cash flows is presented in Appendix 1.4.

Pursuant to IAS 7 Statemenf of Cash Flows, the statement of cash flows is broken down into
cash inflows and outflows from operating activities, investing activities and financing activities.
Cash flows from operating activities are determined using the indirect method.

The composition of cash in the statement of cash flows is presented in the following table:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Cash in hand 17 28
Cash at bank 14,863 23,613
Cash and cash equivalents 14,880 23,641

Cash and cash equivalents according to the statement of financial position amount to
KEUR 16,051, and cash and cash equivalents according to IAS 7 amount to KEUR 14,880,
The difference results from short-term deposits with maturities of less than a year.

Other non-cash income of KEUR 274 (PY: KEUR -1,783) mainly consists of the measurement
of equity-accounted investees in the amount of KEUR -417 (PY: KEUR -428), deferred tax
income amounting to KEUR 1,082 (PY: KEUR -1,356) and waiver of the loan at AUS of KEUR -

391 (PY: KEUR 0).

Non-cash effects

. Changes in
Cash | Interest Foreign
1212020 flows | expens IFRS exchange | Other partner 1272021
16 accounts
es effects
Loans and borrowings 33,901 [ -2,103 91 0 351 -391 0| 31,849
Liabilities to partners 49,544 | -1,991 0 0 0 0 3,524 51,077
Lease liabilities 4,344 -326 0l -116 194 0 0 4,096
Cash flows from
financing activities 87,789 | 4,420 91| 116 545 -391 3,524 | 87,022
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6. Other information

6.1. Leases

The foilowing reconciliations present the carrying amounts of the right-of-use assets for
buildings and other equipment, furniture and fixtures and office equipment in applying IFRS 16:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Right-of-use assets at 1 January 4163 5,339
Cost of additions 1,449 859
Cost of disposals -933 -6834
Depreciation relating to additions -1,790 -1,917
Depreciation relating to disposals 845 570
Other changes/foreign exchange effects 174 -54
Right-of-use assets at 31 December 3,909 4,163

The right-of-use assets amounting to KEUR 3,902 (PY: KEUR 4,163) break down into
buildings of KEUR 2,715 (PY: KEUR 3,065) and other equipment, furniture and fixtures and

office equipment of KEUR 1,194 (PY: KEUR 1,098).

Furthermore, land use rights are presented under land and buildings in the statement of
financial position. The carrying amount was KEUR 2,134 at the end of the financial year (FY:
KEUR 1,987). Depreciation in the current year (including foreign currency translation

differences of KEUR -3) amounts to KEUR 45 (PY:. KEUR 45).

Changes in lease liabilities:

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
L ease liability at 1 January 4,344 5,701
Additions 1,394 859
Repayment -1,684 -1,925
thereof lease payments -1,825 -2.108
thereof interest portion 141 183
Other changes/foreign exchange effects 43 -291
L ease liability at 31 December 4,097 4,344

Extension and termination options were taken into account in the measurement of leases, so

that future cash outflows are not expected.

Changes in profit or loss of the right-of-use assets recognised according to IFRS 16 were as

follows:
31 Dec. 2021
KEUR
Depreciation of land use rights 47
Depreciation of land and buildings 1,077
Depreciation of other equipment, furniture and fixtures and office equipment 714
Interest on lease liabilities 141
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In applying the recognition exemptions under IFRS 16.5, the expenses for current lease
liabilities amount to KEUR 131 and the expenses for low-value assets amount to KEUR 15 in
the current financial year. The total cash outflow for leases amounts to KEUR 1,835.

6.2. Additional information on financial instruments

This section gives a comprehensive overview of the importance of financial instruments for
AMANN GROUP and provides additional information on items in the statement of financial
position which include financial instruments.

The fair values of financial assets and financial liabilities correspond with their carrying
amounts due to their predominantly short-term nature. The fair value of non-current liabilities
is determined by discounting future cash flows payable.

Trade receivables are subject to a certain risk of default, which is covered by appropriate
specific impairment allowances. For more information on risk management, see Section 6.4
Risk management.

Pursuantto IFRS 13.76, 13.81 and 13.86, financial assets and liabilities are to be classified as
follows:

Level 1: There is an active market.
Level 2: An observabie price is available either directly or indirectly.
Level 3. There are no observable inputs.

The following tables present the fair values and carrying amounts for the categories of financial
instruments pursuant to IFRS 7 Financial Instruments: Disclosures shown under assets of the
statement of financiai position:

Statement 31 Dec. 2021 31 Dec. 2020
of Measurement : . ; :
i . Carrying Fair |Carrying Fair
financial category Level | amount | value | amount | value
position | pursuant to IFRS 9
item KEUR KEUR KEUR KEUR
Cash and cash BIL3 measured at 1
equivalents B amortised cost 16,051 16,051 24 680| 24,680
measured at fair
Securities B2 value through other 1
e comprehensive
income 104 104 101 101
. measured at
Trade receivables | B.II1. amortised cost 3 40248| 40248| 34,681| 34681
Qther non-current AV measured at 3
financial assets o amortised cost 560 560 134 134
Other current financial B.Ii4 measured at 3
assets T amortised cost 132 132 732 732
Forward exchange measured at fair
transactions 9 B.).4. value through profit 1
or loss 0 0 24 24
Financial assets 57,550 | 57550| 60,352| 60,352
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The following tables present the fair values and carrying amounts for the categories of financial
instruments pursuant to IFRS 7 Financial Instruments: Disclosures shown under liabilities of
the statement of financial position:

Statement 31 Dec. 2021 31 Dec. 2020

of Measurement Carrying| Fair |Carrying| Fair

financial category Level | amount | value | amount | value
position | pursuantto IFRS 9
item KEUR KEUR KEUR | KEUR
Trade payables C.3. ?nﬁi?t?si’:g 2::st 3
16,240 16,240 12,027 | 12,027
Financial measured at
liabilities B3./C2 amortised cost 1

31,849| 31,849{ 33,901| 33,901

measured at 3

Liabilities to partners | C 4. amortised cost

51,077 51,077 49544! 49544

Lease liabilities B4 /C5. g‘;gz‘l‘sr:g Sct)st 3

4 096 4,096 4 344 4,344
Other non-current B5 measured at 3
p il liabiliti 5. :
inancial liabilities amortised cost 12 12 5 5
Other current c7 measured at 3
f il liabiliti 7. ;
inancial liabilities amortised cost 2274 2274 1499 1499
Financial liabilities 105,548 | 105,548 | 101,320| 101,320

The simplified approach is used for the recognition of impairment losses. It was assumed that
the losses expected over the entire term of the receivables are sufficiently covered by the
allowances for receivables recognised.

Other current assets amount to KEUR 4,785 (PY: KEUR 3,447), of which KEUR 132 (PY:
KEUR 732) are categorised as financial assets. Other current liabilities in the amount of
KEUR 7,488 (PY: KEUR 6,160) are categorised as financial liabilities in the amount of
KEUR 2,274 (PY: KEUR 1,499).
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Net income from financial instruments

The following table shows the net income from financial instruments pursuant to IFRS 7
Financial Instruments: Disclosures:

amortised cost

Foreign . Net income
Change in
Interest . exchange . from
Measurement expense (-} / Impairment losses Dividends fair va[ue measurement
category : loss {-} / . . {recognised .
ursuant to IFRS 9 interest reversal (+) (-} / foreign | received directly in categories
P income (+) exchange e uit{;) pursuant to
gains (+) q IFRS 9
Financial assets at 105 234 642 0 0 513
amortised cost
Financial assets at
fair value through _ 0 0 0 5 2 7
other comprehensive
income
Financial liabilities at 1,302 0 _564 0 0 1,956
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Net income was as follows in the prior year:

Measurement Interest Impairment eiz::'lg;e ?:i:'\‘rgfu? Netf:'r:::me
expense (-) / p losses Dividends : measurement
category . loss (-)/ N . {recognised .
ursuant to IFRS 9 interest reversal (+) {-) / foreign | received directly in categories
P income (+) exchange e uit{r) pursuant to
gains (+) b IFRS 9
Financial assets at 143 115 485 0 0 743
amortised cost
Financial assets at
fair value throngh _ 0 0 0 5 6 1
other comprehensive
income
Financial assets at
fair value through 0 0 0 0 24 24
profit or loss
Financial liabilities at
amortised cost -1,461 0 1,388 0 0 =73

6.3.

Financial derivatives

To mitigate foreign exchange risk, forward exchange contracts were concluded for incoming
and outgoing payments in AUD, CAD, CHF, CZK and RON. Related purchase commitments
amounted to RON 11 million as at the reporting date. The notional values and fair values were

as follows:

Notional value

Negative fair value

KEUR 404

KEUR O

Notional value

Positive fair value

KEUR 1,753

KEUR 88

The notional value corresponds to the sum of all purchase commitments arising from derivative
financial instruments. Financial derivatives are measured by the issuing banks using well-
established calculation methods (e.g. discounted cash flow method). The fair values of forward
exchange contracts are determined on the basis of current market data. The forward exchange
contracts mature within less than one year.

Forward exchange contracts are measured individually; positive fair values are not recognised
in compliance with the lower of cost or market principle, and negative fair values are presented
under financial liabilities.
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6.4. Risk management

Please refer to the group management report for details on risk management.

Credit risk management:
AMANN GROUP does not carry a substantial credit risk due to the Group's financing structure.

The Group only concludes transactions with creditworthy third parties. Important new clients
are assessed for their creditworthiness before concluding transactiocns on a credit basis.
Moreover, receivables portfolios are monitored on an ongoing basis, if necessary supported
by credit ratings. In the course of a monthly review of the top 25 clients, client ratings are
queried, checked and updated as necessary.

The maximum exposure to credit risk is limited to the total amount of gross trade receivables
of KEUR 40,702 (PY: KEUR 35,371). As at the reporting date, a specific impairment allowance
of KEUR 456 (PY: KEUR 690) was recognised for this receivables portfclio. The receivables
for which a specific impairment allowance was recognised refer to receivables past due by
more than 90 days. For details on the composition of the receivables portfolio by maturity see
Section 4.3 Trade receivables.

For the AMANN GRCUP's other financial assets, the maximum counterparty default risk is
equivalent to the carrying amount of these instruments.
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Currency risk management:

Certain Lansactions within the Group are denominated in foreign currency. It is therefore
exposed to the risk of exchange rate fluctuations. Currency risks are monitored on a daily basis
and controlled by means of forward foreign exchange contracts. In addition, there is permanent
currency management to identify and quantify the currency risks of the AMANN GROUP.
Quantitative risk measurement is carried out using volatilities and sensitivities as a value-at-
risk approach. The loss potential indicates the amount that will not be exceeded with a
probability of 95% for a holding period of 21 days.

A change in foreign exchange rates of +/- 10% as at the reporting date would have increased
or decreased consolidated equity and consolidated profit or loss by the amounts shown below.
This analysis assumes that all other variables remain constant. The following sensitivity
analysis analyses the opportunities and risks for the Group's most important currencies:

EUR/AUD 2021 2020
Sensitivity measure +10% -10% +10% -10%
Base amount in KEUR (PDK as at 31 Dec.) 215.41 215.41 355.09 355.09
PDK exchange rate trend 1.7362 1.4206 1.8184 1.4878
PDK exchange rate as at 31 Dec. 1.5784 1.5784 1.6531 1.6531
Advantage/disadvantage PDK exchange rate compared

to exchange rate trend in KEUR -19.58 23.93 -32.28 39.45
Loss potential (VaR 21d/95%) in KEUR 9.86 9.86 18.03 18.03
VaR in % of "advantage" - 41.19% - 45.70%
Volatility 9.60% 9.60%| 10.65%| 10.65%
EUR/CNY 2021 2020
Sensitivity measure +10% -10% +10% -10%
Base amount in KEUR (PDK as at 31 Dec.) 8,569.45| 8,569.45/10,405.78| 10,405.78
PDK exchange rate trend 84114 6.8820 8.6827 7.1041
PDK exchange rate as at 31 Dec. 7.6467 7.6467 7.8934 7.8934
Advantage/disadvantage PDK exchange rate compared

to exchange rate trend in KEUR -779.04 952.16 -945.98 | 1,156.20
Loss potential (VaR 21d/95%) in KEUR 361.17 361.17 384.49 384.49
VaR in % of "advantage" - 37.93% - 33.25%
Volatility 8.84% 8.84% 7.75% 7.75%
EUR/PLN 2021 2020
Sensitivity measure +10% -10% +10% -10%
Base amount in KEUR (PDK as at 31 Dec.) 609.94 609.94| 1,290.27| 1,290.27
PDK exchange rate trend 50316 41168 4.8961 4.0059
PDK exchange rate as at 31 Dec. 4 5742 45742 4.4510 4.4510
Advantage/disadvantage PDK exchange rate compared

to exchange rate trend in KEUR -55.45 67.77| -117.30 143.36
Loss potential {VaR 21d/95%) in KEUR 25.91 25.91 44.97 44.97
VaR in % of "advantage" - 38.23% - 31.37%
Volatility 8.91% 8.91% 7.31% 7.31%

39



AMANN

EUR/USD 2021 2020
Sensitivity measure +10% -10% +10% -10%
Base amount in KEUR (PDK as at 31 Dec.) 5,300.03! 5,300.03| 8,678.48| 8,678.49
PDK exchange rate trend 1.3034 1.0664 1.2594 1.0304
PDK exchange rate as at 31 Dec. 1.1849 1.1849 1.1449 1.1449
Advantage/disadvantage PDK exchange rate compared

to exchange rate trend in KEUR -481.82 588.89| -78B.95 964.28
Loss potential (VaR 21d/95%) in KEUR 220.60 220.60 360.87 350.87
VaR in % of "advantage” - 37.46% - 36.39%
Volatility 8.73% 8.73% 8.48% 8.48%

Interest rate risk managcment:

The Group is exposed to interest rate risk, due to borrowing at fixed and floating rates. This
risk is mitigated at AMANN GROUP by maintaining an appropriate ratio of fixed versus floating
rate borrowing. Cnly the Group parent is exposed to interest rate risk associated with non-
current and current loans and borrowings.

31 Dec. 2021 31 Dec. 2020
KEUR KEUR
Non-current loans and borrowings 15,783 25,101
Current loans and borrowings 16,066 8,800
Liabilities to partners 51,077 49,544

Interest on current and nen-current loans and borrowings amounted to KEUR 628 in 2021 (PY:
KEUR 694). if the financing structure had remained unchanged, an increase or decrease in
interest rate of 1 percentage point wouid have resulted in approximately EUR 0.3 million higher

or lower profit before tax (PY: EUR 0.3 million).

Anincrease or decrease in the interest rate on liabilities to partners of 1 percentage point would
have resulted in approximately EUR 0.5 million higher or lower profit before tax (PY: EUR

0.5 million).

The following table shows the contractually agreed fixed payments for redemptions,
repayments and interest from recognised financial liabilities (liquidity risk) as at 31 December
2021. The following undiscounted cash outflows are based on the terms prevailing as at 31

December 2021.
2021

less than 3to12 more than

Total 3months | months | 1 -9Years | g years

KEUR KEUR KEUR KEUR KEUR
Trade payables 16,240 16,240 0 0 0
Loans and borrowings 34,564 8,685 7,928 12,537 5,414
Lease liabilities 4,470 496 1,398 2,556 20
Liabilities to partners 56,578 138 413 2,200 53,827
Other financial liabilities 2,274 2,274 0 0] 0
Total 114,126 27.833 9,739 17,293 59,261
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In the prior year, the contractually agreed fixed payments for redemptions, repayments and
interest from recognised financial liabilities were as follows:

2020

Total less than 3to12 1to 5 more than

3 months months years 5 years

KEUR KEUR KEUR KEUR KEUR
Trade payables 12,027 11,974 53 4 0
Loans and borrowings 37,966 2,642 6,901 20,380 8,043
Lease liabilities 4,946 480 1,486 2,140 840
Liabilities to partners 04,154 115 346 1,844 51,849
Other financial liabilities 1,499 1,499 0 4] 0
Total 110,592 16,710 8,786 24,364 60,732

Liabilities to partners are recognised under current liabilities in the statement of financial
position. Despite the holders' right to terminate at any time, an outflow of funds is not likely
from an economic point of view.

AMANN GROUP's liquidity is managed by a central Cash Management division. Financiai
markets are continuously monitored with the aim of ensuring financial flexihility and limiting
refinancing risks. Sufficient cash and cash equivalents are available. AMANN GROUP had
unutilised credit lines of KEUR 42,858 with banks as at the reporting date (PY: KEUR 47,134).

6.5. Events after the reporting date

No other events of particular significance for the development and evaluation of the Group's
position occurred in the past financial year or after the end of the financial year.

6.6. Government grants

In the reporting year, an envircnmental bonus for electric vehicles was awarded to AS in the
amount of KEUR 9, a grant for energy costs was awarded to ARO in the amount of KEUR 48
(RON 234 thousand) and AUS's government loan was waived in the amount of KEUR 392
(USD 464 thousand).
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6.7. Related-party transactions

The foliowing amounts were owed to related parties as at the reporting date:

2021 2020
KEUR KEUR
Private account of limited partner
Verwaltungsgesellschaft Amann & Séhne mbH 48,627 48,178
Partner account of general partner
Amann Beteiligungen GmbH 38 36
Liabilities to related entities 48,665 48,214
Katja Pielenz 1,555 863
Maxi Klemm 857 467
Liabilities to related persons 2,412 1,330
Total liabilities to related parties 51,077 49,544

The accounts are managed in accordance with the partner agreement of Amann & Séhne
GmbH & Co. KG, Bonnigheim, and bear interest. In 2021, Amann & Séhne GmbH & Co. KG,
Bonnigheim, incurred interest on the above-mentioned liabilities of KEUR 493 (PY: EUR 462).

For the subsidiaries

- Amann Asia Ltd., Hong Kong

- AMANN SPAIN, S.L.U., Barcelona

- Amann France SARL, La Chapelle d Armentiéres
- Amann Trading Shanghai Co. Ltd., Shanghai

- Amann Bangladesh Lid., Dhaka

Amann & Sdhne GmbH & Co. KG, Bonnigheim, has issued letters of support, granting them
financial resources so that they can meet their financial obligations at any time.

In the case of the subsidiary Amann Twisting (Yancheng) Co. Ltd., Yancheng, the parent
company has undertaken with regard to four suppliers to guarantee their receivables from the
subsidiary. As at the reporting date, there were liabilities of KEUR 241 to these suppliers.

In the case of the subsidiary Amann Sewing (Yancheng) Co. Ltd., Yancheng, the parent
company has undertaken with regard to one supplier to guarantee its receivables from the
subsidiary. There were no fiabilities to this supplier as at the reporting date.

In the case of the subsidiary Amann Romania S.R.L., Brasov, the parent company has
undertaken with regard to one supplier to guarantee its receivables from the subsidiary. There
were no liabilities to this supplier as at the reporting date.

Management currently assesses the risk of a claim arising from contingent liabilities as not

probable, as the subsidiaries are able to meet their obligations from operating activities
independently.
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Amann & Séhne GmbH & Co. KG, Bénnigheim, has an advisory board. The members of the
advisory board are:

- Katja Pielenz, entrepreneur
- lvo Herzog, entrepreneur
- Alwin Epple, commercial clerk.

6.8. Appropriation of profit

The net income under commercial law of the parent company was credited to the partner
accounts in accordance with the partner agreement.

The retained earnings of subsidiaries and effects of consolidation on earnings are allocated to
retained earnings.

6.9. General partner (with unlimited liability)

The general partner of Amann & Séhne GmbH & Co. KG, Bénnigheim, is Amann Beteiligungen
GmbH, Bénnigheim, with share capital of KEUR 25.

6.10. Disclosures on management

Only the general partner, Amann Beteiligungen GmbH, Bénnigheim, is authorised and obliged
to manage the parent company Amann & Séhne GmbH & Co. KG, Bonnigheim. Amann
Beteiligungen GmbH, Bénnigheim, is represented by its managers:

- Bodo Thomas Bolzle, Reutlingen, business graduate [Diplom-Kaufmann], joint
representation, Chairman of the Board
- Peter Morgalla, Brackenheim, graduate engineer [Diplom-Ingenieuri, joint representation

- Wolfgang Martin Findeis, Altenriet, business graduate [Diplom-Kaufmann), joint
representation

6.11. Audit and advisory fees

The group auditor's fee for audit services recognised as an expense was KEUR 162 {PY:
KEUR 141).

6.12. Publication and release

The IFRS consolidated financial statements for the year ended 31 December 2021 of Amann
& Sohne GmbH & Co. KG, Bénnigheim, are published in the German Federal Gazette
[Bundesanzeiger].

The financial statements of AMANN Handel GmbH, Bénnigheim, are not published in
accordance with Section 264 (3) HGB.

Management approved the consolidated financial statements on 29 March 2022.
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7. Shareholdings

The shareholdings of Amann & S6hne GmbH & Co. KG, Bénnigheim, consist of the following

companies:
Equity Equity Annual
Company interest profit
in % KEUR KEUR
Germany
AMANN Handel GmbH, Bénnigheim, Germany 100 2,695 89
Amann International GmbH, Bénnigheim, Germany 100 67,111 4,080
Europe
Amann s.r.o., Chribska, Czech Republic 100 5,402 519
Amann Sp.z.0.0, Lodz, Poland 100 587 104
Amann Nahgarne GmbH, Salzburg, Austria 99 250 62
Amann ltalia S.R.L., Cinisello-Balsamo, Italy 100 1,490 243
Amann Slovakia s.r.o., Trencin, Slovakia 100 387 85
Amann Portugal — Comercio de Linhas, Unipessoal, Lda.,
Qliveira do Douro, Portugal 100 689 87
Amann Romania S.R.L., Brasov, Romania 100 7,063 41
Amann Hungaria Varréfonal Forgaimazé Kft., Gyér, Hungary 100 224 44
Amann Bulgaria EOOD, Sofia, Bulgaria 100 76 41
Amann France SARL, La Chapelle d'Armentiéres, France 100 1,036 351
AMANN SPAIN, §.L.U., Barcelona, Spain 100 2,095 181
Amann Oxley Holdings Ltd., Ashton-under-Lyne, United
Kingdom 100 3,667 0
Amann Threads UK Lid., Ashton-under-Lyne, United Kingdom 100 11,809 -2,558
Worldwide
Amann Asia Ltd., Hong Kong 100 33,205 2,193
Amann USA LLC., Denver, CO, USA 100 1,501 -254
Pt. Amann Indonesia, Bogor, Indonesia 100 895 -157
Amann Trading Shanghai Co. Ltd., Shanghai, China 100 3,703 827
Amann Sewing Thread (Yancheng) Co. Lid., Yancheng, China 100 18,456 1,352
Amann Twisting (Yancheng) Co. Lid., Yancheng, China 100 15,408 359
Amann Bangladesh |.td., Dhaka, Bangladesh 5 11,777 2,396
Amann (Vietnam) Co. Ltd., Ho Chi Minh City, Vietnam 100 3,709 542
Amann Sewing & Embroidery Threads Private Ltd.,
Chennai, India 100 2,819 264
Equity-accounted investees
Thread International Company Limited, Hong Kong 49 | 4,725 | 1,047
Other companies
Shanghai Hua Chang Spinning Mills Company Ltd., Shanghai,
China {included in the equity-accounted value of Thread
International Company Limited, Hong Kong) 27 6,589 -91
Shanghai New Hua Chang Spinning Mills Company Lid.,
Shanghai, China (included in the equity-accounted vatue of
Thread International Company Limited, Hong Kong) 27 10,034 1,641
AMANN Sewing Maroc SARL, Rabat, Morocco
(deconsclidated as at 31 December 2018) 100 -382* -255*

*Values taken from the separate financial staterments as at 31 December 2018. The company is in the process of

liguidation.

Bdnnigheim, 29 March 2022
Management

Bodo Th. Bélzle Wolfgang Findeis

Peter Morgalla
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Amann & S6hne GmbH & Co. KG, Bénnigheim

Group management report for the 2021 financial year

Company profile

Company's business model

The AMANN GRCUP manufactures and sells sewing cotton and machine embroidery thread
mainly for industrial applications worldwide. Its products are used predominantly in the textile
industry (for ready-to-wear clothing, sheoes and linen goods), the automotive industry and in
the retail sector (consumer). The production plant in Germany is located in Augsburg.
Additional production plants were located in the Czech Republic, Romania, the UK, China,
Bangladesh and Vietnam in the 2021 reporting year.

More than 20 subsidiaries and distribution partners in over 50 countries guarantee fast on-site
service and global suppeort to our clients.

Research and development

The research and development department in Germany currently employs 16 people (PY: 11).
This division focuses on establishing and ensuring quality standards, defining production
processes, and designing new concepts for developing and optimising sewing cottons and
embroidery threads. In addition, the department collaborates closely with relevant national and
internaticnal research institutions, universities and technical colleges. R&D costs amounting
to EUR 1.1 million were incurred in the reporting year (PY: EUR 0.8 million).
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Economic report

Business performance and industry environment

In 2021, overall economic devetopment in Germany, in our European main sales markets as
well as worldwide was dominated by further recovery from the economic effects of the COVID-
19 pandemic. GDP in the world's economies was able to grow once more following the
turnaround evident in autumn 2020. This was apparent in practically all countries during the
course of the year. Therefore, GDP growth is expected for the full-year 2021: 2.8% in Germany,
52% in the eurozone and even 5.8% for the global economy (source: LBBW Research
February 2022, 17 February, 2022}

Global rise in revenue of 14.6% was reported in 2021. This positive development breaks down
as follows: 7.8% in the EU countries, 13.5% in America, 21.7% in Africa and 25.6% in Asia.
The most significant drops in revenue were reported by Germany, Poland, Australia and the
Czech Republic. By contrast, China, Bangladesh, Vietnam and other countries reported
positive revenue performance.

The AMANN GROUP was able to exceed its revenue targets in the course of the year.

The strategic focus of sales activities shifted further in the direction of the growth markets in
Asia. The apparel & specialty business unit's revenue rose by 19.9%. The automotive sector
was also able to report revenue growth of 12.5% in the year under review. Only the consumer
business unit was unable to continue on with prior year's favourable developments;
accordingly, its revenue sank by -23.0%.

Financial performance

The management of AMANN GROUP uses the metrics revenue as well as earnings before tax
(EBT) to manage the Company.

The Group's sales volume increased by 17.7% in the 2021 reporting year. Revenue rose by
EUR 25.8 million (14.6%) to approx. EUR 202.1 million.

Revenue breaks down for the individual business units as foilows: apparel & specialty:
EUR 142.8 million (PY: EUR 119.1 million), automotive: EUR 48.1 million (PY:
EUR 42.7 million) and consumer: EUR 11.2 million (PY: EUR 14.6 million).

The cost of sales rose by EUR 19.9 million (16.74%). The disproportionately high increase in
costs of sales as compared to the development of revenue vyielded a gross profit of
EUR 63.4 million, which corresponds to 31.4% of revenue (PY: EUR 57.5 million, 32.6% of
revenue). The rise in the cost of sales, which was disproportionately higher than the increase
in revenue, was especially driven by higher prices for raw materials and freight.

The cost of materials ratio (costs of materials with third parties/revenue with third parties) rose
year on year by 0.5 percentage points to 38.3%. The freight cost ratio (freight costs with third
parties/revenue with third parties) rose year on year by 1.6 percentage points to 5.4%.
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The costs of general administration rose by EUR 2.5 million over the prior year to
EUR 29.6 million. This increase was mainly due to a rise in personnel expenses. Al
EUR 25.3 million, selling and distribution expenses remained on par with the prior year. Other
operating income and expenses amounting to EUR 2.6 million rose by EUR 1.3 million over
the prior year (PY: EUR 0.6 million increase). This increase was due to the capitalisation of
own work for the SAP S4 HANA project at Amann & Séhne GmbH & Co. KG, Bénnigheim, in
the amount of EUR 0.9 million and forgiveness of the loan at Amann USA LLC., Denver,
Colorado, amounting to EUR 0.4 million.

EBIT rose overall by EUR 7.9 million to EUR 11.3 million. This increase was driven mainily by
a year-on-year rise in revenue. Prior year's EBIT was adversely affected by expenses from
restructuring amounting to EUR -3.2 million, which were no longer applicable in 2021.

Finance income of EUR 0.2 million was up over prior year's figure of EUR -2.6 million. This
was especially due to positive foreign exchange gains of EUR 1.4 million (PY:
EUR -1.2 million) and steady earnings from equity-accounted investees of EUR 0.4 million
(PY: EUR 0.4 million).

Net interest income improved by EUR +0.1 million to EUR -1.7 million.

Driven by the aforementioned effects, earnings before tax (EBT) rose from EUR 0.7 million to
EUR 11.5 million. The earnings generated in the reporting year exceeded budget and, in
consideration of the general economic conditions, are very satisfactory.

The income tax expense rose to EUR -3.0 million (PY: EUR -0.4 million). It consists of the
expense for local income taxes of EUR -2.1 million (PY: EUR -1.5 million) and the expense
from deferred taxes of EUR -0.9 million (PY: EUR 1.1 million). The year-on-year increase in
local income taxes was attributable to the rise in earnings before tax. The rise in the deferred
tax expense was attributable primarily to Amann & Sohne GmbH & Co. KG, Bénnigheim, in
the amount of EUR -2.0 million, which was largely due to the non-recurring item in 2020 from
the sale of limited partners' shares and EUR -0.5 million in foreign currency translations not
recognised for tax purposes. Furthermore, writing down the loss carried forward of Amann
USA LLC., Denver, Colorado, led to an additional expense of EUR 0.3 million.

The AMANN GROUP reported earnings before tax (consolidated profit) of approx.
EUR 8.5 million in 2021 (PY: EUR 0.3 million), of which EUR 1.2 million was attributable to
non-controlling interests. Other earnings after tax amounted to EUR 8.8 million, which was
primarily the result of unrealised gains from foreign currency translation in the amount of
EUR 6.7 million. The earnings after tax (group profit) and the other comprehensive income
yielded a total comprehensive income of EUR 17.2 million. The expectations for 2021 were
exceeded.

Assets, liabilities and financial position

At EUR 113.5 million, non-current assets accounted for 47.2% (PY: 49.2%) of the balance
sheet total. Non-current assets rose by EUR 2.7 million in absolute terms.

The change was largely the result of the EUR 3.2 million increase in intangible assets under
development. This was contrasted by a decrease in licenses, industrial property and similar
rights and software by EUR -0.6 million. As a sub-item of property, plant and equipment,
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technical equipment and machinery rose by EUR 2.0 million, whereas advance payments and
construction in progress declined by EUR -0.9 million, operating and office equipment by
EUR -0.3 million, buildings by EUR -0.3 million and low-value assets by EUR -0.2 million.
Amortisation, depreciation and write-downs were EUR 0.4 million higher than the investments
made in the reporting year. Deferred tax assets decreased by EUR -0.8 million. Other non-
current assets remained virtually unchanged.

Inventories increased by EUR 13.0 million to EUR 62.3 million. This increase was due baoth to
a quantitative rise in sales volume in order to ensure days' sales in inventory as well as an
increase in value due to higher procurement prices for raw materials and incidental expenses,
such as for freight. Trade receivables increased by EUR 5.6 million. This increase was largely
attributable to Amann Bangladesh Ltd., Dhaka, in the amount of EUR 2.3 million and Amann
Trading Shanghai Co. Ltd., Shanghai, in the amount of EUR 1.6 million in conjunction with the
rise in revenue. The balance of cash and cash equivalents, including securities, declined by
EUR -8.6 million to EUR 16.2 million in 2021, among others due to investments in the SAP S4
HANA project amounting to EUR -3.2 million and withdrawals by shareholders totaliing
EUR -2.0 million. Other current assets rose by EUR 1.3 million to EUR 4.8 millicn in the
reporting year. The increase was aftributable to the rise in advance payments on trade
receivables, which rose in conjunction with revenue.

Please refer to Appendix 1.3 for more information on the movements in equity. At
EUR 72.5 million (PY: EUR 58.3 million), equity accounted for 30.1% (PY: 25.9%) of the
balance sheet total as at the reporting date. Equity increased due to the group profit of
EUR 8.5 million and the positive currency translation effect of EUR 6.8 million.

Provisions for pensions and similar obligations decreased by EUR -1.8 million in 2021.
EUR -1.8 million was recognised directly in equity. The change is due to modifying the financial
assumptions in the expert opinion.

Of the loans and borrowings of Amann & Séhne GmbH & Co. KG, Bénnigheim, amounting to
EUR 28.2 million as at the reporting date, EUR 22.2 million (PY: EUR 27.0 million) were long-
term amortising loans. KfW (German Development Bank) approved a EUR 20.0 million loan
for Amann & Sohne GmbH & Co. KG in 2020, of which EUR 12.0 million was drawn and
EUR 8.0 million repaid in 2021. A payment in the amount of EUR 1.7 million was made on the
Kfw loan for the first time in 2021. The loan was valued at EUR 10.3 million as at the reporting
date. There were current money market loans of EUR 6.0 millicn as at the reporting date (PY:
EUR 0 million). Of the long-term amortising loans, EUR 3.2 million is due in the subsequent
year. Moreover, there were non-current loans and borrowings of EUR 2.3 million and current
loans and borrowings of EUR 1.4 million at Amann Bangladesh Ltd., Dhaka. Total loans and
borrowings amounted to EUR 31.9 million (PY: EUR 33.9 million).

Liabilities due to income taxes amounted to EUR 1.9 million in 2021 (PY: EUR 4.1 million).

The AMANN GROUP's cash flow from operating activities amounted to EUR 5.7 million in the
reporting year (PY: EUR 15.2 million) and decreased year on year by EUR -9.5 million. Net
income for the year of EUR 8.5 million (PY: EUR 0.3 million) had a positive impact on cash
flows from operating activities. Additional effects were felt by the following cash flow items
(these disclosures do not relate to the change in the items in the statement of financial position,
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but rather to the year-on-year change). The rise in inventories of EUR 10.4 miilion, income tax
payments of EUR -4.7 million and the increase in trade receivables of EUR -3.4 million
adversely affected cash flows from operating activities. These were contrasted by the increase
in trade payables at EUR 3.6 million, which had a positive impact on cash flow.

Cash flow from investing activities amounting to EUR -10.7 million (PY: EUR -4.7 million) was
dominated by investment spending on property, plant and equipment of approx. EUR -7.8
million (PY: EUR -4.2 million) in Romania, China, Germany, the UK and the Czech Republic.
investments in intangible assets led to a EUR -3.6 million decrease in cash flows {PY:
EUR -1.3 million). This cash outflow was mainiy for investments in the SAP 54 HANA project.

Net cash from financing activities amounted to FUR -5.2 million (PY: EUR -5.6 millicn). A bank
loan in the amount of EUR 5.4 million was redeemed in the reporting year. In addition, a new
lean in the amount of EUR 3.3 million was raised. Furthermore, there was a EUR -2.0 million
outflow of funds from the shareholder accounts.

The total of these cash flows resulted in a EUR -8.8 million decrease in cash and cash
equivalents to EUR 14.9 million.

The AMANN GROUP's liquidity is ensured by Central Cash Management and was sufficiently
guaranteed at all times in the year under review. As parent company, Amann & Séhne GmbH
& Co. KG, Boénnigheim, assumes the financing and treasury functions for the entire AMANN
GROUP. The hedging of liquidity, currency and interest rates and investments of liquid funds
is managed centrally for all subsidiaries. In the process, currency and interest rate hedges are
only concluded for the purposes of minimising the risks from exchange rate and interest rate
fluctuations.

The AMANN GROUP has credit facilities (including Amann Bangladesh Ltd., Dhaka) totalling
EUR 54 1 million, of which EUR 11.2 million was drawn down as at the reporting date (PY:
EUR 3.9 million).
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Investments

Investments in intangible assets amounted EUR 3.6 million. These investments were largely
attributable to the SAP S4 HANA project.

Capital expenditure on property, plant and equipment totalled EUR 7.8 million. Capital
expenditures amounting to EUR 2.6 million were spent on acquiring new and repiacing ocld
technical facilities and machinery, EUR 2.2 million on construction in progress, EUR 2.0 million
on other equipment, operating and office equipment and EUR 1.0 million on buiidings.

investment plans for 2022 primarily involve replacement and expansion investments
amounting to EUR 12.1 million and investments of EUR 9.1 million in setting up production at
the Indian location.

Overall economic report

Revenue and earnings before tax were up over the prior year and exceeded expectations. All
in all, business performance was very satisfactory.

Employees

AMANN GROUP's average headcount increased by 14 to 2,217 (PY: 2,203). Average
headcount increased at the subsidiaries in Vietnam, Romania and the UK. By contrast,
average headcount decreased in Germany.

Environment and quality

Besides the annual surveillance audits for the established 9001:2015 (quality management)
and 14001:2015 (environmental management) SO Standards, recertification of the highest
quality management standard in the automotive sector, the |IATF 16949:2016 specification,
was up in the reporting year for all locations producing automotive sewing and embroidery
thread. Despite the continuing coronavirus-related travel and contact restrictions, all audits
were successfully completed as planned as on-site audits in the period from March to June.

These involved the production sites at Amann & Séhne GmbH & Co. KG, Augsburg location,
Amann Romania S.R.L., Brasov, Amann s.r.o., Chribska, Amann Vietnam Co. Ltd, Tam Ky,
Amann Threads UK Ltd., Manchester, Amann Twisting (Yancheng) Co. Ltd. and Amann
Sewing Threads (Yancheng) Co. Ltd., Yancheng as well as their remote locations at
Amann & Séhne GmbH & Co. KG, Bdnnigheim, Erligheim and Augsburg. The 2021 group
certification included the locations of Amann Bangladesh Lid., Dkaka, and Amann Trading
Shanghai Co. Lid., Yancheng, without an own audit in 2021.

Besides the already existing and certified management systems, it was decided in the reporting
year to supplement all automotive production sites with an environmental management system
to support AMANN's sustainability strategy. For this purpose, the necessary development work
and internal audits were carried out at the location of Amann Sewing Threads (Yancheng) Co.
Lid., Yancheng, in Q1 2021, and initial certification was successfully wrapped up in May 2021.
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The locations in Amann Romania S.R.L., Brasov, and Amann Threads UK Ltd., Manchester,
will follow in 2022 and 2023, respectively.

In addition to these worldwide third-party audits of our certification partners for system, process
and product ceriifications, a further 12 customer audits of reputable international customers
from the automotive and apparel sectors were carried out at various production sites, all with
positive results.

In order to further expand our established leadership in the sewing and embroidery segment
to satisfy the ever-growing market demand for resource-saving products and closed textile
material loops (production — use — recycling — reuse), the AMANN GROUP rigorously pursued
the cedtification process (which was started in 2019 and expanded in 2020) for the "Global
Recycled Standard (GRS)" and the "Cradle 2 Cradle" Standard at the locations in China,
Bangtadesh and Vietnam (for GRS) and China, Romania, the Czech Republic and Germany
(for Cradle 2 Cradle) and, additionally in July 2021, rolled out the GRS Standard at the
Romanian tocation.

In order to strategically support AMANN's activities with regard to the central issue of
sustainability for the textile industry (resource preservation, environmental protection, energy
and process efficiency), all measures were directly linked to the UN Sustainable Development
Goals and presented transparently in the AMANN Sustainability Report for the third time in
April 2021.

Forecast

Against the backdrop of potential improvement in the global economic conditions due to the
COVID-19 crisis subsiding, the AMANN GROUP is targeting overall rising revenue in the
double-digit percentage range for the 2022 reporting year in Germany and abroad, especially
in the Asian markets. It is expected that costs will rise proportionally higher than the increase
in revenue due to rising prices for raw materials, freight and energy. This price development
with regard to freight and energy costs could be further exacerbated by the conflict in Ukraine.

Overall, AMANN GROUP expects satisfactory earnings before tax (EBT) of between EUR 11.5
million and EUR 12.5 million in 2022.

Due to the prognostic nature of our assumptions, the actual developments in 2022 may differ
from the aforementioned expectations.
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Risks and opportunities of future development

Risk management system

The aim of the risk management system is to recognise, assess and manage material risks in
order to ensure the Group's ability to continue as a going concern. AMANN Group's risk
management system includes compliance organisation, internal audit, management
accounting, investment controlling as well as the internal and external control system. The
Company and all material subsidiaries have an integrated IT system (SAP-R3). Group-wide
monthly reporting provides comprehensive and current information on the assets, liabilities,
financial position and financial performance and the economic situation of the AMANN
GROUP. The implemented risk management system makes it possible to recognise risks
which could threaten the Group's ability to continue as a going concern at an early stage. The
presentation below shows the risks according to risk limitation.

Risks affecting the Company's continuation as a going concern

There are currently no evident risks that could jeopardise the Group's ability to continue as a
going concern.

Risks and opportunities in the economic environment

According to the OECD, the global economy will presumably grow by 4.4% in 2022 over the
prior year. This estimate was made prior to the Russian invasion, whose impact on global
growth is still difficult to assess at this point in time.

During the course of 2021, the economy in bath the eurozone and the EU continued to recover
from the effects of the COVID-19 pandemic and the economic slump in 2020. The companies
in these economies struggled in 2021 with overcoming the subsequent effects of the crisis.
The lockdown measures were not the issue, as was the case in the prior year; rather, the
problems were now with the global supply chains. This situation was exacerbated by capacity
shortfalls and drastic cost increases in logistics and transport. Rising prices in nearly all sectors
are currently driving up inflation rates around the world. Countries are countering this inflation
in various intensities and tempos through their monetary policies. Following economic recovery
in 2021, a further increase in GDP is expected during the course of 2022 (3.0% in Germany,
4.0% in the eurozone and 4.3% globally; source: LBBW Research February 2022, 17 February
2022). The expected inflationary trends in this regard are projected at 4.5% for Germany, 5.0%
for the eurozone and 4.2% globally. The political crisis involving the Russia/Ukraine conflict
currently represents a risk for future development. The Russian invasion of Ukraine has
intensified the East-West conflict and, thus, the associated risks regarding energy supply and
prices. Since it is unclear at the moment how the conflict will play out, forecasts with respect
to these issues are currently very difficult.
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Risks and opportunities regarding procurement

The procurement risks due to the global increases in prices for raw materials and consumables
have become more prominent far 2027 as a result of the East-West conflict. The risk of further
cost increases is considered to be high. The coronavirus pandemic is currenily spreading
rapidly in China once again. Extensive lockdown measures cannot be ruled out. Should this
be the case, then supply shortages in the case of external and intra-group suppliers in China
can he expected. The risk is in this regard is currently cansidered to he high. Opportunities
continue to be seen in procurement by pooling purchasing activities.

Performance risks and opportunities

An upward trend in costs, such as for personnel, is expected especially in the Asian and
Eastern European producing countries. The AMANN GROUP considers this risk to be high.
Furthermore, the energy sector remains a relevant cost factor on the global markets with
additional tendencies towards rising costs. The drive behind this price upsurge is enormous.
The shortage of global freight capacity means we expect freight costs to remain very high.

The AMANN GROUP’s product and marketing strategy is geared towards maintaining the
market position and expanding it as far as possible. Sharply rising prices for raw materials and
energy are being taken inte account by adjusting the selling prices.

The AMANN GROUP sees opportunities for its future development especially in the Asian
markets, in the automotive sector and by expanding our business segments to include new
apparel & specialty products. Considerable importance continues to be placed on expanding
Global Account Management.

Currency risks and opportunities and the use of financial instruments

The volatility of the foreign exchange markets remains a general risk factor. The divergent
monetary policies of the members states/ECB means volatility is likely to rise. The EUR/USD
major currency pair led to the USD appreciating in the reporting year. The further development
of this currency pair and, thus, the related development of the EUR/CNY is currently not being
influenced only by the monetary policies of the central banks, but also by the risks triggered by
Russia's war against Ukraine. These factors are weighing quite heavily on the EUR as
compared to the USD. Changes in the exchange rates relevant for the AMANN GROUP could
impact revenue and earnings. The procurement risks due to the global increases in prices for
raw materials and consumables are still considered to be high for 2022 after rising in the
reporting year.

Just like the volatilities on the foreign exchange markets pose risks, the changes in currency
parities could lead to new opportunities such as rising revenue or foreign exchange gains, We
use conservative hedging instruments to hedge currency risks.

Amann & Séhne GmbH & Co. KG, Bénnigheim, actively manages the foreign currency risks
resulting during the course of business. As at the reporting date, the Group hedged currency
risks using forward foreign exchange contracts amounting to EUR 2.2 million (PY: EUR 0.8
million}.
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Other risks and opportunities

Our global business activities are carried out mainly by indirect investees held by Amann
international GmbH. Trade relationships exists with affiliated domestic and foreign companies.
The risks associated with these transactions are monitored by efficient group-wide investment
and receivables management. The risks are considered to be low.

Overall assessment of risks and opportunities

From today's perspective, the aforementioned risks can be managed and do not pose a risk to
the Group's ability to continue as a going concern. These are not, however, the only risks to
which AMANN GROUP is exposed. Risks not yet recognised or that are deemed less
significant at present, could also have a negative effect on AMANN GROUP. The
aforementioned opportunities may also result in opposing effects to the risks.

Bdnnigheim, 29 March 2022

Management

Bodo Th. Bélzle Wolfgang Findeis Feter Morgalla
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To Amann & Séhne GmbH & Co. KG, Bénnigheim

Qualified Opinion on the Consolidated Financial Statements and Opinion on the Group
Management Report

Woe have audited the consolidated financial statements of Amann & Soéhne GmbH & Co. KG,
Bénnigheim, and its subsidiaries (the Group), which comprise the consolidated balance sheet
as at 31 December 2021, the consolidated income statement, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated
staternent of cash flows for the financial year from 1 January 2021 to 31 December 2021 and
notes to the consolidated financial statements, including a summary of significant accounting
policies. In addition, we have audited the group management report of Amann & Sohne
GmbH & Co. KG for the financial year from 1 January 2021 to 31 December 2021,

In cur opinion, on the basis of the knowledge obtained in the audit,

— the accompanying consolidated financial statements, with the exception of the matter
described in the section "Basis for the Qualified Opinion on the Consolidated Financial
Statements and for the Opinion on the Group Management Report”, comply, in all material
respects, with the IFRSs as adopted by the EU, and the additional requirements of German
commercial law pursuant to Section 315e {1) HGB [Handelsgesetzbuch: German
Commercial Codel. In compliance with these requirements, the consolidated financial
statements give a true and fair view of the assets, liabilities and financial positicn of the
Group as at 31 December 2021, and of its financial performance for the financial year from
1 January 2021 to 31 December 2021, and

- the accompanying group management report as a whole provides an appropriate view of
the Group's position, In all material respects, this group management report is consistent
with the consolidated financial statements, complies with German legal requirements and
appropriately presents the opportunities and risks of future development.

Pursuant to Section 322 (3) sentence 1 HGB, we declare that our audit, with the exception of
the aforementioned qualified audit opinion on the consolidated financial statements, has not
led to any reservations relating to the legal compliance of the consolidated financial
statements and of the group management report.

1| 85016516-16095216



Basis for the Qualified Opinion on the Consolidated Financial Statements and for the
Opinion on the Group Management Report

Contrary to the reguirements of IAS 24.17 and Section 314 {1} no. 6 HGB in conjunction with
Section 315e {1) HGB, total remuneration of managing directors, former managing directors
and members of the Advisory Board as well as pension provisions made for former managing
directors and their surviving dependents is not disclosed in the notes to the consolidated
financial statements.

We conducted our audit of the consolidated financial statements and of the group
management report in accordance with Section 317 HGB and the German Generally Accepted
Standards for Financial Statement Audits promulgated by the Institut der Wirtschaftsprifer
[Institute of Public Auditors in Germany] {IDW) and in supplementary compliance with the
International Standards on Auditing (ISAs). Our responstbilities under those requirements,
principles and standards are further described in the "Auditer’'s Responsibilities for the Audit of
the Consolidated Financial Statements and of the Group Management Report' secticn of our
auditor's report. We are independent of the group entities in accordance with the
requirements of German commercial and professional law, and we have fulfilled cur other
German professional responsibilities in accordance with these requirements. We believe that
the evidence we have cbhtained is sufficient and appropriate to provide a basis for our gualified
opinion on the consolidated financial statements and our opinion on the group management
report.

Responsibilities of Management and the Advisory Board for the Consolidated Financial
Statements and the Group Management Report

Management is responsible for the preparation of consolidated financial statements that
comply, in all material respects, with IFRSs as adopted by the EU and the additional
requirements of German commercial law pursuant to Section 315e (1) HGB and that the
consolidated financial statements, in compliance with these requirements, give a true and fair
view of the assets, liabilities, financial position, and financial performance of the Group. In
addition, management is responsible for such internal control as they, in accordance with
German legally required accounting principles, have determined necessary to enable the
preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing
the Group's ability to continue as a going concern. They also have the responsibility for
disclosing, as applicable, matters related to going concern. In addition, they are respensible for
financial reporting based on the going cancern basis of accounting, provided no actual or legal
circumstances conflict therewith.
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Furthermore, management is responsible for the preparation of the group management report
that, as a whole, provides an appropnate view of the Group's position and is, in all material
respects, consistent with the consclidated financial statements, complies with German legal
requirements, and appropriately presents the opportunities and risks of future development. In
addition, management is responsible for such arrangements and measures {systems) as they
have considered necessary to enable the preparation of a group management report that is in
accordance with the applicable German legal requirements, and to be able to provide
sufficient appropriate evidence for the assertions in the group management report.

The Advisary Board is responsible for overseeing the Group's financial reporting process for
the preparation of the consolidated financial statements and of the group management report.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements and of
the Group Management Report

QOur objectives are to obtain reasonable assurance about whether the consclidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and whether the group management report as a whole provides an appropriate view of the
Group's position and, in all material respects, is consistent with the consolidated financial
statements and the knowledge obtained in the audit, complies with the German legal
requirements and appropriately presents the opportunities and risks of future development, as
well as to issue an auditor's report that includes our opinions on the consclidated financial
statements and on the group management report,

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accerdance with Section 317 HGB and in compliance with German Generally
Accepted Standards for Financial Statement Audits promulgated by the Institut der
Wirtschaftsprifer {IDW) and in supplementary compliance with the ISAs will always detect a
material misstatement. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reascnably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements
and this group management report.

We exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

~ ldentify and assess the risks of material misstatement of the consolidated financial
statements and of the group management report, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinions. The risk of not detecting a
material misstatement resulting from fraud is higher than for cne resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentatiens, or the
override of internal control.
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Obtain an understanding of internal control relevant to the audit of the consolidated
financial staterments and of arrangements and measures (systems) relevant to the audst of
the group management report in order to design audit procedures that are appropriate in
the circumstances, but not Tor Lhe purpose of expressing an opinion on the effectiveness
of these systems.

Evaluate the appropriateness of accounting policies used by management and the
reasonableness of estimates made by management and related disclosures.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence otiained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's ability
to continue as a geing concem. If we conclude that a material uncertainty exists, we are
required to draw attention in the auditor's report to the related disclosures in the
consolidated financial staterments and in the group management report or, if such
disclosures are inadequate, to modify our respective opinions. Qur conclusions are based
on the audit evidence ¢htained up to the date of our auditor's report, However, future
events or conditicns may cause the Group to cease to be able to continue as a going
concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consclidated financial statements
present the underlying transactions and events in a manner that the consolidated financial
statements give a true and fair view of the assets, liabilities, financial poesition and financial
performance of the Group in compliance with IFRSs as adopted by the EU and the
additicnal reguirements of German commercial law pursuant to Section 315e (1) HGB.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express opinions on the consolidated
financial statements and on the group management report. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible
for our opinions.

Evaluate the consistency of the group management report with the consolidated financiat
statements, its conformity with [German] law, and the view of the Group's position it
provides.

Perform audit procedures on the prospective information presented by management in the
group management report. On the basis of sufficient appropriate audit evidence we
evaluate, in particular, the significant assumptions used by management as a basis for the
prospective information, and evaluate the proper derivation of the prospective information
from these assumptions. We do not express a separate opinion on the prospective
infermation and on the assumptions used as a basis. There is a substantial unaveidable risk
that future events will differ materially from the prospective information.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Stuttgart, 29 March 2022

KPMG AG
Wirtschaftsprifungsgesellschaft

iOriginal German version signed by:]

Feller Ruhbaum
Wirtschaftsprifer Wirtschaftspriferin
[German Public Auditor) [German Public Auditor]
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