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BOLTON PLASTIC COMPONENTS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Introduction

The principal activity of the Company continues to be the manufacture of plastic blow ‘moulded components
predominantly: for the' automotlve medical and construction industries. The Company's business strategy is to.
werk in-partnership with our major customers to ensure we continue %o offer high level components, technicat
support and manufactunng facilities in line with the needs of the industry and to ensure that our manufacturing
processes remain aligned with the market we serve.

Business raview

Our automotive components are supplied directly into the OEM's and major system suppliers at tier 1 and tier 2
levels. The year to 31 December 2021 continued to see significant headwinds as a result of global events
foliowing the COVID-1¢ and later the shortage of semi-conductors, causing disfuption within the automotive
sector. Our core automotive market struggled to return to normal activity levels when allowed to re-open asthe

Aimeframe to restait the full supply chain proved challengirig. As a result, our largest customer’s vehicle sales
were actually 1% down in 2021 versus 2020 at-c. 421,000 units: Note the previcus high point pre-pandemic in

2018 of 621,000. As-a major supplier to our largest customer both direct and via tier 1 and tier 2 suppliers, we
therefore saw these sales at £8.1M, some £1.8M below the customer’s: forecast, This-had a significant impact on
our turnover during the year (down c.12%) and as a result we made a loss after tax, Despite this we remain very
encouraged by current market conditions where our largest customer in particular have a very sirong order baok
with ¢.150,000 vehicles on order including 66,000 of thé new vehicle rangés where we have been successiul in
securing new contracts.

Our largest customer advised us to expect a significant. recovery in volumes in 2022. However, this has not
materialised and as such we are seeing similar turnover levels: for 2022 as in 2021. The Automotive market
overall has continued o see major disruption in the supply of semi-canductors, resulting in the: volume of new
cars being built significantly lower than the major manufacturers™ level of customer demand. These issues do-not
appear-to have reduced global demand for our largest customer's vehicles and as we look into 2023 they
continue ta ask all suppliers to be ready | for increased volumes, in particular, on higher value models.

The site remains fully commitied to the reduction of its carbon footprint and any-impact it may have on the
environment, with the businéss actively working towards -reducing its carbon consumption through a range of
energy feduction activities and energy tracking.

Whilst the Autornotive market conditions we find oueselves in are frustrating, for all involved, | am also delighted
to ddvise that we continue to see significant growth in our non-automotive work across both Bolten Plastic
Cornponents and our sister company Bettix,

Principal risks and uncertainties
The challenges we face as we move through the coming year will in the main revolve around the speed of the

UK economic recovery following the Covid-19 worldwide pandemic and the recovery of corisumer confidence in
buying new motor vehiclés. Our largest customer remains highly optimistic regarding vehicle sales in the coming

“year having infroduced new and facelifted models; however, in the shorterlerm sales are likely to temain lower

than we would like, and this is likely fo impact 2022,

Other risks include cost movements in the price of energy, as a result of the Russia and Ukraine war and
polymer and transponatlon costs, which are traditionally driven by the world pricing of oil, and could affect our

‘cosi base. However, in regard to energy the business has & fixed price energy contract that will. give price

stability through to the end of September 2022 and a government support. package (announced in September
2022) to offer assistance until March 2023. In the automotive sector we have a niche product range and have
been reasonably successful in passing cost variances on and anticipate a similar level of success next year.
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BOLTON PLASTIC COMPONENTS LIMITED

STRATEGIC RERORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Key performance indicators

The company saw turnaver fall in 2021 as a result of global events following COVID-1¢ and tater the shortage of
semi-conductors, causing disruption within the automctive sector, and as a result made a loss before fax,

However, since 31 December 2021, the company's -principal customer have settled in full the tooling costs
regarding the projects to launch new models allowing the business to fully repay all asscciated debt including
£700k CRA. Inan and £1.7m Reattix loan.

The directors have prepared casfiflow forecasts to December 2023 which show a recovery in trading volumes
and the company trading within existing committed banking fadilitiés. However, those forecasts aré based on
indicative trading volumes provided by our largest customer, and on the assumptlon that the campany agrees
pricing terms with that customer to compensate for likely price increases in costs such as energy and labour;
During 2022, external events have shown that indicative trading volumes notified to the company in advance do
net always materialise in volumse or timing terms. The -assumed pricing terms have not yet been agreed. with our
largest customer. The going concern assumption. is particularly sensitive to the agreement of pricing terms for
2023 - beth the values agreed, and the-timing of such agreement. The absence of agreement of terms, and the
certainty over future 'sales volumes, constitute a thaterial uncertainty to the achievement of furecasts and
therefore cast significant doubt on the company's ability to-continue as a going concern.

This report was approved by the board and signed onits behalf,

Directar

Date: [q \f)/ I)_-L
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BOLTON PLASTIC COMPONENTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMEER 2021

The directors present iheir report and the financial statements for the year ended 31 December 2021.
Results and dividends

The loss for the year, after taxation, amounted-to £597,534 {2020: loss £629,438}.

During the year, no dividends were paid by the Company {2020: £Nil).

Directors

The directors who served during the year were:

D G Butler {resigned 30 June 2021)

J Middlehurst

N J Holland

J J Hughes {appointed 1 January 2021}
S A Young (appointed 16 August 2021)

Directors’ responsibilities statement

The directors aré responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordarice with applicable law and reguiations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to. prepare the financial statemenis in accardance . with United Kingdom Generally
Accepted Accounting Practice {United Kingdom_ Accounting Standards and applicable law, including FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs and profit or loss of the Company for that period. In preparing these financial statements, the
directors are required to:

- select suitable accounting policies and then apply them consistenty;
* rnake judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concem basis unless it Is inappropriate te presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and. disclose with reasonable accuracy at any time the financial position of the
Company and enable them fo ensure that the financial statements comply with the Gompanies Act 2006, They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
pravention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial infarmation
included on the Company's website. Legislation in the United Kingdom goverring the preparation “and
dissemination of financial statements may differ from legislation in other jurisdictions.

Financial instruments

The Company makes sales on normal credit terms and rmanages related risks through its ciedit ¢ontrol
procedures. The Company does not hedge interest payments on any of its barrowings.

Page 3




DocuSign Envelope ID: FD975F36-EE9F-49D0-91B7-108CC0OD546A2

BOLTON PLASTIC COMPONENTS LIMITED

DIRECTORS' REPORT (CONTINUED).
FOR THE YEAR ENDED 31 DECEMBER 2021

Employee involvement

Company employees are kept informed oh matters of concern to them, including those factors affecting the
performance and future of the business, via the Company Employees Association that has represeritatives from
various différent parts of the business and meets on a regular basis. Company employees are consulted about
changes in work methods and systems, terms and conditions of employment including annual pay and/or bonus
payment reviews, job security, and other matiers affecting their working environment..

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of
the applicant concerned. In the event of members of staff becoming disabled every effort is made to ensure that
their employment with the Company is continued and the appropriate training is arranged. It is the policy of the
Company that the training, career development and promation of disabled persons should, as far as possible, be
identical with that of other employees.

Qualifying third party indemnity provisions

Thé. Company maintaing jiability insurance for directors and officers as permitted by section 234 of the
Gompanies Act 2008.

Pogt balance sheet events

Since the year end the company's largest customer, paid in full for twa significant fooling-projects relating to new
produst launches in 2022, This allowsd the business to repay.in full debt associated with these projects including
£780k CBIL Loan and £1.2mil Bettix Loar.

Disclosure of information fo auditors

The directors confirm that:

. so far as each director is aware, there is no relevant audit information of which the Company's auditors
are unaware, and
. the directors have taken all the steps: that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and o establish that the Company's auditors are
aware of that information.

Auditors
Grant Thornton will not be seeking reappointment, and the directors will appoint new auditors in due course.

‘Thig report was. approved by the board and signed on its behalf.

Dlrector

Date:
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o GrantThornton

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BOLTON PLASTIC COMPONENTS LIMITED

Opinion

We have audited the financial statements of Bolton Plastic Components Limited (the 'Company’) for the year
ended 31 December 2021, which comprise the Statement of Income and Retained Earnings, the Balance Sheet,
the Statement of Changes in Equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicabie law
and United Kingdom Accounting Standards, including Financial Reperting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of Ireland’ {(United Kingdom Generally Accepted Accounting
Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2021 and of its loss for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the 'Auditor's responsibilities for the audit
of the financial statements' section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Material uncertainty related to going concern

We draw attention to note 2.3 in the financial statements, which indicates the uncertainty arcund the pricing
terms for 2023 and over future sales volumes, As stated in note 2.3, these events or conditions, along with the
other matters as set forth in note 2.3, indicate that a material uncertainty exists that may cast significant doubt on
the Company's ability to continue as a going concern. Our opinion is not modified in respect of this matter.

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.
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° Grant Thornton

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BOLTON PLASTIC COMPONENTS LIMITED
(CONTINUED)

Other information

The directots are responsibie for the cther information. The other information comprises the infarmation included
in the Annual Report, other than the financial statements and our Auditors’ Report thereon. Our opinion an the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance ¢onclusion thereon.

in cannection with our audit of the financial statements, cur responsibility is to read the ather information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinlons on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal

requirements,

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report,
Mattars oh which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by iaw are not made; or

. we have rot received all the information and explanations we require for cur audit.

Page6
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° GrantThornton

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BOLTON PLASTIC COMPONENTS LIMITED
{CONTINUED)

Responsibilities of directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsibie for assessing the Company's ability to
continue as a geing concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arse
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www frc.org uk/auditorsresponsibilities. This description forms part of our
Auditors' Report.

Page 7
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o GrantThornton

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BOLTON PLASTIC COMPONENTS LIMITED

(CONTINUED)

Explanation as to what extent the audit was considered capable of detecting irregularities, including

fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in fine with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that material
misstatements in the financial statements may not be detected, even though the audit is properly planned and
performed in accordance with the 1ISAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

We obtained an understanding of the legal and reguiatory frameworks that are appiicable to the Company
and determined that the most significant which are directly relevant to specific assertions in the financial
statements are those related to the reporting frameworks (United Kingdom Generally Accepted
Accounting Practice, the Companies Act 20068) and the relevant tax compliance regulations in the
jurisdiction in which the Company operates.

We enquired of management, whether they were aware of any instances of non-compliance with laws and
regulations or whether they had any knowledge of actual, suspected or alleged fraud.

We identified areas of law and regulations that could reasonably be expected to have a material effect on
the financial statements from our commercial experience and through discussion with management.

We assessed the susceptibility of the Company's financial statements to material misstatement, including
how fraud might occur by meeting with management and evaluating management's incentives and
oppoertunities for manipulation of the financial statements. We considered the risk of fraud to be higher
through the petential for management override of controls.

These audit procedures were designed to provide reasonable assurance that the financial statements
were free from fraud or error. The risk of not detecting a material misstatement due to fraud is higher than
the risk of not detecting one resulting from error and detecting irregularities that result from fraud is
inherently more difficult than detecting those that result from error, as fraud may involve collusion,
delibarate concealment, forgery or intentional misrepresentations. Also, the further removed non-
compliance with laws and regulations is from events and transactions reflected in the financial statements,
the less likely we would become aware of it;

Audit procedures performed by the engagement team included:
o testing manual journal entries, in particular journal entries relating to management estimates and
entries determined to be large, profit affecting or relating te unusual transactions;
o challenging assumptions and judgements made by management;
o identifying and testing related party transactions.

Assessment of the appropriateness of the collective competence and capabilities of the engagement team
included consideration of the engagement team's:
o understanding of, and practical experience with audit engagements of a similar nature and
complexity through appropriate training and participation;
o understanding of the financial reporting framework and the relevant tax compliance regulations
specific to the entity.

Page 8
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° GrantThornton

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BOLTON PLASTIC COMPONENTS LIMITED
(CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 1€ of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors' Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Christopher Frostwick MA ACA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Leicester

Date:19/12/2022
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BOLTON PLASTIC COMPONENTS LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2021

202 2020
Note £ £
Turhover 4 14,524,907 12,121,331
Cost of sales (14,631,210} (12,662.058)
Gross loss {106,303} (540,727
Distribution costs (480,809} (520, 040)
Administrative expenses {406,778} (509,826)
Other operating income ) 263,578 814,423
Operating loss 6 (730,442) (756, 170)
Interest recaivable and similar income 10. “ 206
Loss. before tax (730,412)  (755,964)
Taxon loss 11 132,878 126,525
Loss after tax (597,534)  (629,439)
Profit and loss account at the beginning of the year 4,296,828 4,926,264
Loss for the year (597,534}  (629,439)
Profit and loss account at the end of the year 3,699,291 4,296,825
=

There were no recognised gains and losses for 2021 or 2020 other than those included in the. Statement of
Income and Retained Earnings.

The riotes on pages 13 to 28 form part of these finaricial statements,

Pagde 10



DPocuSign Envelope ID: FD975F 36-EE9F-49D0-91B7-108CC0OD546A2

BOLTON PLASTIC COMPONENTS LIMITED
REGISTERED NUMBER:01770442

~ BALANCE SHEET
AS AT 31 DECEMBER 2021

2021 2020
Note £ E
Fixed assets
Tangible assets 12 1,332,479 1,674,300
1,332,479 1,674,300
Current assets
Stocks 13 2,803,261 3,703,522
Debtors: amaounts falling due within.one year 14 6,337,929 3,661,480
Cash at bank and in hand 15 102,384 750,850
9,243,574 8,115,852
Crediters; amounts falling due within one o
year 16 (6,350,283) (4,907,002)
Net current assets 2,893,291 3,208,850
‘Total assets less current liabitities 4,225,770 4,883,150
Provisions for liabilities
Deferred tax 17 (2,744) (62,580)
(2,744) (62,590)
Net asséts 4,223,026 4,820,560
Capital and reserves
Called. up share capital 18 500,000 500,000
Other reserves 19 23,735 23,735
Profit and loss account 19 3,689,201 4,296,825
4,223,026 4,820,560

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:
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BOLTON PLASTIC COMPONENTS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Called up Other  Profitand
share capital reserves loss-account Total equity
£ £ £ £
At 1 January 2021 500,000 23,735 4,296,825 4,820,560
Comprehensive income for the year
Loss forthe year . . {697,534}  (597:534)
Total comprehensive income for the year o - - (597,534) (697,634)
At 31 December 2021 500,000 23,735 3,699,281 4,223,026
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020
Called up Other  Profitand
share capital reserves loss account Total equity
) £ £ £ £
At 1 January 2020 500,000 23,736 4,928,264 5,449,999
Comprehensive income for thie year
Loss for the year - - (629,439) {629,439)
Total comprehensive income for the year - - (629,439) (629,439)
At 31 December 2020 500,000 23,735 4,296,825 4,820,560

e —
———rromE T

The notes on pages 13 to 28 form part of these financial statements.
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BOLTON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. General information

Bolton Ptastic Companents Limited is a private Company limited by shares & incorporated in England and
Wales. Its régistered head office is located at Environment House, 1 St Marks Street, Nottingham, NG3
1DE.

The principal ‘activity of the Company is the manufacture of plastic: blow moulded components
predominantly for the automotive industry.

2. Accounting policies
2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
‘specified within these. accounting pohcles and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of freland and the
Companies Act 20086.

The preparation of financial statements in compliance with FRS 102 requires the use of cerain
critical accounting estimates. It also requires managernent to exercise judgement in applying the
Company's accounting polictes (see note 3).

The following principal accounfing policies-have been appliad:
2.2 Financial reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in. preparlng'ihese
financial statements, as permiited by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland”:

. 1he.req'u1rements of Section 7 Statement ¢f Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instrumients paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iil), 11.48(a)(iv), 11.48(b) and 11.48(c};

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(k) and 12.294;

. the fequirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21
and 26.23;

. the requitements of Section 33 Related Party Disclosures paragraph 33.7.

This information s included in theconsolidated financial statements of the Company’s parent, Blugilt

Heldings Limited, as at 31 December 2021 and these financial statements may be obtained from
Companies House
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BOLTON PLASTIC. COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

23

24

2.5

Going concern

The company saw turnover fall in 2021 as a result of global events. following COVID-19 and |ater the
shortage of semi-conductors, causing disruption within the automotive sector, -and as a result made a
loss before tax. However, since 31 December 2021, the company s principal custormer have settied i
full the tooling costs regarding the projects to launch new models allowing the business to fully repay
all associated debt including £790k CBIL loan and £1.2m Bettix loan.

The directors have prepared cashflow forecasts to December 2023 which show. & recovery in trading
volumes and the company trading within existing committed banking facilities. However, those
forecasts are based on indicative trading volumes provided by our largest customer, and on the
assumption that'the company agrees pricing terms with that customer to campensate for likely price
increases in costs, such as energy ‘and labour. During 2022, external events have shown that
indicativa trading volumes notified to the company in-advance do not always materialise in volure or
timing terms. The assumed pricing terms have not yet been agreed with our largest customer. The
gaing concern assurnptlcn is particularly sensitive to the agreement.of pricing terms for 2023 — both
the values agreed, and the timing of such agreement. The-absence of agreement of terms, and the
certainty over future sales velumes, constitute a material uncertalnty ta the achlevement of forecasts,
and thergfore cast significant doubt on the camipany’s ability to continue as a going concern.

Revenue

Revenue is recognised to the extent that it is- probable that the economic benefits will flow to the
Company and the reveniue can be reliably measured. Revenue is measured-as the fair value of the.
consideration received or receivable, excluding discounts, rebates, value: added tax and other sales
taxes, The following criteria must also be met before revenus is recognised:

Sale of goods
Revenue from the sale of goods is recognised when all of the follbwing-conditions-‘are' salisfied:

the Company has transferred the significant risks and rewards of ownership 1o the buyer

the Company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

the amount of revenue can be measured relrably,

it is probable that the Company will receive the consideration due under the transaction: and

the costs incurred or to be.incurred in respect of the transaction can be measured refiably.

Tooling and development

The Company recognises tooling aclivity at the point of commissioning and during the life of the.
tooled tomponent. This can result in cumulative payments on account which exceed the value of
work completed, including commissioning, on contract. The excess is included in creditors’ as
payments received on account.

Amounts recoverable.on contracts, included within wprk"in progress, comprises any excess costs for
an individual tool over cumulative payments received in relation to that tool and after provision for any
losses.
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BOLTON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

26

2.7

2.8

2.9

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated arnortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. I a reliable estimate of the useful life

cannot be made, the useful life shali not exceed ten years.

Tangible fixed assets.

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expénditure that is
directly attributable te bringing the asset to the.location and condition necessary for it to be capable of
operating in the manner intended by management. '

Depreciation. is. charged so as 1o allocale the cost of -assels less their residual value over their
estimated useful fives, using the straight-lihe method.

Depreciation is provided on the following basis:

Freehold property - 3% straight line.
Plant & machinery - 10% to 20% straight line
Motor vehicles - 25% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prespectively if appropriate, or if there is an indication of a significant change since the [ast reporting
date. ‘ N

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss;

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of Income and Retained Earnings
on a'straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the period until the date the rent is éxpected io be adjustéd fo the prevailing
market rate.

Stocks

Meéterial & Bought-out component costs are valued at the latest purchase price. Stocks are stated at
{hé lower of cost and net realisable value, being the estimated selling price less costs to complete
and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in progress arid
finished goods include labour and attributable overheads.

At each Balance Sheel date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced 1o its selling price less costs to complete and sell. The impairment loss is
recognised imimediately in the Statement of Income and Retained Eamings.
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BOLTCON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accouriting policies: {continued}
2.10 Debtors

Short term debtors are measured at transaction price, less any impairment.
2.11 Cash and ¢ash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.

2.12 Financial instruments

The Company anly enters into basic financial instruments transactions that result in the recognition of
financial asséts and liabilities like trade and other accounts recaivable and payable; ioans from banks
-and other third parties, loans to related parties and investrnents in non-puttable ordinary shares.

Debt instruments {cther than those wholly repayable or receivable - within one year), mcludmg foans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest rriethod. Debt instruments that
are payable or recaivable within one year, typlcally trade payables or receivables, -are measured,
‘initially and subsequently, at the- undiscounted amount of the cash or other consideration, expected to
be paid -or received. However if the arrangemients of & short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or finahced at a
rate of interest that is not.a market rate or in case of an.out-right shart-term loan not at market rafe,
the financial asset or liability is- measured, initially, at the present value of the fiture cash flow
discounted at-a market rate of interest for.a similar debt instrument and subsequently at amortised
cost.-

Finaricial assets that are measured at cost and amortised cost are assessed at the end of each
reperting period for objective evidence; of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Income and Retained Earnings.

For financial assets measured at amortised cost, the impairment [oss: is measured as: the difference
between an asset's carrying amount and the présent value.of estimated cash fldws discounted at the
asset's original effactive interest.rate. If a financial asset has a variable interest rate; the discount rate
for measuring any impairment loss is the current effeclive inferest rate determined under the
contracl,

For financial assets measured at cost fess impairment, the impairment loss is measured as the
difference between an asset's carrying amount and. best estimate, which is an approximation of the
amount that the Compariy woukl receive: for the asset if it were to be sold at the Batance Shest dats:

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enfarceable right to set off the recognised amounts and there is an intention to settie on a
net basis or to reahse the asset and settle the liability simultariecusly.

2,13 Creditors
Short. term creditors are -measured at_the transaction price. Other financial liabilities are measured

initially- at fair value, net of transaction costs, ‘and are measured subsequentily at amortised cost using
the effective interest method.
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DocuSign Envelope 1D: FD975F 36-EE9F-49D0-91B7-108CCOD546A2

BOLTON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies {(continued)

2.14 Government grants:

Grants are accounted under the. accruals model as permitied by FRS 102. Grants relating fo
expenditure on tangible §i xed assets are credlted ta profit or loss at the same rate as the. depreciation
an the dssets to which the grant relates. The deferred element ‘of grants is included in creditors as
deferred income.

Grants of a revenue nature are recognised in the Statement of Income and Retained Earnings in the

same period as the related expenditure,

2.15 Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functianal currency using the spot exchange
rates at the dates of the transactions:

At each period end foreign currency monetary items are transtated using the closing rate. Non-
ronetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-menetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of ‘mohetary assets and liabilities denominated In foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

2,16 Finanice costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a canstant rate on the carrying amount. 'ssue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

217 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its empioyees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further paymenit obligations.

The contributions are recegnised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a ligbility in the Balance Sheet. The assets of the plan are held separately
fram the Company in independently administered funds.
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BOLTON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies {continued)
'2.18 Interest income

Interest incoma is recognised in the Statement of Incomeé and Retained Eamings using the effective
interest method.

2.19 Provisions for liabilities

Provisions are made where an event has taken place ihat gives the Company a legal or constructive.
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
¢an be made of the amount 6f the obligation,

Provisions are charged as an expense to profit or loss:in the.year that the Company becomes aware
of the abligation, and are measured at the best estimate at the Balance Sheet date of the expenditure
required to settle the obligation, taking into account refevant risks and uncertainties.

When payments are eventually made, they are charged to'the provision carried in the Balance Sheet.
-2.20 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Income and Retained Eamings, except that a charge attributable to an’ item -of income and
expense recognlsed as other comprehenswe income or ta an item recognised dlrecﬂy " equity is
also recognised in other comprehensive income or directly in equity. respectwely

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantwe[y enacted by the Balance Sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differerices that have or}gmated but not-
reversed by the Balance Sheet dats, except that:

+ ‘the recognitian of deferred tax assets is limited to the extent that it is probable that they will be:
recovered against the reversal of deferred tax liabilities or other future taxable. profits; and

s any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.
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BOLTON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

3. Judgemenis in applying accounting policies and key sources of estimation uncertainty
Many of the amounts included in the financial statements involve the use of judgement and/er estimation.

These judgements and ‘estimates are based on management's best kriowledge of the relevant facts and
circumstances, having regard to prior experience, but actual results may differ from the amounts included
in the financial statements. Information about such judgements and eéstimation is' contained in the
accounting policies and/or the notes fo the financial statements and the key areas -are summarised below:

Judgements in applying accounting policies

+ The directors must judge whether all of the conditions required have been met for revenues to be
recognised in the Statement of Income and Retained Earnings for the financial year as set out in note
2.4,

Sources of estimation uncertainty

» Depreciation rates are based on estimates of the useful lives and residual values of the assets
involved, .

+ Bad debt provisions are based on the likely recovery of debtor balances;

s Tooling revende:is based ormanagements best estimates of the life of the specific tool;

&  Stock provisions are based on the likely future use of the product:

q, Turnover

Analysis of turnover by country of destination:

2021 2020

£ £

United Kingdom: 13,198,449 10,759,049
Rest of Europe: 1,326,458 1,362,282

14,524,907 12,121,331

The whole of the turnoveris atiributable to the one principal activity of the Comparniy.

5.  Other operating income
2021 2020
£ £
Other operating income 152,188 152,188
Government grants receivable-CJRS 111,390 662,235

‘263,678 814,423
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BOLTON PLASTIC COMPONENTS LIMITED:

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

6.  Operating loss

The operating loss is stated after charging:

Depreciation of tangible fixed assets
Exchange-differences

Operating lease rentals - land & buildings
-Operating lease rentais - plant and machinery
Defined contribution pension cost

7.  Auditors’ remuneration:

Fees payable to-the Company’s auditor and its asscciates for the audit of
the Company's annual accounts

Preparation. of financial statements
Al other services

2021
£.
351,602

(768}

51,750
38,952
240,189

2021
£,

19,200

1,000

2020
£

350,482
23,491
23,491
39,945

249,143

2020
£

12,800

500
13,174
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BOLTCN PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMEER 2021

8. Employees

Staff costs, including directors’ remuneration, were as follows:

Wages and salaries
Social-security costs
Cost of defined cantribution scheme

The average mon!h[y number of employees, including the directors, during the year was as follows:

Manhufacturing and preduction
Sales and distribution
Administration and management

9 Directors' remuneration

Directors’ emoluments
Company contributions to defined centribution pension schemes

2021 2020
£ £

4,388,649 4,427,420
319,203 341,465
240,189 249,143
4,948,041  5018.028
f— ——wminnin s s —1 ]
2021 2020

No. No.

142 166

12 13

8 11

162 190

e ——————————4

2021 2020

£ £

286,218 220,218
113,098 96,198
399,316 316,416
- e——

During the year retireinent benefits were accruing to 3 directors (2020; 3) in respect of defined

‘ contribution pension schemes.

The highest paid director received remuneration of £110,282 (2020: £80,310).

The value of the Company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £43,898 (2020: £36,061).
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BOLTON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

10.

11,

Interest receivable

COther interest receivable

Taxation

Corporation tax
Current tax on. loss for the year
Total current tax

Deferred tax

Origination and reversal-of timing differences
Adjustments.in raspect of previous periods
Effect of tax rate change on opening bakance

Total deferred tax

Taxation on loss on ordinary activities

2021 2020
£ £

- 206

S —

2021 2020

£ £

(73,032} (137,656}
(73,032)  (137,656)
(78,583} 4,811
(784) 238

19,518 6,082
(59,846) 11,131
(132,878)  (126,525)
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BOLTON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11,

Taxation (continued)-

Factors affecting tax charge for the year

UK of  19% ({2020: 19%). The differances are explained below:

‘The tax assessed for the year is lower than (2020: Jower than) the standard rate of corporation tax in the

2021 2024
£ £
Loss on'erdinary activities before tax (730,412) (755.964)
V » _——————= T
Loss on erdinary activities multiplied by standard rate of corporation tax in 7
the UK of 19% (2020: 19%) (138,778) (143,633)
Effects of:
Expenses not deductible for tax purposes: - 4,729
Fixed assef differences 6,022 6,020
Group relief su rrendered/(claimed) (73,032) {137,665)
Payment/(receipt) for group retief 73,032 137,704
Adjustrents to tax charge in respect of prior periods - deferred tax (781) 238
Adjusting deferred tax to average rate. 659 6,082
Total tax ¢credit for the year (132,878) (126,525)
——————————
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BOLTON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

42. Tangible fixed assefs

Leasehold Freehold Plant & Motor
property property  machinery ‘vehicles Total
£ £ £ £ £

Cost or valuation
At 1 January 2021 1,267,541 - 8,508,252 55270 9,831,083
Additions - - 9,781 - 9,781
“Transfer (501,844) §01,844 . . -
At 31 December 2021 765,697 501,844 8,518,033 55,270 9,840 844
Depreciation
At 1 January 2021 745,222 - 7,357,320 54,221 8,156,763
Charge for the year 31,688 . 318,865 1,049 351,602
Transfer (263,468) 263,468 - - .
At 31 December 2021 513,442 263,468 7,676,185 55,270 8,508,365
Net book value
At 31 Decermnber 2021 252 256 238,376 841,848 - 1,332,479
At 31 December 2020 522,319 - 1,150,932 1,049 1,674,300

Following a detailed review of the ownership of cerain of the ¢ompany's preduction units, certain
amaonts previously treated as freehiold properly interests have been categorised as leasehold

improverrents.
13. Stocks
2021 2020
£ £
Raw materials and consumables 1,118,612 1,236,963
Work in progress {goods. to be sold) 1,236,938 1,004,423
Finished goods.and gooeds for resale 447,114 562,136

2,803,261 3,703,522

Stock recognised in cost of sales.during the year as an expense was £7,592,977 (2020 £5,555,407).
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BOLTON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDER 31 DECEMBER 2021

14,

15.

16.

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued.income:

An impairment loss of £Nif {2020: £Nif) was recognised against trade debtors.

GCash and cash equivalents

Cash at bank and in hand

Creditors: Amounts faliing due within one year

Payments received on account
Trade greditors

Amounts owed to groeup undertakings
Other taxation and social security
Other creditors

Accruals and deferred income
Corporation tax

Barclays Bank Pk has a charge over Unit 5, Lever Street, Bolton, BL3 BNZ.

On 01 July 2022, the £1,200,000 owed to the group undertakings were repaid,

2021 2020
£ £
5177948 2,426,343
633,459 312,765
77,403 354,267
449,819 568,105
6,337,920 3,661,480
20214 2020
£ £
102,284 750,850
‘2021 2020
£ £
- 320
1,395,135 2,117,285
1,353,129 3,394
880,250 629,463
1,875,383 1,534,150
790,621 599,895
55,805 22,495
6,350,283 4,907,002
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BOLTON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2027

17. Deferred taxation

2021
£‘.
At beginning of year ‘{62,590)
Chargeéd to profit or loss. 59,846
At end of year (2,744)
The provision for deferred taxation is made up as follows:
2021 2020
£ £
Fixed asset timing differerices (&47,417) {69,267)
Short term timing differences 4,540 2,669
Losses and other deductions 40,133 4,008
(2,744) (62,500)
18. Share capital
2021 2020-
£ £
Shares classified as equity
Allotted, called up and fully paid
500,000 (2020:°500,000) Ordinary shares of £1 each §00,000 500,000

There is a single class of ordinary shares. There are no restrictions on dividends and'the repayment of
capital.
19. Reserves
Other reserves
Other reserves relate - to a capital reserve.
Profit & loss account

The profit and loss. account includes all.current and prior year retained profits and losses,
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BOLTON PLASTIC COMPONENTS LIMITED

NOTES. TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

20.

21.

Pension commitments

Current scheme o
The Company contributes to stakeholder pension plans and the pension charge in the Statement of
income and Retained Earnings represents the amounts payable by the Company in respect of the year.

Contributions made by the Company to the scheme during the year amounted to £240,188 (2020-

£2489, 143). Contributions totaling £14,316 (2020: £18,159) were payable to the fund at the Balance Shest
date-and are included in Creditors.

Commitments:under operating leases

At 31 December 2021 the Company had future minimum lease payments due under non-canceliable

opearating leases for each of the follbwing periods:

2021 2020
£ £

Plant and machinery
Not later than 1 year 79,262 79,522
Later than 1 year and not later than 5 years 244,432 323,694

323,684 403,216

b ———)
2021 2020
£ £

Land and buildings
Not later thari 1 year 207,000 267,000
Later than 1 year and not later than 5 years 792,000 828,000
Later than 5 years 252,000 423,000

1,261,000 1,458,000

E e
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BOLTON PLASTIC COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR' ENDED 31 DECEMBER 2021

22,

23.

24,

Related party transactions
The Compariy made sales to the following companies refated by common controf:
2021 2020
£ £

Union Paperiech Limited 13,425 -

The Company -paid rent of £144,000 (2020: £144,000) to Dunlow Limited, of which Mr N R Puri is a
director, £63,000 (2020: £63,000) to the Melton Medes Senior Management Peansion Schems, of which
Mr N R Puri is a trustee and management fees. of £240,000 {2020: £240 .000) to Purico Litnited, who are
a subsidiary of Clary Limited. Mr N'R Puri has an interest in the shares of Clary Limited, the Company's
ultirnate parent.

All are related by virtue of common ownership.

There are no key management personnel in the Comipany éxcept for directors.

URtimate parent undertaking and controlling party

The Company is controlled by Blugilt Holdings Limited.

The parent undertaking of the-largest and smallest groups for which cofisolidated financial statements are
prepared is Blugilt Holdings Limited. Consolidated financial statements aré available from Companies
House,

The ultimate parent Company is Clary Limited, a.Campany incorporated in the Isie of Man.

Post balance sheet events.

On 01 July 2022, the £1,200,00C owed to the group undertakings were repaid.




