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A C VALVES & CONTROLS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present the strategic report for the year ended 31 March 2021.

Fair review of the business

The directors aim to present a balanced and comprehensive review of the development and performance of the
business during the year and its position at the year end. The review is consistent with the size and non-complex
nature of the business and is written in the context of the risks and uncertainties that the company faces.

The principal activity of the company is that of the sale of valves and actuators.

The key financial performance indicator is that which communicates the financial performance and strength of
the company as a whole, being turnover. The company's turnover during the year has decreased to £6,459,496
(2020: £9,117,692). There has been a decrease in the company's operating profit to £729,834 (2020:
£1,299,932). After taxation and dividends, £323,282 has been added to the company reserves. -

The principal risks and uncertainties of the company are continually monitored by the directors, who seek to
mitigate any such risks. The key business risks affecting the company are considered to be fluctuations in oil
prices, competition and the global economic environment. The company undertakes transactions in Sterling, US
Dollars and Euros and is therefore subject to movements in foreign exchange rates. The result of the EU
Referendum on 23 June 2016, "BREXIT" has resulted in increased economic uncertainty and volatility in
exchange rates. It is unclear what the longer term impacts of BREXIT will be on the UK and international
economies. The directors believe that the company is well equipped to deal with the risks and opportunities
posed by BREXIT.

COVID has affected these financial results, because of cancelled or delayed global projects and a reduction in
day to day sales. It remains to be seen exactly what the long term results of this will be. We experienced an
immediate reduction in incoming sales from April 2020, however a healthy order book has helped to reduce the
impact on the first part of this financial year. We feel that due to the strong position of the group we have
managed to weather the storm fairly well and prevented any job losses. Moving forward our healthy order book
is returning and we have managed to win some large project work. We have also started to see an increase in
the day to day sales, which should continue as we move out of the pandemic.

We have delayed or cancelled some investment decisions this year, however we are hopeful in the new year to
continue with the growth of the group and push forward. We remain positive for now because of our healthy
order book and strong financial position, and we believe that the COVID environment will also bring
opportunities for strong agile businesses that can work through the crisis.

In light of the challenging business environment, the results for the year and the position of the company at the
year end were considered to be satisfactory by the directors, who believe that the company is well placed to
react quickly to changes in trading conditions and to take advantage of any business opportunities that may
arise.

On behalf of the board

JW Calvert
Director

Date: O‘l“/“/ ..




A C VALVES & CONTROLS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present their report and financial statements for the year ended 31 March 2021.

Results and dividends
The results for the year are set out on page 8.

Ordinary dividends were paid amounting to £475,000. The directors do not recommend payment of a final
dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

J M Calvert

S J P Craddock (Resigned 30 June 2020)
N A Flint ‘
J M Findell

S G Plant

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In prepanng
these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.




A C VALVES & CONTROLS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

On behalf of the board

{
J MCalvert
Director




A C VALVES & CONTROLS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF A C VALVES & CONTROLS LIMITED

Opinion

We have audited the financial statements of A C Valves & Controls Limited (the '‘company') for the year ended 31
March 2021 which comprise the Statement of Income and Retained Earnings, the Balance Sheet, the Statement
of Cash Flows and notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the company's affairs as at 31 March 2021 and of its profit for the year
then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC'’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
» the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
» the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.




A C VALVES & CONTROLS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF A C VALVES & CONTROLS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the foIIowmg matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

Extent to which the audit was considered capable of detecting irregularities, including fraud

We identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
. error, and then design and perform audit procedures responsive to those risks, including obtaining audit evidence
that is sufficient and appropriate to provide a basis for our opinion. However, responsibility for the prevention and -
detection of fraud ultimately rests with both those charged with governance and management of the company.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-
compliance with laws and regulations, our procedures included the following:

* obtaining an understanding of the legal and regulatory framework applicable to the company by
considering the nature of the industry in which the company operates and enquiring of management;
and

* identifying the key laws and regulations considered to have a direct impact on the financial statements
including the UK Companies Act 2006, UK Generally Accepted Accounting Practice and UK tax
legislation; and




A C VALVES & CONTROLS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF A C VALVES & CONTROLS LIMITED

assessing how the company is complying with the applicable legal and regulatory framework by making
further enquiries of management and observing the company's control environment regarding
compliance with regulations and fraud prevention; and -

assessing the susceptibility of the company’s financial statements to material misstatement, including
how fraud might occur, by considering the effectiveness of the company’s accounting systems and
controls and how these were monitored by management. Performance related targets and bonuses
were also considered. Where the risk of material misstatement was considered to be higher in certain
areas, further audit procedures were designed to address this increased risk; and

discussing amongst the engagement team how and where fraud might occur in the fmanmal statements
and any potential indicators of fraud. .

Audit response to risks identified
Our procedures to respond to risks identified included the following:

reviewing financial statement disclosures and testing to supporting documentation to assess comphance
with applicable laws and regulations; and

enquiry of company staff responsible for compllance to identify any instances of non-compliance with
laws and regulations; and v
reviewing supporting documentation confirming compliance with specific laws and regulations
considered central to the ability of the company to operate; and

enquiry of management, those charged with governance and other relevant parties around actual and
potential litigation claims; and

reviewing supporting documentation regarding actual and potential litigation claims; and

reviewing minutes of meetings of those charged with governance; and

performing audit work over the risk of management override of controls, including testing of journal
entries and other adjustments for appropriateness, evaluating the business rationale of significant
transactions outside the normal course of business and reviewing accounting estimates for bias; and
communicating identified laws and regulations and potential fraud risks to all engagement team
members and assessing whether there are any indications of fraud or non-compliance with laws and
regulations throughout the audit.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https:/
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




A C VALVES & CONTROLS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF A C VALVES & CONTROLS LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

John Griffin FCCA (Senior Statutory Auditor)

For and on behalf of Newby Castleman LLP 8 November 2021
Chartered Accountants

Statutory Auditor

West Walk Building

110 Regent Road

Leicester

LE1 7LT




A C VALVES & CONTROLS LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 MARCH 2021

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Income from shares in group undertakings
Interest receivable and similar income
Interest payable and similar expenses
Amounts written off investments / loans
Profit before taxation

Taxation

Profit for the financial year

Retained earnings brought forward
Dividends

Retained earnings carried forward

H O oo™

10

1

Notes

2021
£

6,459,496
(4,900,164)

1,569,332

(1,454,019)
624,521

729,834
377,500
919
(69)
(208,981)
899,203
(100,921)
798,282

4,567,224
(475,000)

4,890,506

2020
£

9,117,692
(6,845,094)

2,272,598

(1,503,452)
530,786

1,299,932

232,500
15,067

(342,443:)
1,205,056
(256,029)
949,027

4,293,197
(675,000)

4,567,224

The profit and loss account has been prepared on the basis that all operations are continuing operations.




A C VALVES & CONTROLS LIMITED

BALANCE SHEET
AS AT 31 MARCH 2021

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

2021
Notes £ £
12 279,683
13 1,983,779
2,263,462
14 939,413
15 2,271,931
1,358,049
4,569,393
16 (1,911,763)
2,657,630
4,921,092
17 30,486
_— (30,486)
4,890,606
19 100
20 4,890,506
4,890,606

2020

846,809
3,534,702
1,524,211
5,905,722

(2,493,458)

12,412

186,179
981,293

1,167,472

3,412,264

4,579,736

(12,412)

4,567,324

100
4,567,224

4,567,324

The financial statements were approved by the board of directors and authorised for issue on 0‘*%’/1‘ .......

and are signed on its behalf by:

J M Findell
Director

Company Registration No. 03301620




A C VALVES & CONTROLS LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2021

Notes

Cash flows from operating activities

Cash generated from/(absorbed by) 24
operations

Interest paid

Income taxes paid

Net cash inflow/(outflow) from operating
activities

Investing activities

Purchase of tangible fixed assets
Purchase of subsidiaries

Interest received

Dividends received

Net cash (used in)/generated from investing
activities

Financing activities
Dividends paid

Net cash used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2021
£ £
1,479,869
(69)
(200,870)
1,278,930
(137,044)
(1,211,467)
919
377,500
(970,092)
(475,000)
(475,000)
(166,162)
1,524,211

1,358,049

2020
£ £
(6,265)
(192,123)
(198,388)
(117,670)
(80,000)
15,067
232,500
49,897
(675,000)
(675,000)
(823,491)
2,347,702

1,524,211

-10 -



A C VALVES & CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

11

1.2

13

1.4

1.5

1.6

17

Accounting policies

Company information
A C Valves & Controls Limited is a private company limited by shares incorporated in England and Wales.
The registered office is Unit 6, Interlink Way South, Bardon Hill, Coalville, Leicestershire, LE67 1PH.

Basis of preparation

These financial statements have been prepared in accordance with applicable accounting standards
including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” (“FRS
102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below. These policies have been consistently applied to all years
presented unless otherwise stated.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods supplied in
the normal course of business, and is shown net of VAT and trade discounts. Turnover is recognised on the
date that the goods are despatched as this is the point that all risks and rewards are deemed to be
transferred.

Tangible fixed assets
Tangible fixed assets are measured at cost, net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Leasehold improvements 5% per annum of cost

Plant and machinery 15% per annum of cost
Fixtures, fittings & computer equipment 25% per annum of cost
Motor vehicles 25% per annum of cost

Fixed asset investments

Interests in subsidiaries are measured at cost less any accumulated impairment losses. The investments
are assessed for impairment at each reporting date and any impairment losses or reversals of impairment
losses are recognised immediately in profit or loss.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct material costs. Provision is made for damaged, obsolete and slow-moving stock where
appropriate.

Financial instruments

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

-11-



A C VALVES & CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.8

1.9

1.10

1.1

1.12

Accounting policies g (Continued)

Debtors and creditors with no stated interest rate and receivable or payable within one year are measured
at transaction price. Any losses arising from impairment are recognised in the profit and loss account.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
The tax currently payable is based on taxable profit for the year. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except
when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt
with in equity.

Employee benefits :

When employees have rendered service to the company, short-term employee benefits to which the
employees are entitled are recognised at the undiscounted amount expected to be paid in exchange for
that service.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services
are recognised.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases . :
Rentals payable under operating leases, including any lease incentives received, are charged to the profit
and loss account on a straight line basis over the term of the relevant lease.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation in the period are included in the profit and loss account.

-12-



A C VALVES & CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.13

Accounting policies (Continued)

Group accounts .

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to
prepare consolidated accounts. The financial statements present information about the company as an
individual entity and not about its group.

A C Valves & Controls Limited is a wholly owned subsidiary of The Valve & Actuation Group Limited and
the results of A C Valves & Controls Limited are included in the consolidated financial statements of The
Valve & Actuation Group Limited which are available from Companies House.

The registered address of The Valve & Actuation Group Limited is the same as the company's registered
office address as given in the company information page of these financial statements.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that

period, or in the period of the revision and future periods where the revision affects both current and future
periods. '

There are not considered to be any estimates and assumptions which have a significant risk of causing a
material adjustment to the carrying amount of assets and liabilities.

Turnover and other revenue

An analysis of the company's turnover is as follows:

2021 2020
£ £
Turnover
Sale of goods 6,459,496 9,117,692
2021 2020
£ £
Other revenue
Interest income © 919 15,067
Dividends received 377,500 232,500
2021 2020
£ £
Turnover analysed by geographical market
Overseas 1,744,064 2,983,841
UK 4,715,432 6,133,851

6,459,496 9,117,692

-13-



A C VALVES & CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

4

Exceptional item
2021

Expenditure
Amounts written off investments in subsidiaries 208,981
Amounts written off loans -

208,981

£

2020

342,443

342,443

The company classifies certain one-off charges and credits which have a material impact on the
company's financial results as 'exceptional items'. These are disclosed separately to provide further

understanding of the financial performance of the company.

Operating profit

2021
Operating profit for the year is stated after charging/(crediting): : £
Exchange losses/(gains) 13,101
Fees payable to the company's auditor for the audit of the company's
financial statements 8,045
Depreciation of owned tangible fixed assets 42,660
Loss on disposal of tangible fixed assets 880
Operating lease charges 400,978
Employees

2020
£

(21,735)

8,415
36,309

357,478

The average monthly number of persons (including directors) employed by the company during the year

was:
2021
Number
Directors 4
Sales and administration 10
Total 14

2020
Number

-14 -



A C VALVES & CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

6 Employees

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

7 Directors' remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2021

591,643
70,580
109,714

771,937

2021
£

386,810
122,000

508,810

(Continued)

2020
>

620,127
64,366
96,462

780,955

2020
£

421,117
126,000

547,117

The number of directors for whom retirement benefits are accruing under defined contribution schemes

amounted to 5 (2020 - 5).

Remuneration disclosed above includes the following amounts paid by subsidiary undertakings:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2021
£

111,881
32,000

2021

™

130,048
36,000

2020

187,366
45,000

127,152
36,000

-15-



A C VALVES & CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

8 Interest receivable and similar income

Interest income

Interest on bank deposits
Other interest income
Total interest revenue

Income from fixed asset investments
Income from shares in group undertakings

Total income

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss
9 Interest payable and similar expenses

Other finance costs:
Other interest

10 Taxation

Current tax

UK corporation tax on profits for the current period
Deferred tax

Origination and reversal of timing differences

Total tax charge

2021

919

919

377,500

378,419

919

2021

™m

69

2021

82,847

18,074

100,921

2020

14,850
217

15,067

232,500

247,567

14,850

2020

246,490

9,539

256,029

-16 -



A C VALVES & CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

10

1"

Taxation

(Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

2021 2020
£ £
Profit before taxation 899,203 1,205,056
Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2020: 19.00%) 170,849 228,961
Tax effect of expenses that are not deductible in determining taxable profit 39,930 73,386
Tax effect of income not taxable in determining taxable profit (71,725) (44,175)
Group relief (38,710) (2,774)
Depreciation on assets not qualifying for tax allowances 577 293
Other adjustments - 338
Taxation charge for the year 100,921 256,029
Dividends
2021 2020
£ £
Ordinary paid 475,000 675,000
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A C VALVES & CONTROLS LIMITED
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12

13

Tangible fixed assets

Cost

At 1 April 2020
Additions
Disposals

At 31 March 2021

Depreciation and impairment
At 1 April 2020

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2021

Carrying amount
At 31 March 2021
At 31 March 2020

Fixed asset investments

Investments in subsidiaries

Leasehold Plant and Fixtures, Motor Total
improvements machinery fittings & vehicles
computer
equipment
£ £ £ £ £
90,496 271,851 116,366 60,070 538,783
15,879 34,001 87,164 - 137,044
- - (4,458) - (4,458)
106,375 305,852 199,072 60,070 671,369
5,006 228,779 78,874 39,945 352,604
4,758 10,078 15,575 12,249 42,660
- - (3,578) - (3,578)
9,764 238,857 90,871 52,194 391,686
96,611 66,995 108,201 7,876 279,683
85,490 43,072 37,492 20,125 186,179
2021 2020
Notes £ £
23 1,983,779 981,293

-18 -



A C VALVES & CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

13 Fixed asset investments

Movements in fixed asset investments

Cost or valuation
At 1 April 2020
Additions

At 31 March 2021
Impairment

At 1 April 2020
Impairment losses

At 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

14 Stocks

Finished goods and goods for resale

15 Debtors
Amounts falling due within one year:

Trade debtors

Amount owed by parent undertaking
Amounts owed by fellow group undertakings
Other debtors

Prepayments and accrued income

(Continued)

Shares in

group

undertakings

£

981,293

1,211,467

2,192,760

208,981

208,981

1,983,779

981,293

2021 2020

£ £
939,413 846,809
2021 2020

£ £
1,090,137 2,260,105
67,468 57,418
449,382 461,438
622,577 704,668
42,367 51,073
2,271,931 3,534,702
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17

18

Creditors: amounts falling due within one year

2020

2021

£ £

Trade creditors 625,356 737,357
Amounts due to subsidiary undertakings 478,593 1,479,888
Corporation tax 2,847 120,870
Other taxation and social security 98,345 96,594
Other creditors 574,533 232
Accruals and deferred income 132,089 58,517
1,911,763 2,493,458

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities

2021 2020

Balances: £ £

Accelerated capital allowances 30,486 12,412

_ 2021

Movements in the year: £

Liability at 1 April 2020 12,412

Charge to profit or loss 18,074

Liability at 31 March 2021 30,486
Retirement benefit schemes

2021 2020

Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 109,714 96,462

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.
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20

21

22

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 100 100 100 100

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and the
repayment of capital.

Profit and loss reserves

This reserve comprises cumulative profits and losses net of dividends.
Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2021 2020

£ £

Within one year 400,978 400,978
Between two and five years 1,495,379 1,554,579
In over five years -992,195 1,333,973

2,888,552 3,289,530

Related party transactions

Transactions with related parties
During the year dividends of £377,500 (2020 - £232,500) were received from subsidiary undertakings.

During the year dividends of £475,000 (2020 - £675,000) were paid to the parent undertaking.

During the year sales totalling £247,174 (2020 - £438,281) and recharges totalling £525,465 (2020 -
£683,818) were made to and purchases totalling £1,613,937 (2020 - £3,179,289) were made from
subsidiary undertakings not wholly owned by the entity.

During the year rent of £400,978 (2020 - £357,478) was paid to entities under the control of key
management personnel. .

During the year, amounts owed from group undertakings were written off totalling £Nil (2020 - £342,443).

At the year-end, other debtors includes £616,827 (2020 - £616,827) owed by an entity under the control of
key management personnel.

The company has taken advantage of the exemption offered by FRS 102 from the requirement to disclose
transactions between wholly owned group companies.
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23

24

Subsidiaries

Details of the company's subsidiaries at 31 March 2021 are as follows:

Name of undertaking

Air Torque (UK) Limited
Starline Ball Valves Limited

Technical Valve Services
Limited

The Valve Alliance Limited

Valve & Pipework Systems
Limited

Nacional Safety Valves
Limited -

Registered
office

England and
Wales
England and
Wales
England and
Wales

England and
Wales
England and
Wales
England and
Wales

Nature of business Class of % Held
shares held Direct Indirect

Distribution of valves and Ordinary 50.00

actuators

Supply of ball valves Ordinary 70.00

Provision of technical servicesOrdinary 100.00

to the engineering valve

industry

Sale of valves Ordinary 100.00

Manufacture of skid units and Ordinary 65.00

the supply of valves

Sale of valves Ordinary 80.00

The registered address of the above subsidiaries is the same as the company’s registered office address
as given in the company information page of these financial statements.

Cash generated from operations

Profit for the year after tax

Adjustments for:
Taxation charged

" Finance costs

Investment income

Loss on disposal of tangible fixed assets

Depreciation and impairment of tangible fixed assets

Impairment of investments
Amounts written off loans

Movements in working capital:
(Increase)/decrease in stocks
Decrease/(increase) in debtors
(Decrease)/increase in creditors

Cash generated from/(absorbed by) operations

2021 2020

£ £

798,282 949,027

100,921 256,029
69 : -
(378,419) (247,567)
880 -

42,660 36,309

208,981 -

- 342,443

(92,604) 26,028
1,262,771 (1,753,118)

(463,672) 384,584
1,479,869 (6,265)
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25 Analysis of changes in net funds :
1 April 2020 Cash flows 31 March

2021
£ £ £
Cash at bank and in hand 1,524,211 (166,162) 1,358,049
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