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Palram DPL Limited

Strategic Report for the Year Ended 31 December 2022

The Directors present their strategic report for the year ended 31 December 2022.

Business review
The company continued operations as a manufacturer of PVC sheets during 2022. Turnover
increased to £17.7m from £13.9m in 2021.

2022 Gross Margin was 1% compared to {(2%) in 2021, an increase of £417k. Raw material prices
remained high, but this was offset by higher turnover in 2022. Local management's initiatives continue
to improve profitability at a gross margin level. The Operating Loss, after HQ charges, of £1.3m was
an improvement of £212k on that of 2021 (£1.5m).

The management of Palram DPL and the wider Palram Group continue to view Palram DPL Ltd as an
integral and strategic part of the Palram Group. Management are committed to improving profitability
in future years. For further detail on the support offered by the immediate and ultimate parent
company please see ‘Principle objectives and subsequent events’' section detailed below and the
‘Going Concern Note’ detailed in the Director's Report.

Key performance indicators

The Directors consider a range of KPls to measure the business. The range of KPIs may include but
is not limited to, performance levels, quality, health and safety, and a range of financial measures.
The Directors believe that because of the nature of the business, disclosing further KPIs is not
necessary for an understanding of the company's development, performance or position.

Environment
The company's environmental strategy continues to be reviewed and amended to take account of
changing requirements in terms of legislation.

Principle objectives and subsequent events

The company intends to further improve, the results of its business by building on the existing
strategies of 2022 for its customer portfolio, material purchase, process efficiencies, cost control and
currency risk mitigation. The Directors believe that the product range, capacity and distribution
network can further support improvement in the company's position and results.

The Directors also continue to closely monitor the UK's relationship with the European Union following
the UK's exit from the EU. In particular, management is monitoring the foreign exchange markets,
updates in the Single Market Trade agreement with Europe and other political developments.

The immediate parent company, Palram PVC Limited, continued to demonstrate their commitment to
the company by investing a further £1.8 million during June.2023. This was in addition to an
investment of £1.5m during December 2021 and the capital loan note of £4.5 million which was
renewed on the 31st December 2017 for a 5 year period. The Directors are, therefore, satisfied that
the company will have sufficient cash resources to meet its trading requirements for the foreseeable
future.

Principal risks and uncertainties
The principal risks and uncertainties facing the business can be described broadly as competitive
risks and the impact of the economic market.

The company operates in a competitive environment in both the UK and mainland Europe. The

company manages the risk from competitive pressures by providing innovative products and a quality
and reliable service.
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Palram DPL Limited

Strategic Report for the Year Ended 31 December 2022

Financial risk management

The company's operations expose it to a variety of financial risks that include credit, liquidity and
foreign exchange risk. The company has a risk management programme in place that seeks to limit
adverse effects on the financial performance of the business.

Given the size of the company, the Directors have not delegated responsibility for monitoring financial
risk to a sub-committee of the board. Instead, the Directors follow the policies set out by the ultimate
parent company.

Liquidity risk - The company actively maintains a mixture of debt finance that is designed to ensure
the company has sufficient available funds for its operations and planned expansions.

Foreign exchange risk - The operations of the company are mainly in the United Kingdom and the
Euro zone, and as a result it is primarily exposed to foreign exchange risk with respect to the Euro.

Director
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Palram DPL Limited

Directors' Report for the Year Ended 31 December 2022

The Directors present their report and the audited financial statements of the company for the yea
ended 31 December 2022. )

Directors

The Directors who held office during the year under review were:
S Michael

O Jakobovitz

J A S Armitage

The following Director was appointed after the year end:

A Zamir (appointed 8 March 2023)

None of the above has a beneficial interest in the company's issued ordinary share capital.

Dividend
The Directors do not recommend a distribution of a dividend.

Political donations ‘
No political donations were made during the year (2021: £nil).

Going Concern

The Directors are in receipt of a letter of support from Palram Industries (1990) Limited covering a
period of at least twelve months from the date of signature of the financial statements. After making
suitable enquires, the Directors have a reasonable expectation that the company and the Palram
Group, of which the company is a member, have adequate internal and external funding to continue in
operational existence for the foreseeable future. Consequently, they continue to adopt the going
concern basis in preparing these financial statements.

Directors' responsibilities

The Directors acknowledge their responsibilities for preparing the Annual Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the Directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the Directors are required to:

* select suitable accounting policies and apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irreguiarities.
The Directors are responsible for the maintenance and integrity of the corporate and financial
information included on the company's website. Legislation in the United Kingdom governing the
preparation and dissemination of financial statements may differ from legisiation in other jurisdictions.
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Palram DPL Limited

Directors’ Report for the Year Ended 31 December 2022

Important non adjusting events after the financial period

On 13th June 2023 the company purchased 100% of the share capital of both Hygienik Systems
Limited and Amclad Limited. Both companies are wall cladding distributors with the UK & overseas
markets.

The immediate parent company, Palram PVC Limited, continued to demonstrate their commitment to
the company by investing a further £1.8 million during June 2023.

Disclosure of information to the auditors : '
Each Director of the company who held office at the date of the approval of this Annual Report as set
out above, each confirms that:

« so far as they are aware, there is no relevant audit information (information needed by the
company's auditors in connection with preparing their report) of which the company's auditors are
unaware, and

« they have taken all the steps that they ought to have taken as Directors in order to make themselves
aware of any relevant audit information and to establish that the company's auditors are aware of that
information.

Reappointment of auditors

The auditors, Hawsons Chartered Accountants, are deemed to be reappointed under section 487(2)
of the Companies Act 2006.

Approved by the Board on/tg/(D?/Q":3 and signed on its behalf by:

...... 2\
J A S Armitage
Director
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Palram DPL Limited

Independent Auditor's Report to the Members of Palram DPL Limited

Opinion

We have audited the financial statements of Palram DPL Limited (the 'company') for the year ended
31 December 2022, which comprise the Statement of Comprehensive Income, Statement of Financial
Position, the Statement of Changes in Equity, and the notes to the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financia! statements:

+ give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its
loss for the year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

Our responsibilites and the responsibilities of the Directors with respect to going concern are
described in the relevant sections of this report.
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Palram DPL Limited

Independent Auditor's Report to the Members of Palram DPL Limited

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The Directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies-Act 2006
In our opinion, based on the work undertaken in the course of the audit:

- the information given in the for the financial year for which the financial statements are prepared is
consistent with the financial statements; and .

+ the has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Strategic Report and
Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of Directors’ remuneration specified by law are not made; or

« we have not received all the information.and explanations we require for our audit.
Responsibilities of Directors

As explained more fully in the Directors' Report set out on page 4, the Directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.
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Palram DPL Limited

Independent Auditor's Report to the Members of Palram DPL Limited

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below:

The company is subject to laws and regulations that directly and indirectly affect the financial
statements. Based on our understanding of the company and the environment it operates within, we
determined that the laws and regulations which were most significant included FRS 102, Companies
Act 2006 and Health and Safety regulations. We considered the extent to which non-compliance with
these laws and regulations might have a material effect on the financial statements, including how
fraud might occur. We evaluated management's incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined
that the principal risks were related to the posting of inappropriate journal entries to improve the
company'’s result for the period, and management bias in key accounting estimates.

Audit procedures performed by the engagement team included:

- Discussions with management and those responsible for legal compliance procedures within the
company to obtain an understanding of the legal and regulatory framework applicable to the
company and how the company complies with that framework, including consideration of known or
suspected instances of non-compliance with laws and regulations and fraud;

* Reviewing minutes of Board meetings;

+ ldentifying and assessing the design effectiveness of controls that management has in place to
prevent and detect fraud and non-compliance with laws and regulations;

« Challenging assumptions and judgements made by management in their significant accounting
estimates;

+ ldentifying and testing journal entries, in particular any journal entries posted with unusual account
combinations or posted by senior management.

There are inherent limitations in the audit procedures described above and the more removed
non-compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely we are to become aware of it. Also, the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or
through collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website
at: www.frc.org.uk/auditors/audit-s-responsibilities-for-the-audit-of-the-fi/description-of-the-auditor's
-responsibilties-for. This description forms part of our auditor’s report.
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Palram DPL Limited

Independent Auditor's Report to the Members of Palram DPL Limited

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Paul Wormald (Senior Statutory Auditor)
For and on behalf of Hawsons Chartered Accountants, Statutory Auditor

5 Sidings Court
White Rose Way.
Doncaster

South Yorkshire
DN4 5NU
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Palram DPL Limited

Statement of Comprehensive Income for the Year Ended 31 December 2022

Turnover

Cost of sales

Gross profit/(loss)
Distribution costs
Administrative expenses
Royalties paid

Other operating income
Other net gains / (losses)
Operating loss

Interest payable and similar charges
Loss before tax

Taxation

Loss for the financial year

Total comprehensive (loss) for the year

The above results were derived from continuing operations.

2022
£

17,652,220
(17,509,717)

2021
£

13,910,772
(14,185,765)

142,503 (274,993)
(365,523) (375,295)
(916,070) (888,582)
(180,776) (137,898)

- 42,892
35,050 136,920

(1,284,816) (1,496,956)
(214,728) (204,115)

(1,499,544) (1,701,071)

284,353 377,198

(1,215,191) (1,323,873)

(1,215,191) (1,323,873)

The notes on pages 13 to 26 form an integral part of these financial statements.

Page 10



Palram DPL Limited
(Registration number: 02728300)

Statement of Financial Position as at 31 December 2022

2022 2021
Note £ £
Fixed assets '
Tangible assets 10 1,341,707 1,500,888
Current assets
Stocks 11 4,724,824 4,562,762
Debtors 12 1,220,440 1,277,973
Cash at bank and in hand 13 53,042 1,501,632
5,998,306 7,342,367
Creditors: Amounts falling due within one year 14 (7,938,477) (3,933,199)
Net current (liabilities)/assets (1,940,171) 3,409,168
Total assets less current liabilities (598,464) 4,910,056
Creditors: Amounts falling due after more than one year 14 (2) (4,293,331)
Net (liabilities)/assets (598,466) 616,725
Capital and reserves
Called up share capital 18 549,141 549,141
‘Share premium reserve 5,790,839 5,790,839
Other reserves 1,873,711 1,873,711
Profit and loss account (8,812,157) (7,596,966)
Total equity (598,466) 616,725

These financial statements were approved and authorised for issue by the Board on /3/09 ..... nd

signed on its behalf by:

J A S Armitage .
Director

The notes on pages 13 to 26 form an integral part of these financial statements.
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Palram DPL Limited

Statement of Changes in Equity for the Year Ended 31 December 2022

Share Other Profit and
Share capital premium reserves  loss account Total
. £ £ £ £
At 1 January 2022 : 549,141 5,790,839 1,873,711 (7,596,966) 616,725
Loss for the year - - - (1,215,191) (1,215,191)
Total comprehensive income ' - - - (1,215,191) (1,215,191)
At 31 December 2022 549,141 5,790,839 1,873,711 (8,812,157) (598,466)
Share Other Profit and
Share capital premium reserves loss account Total
£ £ £ £ £
At 1 January 2021 549,140 4,290,840 1,873,711 (6,273,093) 440,598
Loss for the year - - - (1,323,873) (1,323,873)
Total comprehensive income - - - (1,323,873) (1,323,873)
New share capital subscribed 1 1,499,999 - - 1,500,000
At 31 December 2021 549,141 5,790,839 1,873,711 (7,596,966) 616,725

The notes on pages 13 to 26 form an integral part of these financial statements.
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

1 Accounting policies

Statutory information

Palram DPL Limited is a private company, limited by shares, domiciled in England and Wales,
company number 02728300. The registered office is at C/O Levy Cohen & Co, 37 Broadhurst
Gardens, London, NW6 3QT.

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reportlng Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of preparation

These financial statements have been prepared using the historical cost convention except that as
disclosed in the accounting policies certain items are shown at fair value. The presentation currency is
United Kingdom pounds sterling, which is the functional currency of the company. The financial
statements are those of an individual entity.

Summary of disclosure exemptions

Statement of cash flows:

The exemption of Section 7 Statement of Cash Flows and Section 3 Financial Statement Presentation
paragraph 3.17(d) to produce Statement of Cash Flows.

Group accounts:

The company is exempt from the requirement to prepare group accounts in accordance with CA 2006
S401 (non EEA parent) as the company itself is a subsidiary undertaking and the company and its
subsidiary undertaking are included in the consolidated financial statements of its ultimate parent
company, Palram Industries (1990) Limited. Their consolidated statements are publicly available and
are drawn up in accordance with the EEC 7th directive.

Going concern

After due consideration of all relevant factors, the Directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future.
Accordingly, they continue to adopt the going concern basis in preparing the annual report and
accounts. The company has continued support from the ultimate parent company.
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

~ Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods
and services in the ordinary course of the company's activities. Revenue is shown net of value-added
tax, returns, rebates and discounts.

The company recognises revenue when the amount of revenue can be reliably measured, it is
probable that the future economic benefits will flow to the entity and the costs incurred or to be
incurred in respect of the transaction can be measured reliably.

Revenue from the sale of goods is recognised when all the significant risks and rewards of ownership
of the goods have passed to the buyer and the seller no longer retains continual managerial
involvement. The delivery date is usually the date on which ownership passes.

Customer discounts :

Customer discounts given at the end of the year and in respect of which the customer is not obligated
to comply with certain targets are recognised in the financial statements as the sales entitling the
customer to the discount are made.

Customer discounts, for which the customer is required to meet certain targets are recognised in the
financial statements in proportion to the purchases made by the customer during the reported period,
provided that it is expected that the targets will be achieved and the amount of the discount can be
reasonably estimated. The expectation for meeting the targets is largely based on past experience, on
the company's relationship with the customers and the expected amount of purchases by the
customers in the remaining period.

Government grants

Grants are accounted for using the accruals model where the grant is treated as deferred income that
is then credited to the profit and loss account over the related assets’ useful life or to match against
related expenditure.

Tax

The tax expense for the period comprises current and deferred tax. Current tax is recognised in
respect of the taxable profit for the current or past reporting periods using the tax rates and laws that
have been enacted or substantively enacted by the reporting date. Deferred tax is recognised, using
the liability method, in respect of the temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. Deferred tax is calculated using
the tax rates and laws that have been enacted or substantively enacted by the reporting date and are
expected to apply when the related deferred tax asset is realised or the deferred income tax liability is
settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised.

With the exception of changes arising on the initial recognition of a business combination, the tax
expense (income) is presented either in profit and loss, other comprehensive income or equity
depending on the location of the transaction to which it relates.

Tangible assets

Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition
and installation.
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

Depreciation
Depreciation is charged so as to write off the cost of assets, other than land and properties under
construction, over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Leasehold improvements 10% straight line

Plant and machinery 10% - 20% straight line

Motor vehicles 10% - 25% straight line
Fixtures and fittings 20% straight line

Computer equipment 20% straight line

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
is determined using the first-in, first-out (FIFO) method.

The cost of finished goods and work in progress comprises direct materials and, where applicable,
direct labour costs and those overheads that have been incurred in bringing the inventories to their
present location and condition. At each reporting date, stocks are assessed for impairment. If stocks
are.impaired, the carrying amount is reduced to its selling price less costs to complete and sell; the
impairment loss is recognised immediately in profit or loss.

Impairment of assets

Assets that are subject to depreciation or amortisation are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell
when in use.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which they are
separately identifiable cash flows (cash-generating units). Non-financial assets other than goodwill are
reviewed for possible reversal of the impairment at each reporting date.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs.
Interest-bearing borrowings are subsequently carried at amortised cost, with the difference between
the proceeds, net of transaction costs, and the amount due on redemption, being recognised as a
charge to the Profit and Loss Account over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest
payable and similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least twelve months after the reporting date.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to profit or loss on
a straight-line basis over the period of the lease.
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash
or other resources received or receivable, net of the direct costs of issuing the equity instruments. If
payment is deferred and the time value of money is material, the initial measurement is on a present
value basis.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension
fund and the company has no legal or constructive obligation to pay further contributions even if the
fund does not hold sufficient assets to pay all employees the benefits relating to employee service in
the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they
are due. If contribution payments exceed the contribution due for service, the excess is recognised as
a prepayment.

Financial instruments -

Financial instruments are classified and accounted for, according to the substance of the contractual
arrangement, as financial assets, financial liabilities or equity instruments. An equity instrument is any
contract that evidences a residual interest in the assets of the company after deducting all of its
liabilities. Where shares are issued, any component that creates a financial liability of the company is
presented as a liability in the balance sheet. The corresponding dividends relating to the liability
component are charged as interest expense in the statement of comprehensive income.

Significant judgements and estimates

Preparation of financial statements requires management to make significant judgements and
estimates. The items in the financial statements where these judgements and estimates have been
made include;

Impairment of non-financial assets

Where there are indicators of impairment of individual assets, the company performs impairment tests
based on a fair value less costs to sell or a value in use calculation. The fair value less costs to sell
calculation is based on available data from binding sales transactions in an arm's length transaction
on similar assets or observable market prices less incremental costs for disposing of the asset. The
value in use calculation is based on a discounted cash flow model. Further details of impairment of
non-financial assets calculations are provided in the accounting policies under Tangible assets,
Impairment of assets and Stock.
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

Recognition of deferred tax assets

The company is subject to UK corporation tax and judgement is required in determining the provision
for income and deferred taxation. The company recognises taxation assets and liabilities based upon
estimates and assessments of many factors including judgements about the outcome of future events.
Deferred tax assets are only recognised to the extent that it is probable that they wili be recovered
against the reversal of deferred tax liabilities or other future taxable profits. Further detail is given in
note 9 to the financial statements.

The following accounting policies require estimates and assumptions that have a significant risk of
causing material adjustment to the carrying amount of assets and liabilities within the next financial
year:

Tangible assets - Note 10
Stock - Note 11
Deferred tax - Note 16

Employee benefits
The company provides a range of benefits to employees, including annual bonus arrangements, paid
holiday arrangements and defined contribution pension plans.

(i) Short term benefits
Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as
an expense in the period in which the service is required.

(ii) Defined contribution pension plans

The company operated under a defined contribution plan for its employees. A defined contribution
plan is a pension plan under which the company pays fixed contributions into a separate entity. Once
the contributions have been paid the company has no further payment obligations. The contributions
are recognised as an expense when they are due. Amounts not paid are shown in the accruals in the
balance sheet. The assets of the plan are held separately from the company in independently
administered funds.

(iii) Bonus plan

The company operates an annual bonus plan for employees and expenses are recognised in the
profit and loss account when the company has a legal or constructive obligation to make payment
under the plan as result of past events and reliable estimation of the obligation can be made.
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

2 Revenue

The analysis of the company's turnover for the year by market is as follows:

2022 2021
£ £
UK 16,454,508 12,452,373
Europe 953,747 11,343,585
Rest of world 243,965 114,814
: _ 17,652,220 13,910,772
All sales relate to the company's principal trading activity.
3 Other operating income
The analysis of the company's other operating income for the year is as follows:
2022 2021
£ £
Job retention scheme income - 42,892
4 Other gains and losses .
The analysis of the company's trading other gains and (losses) for the year is as follows:
2022 2021
£ £
Foreign exchange (losses)/gains ' (961) 25,607
Deferred grant release 7,200 7,200
R&D claims 28,811 104,113
35,050 136,920
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

5 Operating loss
Operating profit is stated after charging:

2022 2021
£ £
Changes in inventories of finished goods (433,004) (800,263)
Purchase of finished goods for resale 287,657 512,221
Raw materials and consumables 13,781,156 10,617,548
Employee benefits expense - 2,517,166 2,637,713
Depreciation 457,493 413,157
Transport expenses 22,522 103,312
Operating lease expense 302,634 398,178
Other expenses 1,855,686 1,567,776
Total cost of sales, distribution and administrative expenses 18,791,310 15,449,642
6 Interest payable and similar expenses
2022 2021
£ £
Interest on bank overdrafts and borrowings 863 34
Interest expense on other finance liabilities 213,865 204,081
214,728 204,115
7 Staff costs
The aggregate payroll costs (including Directors' remuneration) were as follows:
2022 2021
£ £
Wages and salaries 2,442 607 2,562,420
Pension costs, defined contribution scheme 74,559 75,293
2,517,166 2,637,713

The average number 4of persons employed by the company (including Directors) during the year,

analysed by category was as follows:

2021

2022
No. No.
Production 58 67
Administration and management 7 8
Sales, marketing and distribution 8 8
73 83
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

8 Auditors' remuneration )
2022 2021

£ £
Audit of the financial statements 8,915 7,400
Other fees to auditors
All other non-audit services - 2.000
9 Taxation
Tax charged/(credited) in the income statement

2022 2021

£ £
Current taxation
UK corporation tax (284,353) (377,198)

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK
(2021: lower than the standard rate of corporation tax in the UK) of 19% (2021: 19%)).

The differences are reconciled below:

2022 2021

£ £

Loss before tax (1,499,544) (1,701,071)

Corporation tax at standard rate (284,913) (323,203)

Effect of revenues exempt from taxation (1,368) (1,368)
Effect of expense not deductible in determining taxable profit (tax

loss) 40,672 38,776

Tax decrease from effect of capital allowances and depreciation (38,744) (91,403)

Total tax credit ' (284,353) (377,198)
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

10 Tangible assets

Furniture,
Leasehold fittings and Plant and
improvements equipment machinery Total
£ £ £
Cost
At 1 January 2022 412,710 348,905 6,722,744 7,484,359
Additions - 8,174 290,141 298,315
Disposals - - (144,440) _ (144,440)
At 31 December 2022 412,710 357,079 6,868,445 7,638,234
Depreciation
At 1 January 2022 326,680 263,871 5,392,920 5,983,471
Charge for the year 7,059 25,125 425,309 457,493
Eliminated on disposal - - (144,437) (144,437)
At 31 December 2022 333,739 288,996 5,673,792 6,296,527
Carrying amount
At 31 December 2022 78,971 68,083 - 1,194,653 1,341,707
At 31 December 2021 86,030 85,034 1,329,824 1,500,888
11 Stocks
2022 2021
£ £
Raw materials and consumables 3,309,682 3,580,624
Finished goods and goods for resale 1,415,142 982,138
4,724,824 4,562,762
12 Debtors
2022 2021
£ £
Trade debtors - 2,209
Amounts owed by related parties 1,018,369 1,242,493
Other debtors 86,969 300
Prepayments 91,765 32,971
Corporation tax asset 23,337 -
1,220,440 1,277,973
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

13 Cash and cash equivalents

2022 2021
£ £
Cash at bank 53,042 1,601,632
14 Creditors
2022 2021
£ £
Due within one year
Trade payables ' 438,702 1,289,129
Amounts owed to group companies 7,053,166 2,285,204
Other payables : 58,597 59,827
Accruals 388,012 299,039
7,938,477 3,933,199
Due after one year
Deferred income 2 7,202
Amounts owed to group companies - 4,286,129
2 4,293,331
15 Intercompany capital note
2022 2021
£ £
Intercompany capital note :
Interest free intercompany capital note repayable in 1 year 4,499,994 -
Interest free intercompany capital note repayable in 2-5 years - 4,286,129
4,499,994 4,286,129

The capital note is repayable in 1 year. No interest is charged on the loan. The capital note is
regarded as a basic financial instrument therefore it is measured at amortised cost. The difference
between the value of the loan and its amortised cost is accounted for as net financial cost.
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

16 Deferred tax and other provisions

The deferred tax liability relating to timing differences on the accelerated capital aliowances is netted
off against the deferred tax asset arising from tax losses brought forward. The resulting deferred tax
asset is not recognised in the accounts until it is certain that future trading profits can be reasonably
expected.

Movements on the deferred tax account were as follows:

Accelerated

depreciation
£ £ . £
At 1 January 2021 7,483 (7,483) -
income statement charge - - -
At 31 December 2021 7,483 (7,483) -
Income statement charge - - -
At 31 December 2022 7,483 (7,483) -

17 Pension and other schemes
Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the year
represents contributions payable by the company to the scheme and amounted to £74,559 (2021:
£75,293).

Contributions totalling £11,745 (2021: £12,090) were payable to the scheme at the end of the year
and are included in creditors.
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

18 Share capital

Allotted, called up and fully paid shares

2022 2021
No. £ No. £

Class A Ordinary shares of £1
each 513 513 513 513
Class B Ordinary shares of £1
each 490 490 490 490
Class A Voting shares of £1 each 74 74 74 74
Class B Voting shares of £1 each 26 26 26 26
Class A Redeemable deferred '
shares of £1 each 128,888 128,888 128,888 128,888
Class B Redeemable deferred ] .
shares of £1 each 419,150 419,150 419,150 419,150

549,141 549,141 549,141 549,141

The class A and B ordinary shares rank equally in all respects. They carry no right to attend and vote
at meetings, but have the right to receive dividends as declared and any excess in the event of
winding up.

The class A and B voting shares rank equally in all respects. They carry the right to attend and vote at
meetings and the sole right to appoint Directors, but they are not entitled to a dividend and only
receive their nominal value in a winding up, where they rank ahead of ordinary shares.

The class A and B redeemable deferred shares carry no rights to vote at meetings, receive dividends
" or participate in any excess in a winding up. Their only right is to receive their par value plus any
premium on issue if 75% of the class A and B voting shares resolve to redeem all or any proportion of
the issued and outstanding redeemable deferred shares. '

19 Obligations under leases and hire purchase contracts

Operating leases
The total of future minimum lease payments is as follows:

2022 2021

£ £

Not later than one year 286,752 286,752
Later than one year and not later than five years 501,350 798,102
Later than five years - 2,149
788,102 1,087,003
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Palram DPL Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

20 Commitments

Capital commitments
Amounts contracted for but not provided in the financial statements amounted to £73,360 (2021:
£68,425).

21 Financial guarantee contracts

The company is part of a cross guarantee provided -to Barclays between Palram Europe Limited,
Palram Polycarb Limited, Palram DPL Limited and Palram Applications UK Limited in respect of the
finance facilities provided. The company's contingency in respect of these facilities at the year end
amounted to £nit (2021: £nil).

22 Related party transactions

The company is exempt from disclosing transactions with related parties that are wholly owned within
the Palram Industries (1990) Limited group in accordance with FRS102 Section 33.

2022 2021

Amounts owed to: £ £
Palram Polycarb Limited 2,373,527 2,098,959
2,373,627 2,098,959

2022 2021

Amounts owed by: £ £
Pairam Germany GmbH 418 396
418 396

Outstanding trading balances with entities are unsecured, interest free and cash settlement is
expected within normal trading terms. During the year ended 31 December 2022, the company has
not made any provision for doubtful debts relating to amounts owed by related parties (2021: £nil).
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Palram DPL Limited

-Notes to the Financial Statements for the Year Ended 31 December 2022

Transactions

Transactions between related parties are made up of the sales and purchases of polycarbonate and
PVC sheeting and overhead recharges. The prices for these sales and purchases are dictated by
transfer pricing agreements made at group level.

Sales Recharges

2022 £ £
Palram Polycarb Limited : - 144,208
- 144,208

Sales Recharges

2021 £ £
Palram Polycarb Limited 22,963 185,702
22,963 185,702

23 Parent and ultimate parent undertaking
The company's immediate parent is Palram PVC Limited, incorporated in Israel.

The company is a wholly owned subsidiary of Palram Industries (1990) Limited, a public company
incorporated and registered in Israel, and listed on the Tel Aviv Stock Exchange.

The most senior parent entity producing publicly available financial statements is Palram Industries

(1990) Limited. These financial statements are available upon request from Palram Industries (1990)
Limited, Ramat-Yohanan 30035, Israel.
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