4

Rule 2.47 Form 2.24B

2.24B

The Insolvency Act 1986

Administrator’s progress report

Name of Company

Lan Limited Ya Lan Systems

Company number

03026720

In the

Letcester County Court

Count case number
1448 of 2010

{full name of court)

(a) Insert full 1We (a)
name(s) and Mark Grahame Tailby
address(es) of CBA
adrmmstrator(s) 39 Castle Street
Leicester
LE1 5WN

Neil Richard Gibson
CBA

39 Castle Street
Leicester

LE1 5WN

administrator(s) of the above company attach a progress report for the penod

From

To

(b} Insert date (b) 8 November 2010

(b) 7 May 2011

v

Signed

Dated

A

Joint / Administrator(s)

16 May 2011

Contact Details:

You do not have to give any contact
information in the box opposite but i
you do, it will help Companies House to
contact you If there 1s a query on the
form

The contact information that you give

vieihlAa b AmmArnhomsa o F L~

H A

20/05/201 1
COMPANIES HOUSE

Mark Grahame Tailby

CBA
39 Castle Street
Letcester
LE1 5WN
0116 262 6804
DX Number DX Exchange

When you have completed and signed this form, please send it to the
Reqistrar of Companies at -
Companies House, Crown Way, Cardiff CF14 3UZ DX 33050 Cardiff




Lan Limited t/a Lan Systems
(IN ADMINISTRATION)

JOINT ADMINISTRATORS PROGRESS REPORT
PURSUANT TO RULE 2.47 OF THE INSOLVENCY
RULES 1986 (AS AMENDED)

LEICESTER COUNTY COURT
COURT NO: 1448 OF 2010

TABLE OF CONTENTS

1

2

3

Statutory Information
Jomt Admunustrator’ Receipts and Payments Account

Reahisanon of Assets

4 Credistors” Claims

5 Other Matters and Future Action

6 Joint Admmstrators’ Remuneration
APPENDICES

Appendix 1 — Receipts and Payments Account

Appendix 2 — Analysis of Jont Administrator’s Time Costs




The Jomt Admimstrator’s of Lan Limited t/a Lan Systems (“the Company”) make the following
statement 1n discharge of the obligations upen them contained 1 Rule 2 47 of the Insolvency
Rules 1986 (as amended) (*“the Rules™)

1.

Statutory Information
11 Company Name Lan Limited t/a Lan Systems

Formerly Rolyat Limuted, name changed on 26
September 2000

12 Registered Number 03026720

1.3 Registered Office Now. Formerly
CBA Crescent House
39 Castle Street 40 Regent Road
Leicester Letcester
LE1 5WN LE1 6Y]

14 Joint Admunistrators Mark Grahame Tadby
Neil Richard Gibson
both of CBA,

39 Castle Street

Leicester

LE1 5WN

15 ‘The Joint Admumstrators are jomntly and severally responsible for each and all
roles imposed 1n admimstering the affairs of the company dunng their term of
office

16 The Joint Adminustrators were appointed by Directors on 8 November 2010

Receipts and Payments Account

A summary of our Receipts and Payments Account to 7 May 2011 1s attached at
Appendix 1 for your information

Realisation of Assets

A sale of the Company’s physical assets to Print Copy Systems Limited t/a Shine
Systems has been completed on 29 November 2010 by Freeth Cartwnght LLP on the
mstruction of the Joint Admumstrators for the sum of £14,000

The Company did not keep a complete record of transactons for the director’s loan
accounts, for the purpose of the proposals the sums were estimated

The director of the Company has confirmed that he believes the accounts to be settled as
all three directors did not take a wage 1 the months prior to cessation of trading As
there 1s no formal ledger and the combined esumated amounts outstanding total £3,626,
the costs of pursuing this matter further 1s likely to ourweigh any benefit to creditors




The collectton of the Company’s books debts 1s stll ongomng. To date, £4,576 has been
recerved 1n this regard Many debtors have disputed the outstanding invoices as they were
1ssued for services covering a period for both pre and post admistraton Many other
debtors have claimed to have paid.

A refund of £41559 has been recewved from Scotush Life 1in respect of the policy the
Company formerly held

A refund has also been recerved from Unum Limited m connection with an insurance
policy the Company held 1n the sum of £27 11

No further assets have come to hght or have been realised since our appomntment
Creditors Claims and Dividend Prospects

Secured Creditors

A debenture was created in favour of HSBC Bank PLC on the 30 August 2000 and
registered on 8 September 2000 at Compames House As per the Statement of Affairs
the sum due to HSBC Bank Plc amounted to £62,626 63. HSBC Bank PLC have
confirmed that the total debt due 1s £62,427.81 and that all directors have provided a
joint personal guarantee n the sum of £95,000

Preferential Creditors

You will recall from the Statement of Affawrs as at 8 November 2010 that it was
estimated that preferential claims would total £23,901 61 1n respect wages and holiday
pay owed to former employees A clam has not yet been subnutted by the Insolvency
Service 1n respect of preferential claims

Crown preference m relation to VAT and PAYE was abolished 1n 2003 and consequently
in the majonty of cases preferential creditors relate to certamn habilittes 1n respect of
wages, holiday pay and penston contributions due

Unsecured Non-Preferential Creditors

As per the Statement of Affairs 1t was estumated that unsecured creditors would total
£334,97373

To date claims totaling £294,956 71 have been received from unsecured creditors
Dividend Prospects

It 15 unlikely that adequate funds will be avalable in order to make a distnbution to
unsecured creditots




Prescribed Part

The "Prescnbed Part’ provisions of Section 176A of the Insolvency Act apply to thus case
This section provides that a proportion of the net assets which would otherwise be paid
to the floating charge holder are set aside for the benefit of the unsecured creditors The
Jomnt Admumstrators do not intend to apply to Court pursuant to Secton 176A(5) to
disapply the provisions.

As the estimated net property 1n this case 1s below the precribed mmimum and the costs
of a distnbuton are hkely to be disproportionate to the benefits, the precnbed part
provisions will not apply

Administration Expenses

Your attention 1s drawn to the provistons of Rule 2 48A (1) of the Insolvency Rules 1986
(as amended) which states that a secured creditor, or an unsecured creditor with the
concurrence of at least 5% mn value of the unsecured creditors, or any unsecured creditor
with the permussion of the Court, may make a request 1n wnung to the hqudator for
further mnformation about remuneranon or expenses (other than pre-admumstration

costs) set out 1n this progress report Any such request must be made within 21 days of
receipt of this report

Your attention 15 also drawn to the provisions of Rule 2109 of the Insolvency Rules
1986, (Creditors’ claim that remuneration 1s or other expenses are excessive)

Expenses paid to date are as detailed on the attached receipts and payments account,
with any further sums incusrred detailed below, and compnse the following

Specific Bond

Every insolvency practitioner 1n every case 1s required by law to take out a specific bond
which will reimburse the estate 1 the event of fraudulent acuvity by the office holder
Bonds are renewed on an annual basis, and we are bonded for the sum of £100,000. The
premium paid 1n relation to the bond 1s £180 00

Joint Admunistrators’ Remuneration

Creditors authonsed the Jowt Admumstrators to draw remunerauon by reference to the
time properly given by the Joint Admumstrators and their staff in attending to matters
ansmg in the admmstratton. A schedule analysing the time spent on this case s attached,
together with the associated ime cost and the fees drawn to date

Agents / Valuers Fees

The Company's physical assets have been professionally valued on an estimated restricted
realisaton pnice by Bratten & Co, consultant auctioneers and valuers




Legal Fees

Freeth Cartwnght LLP Solicitors have received the sum of £5,000 in respect of

completing the sale of the Company’s physical assets on the mstruction of the Jont
Admimstrators

Storage Costs

The company’s books and records have been collected as required but are not stored at
CBA’s offices due to space lunitations. They are held by external storage agents and the
costs attributable to this service are reflected The mtial cost paid also takes 1n to account
the required storage period once the liquidation s concluded and the cost of secure
destruction of the records at the approprate ume

Room Hire

In order to convene the meeting of creditors held on the 20 Apnl 2010, it was necessary
to pay £150 for room hure.

Statutory Advertising
Statutory advertisements have been placed 1n the London Gazette as requured
6 Other Matters and Future Action

In accordance with the modificatons to the Company’s proposals the Jomt
Administrators have peutioned for the Company to be place mto Compulsory
Liquidation

If you should have any quenes please contact Jodie Robmson at this office.

Dated thus 16 May 2011

Neil Gibson
Joint Admunistrator
Lan Limited t/a Lan Systems

Enc

In accordance with Paragraph 45 of Schedule B1 to the Insolvency Act 1986 (“the Act”) notce 1s hereby given that
the affairs, business and property of the Company (in admmstration) are being managed by the Jomt
Admurustrators, Mark Grahame Tailby and Nea Richard Gibson, and in accordance with Paragraph 69 of Schedule
B1 to the Act, the Adnmurustrators act as agents of the Company and without personal Lability




Lan Limited t/a Lan Systems
{In Administration)
Joint Administrators’ Abstract of Receipts & Payments

Statement From 08/11/2010 From 08/11/2010
of Affairs To 07/05/2011 To 07/05/2011
SECURED ASSETS
100 Intellectual Property 100 100
100 Goodwill 100 100
200 200
SECURED CREDITORS
{62,626 63) HSBC Bank Plc NIL NIL
NIL NiL
ASSET REALISATIONS
100 Customer Contracts 100 100
2,500 00 Chattel Assets 2,500 00 2,500 00
11,497 00 Work in Progress 11,497 00 11,497 00
28,450 14 Book Debts 4,576 61 4576 61
3,000 00 Directors' l.oan Account NIL NIL
Bank Interest Gross 216 216
Sundry Refund 415 59 41559
Insurance Refund 27 11 27 11
19,019 47 19,019 47
COST OF REALISATIONS
Specific Bond 180 00 180 GO
Office Holders Fees 2,000 00 2,000 00
Office Holders Expenses 2352 2352
Company Search 10 00 1000
Agents/Valuers Fees (1) 550 00 550 00
Agents/Valuers Fees (2) 1,182 00 1,182 00
Legal Fees 5,000 00 5,000 00
Legal Disbursements 6 44 6 44
Room Hire 150 00 150 00
Storage Costs 31478 31478
Statutory Advertising 151 20 151 20
(9,567 94) (9,567 94)
PREFERENTIAL CREDITORS
{14,231 65) Department of Employment NIL NIL
(9,669 96) Employees NIL NIL
NIL NIL
UNSECURED CREDITORS
(74,581 75) Trade & Expense Creditors NIL NIL
(59,098 70) Department of Employment NIL NIL
(24,185 19) Employees NIL NIL
(61,909 76) HM Revenue & Customs - VAT NIL NIL
(108,750 33) HM Revenue & Customs - PAYE NIL NIL
(6,448 00) HM Revenue & Customs - CT NIL NiL
NIL NIL
DISTRIBUTIONS
(30,000 00) Ordinary Shareholders NIL NIL
NIL NIL
(406,051.83) 9,453.53 9,453.53
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VAT Recewvable 1,691 92
Bank 2 - Current 7,761 61

9,453.53
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APPENDIX 2

ANALYSIS OF JOINT ADMINISTRATOR’S TIME COSTS
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Office Holdetrs Remuneration

All staff, including support staff, are charged directly to cases for the time spent on that
case at the hourly rates detailed below Charge out rates and staff grades are reviewed
periodically and may change duting the course of the hiquidation Time s charged 1n 6
minute units.

Charge Out
Grade of Staff Rate per Hout (£)
Licensed Insolvency Pracutioner 315
Semor Manager 255
Manager 210
Senmior Admnustrator 180
Admunistrator 150
Support Staff 90

Office Holders Expenses and Disbursements

Statement of Insolvency Practice 9 (“SIP9”), requires that the office holder provide a
statement of the office-holder’s policy 1n relation to recharges of disbursements SIP9
defines disbursements as either Category 1 or Category 2 disbursements

Categoty 1 disbursements will generally compnse external supphes of inadental services
specifically identifiable to the case, typically for items such as postage, case adverusing,
mvoiced travel and properly reimbursed expenses incurred by personnel mn connection
with the case Also mncluded will be services specific to the case where these cannot
practically be provided internally such as printing, room hire and document storage.

Category 2 disbursements will generally compnse costs which, whilst being 1 the natute
of expenses or disbursements, include elements of shared or allocated costs

Category 1 disbursements are recoverable without approval, and 1t 1s the pohcy of CBA
to recover Category 1 disbutsements when they are incurred and when funds permt
CBA do not charge any Category 2 disbursements

The Category 1 disbursements incurred by and reimbursed to CBA are detailed below:

Incurred Reimbursed
by CBA to CBA

£ £
Adverusing 15120
Agents Fees 1,182 00
Speaific Bond 180 00
Company Search 1000
Room Hire 150 00
Travel Costs 2352

Total 1,696.72




