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Flamco Limited

Strategic report for the year ended 31 December 2021

The directors present their strategic report for the year ended 31 December 2021.

REVIEW OF BUSINESS
The Company continues to conduct its business in the manufacturing, marketing and distribution of plumbing, heating and

air-conditioning products.

The Company's product range focuses on energy and environmental efticiency whilst oftering cost-effective solutions for its
industry partners.

The Company's customer base is predominantly in the wholesale distribution and own-equipment manufacturer sectors of the
Heating, Ventilation and Air-Conditioning (HVAC) market.

Turnover in the year was £17,694,366 (unaudited 2020: £16,998,313) an increase of 4% compared to the previous year. This
was primarily due to an increase in project-related sales.

The Company finances its operations through a mixture of retained profits, cash deposits and trading balances with group
undertakings. The Company's financial instruments comprise cash and liquid resources, balances with group undertakings and
such items as trade debtors and trade creditors that arise directly from its operations.

On April 15" Flamco Ltd acquired 100% of the shares of Sentinel Performance Solutions Group Ltd for an amount of
£44,591,497.

KEY PERFORMANCE INDICATORS

As part of its ongoing review of business performance, management relies on several indicators to assess performance
against stated objectives. Analysis of sales by customer and by product indicates growth rates against targets, whilst product
margin reflects the conversion of sales into profitability.

Gross profit margins increased to 43.4% (unaudited 2020: 37.2%) as a result of the product mix sold in the year. The increase
in sales in the year was mainly on a higher margin product group which has impacted favourably on the gross profit margin.

Operating profit in the year has increased significantly in comparison to the prior year to £2,934,009 (unaudited 2020:
£2,429,983) due mainly to the increase in turnover and gross profit in the year.

Stock value has decreased to £2,154,799 (unaudited 2020: £2,189,794) as a result of decreased project related stack held
compared to prior year.

The debtor position has increased in value on the prior year to £3,844,103 (unaudited 2020: £2,913,108) due to increased
turnover and cuslomer mix,

The creditor position has increased to £22,378,978 compared to the prior year (unaudited 2020: £3,866,316) due mainly
because a new intercompany loan entered into in 2021 following a new acquisition in the year.

The movements mentioned above led to a much less favourable cash position at the end of the year at an amount of £736,632
compared to the prior year (unaudited 2020: £5,576,789).
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Flamco Limited

Strategic report for the year ended 31 December 2021 (continued)

PRINCIPAL RISKS AND UNCERTAINTIES
The main risks associated with the Company's financial assets and liabilities are set out below, as are the policies agreed by
the board for their management.

Financial risk management .

The Company buys and sells some of its goods and services denominated in currencies other than sterling. As a result, the
value of the Company's non-sterling revenues, purchases, financial assets and liabilities and cash flows can potentially be
affected by movements in exchange rates in general, and in the GBP- EUR rate in particular.

Aside from further pressures on foreign currency risk, the impact of Brexit is still yet unknoswn to the Company. Nevertheless,
management continues to track this issue so that the appropriate actions will be taken where necessary.

Price risk

The Company's top 3 customers account for approximately 50% (unaudited 2020: 50%) of the total turnover, and consequently,
this has the poteatial of a price risk whereby a tender proposal could significantly impact on turnover and margins. To reduce
the impact of the risk, as mentioned earlier, the Company focuses on the development of technical and qualitative
advancements to the industry at large.

Product risk

Flamco Limited sells technical products, and as such, the future success of the Company relies on the reputation of the
product range in terms of reliability and quality. The Company, therefore, places great importance on the competence of its
techiical and production staff and operates a program of continuous learning through in-house and apprentice training.

Liquidity risk
Liquidity is a common area of risk within the industry. The directors, however, consider that Flamco Limited has sufticient
funds for the foresecable future and have no external loans or borrowings in place.

Credit risk

The Company's objective is to reduce the risk of financial loss due to counterparty's failure to honour its obligations, especially
given the small number of large customers. Company credit checks and third-party due diligence procedures are thoroughly
checked before orders are accepted or shipped.

Economic environment

The Company is reliant on a relatively small number of large customers dominating the industry sector in which it operates.
The top three customers account for approximately 50% (unaudited 2020: 50%) of the Company's total turnover, and the
failure of any one of these would have a potentially devastating impact on the Company's future performance. To mitigate this
general economic risk, the Company continues to develop its reputation as a supplier of quality technical products to the
industry sector rather than being a dedicated supplier to specific customers.

The directors’ objectives continue to be the growth of the Company's business through increased sales activity with existing
customers, the development of new customers and the introduction of new and improved producits,

Brexit Impact

The main impact is the increased costs of raw materials and transport costs as weli as increased lead times of bringing goods
into the UK, ultimately stretching the supply chain. It has impacted negatively on project sales into Europe with many
European based contractors refusing 1o trade on DAP terms.

COVID-19 Impact

The main risk associated with the impact of Covid-19 is the effect on the supply chain, forecasted performance relative to
turnover with many businesses closing in the short term and the availability of staff. The Company is using the ability of its
employees that can work from home to its advantage to continue to liaise with customers and suppliers effectively. The
Company continues to monitor the situation closely.
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Flamco Limited

Strategic report for the year ended 31 December 2021 (continued)

FUTURE DEVELOPMENTS AND EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE

The directors expect the current level of activity to continue. Furthermare, there have been no evénts after the statement of
financial position date to report,

APPROVED BY AND SIGNED ON BEHALF OF THE BOARD:

Page 4



Flamco Limited
Directors' report for the year ended 31 December 2021

The directors present their annual report on the affairs of the Company, together with the audited financial statements and
“auditor's report for the year ended 31 December 2021.

In preparing this Directars’ Report, the directors have complied with S414C (11) of the Companies Act 2006 by including
certain disclosures required by S416 (4) within the strategic report on page 2. These include disclosures with respect to financial
risk management, future developments and events after the balance sheet date.

PRINCIPAL ACTIVITY

The principal activity of the Company in the year under review was that of manufacturing, marketing and distribution of
plumbing, heating and air-conditioning products. The directors are not aware at the date of this report, of any major likely
changes in the Company's activities in the next year.

RESULTS AND DIVIDENDS
The profit for the year, alter taxation, amounrited to £2,153,017 (unaudited 2020: £1,999,733). The directors have declared

and paid a dividend of £0 (unaudited 2020: £0) per share in the year, totalling £0 (unaudited 2020: £0). No further dividends
have been recommended or paid post year end.

GOING CONCERN

As disclosed in the financial statements, the ultimate parent company of Flamco Limited is Aalberts N.V., is registered in the
Netherlands. Both the immediate and ultimate parent companies continue to support Flamco Limited. On the basis of their
assessment of the Company's financial position the Company's directors have a reasonable expectation that the Company will
be able to continue in operational existence for the foreseeable future. A letter has been provided by Aalberts Finance BV in
respect of the loan which is repayable on 28 April 2026 and have confirmed that repayment aill not be demanded in the next
12 months from the signing of these accounts. Thus, the directors continue to adopt the going concern basis of accounting in
preparing the annual financial statements. Further details can be found in the accounting policies in note | of the financial
statements.

DIRECTORS _
The directors, who served throughout the year and thereafter were as follows:
Ingmar Van Veen (Resigned 17 Dec 2021)

Koert Arthur Munnik

Sean Blandford
AUDITORS
All of the current directors have taken all the steps that they ought to have taken to make themselves aware of any

information needed by the company's auditors for the purposes of their audit and to establish that the auditors were aware of
that information. The directors are not aware of any relevant information of which the auditors were unaware.

The auditors, BDO LLP, were appointed during the year ended 31 December 2021.
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Flamco Limited

Directors' ireport for the year ended 31 December 2021 (continued)

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law), including FRS 102 ‘The Financial Reporting Standard applicable
in the UK and Republic of Ireland’. Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;
- make judgements and accounting estimates that are reasonable and prudent;
- state whether applicable accounting standards have been followed, subject to any material departures disclosed

and explained in the financial statements; and
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of
the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

APPROVED BY AND SIGNED ON,BEHALF OF THE BOARD:
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Flamco Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FLAMCO LIMITED
Opinion on the financial statements
In our opinion the financial statements:

e givea true and fair view of the state of the Company’s aftairs as at 31 December 2021 and of its profit for the year
theri ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Flamco Limited (“the Company”) for the year ended 31 December 2021 which
comprise of the Income statement, Statement of financial position, Statement of changes in equity and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard
102 The Financial Reporting Standard applicable in the UK and Republic of lreland (United Kingdom Generally Accepted
Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company's ability to continue as a going concerna for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the relevant
sections of this report.

Other matter
The corresponding figures are unaudited.

Other information

The Directors are responsible tor the other information. The other information comprises the information included in the
Strategic report, Directors' report and financial statements, other than the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FLAMCO LIMITED (CONTINUED)

Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the Strategic report and the Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

e the Strategic report and the Directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Strategic report or the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion;

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of Directors’ remuneration specified by law are not made; or
s we have not received all the information and explanations we require for our audit.

Responsibilitics of Dircctors

As explained more fully in the Directors' responsibilities statement, the Directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the Directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as a
going concem, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
s0.

Auditor’s vesponsibilitics for the audit of the financial statements

Our objectives are to obtain reasonable assuraince about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Extent 1o which the audit was capable of detecting ivvegularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

¢ Agreement of the financial statement disclosures to underlying supporting documentation;

o Challenging assumptions and judgements made by management in their significant accounting estimates, in
particular in relation to the impairment of amounts owed to group companies and nan-current assets;

o Discussions with management, including consideration of known or suspected instances of non-compliance with
laws and regulation and fraud,

¢  Review of minutes of Board meetings throughout the period;

e Obtaining an understanding of the control environment in monitoring compliance with laws and regulations;

¢ Tested whether manual journals had been posted to the revenue account; and

o Performed revenue cut oft tests to ensure that revenue has been recognised in the correct accounting period.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FLAMCO LIMITED (CONTINUED)

Our audit procedures were designed to respond to risks of material misstatement in the financial statements, recognising
that the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from
error, as fraud may involve deliberate concealment by, for example, forgery, misrepresentations or through collusion. There
are inherent limitations in the audit procedires performed and the furthef removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely we are to become aware
of it.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https:/www.frc.org. uk/auditorsresponsibilitics. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

DocuSigned by:
étwu» onu(s

4SBDOASSE7C14AD...

Stevén Roberts (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor
Manchester, UK

12 December 2022

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).
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Flamco Limited

Income Statement
For the Year Ended 31 December 2021

Notes 2021 Unaudited

‘ £ 2020

£

TURNOVER 2 17,694,366 I6,’998’;3 13
Cost of'sales (10,014,622) (10,667,585)
GROSS PROFIT 7,679,744 6,330,729
Adininistration expensés (4,745,734) (3,900,746)
OPERATING PROFIT 5 2,934,009 2,429,983
Finance costs (net) 6 (179,777) 29,933
PROFIT BEFORE TAXATION 2,754,232 2,459,916
Tax on profit on ordinary activities 7 (601,215) (460,183)
PROFIT FOR THE FINANCIAL YEAR 2,153,017 1,999,733

All activity in both years is derived wholly from continuing operations.

The Company has no items of comprehensive income or éxpensés other than the profit for the finaicial yéar and the
preceding year as shown above. Accordingly, no separate statemeit of comprehensive income has been presented.
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Flamco Limited (Registered number: 00980683)
Statement of Financial Position
As at 31 December 2021

Unaudited
2021 2020
Notes £ £ £ £

FIXED ASSETS
Tangible assets 8 407,742 384,872
Investments 9 44,591,497 -

44,999,239 384,872
CURRENT ASSETS
Stocks 10 2,154,799 2,189,794
Debtors 11 3,844,103 2,913,108
Cash at bank and in hand 736,632 5,576,789

6,735,534 10,679,691

CREDITORS
Amounts falling due within one Year 12 (2,378,978) (3,866,310)
NET CURRENT ASSETS 4,356,556 6,813,375
TOTAL ASSETS LESS CURRENT
LAABILITIES 49,355,795 7,198,247
PROVISIONS FOR LIABILITIES 15 (19,869) (15,338)
NON-CURRENT LIABILITIES 13 (20,000,000) -
NET ASSETS 29,335,926 7,182,909
CAPITAL & RESERVES
Called up share capital 16 8,181 8,181
Retained Earings 29,327,745 7,174,728
SHAREHOLDER'S FUNDS 29,335,926 7,182,909

The financial statements of Flamco Limited (registration number 00980683) were approved by the Board of Directors and
authorised for issue on 12 Dec 2022. They were signed on its behalf by:
S~

Sean Blandford - Direc

Page 1|



Flamco Limited

Statement of Changes in Equity
for the year Ended 31 December 2021

Balance at 1 January 2020 unaudited
Changes in equity

Total comprehensive income
Dividends paid on equity shares

Balance at 31 December 2020 unaudited
Chainges in equity
Total comprehensive income

Equity Contribution Group
Dividends paid on equity shares

Balance at 31 December 2021
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Called up

Notes share Reétained Total
capital earnings equity
£ £ £
8,181 5,174,995 5,183,176
- 1,999,733 1,999,733
8,181 7,174,728 7,182,909
- 2,153,017 2,153,017
- 20,000,000 20,000,000
8,181 29,327,745 29,335,926




Flamco Limited

Notes to the financial statements for the year ended 31 December 2021

ACCOUNTING POLICIES

General information and basis of accounting

Flamco Limited is a private company limited by shares incorporated and registered in the United Kingdom (England
and Wales) under the Companies Act 2006. The address of the registered address is given on page 1. The nature of the
Company's operations and its principle activities are set out in the directors' report on page 4.

These financial statements have been prepared in accordance with The Financial Reporting Standard 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland” (FRS 102) and the Companies Act
2006.The financial statements have also been prepared under the historical cost convention.

The Company meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage of the
disclosure exemptions available to it in respect of its separate financial statements. The Company is consolidated in
the financial statements of its ultimate parent, Aalberts N.V which may be obtained from its registered address at PO
Box 1218, NL-3500 BE, Utrecht, The Netherlands. Exemptions have been taken in these separate Company financial
statements in relation to financial instruments and key management personnel compensation, presentation of a cash
flow statement and related party transactions.

The functional currency of Flamco Limited is considered to be pounds sterling because that is the currency of the
primary economic environment in which it operates.

The following principal accounting policies have all been applied consistently throughout the current year and prior
period.

Turnover

Turnover is measured at the fair value of the consideration received, excluding discounts, rebates, VAT and other sales
taxes or duties. Turnover from the sale of goods is recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer, usually on despatch of the goods.

Going concern
The Company's business activities, together with the factors likely to affect its future development and position are set
out in the Strategic Report on page 2 and 3.

As disclosed in Note |7 to the financial statements, the ultimate parent company of Flamco Limited is Aalberts N.V.,
registered in the Netherlands. On the basis of their assessment of the Company's financial position the Company's
directors have a reasonable expectation that the Company will be able to continue in operational existence for the
foreseeable future. A letter has been provided by Aalberts Finance BV in respect of the loan which is repayable on
28 April 2026 and have confirmed that repayment will not be demanded in the next 12 months from the signing of
these accounts. Thus, the directors continue to adopt the going concern basis of accounting in preparing the annual
financial statements.

Tangible fixed assets
Depreciation is provided at the following annual rates in order 1o write off each asset over its estimated useful life,

Leasehold improvement - 12.5% per annum, straight line
Plant and machinery - 20% to 30% per annum, straight line

Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment.
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Flamco Limited

Notes to the financial statements for the year ended 31 December 2021 (continued)

ACCOUNTING POLICIES (continued)

Stocks
Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow-

moving items, Cost includes materials, direct labour and an attributable proportion of manufacturing overheads.

Net realisable value is based on estimated selling price less any further costs expected to be incurred to completion
and disposal. Stocks are valued using the Standard Costing Method.

Foreign currencics

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date of
the transaction. Exchange differences are included within profit or loss for the year.

Leases

Assets held under finance leases, hire purchase contracts and other similar arrangements, which confer rights and
obligations similar to those attached to owned assels, are capitalised as tangible fixed assets at the fair value of the
leased assel (or, if lower, the present value of the minimum lease payments as determined at the inception of the lease)
and are depreciated over the shorter of the lease terms and their useful lives. The capital elements of future lease
obligations are recorded as liabilities, while the interest elements are charged to the income statement over the period
of the leases to produce a constant periodic rate of interest on the remaining balance of the liability.

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are not
made on such a basis. Benefits received and receivable as an incentive to sign an operating lease are similarly spread
on a straight-line basis over the lease term.

Pension costs

The Company operates 'Personal Pension Plans' whereby the Company agrees to pay, for eligible employees, a
contribution into the employee's own personal pension scheme. The pension charge represents contributions payable
by the Company for the period. The Company's liability is limited to the amount of the contribution as the liability for
meeting future pension payments rests solely with the employee's pension scheme.

Taxation
Current tax, including UK corporation tax, is provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing difterences that have originated but not reversed at the balance sheet
date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in
the future have occurred at the balance sheet date. Timing differences are differences between the Company's taxable
profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in tax
assessments in periods different from those in which they are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only to the extent that, on the basis ot all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which the
future reversal of the underlying timing differences can be deducted.

Deferred tax is measured at the tax rates that are expected to apply in the periods in which the timing differences are
expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by the balance sheet
date. The deferred tax has not been discounted.
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Flamco Limited

Notes to the financial statements for the year ended 31 December 2021 (continued)

L

ACCOUNTING POLICIES (continued)

Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities.

Financial asscts and liabilities
All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for

those financial assets classified as at fair value through profit or loss, which are initially measured at fair value (which
is normally the transaction price excluding transaction costs), unless the arrangement constitutes a financing
transaction. If an arrangement constitutes a financing transaction, the tinancial asset or financial liability is measured
at the present value of the future payments discounted at a market rate of interest for a similar debt instrument.

Financial assets and liabilities are only offset in the statement of financial position when, and only when there exists a
legally enforceable right to set off the recognised amounts and the Company intends either to settle on a net basis, or
to realise the asset and settle the liability simultaneously.

Debt instruments which meet the following conditions are subsequently measured at amortised cost using the effective
interest method:

(a) The contractual return to the holder is (i) a fixed amount; (ii) a positive fixed rate or a positive variable rate; or (iii)
a combination of a positive or a negative fixed rate and a positive variable rate.

(b) The contract may provide for repayments of the principal or the return to the holder (but not both) to be linked to a
single relevant observable index of general price inflation of the currency in which the debt instrument is
denominated, provided such links are not leveraged.

(c) The contract may provide for a determinable variation of the return to the holder during the life of the instrument,
provided that (i) the new rate satisfies condition (a) and the variation is not contingent on future events other than
(1) a change of a contractual variable rate; (2) to protect the holder against credit deterioration of the issuer; (3)
changes in levies applied by a central bank or arising from changes in relevant taxation or law; or (i) the new rate
is a market rate of interest and satisfies condition (a).

(d) There is no contractual provision that could, by its terms, result in the holder losing the principal amount or any
interest attributable to the current period or prior periods.

(e) Contractual provisions that permit the issuer to prepay a debt instrument or permit the holder to put it back to the
issuer before maturity are not contingent on future events, other than to protect the holder against the credit
deterioration of the issuer or a change in control of the issuer, or to protect the holder or issuer against changes in

levies applied by a central bank or arising from changes in relevant taxation or law.

(f) Contractual provisions may permit the extension of the term of the debt instrumeitt, provided that the return to the
holder and any other contractual provisions applicable during the extended term satisfy the conditions of paragraphs

(a) to (c).

Debt instruments that have no stated interest rate (and do not constitute financing transaction) and are classified as
payable or receivable within one year are initially measured at an undiscounted amount of the cash or other
consideration expected to be paid or received, net of impairment. With the exception of some hedging instruments,
other debt instruments not meeting these conditions are measured at fair value through profit or loss.
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Flamco Limited

Notes to the financial statements for the year ended 31 December 2021 (continued)

ACCOUNTING POLICIES (continued)

Financial assets and liabilities (continued)

Commitments to make and receive loans which meet the conditions mentioned above are measured at cost (wwhich may
be nil) less impairment. Financial assets are derecognised when and only when a) the contractual rights to the cash
flows from the financial asset expire or are settled, b) the Company transfers to another party substantially all of the
risks and rewards of ownership of the financial asset, or c) the Company, despite having retained some, but not all,
significant risks and rewards of ownership, has transferred control of the asset to another party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled or
expires.

Impairment of assets
Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet date.
Ifthere is objective evidence of impairment, an impairment loss is recognised in profit or loss as described below.

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred after initial
recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an asset is the
higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable value does not
lead to a revised carrying amount higher than the carrying value had no impairment been recognised.

Financial assets

For financial assets carried at amortised cost, the amount of impairment is the difference between the asset's carrying
amount and the present value of estimated future cash flows, discounted at the financial asset’s original eftective
interest rate.

For financial assets carried at cost less impairment, the impairment loss is the difference between the asset's carrying
amount and the best estimate of the amount that would be received for the asset if it were to be sold at the reporting
date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal. An impairment
loss is reversed on an individual impaired financial asset to the extent that the revised recoverable value does not lead
to a revised carrying amount higher than the carrying value had no impairment been recognised.

Critical accounting judgements and key sources of estimation uncertainty
In the application of the Company's accounting policies, which are described above, the directors are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that arc not readily apparent

from other sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, however the directors do not consider
that any of the judgements and estimates has a significant effect on the financial statements.
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Flamco Limited

Notes to the financial statements for the year ended 31 December 2021 (continued)

2. TURNOVER

The turnover and profit before tax are attributable. to the one principal activity of the Company and are generated in
the United Kingdom.

3. STAFF NUMBERS AND COSTS

The average monthly number of einployees (including executive directors) was:

2021 Unaudited

Number 2020

Number

Sales and distribution staff 24 21
Administrative staff 24 25
48 46

Their aggregate remuneration comprised:

2021 Unaudite

£ d 2020

£
Wages and salaries 2,1}08,1 16 1,790,962
Social security costs 222,464 194,551
Pension costs 75,258 59,295
2,405,838 2,044,808
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Flamco Limited

Notes to the financial statements for the year cnded 31 December 2021 (continued)

4. DIRECTORS' REMUNERATION
2021 Unaudited
£ 2020
£
Emoluments 138,090 110,529
Company contributions to money purchase pension schemes 7,700 6,016
145,790 116,545.
One director (unaudited 2020: one) accrued benefits under money purchase pension
schemes.
2021 Unaudited
£ 2020
£
Remuneration of thie highest paid director:
Emoluments 138,090 110,529
Company contributions to defined benefit pension schemes 7,700 6,016
5. OPERATING PROFIT
The operating profit is stated after charging / (crediting):
2021 Unaudited
£ 2020
£
Depreciation - owned assets 62,090 53,079
Foreign exchange (gain) / loss (23,353) (3,220)
Cost of raw material 9,992,447 10,607,359
Auditors’ rénmuneration:
- for the audit of the company’s annual financial statements 15,000 -
- for the audit of the Company's parent annual financial statements 2,500 -
Operating lease costs:
- Plant and equipment I_26,334 115,177
- Other 100,000 100,000
6. FINANCE COSTS (NET)
2021 Unaudited
£ 2020
£
Loans interest payable/ (receivable) from fellow group undertakings 179,777 (29,933)
179,777 (29,933)
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Flamco Limited
Notes to the financial statements for the year ended 31 December 2021 (continued)
7. TAXATION

Analysis of the tax charge
The tax charge on the profit for the year was as follows:

2021 Unaudite

£ d 2020

£
UK corporation tax 604,495 477,200
Prior year adjustment (7,811) (19,176)
Total current tax 596,684 458,024

Deferred tax:

Origination and reversal of timing differences (1,974) 3,771)
Adjustment in respect of previous periods ) 3.919
Effects of changes in tax rates 6,505 2,011
Total deferred tax 4,531 2,159
Tax on profit 601,215 460,183

Reconciliation of total tax charge included in income statement
The tax assessed for the year is higher (unaudited 2020: lower) than the standard rate of corporation tax in the UK. The

difference is explained below:

2021 Unaudite
£ d 2020
£
Profit before tax 2,754,233 2,459,916
Profit multiplied by the standard rate of corporation tax in the UK of 19%
2020 1 9}% \ Y ' 523,304 467,384
Eftects of:
Expenses not declucti_ble for tax purposes 79,216 06,046
Adjustments to tax charge in respect of previous periods (7.811) (15,257)
Effect of changes in tax rates 6,506 2,011
Roundings - H
Total tax charge 601,215 460,183

The standard rate of current tax for the year, based on the UK standard rate 6f corporation tax is 19% (2020: 19%).
Atspring budget 2021 the government announced an increase in the corporation tax main rate from 19% to 25% for
companies with profits over £250,000 together with the introduction of a small profits rate of 19% with effect from | April
2023. The small profits rate will apply to companies with profits of not more than £50,000, with marginal relief available for
profits up to £250,000.
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Flamco Limited

Notes to the financial statements for the year ended 31 December 2021 (continued)

8. = TANGIBLE FIXED ASSETS

Leasehold Plant & Total
improvements machinery £
£ £
COST »
At 1 January 2021 unaudited 571,697 223,251 794,948
Additions 13,404 71,556 84,960
At 31 December 2021 585,101 294,807 879,908
DEPRECIATION
At 1 January 2021 unaudited 247,841 162,235 410,076
Charge for Year 45,132 16,958 62,090
At 31 December 2021 292,973 179,193 472,166
NET BOOK VALUE
At 31 December 2021 292,128 115,614 407,742
At 31 December 2020 unaudited 323,856 61,016 384,872
9. FEXED ASSET INVESTMENTS
2021 Unaudite
£ d 2020
£
Atcost 15" April 2021 and 31% December 2021 44,591,497 -

The company owns 100% of the ordinary share capital of Sentinel Performance Solutions Group Limited, a company
registered in England and Wales and whose principal activity is to act as a holding company. The registered address of

Sentinel Performance Solutions Group Limited is 7650 Daresbury Park, Daresbury, Warrington, WA4 4BS

10. STOCKS

2021 Unaudite
£ d 2020
£
Stocks 2,154,799 2,189,794

There is no material difference between the balance sheet value of stocks and their replacement cost.
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Flamco Limited

Notes to the financial statements for the ycar ended 31 December 2021 (continued)

(1. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2021 Unaudited

£ 2020

£

Trade debtors 3,741,509 2,794,286
Amounts owed by parent undertakings 15,589 46,828
Prepayments 87,005 71,994
3,844,103 2,913,108

12. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2021 Unaudited

£ 2020

£
Trade creditors 1,235,470 1,256,515
Amounts owed to parent undertakings 252,420 732,550
Tax 81,973 343,350
Other tax and social securities 549,509 1,309,564
Accrued expenses 259,606 224,337
2,378,978 3,866,316

The amount owed to group undertakings cither relate to amounts which arisen through nofinal trading £252,420 (Unaudited
2020: £289,653) and are payable when due under standard payments terms or intercompany loans £0 (Unaudited 2020:
£442,897).

13. CREDITORS: AMOUNTS FALLING DUE AFTER ONE YEAR

2021 Unaudited

£ 2020

£
Amounts owed to parent undertakings 20,000,000 -
20,000,000 -

The amount owed to group undertakings relate to amounts which arisen through intercompany loans £20,000,000
(Unaudited 2020: £0). The loan is due to be repaid on 28 April 2026 as per the terms and Aalberts Finance BV have
provided a letter to the company confirming they will not demand repayinent within the next 12 months.

14. FINANCIAL COMMITMENTS
Total future minimum lease payments under non - cancellable operating leases are as follows:

2021 2021 Unaudited Unaudited

lLand & Other items 2020 2020

Buildings £ Land & Other

£ Buildings items

£ £
Within | year - 49,146 - 3,045
Betweei two years and five years - 117,576 - 198,359
- 166,722 - 201,404
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Flamco Limited

Notes to the financial statements for the year ended 31 December 2021 (continued)

15. PROVISIONS FOR LIABILITIES

17.

. Unaudited
202;: 2020
£
Deferred tax is provided as follows:
Capital allowances in excess of depreciation 15,338 13,178
Other short term timing differences 4,531 2,160
19,869 15,338
Deferred
Tax
£
Balance at 1 January 2021 unaudited 15,338
Provided during Year 4,531
Balance at 31 December 2021 ) 19,869
CALLED UP SHARE CAPITAL
Aliotted, issued and fully paid:
Number Class: Nominal Value 2021 Unaudited
£ 2020
£
8,181 Ordinary shares £1 8,181 8,181

ULTIMATE AND IMMEDIATE PARENT COMPANY

The Company's ultimate controlling party is Aalberts N.V. The largest group in which the results of the Company
are consolidated is that headed by Aalberts N.V., incorporated in the Netherlands. Copies of its group financial
statements, which include the Company, are available from Postbus 1218, 3500BE Utrecht, Netherlands, which
is also its registered address.

The Company's immediate parent company is Flamco Flexcon Limited, a company incorporated in the United
Kingdom, and the head of the smallest group of undertaking for which group financial statements are drawn up
and which the Company is a member is Flamco Holding BV, registered in the Nethérlands. Copies of its group
financial statements, which include the Company, are available from Fort Blauwkapel 1, NL-1358 DB Almere,
the Netherlands.
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