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DIRECTORS' REPORT

The directors present their directors' report and the audited financial statements of the company for the
financial year ended 31 December 2020.

Business review and principal activities
During the year the principal activity of the company was the sale of fasteners.

Revenue for the year amounts to £5,238,000 (2019: £6,224,000). The results for the company show a pre-tax
profit of £399,000 compared to. a pre-tax profit of £796,000 in the prior year. The reduction in profitability
during the year is due to lowert.activity in the second half of the year due to the coronavirus. pandemic. The net
assets at the balance sheet date amounted to £10,245,000 (2018: £10,196,000).

Results for the year
The profit for the financial year amounted to £396,000 (2019: £727 ,000)..

Dividends
The directors do not recommend payment of a dividend for the year (2019: ENil).

Future developments

The company operates in a competitive business enwronment and the directors work closely with other Avery
Dennison group companies to monitor the various trends in the fasteners business and ensure their
manufacturing and operational capabilities evolve to meet the demands of the market.

Research and development
The company did not engage in any research and-development actlvcty during the year.

Directors and their interests _ _
The individuals who are currently or were directors at any time during the year ended 31 December 2020 are
set out below.

H van Gijn
M Collins ]
C Johnson  (resigned 13 July 2020)

Going concern
The company generated a lower profit for the year of £396,000 compared to prior year (2019 profit: £727,000)
and had net current liabilities of £18,242,000 (2019: £18,354,000) at year end. However, overall the company
has net assets of £10,245,000 (2019: £10,196,000) at year end. On this basis and considering the financial
sirength and fiquidity of the subsidiary ur\dertakmgs of the Company, the directors consider it appropriate 10
prepare the financial statements on.a going concern basis. The financial statements do not include any
adjustments to the carrying value amounts and classification of assets and ‘iabilities that may arise if the
company was unable to contintie as a going concern,

Impact of Brexit

Avery Dennison Eutope as a group has wotked to ensire Brexit has minimal impact of the cormpany's tfading
between the UK and European counttles.. The business anticipates delays in supply to both customers and
from suppliers, therefore contingency stocks will be held so service is not impacted.

Covid-19

The Covid-19 coronavirus pandemic could |mpaci the company’'s. employees and customers. The severity
and duration of the economic impact of the measures enacted by governments is still uncertain at the time of
publication of the financial statements. The compahy continues to manage the impact of this crisis, however,
the duration and final impact is still uncertain.
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DIRECTORS' REPORT

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year.-Under that law the
directors have prepared the financial statements in accordance with United Kingdom Génerally Accepted
Accounting Practice (United Kingdom Accounting Standards comprising FRS 101 "Reducéd Disclosure
Framework” and applicable law). Under company faw the directors must not approve the financiat statements
unless they are satisfied that they give a true and fair view of the: state of. affairs of the company and of the
profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:
« select suitable accounting policies and then apply them con5lstently
« make judgements and estimates that are reasonable and prudent;
« -state ‘whether apphcab!e United Kingdom Accounting Standards, comprising FRS 101 have 'been
followed, subject to any material disclosures-and explained in the, flnanc:al ‘statements:
» -notify its shareholders in writing about the use of disclosure: exemptions, if any, of FRS 101 used in the
preparation of financial statements; and
« prepare the financial statements on the going concern basis unless it'is inappropriate 16 presume that
-the company will continue in business.

The directors are responsible for-keeping adequate accounting records that are sufficient to'show and'explain
the company's transactions .and disclose with reasonable -accuracy at any.time the financial position of the
company and enable them to ensure that the financial statements comply.with the Companies Act 2008.

They are also responsible for safeguarding the asséts of the company.and hence for taking reasonable steps
for the prevention and detection of fraud and other irreguilarities.

'Political donations and polctlcal expendlture
' The company made no political donations or did not.incur any political expenditure in 2020 (2019: £N|I)

Disclosure of information to the auditor

- Each of the persons who isa director at the date of approval of this report corifirms that:

(a) so far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware; and

(b) the director has taken all the stéps that he/she.ought tohave taken as a director. in order to make
himselfiherself aware.of: any relevant audit information and to establish that the company's auditor is
aware of that information.

Independent auditors

The auditors, PncewaterhouseCoopers Repubhc of Ireland, Chartered Accountants and Statutory Audn Firm,
have indicated their wﬂlmgness to continuein office. and a resolutlon concerhing their re-appointment will be
proposed at an upcoming.board meeting.

Post balance sheet events
Refer to note 22 for details of.post balance' sheet events:

By order of the board
vt Collins
Director

1 November 2021
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Independent auditors’ report to the members of Avery
Dennison U.K. Limited

Report on the audit of the financial statements

Opinion
In our opinion, Avery Dennison U.K. Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2020 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and
applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise:
e the statement of financial position as at 31 December 2020;

e theincome statement and statement of comprehensive income for the year then ended;

the statement of changes in equity for the year then ended; and

e the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act 2006
have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below.

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ Report for
the year ended 31 December 2020 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
did not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities, the directors are responsible for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
SO.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Our audit testing might include testing complete populations of certain transactions and balances, possibly using data
auditing techniques. However, it typically involves selecting a limited number of items for testing, rather than testing
complete populations. We will often seek to target particular items for testing based on their size or risk characteristics. In
other cases, we will use audit sampling to enable us to draw a conclusion about the population from which the sample is
selected.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to employment legislation, pension legislation and tax legislation, and we considered the
extent to which non-compliance might have a material effect on the financial statements. We also considered those laws
and regulations that have a direct impact on the financial statements such as the Companies Act 2006. We evaluated
management’s incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of
override of controls), and determined that the principal risks were related to management bias in accounting estimates
and the posting of fraudulent journal entries. Audit procedures performed included:

e Enquiry of management to identify any instances of non-compliance with laws and regulations;
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¢  Enquiry of management to understand the company’s control environment and processes in place to address
fraud risk and the risk of management override of controls;

¢ Reviewing minutes of meetings of those charged with governance;
e Reviewing legal expense accounts;

¢ Implementing specific procedures to address the risk of management override of controls, including testing
Journal entries and other adjustments for appropriateness, accounting estimates, significant unusual
transactions, suspense accounts and intercompany accounts;

e Assessment of management bias in individual accounting judgements; and

e Maintaining professional scepticism throughout the audit and incorporating unpredictability into our audit
process.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC'’s website at:
www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not obtained all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or
e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to take
advantage of the small companies exemption from preparing a strategic report. We have no exceptions to report arising
from this responsibility. :

'C‘éﬂ—%g

Claire Doyle (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers
Chartered Accountants and Statutory Auditors
Dublin, Ireland

1 November 2021



INCOME STATEMENT
For the financial year ended 31 December 2020

Notes:
Reventie #
Cost of sales
Gross profit
Distribution costs
Administration expenses
Operating profit .5
Finance (costs)/income T
Profit before income tax
Income fax expense' CE

Profit for the financial year

All amounts included in the income:statement:derive from continuing operations.

The notes on pages 1110 31 are an.intégral part of these financial statements..

STATEMENT OF COMPREHENSIVE INCOME |
For the'financial year ended 31 December. 2020

‘Note
Profit for the financial year
Other compréhensivée expense ltems that wm not be
reclassified to profit or loss:
Remeasurement of net-defined bengfit asset including asseticeiling 18

Other comprehensive expense for !hé”ffﬁﬁh.‘?iﬁ‘ year,
net of tax

Total comprehensive.income for-the fiiancial yéar

The notes on pages 11 to 31 are.an iftegral part of these financial Stateménts..

2020 2019
N ‘Restated
£'000; £000
5,238 6.224
(3.058) (3,565)
2,180 2,659
(393): (467)
(3,381) (1,484)
406 708,
(7 88
399 796
{3) (69)
396 727

31 Decerhber

.31 December-

2020 2019
_ Restated
£'000 £'000-
396 727
{347y (507) -
(347 {507)
] 49 220




STATEMENT OF FINANCIAL POSITION
As at 31 December 2020

Fixed assets

intangible assets

Property, plant and equipment
Right of use assets
investments in subsidiary

Current assets

Inventory

Trade and other receivables
Cash and cash equivalents

Creditors: Amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than one year
Provisions for liabilities

Net assets

Equity

Ordinary shares
Share premium
Capital eontribution
Retained earnings

Total equity

Notes

10
11
12

13
14

15

16
17

19
19
19
19

The notes on pages 11 to 31 aré an integral part of these financial statements.

2020 2019
£'000 £'000
83 112
76 114
524 794
28,059 28,059
28,742 29,079
475 748
1,331 1,969
49 51
1,855 2,768
(20,097). (21,122)
(18,242) (18,354)
10,500 10,725
(200} (460)
(55) (69)
10,245 10,196
725 725
4,207 4,207
850 850
4,463 4,414
10,245 10,196

The financial statemerits on pages 8 to 31 were authorised for issue by the board of directors on

1 November 2021 and were signed onvits behalf by::

pif 4

Director
Avery Dennison U.K. Limited

Registered no: 780606



STATEMENT OF CHANGES IN EQUITY’
For.the financial year ended.31. Decembgri2020-

Share
premium

Ordinary
shares
Balance at.
1 January 2019 725 4,207

Profit for the financial year. - : =
- restated
Other compréhensive expénse = =

Capital
contribution
-£'000

-850.

‘Retained

earhings;
£1000

727

Total
“£1000;
9976

727

for the financial year - restated
Total comprehensive income.
for the financial year s =

- (507) (507)

330

220

Balance.at

31 December 2019 . 725 4,207

850

’ 4» 41 ‘4

. 101196

Balance at o
1 January. 2020 725 4,207

Profit for the financial yeat: X - ) =

850

396

396

Other comprehensive expense. - -

for the: finangial year
Total comprehensive ingome:
forthe financial:year. . - v -

. (347) (347)
49

49

Balance af'_
4,207

850

4,463,

31 December 2020 725

* The notes on pages 11 1631 aré an intégral: part ‘of these financial statémeénts;,

10,245



NOTES TO THE FINANCIAL STATEMENTS

1

General information

Avery Dennison U K. Limited ("the’company") is involved in the sale of fasteners. Avery Dennison U.K.
Limited is a company limited by shares, incorporated and domiciled in the United Kingdom.. The.
company's registered office in 7 Albematle Street, London W1S 4HQ, United Kingdom..

The immediate parent company is Avery Dennison Holding Limited, a company incorporated in the
United Kingdom. The ultimate parent undertaking and ultimate comrollmg party is Avery Dennison
Corporation, which is a company incorporated in the United States of America.

The company is a wholly owned subsndiary of Avery Dennison Holding Limited and of its ultimate'parent,
Avery Dennison Corporation. 1t is included,in the’ consolidated financial statements of Avery Dennison
Corporation which are publicly available. Theréfore the company is exempt, by virtue of section 400 ot the
Companies Act 20086, from the requirement to prepare consolidated financial statements..

These financial statements are separate financial statements:

1.1 _Statement of compliance

The financial statements of*Avery Dennison U K. Limited have been prepared in compliance with United
Kingdom Accounting Standards comprising Financial Reporting Standard 101, "The Financial Reporting
Standard applicable in the Umted Klngdom and'the Republic of Ireland" ("FRS 101"): and the Compames
Act 2006. .

Summary of significant accounting policies

The principal accounting: policies applied in the preparation of these" financial -statements are set out
below. These policies have been cons¢stently applied to all years presented, unless otherw;se stafed.
The company has adopted FRS, 101 in the preparation of these financial statements.

2.1 Basis of preparation

The financial statements of -Avery Dennison U.K. Lumted .have ‘been prepared in' accordance with
Financial Reporting Standard'101; ‘Reduced Disclosure Framework' (FRS 101). The financial statements
have been prepared under the htstoncal cost convention; and in accordance. with the Companies. Act
2006.

The ‘preparation: of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its Judgement in the process -of applying
the company's accounting-pelicies. The areas ‘involving a: hlgher degree of judgement or complexnty or
areas where assumptions and estimates are significant to the financial statements are discloséd in note 3:

The toliowing exempttons from the requirements of IFRS have: been applied In the preparatlon of these:
financial statements, in accordance with FRS 101

(i)  Paragraph 38 of IAS 1, 'Presentation of financial statements": -comparative information requirements
in respectot;
- Paragraph 79(a)(iv) of IAS 1;
- Paragraph 73(e) of IAS 16, propenrty, plant and eqmpment
Paragraph 118 of IAS 38, mtanglble assets.

(i) The following paragraphs of JAS 1, ‘Presentation of financial statements":

10(d), (statement of cash flows),
10(1) (a statement of financial position as at the beginning of the preceding period when an
entity applies an- accounting pohcy retrospectwely or -makes a retrospect:ve restatement “of
items in its financial statements, or when it classifies itemns in its financial statements),
16 (statement of comphance with all IFRS)
- 8BA (requirement for minimum of two primary.statements, including cash flow statements),
- 38B-D (additional comparatwe information),
- 40A-D (requirements for a third statement of financial position),
111 (cash flow statement information), and
134-136 (capital management disclosures).



NOTES TO THE FINANCIAL STATEMENTS - continued

2 Summary of significant accounting policies - continued

2.1 Basis of preparation - continued
(i} 1AS 7.'Statement of cash flows'".

(iv) Paragraph 30 and 31 of IAS 8 'Accounting policies, changes ‘in accounting estimates:and errors'
(fequirement for the dasclosure of information when an entry has not applied a new, IFRS that has
been issued but is rot yet effective).

(v) Paragraph 17 of IAS 24, ‘Related party disclosures' (key management compensation).

(vi) The requitements in IAS.24, 'Related party distlosures' to disélose related party transactions
entered into bétween two or more members of a group.

(vii) IFRS 7"Financial Instruments Disclostures"..

(viii) Paragraph 91 t6 .99 of IFRS 13 !Fair Vajue Measurement" (disclosure of valuation téchniques and
inputs used for fair valie measurement of assets and liabilities).

2.1.1 Going concern’

The company generated a lower profit for the year of £396/000 compared to. ptior year (2019 profit:
£727,000) and had net current liabilities of £18,242,000 (2019: £18,354,000) at year end. ‘However,
.overall the company has net assets of £10,245,000 (2019: £10,196,000) :at year end. On this basis and
considering the financial strength -and liquidity of the subsidiary undertakmgs of the Company, the
directors consider it appropriate 1o prepare the financial statements on.a going-concern basis. The
financial statements do not include any adjustments to the carrying value, amounts ‘and [classlflcatlon of
assets and liabilities that may arise if the company was unable fo continue-as a going concern.

2.2 Foreign currency translation
(a)  Functional and presentat/on currency
items included in the financial statements of the company are measured using the currency of the
primary economic envwonment i which the company operatés :(‘the functional currency) The
financial statements are presented in 'Pounds- Sterling’ (£), which is also the company's functional
: currency: \
! (b) Transactions and balances
Foreign currency transactions.are transfated into the functional currency using the exchange rates
prevailing at the dates -of the transactions -or valuatlon where items are re-measured. Foreign
exchange gains and losses résulting from the: settlemem of such transactions and frem the
translation at ‘year-end exchange rates. of monetary assets.and liabilities denominated in foreign
-currencies are recognised in the income statement, except when deferred in other comprehenswe
income as qualifying cash flow hedges. ‘All other forelgn exchange gains and losses ate presented
in the income statement within ‘administration expenses.’

2.3 Property, plant and equ:pment .
Property, plant and. equipment is stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acqmsmon of the items.

Subsequent costs are included in the assets carrymg -amount or recognised as a separate.assel, as
appropriate, only when' it is probable that fufuré economic benefits. associated with the item will flow to the
company and the cost of the item can be measured reliably. The carrylng amount of the replaced part is
derecognised. All other repairs and maintenance are charged to the income statement during the financial
period in which they are incurred.,

Depreciation is calculated using the straight-line method to allocate their cost of revalued amaunts 16 theéir
residual values over their estimated usefu lives; as follows:

Leasehold improvements 10% - 20%.
Plant and machinery 7-33%
Furniture, fittings and equipment * 7-33%

Data processing, telephone equipment and office equnpment 7-33%



NOTES TO THE FINANCIAL STATEMENTS - coritinued

2 Summary of significant accounting policies - continued

23 Property, plant and equipment - contipued,
The assets residual values and useful lives are reviewed and adjusted, if' appropriate at the end of each
reporting period.

Gains and losses.on disposals are determined by comparing thé proceeds with the carrying amount and
are recognised within ‘administration expenses’ in the income statement.

24 |Intangible assets

Computer software

Costs associated with mamtammg computer Softwaré programmes are recognised as-.an expense as
incurred. Development -costs that are directly attributable-t6 the design:and festing of identifiable and
unique. software- products comrol|ed by the company are recogniséd as intangible assets when the
following criteria are met:

~ itis technically feasible to complete the software product so that it will be-available fof use;

- management intends to complete the $oftware product arid use or ell it;

— there is an ability to use or seli the software product, .

— it can be demonstrated how the software product will generate probable future economic benefits;

- adequate technical, financial and other resources to complete the development and to use or sell the
software product are available; and

- the expenditure attributable to the software product during its develdpment can be reliably measured.

Directly attributable costs that aré caprtalrsed as part of the software product include the software
development employee Costs and an appropriate portion of relevant overheads.

Other -development expenditures” that do 'not-meet these criteria. are recogmsed as.-an expense as.
incurred. Development costs prevnousiy recognised as an expense are not recognised as ‘an asset in a
subsequéent period.

Computer software dévelopment costs recognised as assets are amortised over their estimated usefuf
lives, which does not excéed 1en years.

Software in progress is not amortised.

25 Impairment of non-financial assets _

Non-financial assets not réady to use.are not subject to amortisation .and. are tested annually for
impairment. Assets that are subject to amomsatlon are réviewed for |mpécrment whengver evénts or
changes in circumstances indicate that the carrymg amount may not be recoverable. An impairmént loss
is recognised for the amount by whach the asset's carrymg amount ‘exceeds its recovérable amount. The
recoverable amount is'the higher of an asset's fair valué less costs of disposal and value in use. Prior
impairments of nonfinancial assets (other than goodwill) are reviewed for possible revérsal at each
reporting date.

2.6 Financial assets

2.6.1 Classification

The company classifies its financial assets in the following: categories: at fair value through profit or loss;
and loans and receivables. The classification dépends on the: purpose for which the. financial assets were
acquired. Management detefmines the Classification of its findncial assets at initial recognition.

(a) Financial assets at fair value through profit or loss»
Financial assets at fair value through profit or loss are financial assets held for tradmg ‘A financial
asset is classified in this category if acquired principally for the purpose of selling in the short term.
Assets in this category are classmed as current assets if expectéd to bé: settled within 12 months,
otherwise they are classified as non-current investments.



NOTES TO THE FINANCIAL STATEMENTS - continued

2 Summary of sighificant accounting policies - continued

2.6.1 Classification - continued

(b) Loans and receivables
Loans and receivables are non-derivative financial assets. with fixed .or determinable payments that
are not quoted in an active market. They are included in current assets, except for maturities greater
than 12 months after the end of the repomng period.. These are classified as-non- -current assets. The
company's loans and receivables comprise recéivables and.cash in the balance sheet;

2.6.2 Recognition and measurement

Regular way purchases and sales of financial assets are recognised on the trade date - the date.on which
the company commits to purchase or sell the asset. Investmenits are mmally recognised at fair value plus
transaction costs for all financial assets not ‘carried at fair value thrOUQh profit or.loss. Financial assets
carried at fair value through profit or loss are initially recognised at fair value, and transachon costs are
expensed in the income statement. Financial, assets are dérecognised when the rights to.receive cash
flows from the investments have expired or.have been transferred and the company 'has transferred'
substantially all fisks and rewards of ownership. Financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables are subsequently’.carried at amortised cost
using the effective interest method.

Gains or losses arising frorm changes in the fair value of the’'financial assets at fair value through profit or
loss' category are presented in the incomeé statement within interest income or expenses in the period in
which they arise.

2.7 Investment in subsidiaries
Investments in subsidiaries are held at cost less accumulated impairment losses.

2.8 Impairment of financial assets

Assels carried at amortised cost

The company assesses’ at the end of each réporting périod whether there is objective evidénce that a.
financial asset or group of financial assets is impaired. A financial asset ora group of financial assets is
impaired and impairment losses are mcurred only if thereé is objective evidence of lmpaurment as a result
of one or more events that occurred after the initial recognition of the asset (a ‘loss event) and that loss
event (or events) has an impact on' the estimated future cash flows .of the fihancial asset ‘or group of
financial assets that can be reliably estimatéed.

2.9 Derivative financial instruments and hedging activities
The company has not applied hedge accounting and has no derivatives:

2.10 Inventories

Inventories are stated at the lower of cost'and net realisable value: In general, cost is determined on an.
average cost basis and includes trarisport and handling costs: The cost of finishied goods and goods in
transit comprises all costs of purchase and other costs incurred.in bringing the inventories to their present
location and corndition. Net: realisable value is the- estimated se"mg price in the ordinary course of
business; less .applicable variable selling expenses.. ‘Provision is ‘/made ;where: necessary for obsolete,
slow moving and defective stock.

2.11 Trade and other receivables

Trade and other receivables are amounts due from custoriers for merchandise sold in the ordinary course
of business. If collectlon is expected in one year or less (or in the hormal operating cycle of the business if
Ionger), they are classmec_j as current assets. If not, they are presented as non-current assets.

Trade and other receivables are recogmsed initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for |mpa|rment

2.12 Cash and cash equivalents’
Cash and cash equivalenits .includes.cash on hand, deposits held at call with banks, other'short-term
highly hqund investments with original mafurmes of three <months or less and bank overdrafts. In the
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2.13 Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable 16 the issue of new.ordinary shares or options.are shown in equity-
as a deduction, net of tax, from the proceeds..

2,14 Creditors ) i
Creditors are obligations. to pay for goods or services that have been acquired in the ordinary course of
business from suppliers.

Creditors, are recognised initially at fair value,and subsequently measured. at amomsed cost using the
effective interest method.

2.15 Current and deferréd income tax

The tax expense for the' périod comprises current and deferred tax: Tax ‘is recognised in the income
statement, except 10 the extent that it relates’ to- items recognised in other comprehensnve income or
directly in shareholders' funds. Ini this case, the tax is-also recognised. in othef compréhensive income or
directlyin shareholders’ funds, respecnvely

The current income tax charge.is-calculatéd on the basig of the tax laws enacted or substantively enacted
at the balance sheet date in thé couiptries where the’company operates and generates taxable income.
Managément penoducally evaluates positions taken' in tax returns with respect to situations in which
applicable tax regulation .is 'subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised on temporary differences: arising between the tax basés of assets and
liabilities and'théir carrying amounts in the financial statements. Howeveér, deferred tax liabilities are not
recognised if they arise from the initial recognition of goodwnll of arlse from initial recognition of an asset
or liability in a transaction other than a business combination that at the time-of the transaction affects
neither accounting nor taxable profit-or loss.. Deferred income tax is determined Using tax rates (and laws)

~ that have beén enacted or substantively enacted by the balance sheet date and are fexpectad to apply
when the related deferred income tax asset'is realised or the deferred ihcome tax liability is settled

Deferred income tax assets are recognised oniy to the extent that it is probable-that future taxable profit
will be available against which the temporary differences can be utilised:

Deferred income tax assets and liabilities are offset whén thereis a. legally ‘enforceable fight'to offset
current tax assets against current tax liabilities and when the deferred income taxes assets and. llabilities
relate to income taxes levied by the:same taxation autherity on. gither thé same taxable entity or different
taxable entities where there is an intention to settle the balances on a net: basis:

2.16 Employee benefits
The company operates: various post-employment schemes, including both-défined benefit and defined
contribution pension plans.

(a) Pension obligations - defined contribution
A defined contribution plan’is'a pension plan under which the company pays fixed contributions into
a separate entity: The company has'no’ legal or-constructive obligations to pay further contributions
if the fund does not hold suff:cient assets to pay all employees the benefits - rélating to employee
sefvice in the clirrent and prior petiods. A defined benefit plan is a perision plan that Is not a defined
contribution plan.

For defined contribution pians, the company pays contributions to publicly of pnvately administered
pension insurance plans on a mandatory, contractual ortvoluntary basis. The company has no
further payment- obligations once the contributions have been .paid. The contributions. are
fecognised as employee benefit expense when they .are due: Prepald contributions are recognised
as an asset to the extent that a cash refund or a reduction in the future payments is available.
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2.16 Employee benefits - continued

(b)

Pension obligations — defined benefit

Typically defined benefit plans define an amount of pénsion benefit that an employee will receive on
retirement, usually dependent on one or more factors such as age, years of service and
compensation.

A defined benefit pension plan on behalf of a group of UK Avery Dennison companies exists to
which this company contributes. The structure of this plan is deemed to be a defined benefit plan
that share fisks between entities under common -control. The company has concluded that the
structure of the plan does not enable it to identify its share of the scheme's underlying assets and
liabilitles on a consistent and reasonable basis as a result of an increased weighting of the scherme
‘towards deferred members combined with the cumulative effect of restructufing within the UK group
over a number of years.

Because of the nature of the information available to the Avery Dennison UK entities it is not
possible to obtain sufficient. information to enable .each participating employer to account for the
plan as a defined benefit plan. Accordingly Avery Dennison UK Limited, the legal sponsoring
employer, accourits for the plan as a defined benefit plan while ‘each of the other participating
employers account for the pension scheme as a defined contribution scheme. The defined benefit
plan is how closed to future entrants and future ‘accrual with effect from 31 December 2011. From
this date the defined contribution-scheme was offered to members. itis envisaged that the Scheme
will carry on as a closed scheme. The split of contributions to the defined benefit scheme by
participating employers is based on the split of employeés on the date of closing to future entrants
and future accrual.

The liability recogniséd in the balance :sheet in respect of defined benefit pension plans is the
present value of the défined benefit obligation at the reporting date less the fair value of plan assets,
together with adjustments for unrecognised actuarial gains or losses and past service costs: The
defined benefit obligation is calculated annually by Independent actuaries using the projected unit
credit methad. The present value of the defined benefit obligation is determined by discoiinting the
estimated future cash outflows using interest rates of high-quality corporate bonds that are
denominated in the curréncy in which the benefit will be paid and that have terms to maturity

approximating to the tétms  of the related pension liability. A defined bénefit pension asset is

recognised where an unconditional right to future economic benefits will accrue to the entity and / or

its fellow subsidiary undertakings who are participating employers. ARy constryctive or legal

obligations relating to commitments in respect of ‘minimum funding requirements.may also reduce
defined benefit assels or increase defined benefit obligations at the reporting date.

Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the statement of comprehensive income for the financial year in
which they occur.

In the prior year the Company accounted for the defined benefit scheme as a defined contribution
scheme. As the iegal Sponsonng employer the company is now accounting for the defined benefit
arrangement and the other participating employers contmue to ‘account for the arrangement on a
defined contribution basis. The 2019 comparatives haVe been restated and this resulted in a
decrease to agministrative expenses of £200,000, ar increase in finance income of- £307, 000 and
an increase in other comprehensive.expense of £507,000 for 2019. Thére was no. impact to the
opening 2019 balance sheet amounts previously recognised.

The company provides a range of benefits to employees, including short term employee benefits
such as annual bonus arrangements and paid holiday arrangements.

Short term employee benefits

Short term employee benefits, mcludmg pa:d holiday afrangements and other similar non-monetary
benefits, are recognised as an expense in the financial year in wWhich employees rehder the related
service. The company operates an annual bonus plan for employees. An expense is recognised in
the profit and ioss account when the company has a present legal or constructive obligation to make

paydments under the plan as a result of past events and a refiable estimate of the obligation.can be
made
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2.17 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivabie, and represents
amounts receivable for goods supplied, stated net of discounts, returns and value added taxes. The
company recognises revenue when performance obligations have been satisfied and for the company this
is when goods (fasteners) have been transferred to the customer and the customer has control of these.
The company's activities are described in detail below. The company bases its estimate of return on
historical results, taking into consideration the type of customer, the type of transaction and the specifics
of each arrangement

Sales of goods — wholesale and retail

The company manufactures and sells a range of fastener products. Sales of goods are recognised when
the company has delivered products to the wholesaler or customer. Wholesaler have full discretion over
the channel and price to sell the products, and there is no unfulfilled obligation that could affect the
wholesaler's acceptance of the products. Delivery does not occur until the products have been shipped to
the specified location, the risks of obsolescence and loss have been transferred to the wholesaler or
customer, and either the wholesaler or customer has accepted the products in accordance with the sales
contract, the acceptance provisions have lapsed or the company has objective evidence that all criteria for
acceptance have been satisfied. The fastener products are often sold with volume discounts, and
customers have a fight to return faulty products in the wholesale market. Sales are recorded based on the
price specified in the sales contracts, net of the estimated volume discounts and returns at the time of
sale. Accumulated expetience is used to estimate and provide for the discounts and returns. The volume
discounts are assessed based on anticipated annual purchases. No element of financing is deemed
present as the sales are made with a credit term of 60 days, which is consistent with the market practice

2.18 Interest income
interest income is recognised using the eftective interest method.

2.19 Dividend income
Dividend income is recognised when the right to receive payment is established.

220 Leases
The company leases buildings and vehicles. Rental contracts are typically made for fixed periods but may
have extension options.

Contracts may contain both lease and non-lease components. The company allocates the consideration
in the contract to the lease and non-lease components based on their relative stand-alope prices.
However, for leases of real estate for which the company is a lessee and tor which it has major leases, it
has elected not to separate lease and non-lease components and instead accounts for these as a single
lease component.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any covenants other than the security interests in the
leased assets that are held by the lessor. Leased assets may not be used as security for borrowing
purposes.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present value of the following lease payments:

Fixed payments (including in-substance fixed payments), less any lease incentives receivable;
Variable lease payments that are based on an index or a rate, initially measured using the index
or rate as at the commencement date;

« Amounts expected to be payable by the company under residual value guarantees;

’ Thtg exerc(;se price of a purchase option if the company is reasonably certain to exercise that
option; an

o l;ayments of penalties for terminating the lease, if the lease term reflects the company exercising
that option.

Lease payments to be made under reasonably cerain extension options are also included in the
measurement of the liability,
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2.20 Leases - continued.

The lease payments are diScounted.using the intérest rate |mpl|c1t in the ‘lease.’ If that rate cannot be
readily determined, ‘which is. generally the case for léases in thé cormpany; thé ‘lessee's incremental.
borrowing rate is used, bemg the rate that the vndlv:dual lessee would have to pay to borrow the funds'
necessary to obtain.an asset of similar value to the right-of-uge-asset in a Similar economic environment
with similar terms, secufity and conditions,

The company is exposed to potential future increases in variable lease payments based on an index or
rate, which are nét included .in the lease liability until they’ take effect, When adjustments to |ease
payments based on an. index of rate take effect, the lease habmty is reassessed and adjusted agamst the
right-of-use assel. Leasé payments,are allocated betweén principal and finance cost., Thé finance cost is
charged to profit or:loss over the lease period-so as to produce a constant périodic rate of interest on the
remaining balance of the liability for each period.

Right-of-usé assets até measured at Cost comprising the following:

e The amount of the,initial measurement of lease liability;

» Any lease payments made at or- ‘before the commencement date less any lease incentives.
received,
Any initial direct costs; and

e Restoration costs.

Right-of-use assets are generally déprecl’ate‘d over-the shorter of the asset's useful life and the'lease term.
on-a straight-line basis. If the company is reasonably cerain 1o exercise a purchase option, the right-of-
use asset is depreciated over the underlying’ asset's useful life. While the company revalues its fand and’
buildings that are presented within property, plant and eqlipment, it has chosen not to 'do'so for the l‘lght
of-use buildings held by the company.

Lease income from operating leases where the company is a lessor is recognised in income on 4 straight-
line basis over the lease term. Initial direct costs incurred in obtaining an operating lease are added to the
carrying amount of the underlying asset and.recognised as expense over the lease term on the same
basis' as lease income. The respective leased assets are included in the balance sheet based on their
nature. The company did not need t6 make any- adjustments to.the ‘accounting for assets held as lessor as
a result of adopting the new leasing standard:

Payments associated with short-term leases of equipment arid vehicles and all leases of low-value assels
are recognised on a straight-line basis as.an expense in profit or loss. Short:term leases are'leases with a-
lease term of 12 months ;or less: Low-value assets:comprise IT equipment.and small items of office
furniture.

2.21 Dividend distribution
Dividend distributions to the company's shareholders are recognised as a. liability in the company's.
financial statements in the period in which the dividends are approved by the company's shareholders

2.22 Provisions

Provisions for dilapidation of premises are recognised the, company has-a present legal or.constructive
obligation as a resuilt of past events; ‘it is probable that an.outflow of resources embodying economic
benefits will be required to settle the obligation; and the amount has been reliably estimated. Provisions.
have not been- recognised for future operating losses. Provisions are measured at the present value of
the expenditures expected to be required to settle the obligation using a pre-tax rate that reflects current
market assessments of the time value of money and the risks' specific to the obligation. The increase in
the provision due to the passage of time.is recognised as an interest expense,

2.23' New and amended standards adopted by the company

There are no amendments to accolnting standards, or IFRIC interpretations that are effective for-the year.
ended 31 December 2020 that have had a mateial impact on the company.
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3 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances,

(a) Critical judgement in applying the entity's accounting policies

The following judgement, apart from those involving estimates, made by the directors has had signiticant
effect on the amounts recognised in the entity financial staternents:

Accounting for Avery Dennison UK Defined benefit plan

There are a number of significant judgements in respect of the Avery Dennison UK defined benefit plan
and they are largely in respect of (i) recording of the defined benefit pension plan and (ii) the non
recognition of the pension asset.

(i) Recording of the defined benefit pension plan

The structure of this plan is deemed to be a defined benefit plan that shares risks between entities under
common control. The company has concluded that the structure of the plan does not enable it to identity
its share of the scheme's underlying assets and liabilities on a consistent and reasonable basis as a result
of an increased weighting of the scheme towards deferred members combined with the cumulative effect
of restructuring within the UK group over a number of years. Because of the nature of the information
available to the Avery Dennison UK entities it is not possible to obtain sufficient information to enable
each participating employer to account for the plan as a defined benefit plan. Accordingly Avery Dennison
UK Limited, the legal sponsoring employer, accounts for the plan as a defined benefit plan while each of
the other participating employers account for the pension scheme as a defined contribution scheme.

(i) Non recognition of pension asset

As disclosed in note 18 the valuation report at year end (and for the two comparative years) shows a
surplus in the defined pension scheme. The pension surplus has not being recognised as an asset as
there is no unconditional right for the participating employers to future economic benefits. Future
economic benefits would arise in the form of (a) reduction in future contributions, (b) refund to the
participating employers or (c) access to assets upon the wind up of pension fund. It has been determined
that no unconditional right to future economic. benefits exist as (i) the scheme is closed and hence no
reduction in future contributions is possible, (i) there is no unconditional right to a refund of a surplus and
(iii) there are restrictions on receipt of surplus assets on wind up of the pension fund.

(b) Critical accounting estimates and assumptions

Accounting for the pension assets and obligations

The calculation of the cost of these pension benefits and the present value of the defined benefit
obligation incorporate a number of estimates and assumptions, including; life expectancy, salary
increases, inflation and the discount rate. The pension scheme assets are measured at fair value at the
end of each financial year. The assumptions and estimates used in calculating the cost for the financial
year, the defined benefit obligation and the fair value of the scheme assets at the end of each financial
year reflect historical expetience and current trends. See note 18 for the disclosures trelating to the
defined benefit pension scheme.

Useful economic lives of property, plant and equipment

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated

useful economic lives and residual values of the assets. The usetul economic lives and residual values

are re-assessed annually. They are amended when necessary to reflect current estimates, based on
- technological advancement, future investments, economic utilisation and the physical condition of the

assets. See note 10 for the carrying amount of the property plant and equipment, and hote 2.3 for the

useful economic lives for each class of assets.
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3 Critical accounting estimates and judgements - continued
(c) Critical accounting estimates and assumptions — continued

Inventory provisioning _
The company designs, manufactures and sells fasteners subject changing consumer demands and
developments. As a resull it is necessary to consider the recoverability of the cost of inventory and the
associated provisioning required. When calculating the inventory provision, management considers the
nature and condition: of the inventéry, as ‘well as applying assumptions around anticipated saleability of
finished goods. See noté 13 for the net carrying amount of the ihventory and associated provision.

Impairment of trade receivables

The company makes an estimate of the recoverable valué of trade and other debtors. When assessing
impairment of trade ard other receivables, management considers factors including the credit rating of the
receivable, the ageing profile of receivables, historical experiencé and collection experience post year-
end. Sae note 14 for the het carrying amount of the receivables and associated impairment provision.

Carrying value of investment in subsidiaries

Management determined the carrying value of the investments in subsidiaties by assessing the potential
future cash flows arising from these subsidiaries together with the realisable value of the assets in these
undertakings. Should the assumptions used in this assessment..change significantly then this could-
impact on the future profitability and financial position of the entjty. Refer to note 12 for Investment ‘in
subsidiaries.

4 Revenue

Revenue, which excludes value added tax, other sales rélated taxes and trade discounts, represents
sales of goods and services at invoiced value. The directofs ‘consider that there is only one main activity,
being the sale of fasteners, and no analysis of revenue by category is appropriate.

2020 2019
_ ] £'000 £'000

The geographical analysis of revenue by déstination is as follows:
United Kingdom 623 917
Northern Africa 84 69
Europe 4,286 5,180
Other 143 15
Africa 69 38
Middle East 33 5
5,238 6,224
5 Operating profit 2020 2019
_ £'000 £1000

Operating profit is stated after charging:

Wages and salaties ' 918 982
Social security costs 131 144
Other pension costs (note 18) 200 200
Staff costs 1,249 1,326

———————
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Operating profit - continued

Operating profit is stated after charging/(creditirig):
Depreciation {note 10)-

Amortisation of software (note 9)

Audit fees. payable to the company's-auditor-
Inventory recognised as an expense

Foreign exchange (gain)/loss

Employees and directors

Employees.

The average monthly number of persons (including executive directors)

employed during the year was:
By -activity:

Selling and distribution
Administration

Directors:

2020 2019
£'000 £'000.
38 39
.29 30
12 27
2,597 3,104
(57) (68)
2020 2019
No. No.
17 17
kil 1
28 28

Directors' remuneration for certain directors has been borne by another gioup company. The directors are
also directors or officers of a number.of the. companies within the Avery Dennison Group. Their directors'
services to the company do. not occupy a significant amount of their time. As such these directors do not
consider that they have received-any remuneration for their incidental services to the. company for the

years ended 31 December 2020 or 31 ‘December 2019.

Finance costs

interest payable on loans owed to group. undertakings:
- repayable within one year (finance cost)

Net interest income on defined benefit pension schemeé (note 18)

Lease liabilities (Note 11)

Finance casts/(income)

Income tax

Tax expense included in profit or loss

Current tax: /

United Kingdorn corporation tax on profit for the year
Adjustment in respect of prior years

Total current tax

Deferred tax:

Origination and revérsal of tirning differences (note 17)

Total deferred tax (credit)/chaige:

Tax:charge on profit

2020 2019
3 Restated
£/000 £'000
131 176
(147) (307)
23 43
7 (88)
2020 2019
£'000 £'000
30 71
(11) (5)
19 66
(16)
(16)
3 69
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Income tax

Factors affecting total tax.charge for the year
The tax assessed for the year.is. htgher (2019: higher) than:the, standard rate of corporation tax in.the UK
for the year ended 31 Decémber 2020 of 19% (201 9 19%) The differéences are set out below;

2020 2019
Restated
£'000 £'000
Profit before tax - 399 796
Profit before tax muiltiplied by the standard rate. of UK corporation; tax
applicable in the financial year of 19% (2019: 19%) 76 151
Eftects of:
Capital allowances claimed; {5) (6)
Expenses not deductible for tax purposes 25 22
Moverent in deferredtax (F 7) 3
Other adjustiments (66) (96)
Adjustments in respect of prior years. o (r0) (5)
Tax charge , 3 69

In the Spring Budget 2020, the UK Government.announced that-from 1 April 2020 the cofporation tax rate
would remain at 19% (rather than reducing to 17%, as previously enacted). This new law was
substantively enacted-on 17 March 2020. -On 24 May 2021, new législation was enacted which would
increase the corporation tax rate t6 25% with effect from 1 April 2023.

Intangible assets Software
£'000

At 31 December 2019

Cost 293

Accumulated amortisation (181)

Net book value 112

Financial year ended 31:December 2020

Opening carrying amount 112
Amortisation . (29)
Carrying amount 83

At 31 December-2020

Cost 293
Accumulated amottisation (210)
Net book value. ‘ 83

The software intangible agsets:includes the company's. invéntory management system, which.was created
by an external development firm for the'company.
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10 Prop‘erty; plant and

1"

equipment

As at 31 December 2018
Cost

Accumulated depreciation

and impairment

Carrying amount

Year ended

31 December 2020
Opening carrying amount
Depreciation

Carrying amount

As at 31 December 2020
Cost

Accumulated depreciation
and impairment

Carrying amount

Leases

' Léasefold Plant Furhiture, Data Total
improvements; and fitings.  processing/
machinery and. telephone’
equipment  eguipment
and office:
4 equipment

£'000 £'000. £'000 "£'000 £'000

706 314 607 22 1,649

- (608) (314) (597) (16). (1,535)

98 i0 6 114.

98 - 10 6 114

(25) (7 (6) (38)

73 < ' - 76

706 314 607 22 1,649

(633) (314) (604) (22): 1,573

73 - 3 - 76

The company has lease contracts for buildings and vehicles used in the operations.

The amounts recognised in the financial stateménts in relation to the leases are as follows:

(i) Amounts recognised in the statément of financial position

The balance sheet shows the following amounts relating to leases:

Right-of-use assets
Buildings
Vehicles

Lease liabilities
Current
Non-current

31 December 31 December

2020. 2019
£'000 £'000
519 786
5 8
524 794
(200) (273)
(261) (460)
(461) (733)

Additions to the right-of-use assets during the 2020 finarcial year were €Nil, disposals €Nil and

depreciationi £270,000.
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12

13

Leases --continued

(ii) Amounts recognised in the income statement 31 December 31 December
; Y . , 2020 2019
The income' staternent shows the following amounts relating to-leases: £'000. £'000

Depreciation charge-of fight-of-use assets

Bulldings 267 260
Vehicles 3 3

- 270 263
Intetest expense (riote 7) 23 43

The totdi cash outflow for:ieases in 2020 was £296;000 (2019: £296,000).

Investments in subsidiary 2020 2019
£'000 £'000
Shares in group undertaking 28,059 28,059

The investment as at 31 December 2020 and 31 December 2019. amounted to £28,059,256. The
investment represents 100% ownershlp of the' ‘ordinary share.capital -of Avery Dennison Office Products
Manufacturing U.K. Limited, a compary incorporated in.the United Kingdom whose principal activity was
the manufacture of office pfoducts: The company no longer trades actively.

The registered office of Avery Dennison Office Products.Manufacturing U.K. Limited is 7 Albemarfe Street,
London W1S 4HQ, United Kingdom.

Inventory 2020 2019

£'000 £'000
Finished goods 308 584
Goods in transit 166 164

475 748

Inventory is composed of finished gogds. and gaods for resale. There is no material difference between
the carrying value of stock on hand at the balance sheet date-and their replacement cost.

Inventoties are stated after provisions for impairment of £121,784 (2019: £410,166):
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Trade and other receivables 2020 2019

£'000 £'000
Trade receivables 725 925
Amounts owed by greup undertakings 479 B59
Prepayments and accrued Iricome : 36 43
Value added tax 9 142

1,331 - 1,969

Trade receivables of £ 23,274 (2019; £6,842) fall due after mote than one year.

Amounts owed by group undertakings is £478,817 (2019: £859,350) which is unsecured;. non:interest
bearing, have no fixed date of repayment and s repayable on demand,

Trade receivables are stated after provisions for impairment of £51,764 (2019: £13,519).

Creditors: Amounts falling due within one year 2020 2019
£000 £'000

Trade creditofs 204 242
Armaunts owed to group.tindettakings. 19,392 20,257
Corporation. tax 30 71
Lease liabilities.(note 11) 261 273
Accruals and deferred income 210 279
20,097 21,122

included in amounts owed to group undertakings is £6,797,557" (2019 £7,062,806) Which is. unsecured,
non-interest bearing, have no fixed date of repayment and’ s repayable on demand The remaining
balance of £12,594,790 (2019; £13,193,891) is unsecured, intérest bearing and is repayabie within three
months. Interest rates are set by the Avery Dennison Corporate Treasury Department.

Trade and other creditors are payable at various dates in the three months aftér the end of the financial
year.in accordance with the creditors. usual and customary credit terms:

Creditors tor taxation are payabié in a tiieframe set down in the relevant iagisiation.

Creditors: amounts due after-more than one year 2020 2019
£'000 £'000

Lease liabilities (note 11) / 200 460
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Provisions for liabilities Deferred Diiapidation
tax liability provision Total
£'000 £'000 £'000
The company had the following provisions during the vear; ‘
At 1 January 2020 12 57 69
{Credit)/charge to the income statement (16) 2 (14)
At 31 December 2020 (4) 59 55

This dilapidation provision is for & potentiaj terminal dilapidation liability on the premises at Wooburn
Green.

Deferred tax 2020 2019
) ) £'000 £'000

The provision for deferred tax liability consists of the following deferred tax

liabilities: n

The amount of the deferred tax liability is as follows:

At 1 January — liability (12) (9)

(Charged)/credited to the income statement 16 v (3)

At 31 December - asset 4 (12)

Tax effect of timing differences because of:

- Shont-term timing differences (6), 3
Accelerated capital allowances 10 - (19)
Total deferred tax asset/liability 4 (12)

Deferred tax

Deferred tax liabilities to be recovered after more than twelve months (6) 9
Defetred tax liabilities to be recovered within twelve months 10 3
Deferred tax assets 4 12
Post-employment benefits

A defined benefit pension plan on behalf of a group of UK Avery Dennison companies exists to- which this
company contributes. Defined benefit plans define an amount of pension benefit that an employee will
receive on retirement, usually dependent on-one or more factors such as age, years of service and
compensation. The directors have concluded that the structure of the scheme does not enable the
company to identify its share of the scheme's underlying assets and liabillties on a consistent and
reasonable basis as a result of an increased weighting of the scheme towards deferred members
combined with the cumulative effect of restructuring within the UK group over a number of years. As a
result the company accounts for the scheme as a defined benefit scheme as the 'sponsoring employer
and the other participating employers account for the -scheme as a defined contribution scheme. The
Defined Benelfit Pension Plan is now closed to future entrants and future accrual with effect from
31 December 2011. From this date the Defined Contribution-scheme was offered to members. This
move covered all the UK Companies. It is envisaged that the Scheme will carry on' as a closed scheme.
Each year the cost of fiinding the scheme is determined and an allocation of the cost between Avery
Dennison companies is agreed.

Contributions paid to the defined contribution scheme plan for the year amounted to €Nijl. Contributions
made to the defined benefit scheme during the year amounted to £200,000 for this company (2019:
£200,000). Amounts payable into this scheme at year end amounted to £Nif (2019; ENil). This
represents the full annual contributions to the scheme for this company. Refer to note 3 for assumptions
in respect of the asset ceiling.
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18 Post-employment benefits <continued.

An. allowance has-been:made.for GMP utilisation. in.relatior to-transfers paid ‘out.from the plan ptior tor
Ogtober 2018 following a hlgh court rulmg o 20 November 2020.

2020 2019
_ Restated
| £000 £000

‘Incorne Statement:. _ _ - ~
Net interest incorme on defingd benefit pension schemé 147 307
Statement of. Compréheﬁswe dncome: )
Remeasurement of-net defined benefit asseét mciudmg asset.céiling, (347) {507y,
Total loss to retainéd éarhings (200)  {200)

In-acéordance with 1AS 19, set-outbelow are the deétails of the, UK. Group Avery Dennison Bension Plan.
at the balance sheet date.

2020 2019

£'000: £'000
Present valtie of schemé liabillties ”(1:5@,\794;‘ (138;790)
Fair value of schemeassets 155,338 145,848
Pension asset _ ‘544, . 7,058
Impact of asset ceiling: (544) (7,058)
Net.defined benefit perision.asset/{liability) ' . S

Expected contributions for the defined Benefit plan fofthe year ended 31 Debember2021 arg £1,860,000.
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18 Post-employment benefits continued.

The movement in the group scheme assets and liabilities: for the year:

‘Scheme: Scheffie Perision
assets liabilities surplus
£000 £'000 £'000
At 1 January 2019 134,287 (i24,306) 9,981
Benefits paid from plan assets (5,149) 5,149. -
Employer contributions 1,360 - 1,360
Administrative expenses {359) - (359)
Past service cost - (1:444) {1,444)
Interest income/(costs) 3,837 (8,530) 307
Actuarial gain on changes in démographic assumptions - 1,196 1,196
Actuarial foss on changes.in financial assumptions - {15,855) (15.855)
Effect of éxpérience adjustments - - g
Return on plan assets excluding interést income. . 11,872 11,872
At 31 December 2019 145,848 (138,790) 7,058
At 1 January 2020 145,848 (138,790) 7.058
Benefits paid from plan asset$ (5,204) 5,204 . -
Employer contributions 1,330 - 1,330
Administrative expenses: {(435) (435)
Past service cost - (320) (320)
Interest income/(costs) .2,966 (2,819) 147
Actuarial gaity on ¢hanges in demographic assuhiptions - 372 372
Actuarial loss on changes in financial assumptions: - (18,441) (18,441)
Effect of experience adjustments: - .
Return on plan assets excluding interest income 10,833 = 10,833
At 31 December 2020 155,338 (154,794) 544

In July 2021 the Company together with the other participating employers agreed to \provfide additional
contributions of £1,500,000 a year for 5.yearsto the defined benefit pension scheme. These coritributions
are to enhance the assets of the scheme to ensure that its commitments can be met into the future.

All of the schemie’s liabilities abiove are from schemes that are wholly funded.

2020 2019

The principal actuariai assumptions used wefe as follows:.

Discount rate 1.42%: 25%
RP1 inflation 3.00%: 3.00%
CP! inflation 2.30%. 2.30%
Deferred pension revaluation 2.30% 2.30%
Pension increase — RPI max 5% 2.90% 2.90%
Pension increase — RPI max 2.5% 2.00% 2.00%
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18 Post-employment benefits continued

Assumptions regarding future mortality experience are set based on advice in accordance. with published
statistics. The average life expectancyin years of a pensioner retiring at age 65 is as follows:

2020 2020 2019 2019
Male Female Male . Female

Retiring today (member age 65) 22.0- 239 22.0 239
Retiring in future (male 45, female 56) 23.6 25.7 23.7 25.7

2 January 28 December

2021 2019
£'000 £'000

The assets of the scheme were:
Cash and cash equivalents 504 578
Equity investment fund- 38,488 28,755
Fixed income investment fund 108,907 108,822
UK Real Estate investment fund. 7,439 7,693
155,338 145,848

‘The table below'gives an indication of the .impact of a change in the key dctuarial assumptions. The
impact on the scheme's liabilities at 31 .December 2020 is op the basis that only that assumption is
changed with all other assumptions’ remaining unchanged.

Assumptions Change in assumption ‘Scheme’s liabilities
| £'000
Discount rate increase of 0.25% 147,200
decrease of 0.25% 162,940
Inflation rate increase of 0.25% 160,671
decrease of 0.25% 149,297
Mortality Increase in life expectancy of 1 year 161,280

The average age of pensioners in the defined benefit scheme is 74.1 years and the average age of
deferred pensioner is 55 years.

As disclosed above the valuation report at year end (and for the iwo comparative years) shows a surplus
in the defined pension scheme. The accounting standards require the preparation of the defined benefit
valuation teport on the assumptions which represent the- best estimate of uncertain outcomes. As
required by the pension scheme.trust deed and regulatory requirements. a triarinual ‘valuation for the
trustee has been finalised.subsequent to the year end. The assumptions used in the preparation of this
valuation report use the prudence method and hence would provide a more conservative estimate of the
defined benefit obligations. The completion of the triannual valuation resulted in the participating
employers committing to providing additional funding to the defined benefit pension scheme post year
end as disclosed above.
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21

Share capital and reserves 2020 2019
£'000 £'000

1,000,000 Ordinary shares of £1 each’

Authorised

At 31 December 1,000 1,000

725,100 Ordinary shares of £1 each’

Ailotted and fully paid

At 1 Jantary 725 725

Issued during the year - -

At 31 December 725 725

A description of each reserve within egliity is outlined below:

Retained earnings
The retained earnings accournt represents accumulated comprehensnve income for the financial year and
priot financial years less dividends paid

Share preimium \ A
Share premium account represents. accumulated amourts received by the company for shares issued
above the par value for each:share:

Capitat contribution

The capital contribution account was created as a result of the contribution in prior years by Avery
Dennison Holding Limited, the company's parent undertaking, to Avery Denntson U.K.*Limited of the
entire share capital 6f Avery Dennison Office Products Manufacturing U.K. Limited.

Capital and other commitments

The company has outstanding guarantees due to HM Customs:&.Excise to the value of £456, 000 (2019:
£150,000).

Controlling parties

The ultimate parent undertaking and ultimate controlling party.is Avery Dennison Corporation which is a
company incorporated in the United States of America. This is the largest group .of which the company is
a member and for which group financial statements are prepared Copies of the .consolidated financial

statements of the ultimate parent company may be Obtained from Avery Dennison Corporation, 207
Goode Avenue, Glendale, California 91203-1222, USA.

The immediaté parent-company is Avery-Dénnison Holding Limited, a company incorporated in the United
Kingdom. )

The parent undertaking of the smallest and largest group of 'which the company.is. a member and for
which group financial statements are prepared is Avery Dennison Corporation.
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Post balance sheet events

The success of the Covid-19: vaccination campaign across the UK -and most western. economies has

enabled much of the economlc actawnes whtch were suspended due to. onset of the pandemuc to

vaccmauon roll out with the aim of Iiftmg all economnc and somal restncnons as soon as practtcable The

achieverment of these objectives, will be dependent on the $uccéss of the vaccination campaign and
‘whether or not new variants .emerged, Even if the pandemic éasés. rélativély: quickly then thére could be
significant -economic dislocafion and opportumtles poest pandemlc suchi as a higher inflationary
‘epvironment, impact of higher govérnment. debt: levels, |mpact of wmdmg down -of government business

supports impagct of larger parts of the workforce. working remotely on -a pérmanént basis and a potential
consumer ‘boom from pent up demand: and highér savings lévél among certain segments of the
populahon Therefore there is. Sﬁgnmcant uncertamty in the macroeconomic environment as:to‘whether of
not the pandemlc will end’ relatlvely qugckly of not and evern if it should the post. pandemic élimate: will

bring opportunities and cha"enges

In July 2021 the: Company agreed to; provide additional contributions: to the defined benefit pension
scheme. Refer to note:18..

There were no other subsequerit.events affecting the company post year end,
Approval of finanéial statements

The financial statements weré approved and-duthorised for isstie by the board of directors.on 1 November
2021 and were signed on.its behalt on that date:
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