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AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
DIRECTOR’S REPORT

The Director of Afentra (UK) Limited (the ‘Company'), (Previously known as Sterling Energy (UK)
Limited), presents his Report and the audited Financial Statements for the year ended 31 December
2020.

The Director's Report has been prepared in accordance with the special provisions applicable to
_ companies entitled to use the small companies’ exemption. The Directors have adopted the
exemption and, in addition, have not prepared a Strategic Report as defined by Part 15 s414B of the
Companies Act 2006.

Principal activities, business review and future prospects

The principal activities of the Company are the provision of oil and gaé exploration technical and
administration services.

The Company’s activities are expected to continue into the future.

Business review

The Company was incorporated as an oil and gas exploration, development and production company
as well as a provider of related technical and administration services to its parent company Afentra plc
and other companies within the Afentra plc Group (the ‘Group’).

The Company will continue with its current activities for the foreseeable future.

Results and dividends

The audited Financial Statements and associated notes are set out on pages 10 to 23. The Company
made a loss after taxation of £733k for the year (2019: loss £1.1 million).

The Director does not recommend the payment of a dividend (2019; $nil).

Financial risk management objectives

Details of the Company’s exposure to financial risks and how they are managed are provided in note
13 on pages 21 to 23 of the Financial Statements.

Director

The Director’s who served during the period is shown below:
Mr. Tony Hawkins (resigned March 2021)

Mr. David Marshall (resigned December 2020)

Going Concern

The Company's business activities and financial position are set out above. In addition, note 13 on
pages 21 to 23 of the Financial Statements includes the Company's objectives, policies and
processes for managing its capital, its financial risk management objectives and details of its financial
instruments.

- The Director has, at the time of approving the financial statements, a reasonable expectation that
given the continued financial support from the ultimate parent company, Afentra plc, the Company has
adequate resources to continue in operational existence for the foreseeable future. This assessment
has been made by the Director who remains confident the Group has sufficient cash resources at the
date of signing the annual report to meet its liabilities as they fall due for a period of at least 12
months from the date of signing these financial statements, and notwithstanding the impact that
COVID-19 has had internationally. The Director believes that the Group is in a strong position to
absorb any potential impact on the Group arising from COVID-19, and thus, continues to adopt the
going concern basis of accounting in preparation of the financial statements.




AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
DIRECTOR’S REPORT (cont’d)

Auditofs
Each of the persons who is a Director at the date of approval of this Report confirms that:

o so far as the Director is aware, there is no relevant audit information of which the Company’s
auditors are unaware; and

o the Director has taken all the steps that they ought to have taken as a Director in order to
make themselves aware of any relevant audit information and to establish that the Company’s
auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

BDO LLP has expressed its willingness to continue in office as auditors and a resolution was passed -
to reappoint BDO at the Afentra plc Annual General Meeting on 30 June 2021.

Paul McDade
Director
28/09/21



AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
STATEMENT OF DIRECTOR’S RESPONSIBILITIES

The Directors are. responsible. for preparing the annual report and the financial statements in
accordance with applicable law and regulations.

_ Company law requires the Directors to prepare financial statements for each financial year. Under that
law the Directors have elected to prepare the Company financial statements in accordance with
international accounting standards in conformity with the requirements of the Companies Act 2006.
- -Under company law the Directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period.

In preparing these financial statements, the Director is required to:
o select suitable accounting policies and then apply them consistently;
o~ make judgements and accounting estimates that are reasonable and prudent;

o state whether they have been prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006, subject to any material departures
disclosed and explained in the financial statements; and

o -prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The Director is responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position .of the Company and enable them to ensure that the financial statements comply with the
requirements of the Companies Act 2006. They are also responsible for safeguarding the assets of
the. Company and hence for taking reasonable steps for the prevention ‘and detection of fraud and
other irregularities.

Disclosure of audit information
The Director of the Company at the date when this report is approved:

e  So far as he is aware, there is no relevant audit information of which the Company s auditor is
unaware; and

« The Director has taken all the steps that they ought to have taken as a Director to make
themselves aware of any relevant audit information and to establish that the Company's auditor
is aware of the information.

For and on behalf of the Board

Paul McDade
Director
28/09/21




AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020

INDEPENDENT AUDITORS’ REPORT .
TO THE MEMBERS OF AFENTRA (UK) LIMITED

Opinion on the financial statements
In our opinion the financial statements:

o give a true and fair view of the state of the Company's affairs as at 31 December 2020 and of
its loss for the year then ended,; :

o have been properly prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006; and

o have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Afentra (UK) Limited (“the Company”) for the year ended
31 December 2020 which comprise the statement of comprehensive income, the statement of
financial position, the statement of changes in equity, the statement of cash flows and the notes to the
financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including international accounting standards in conformity with the
requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

independence

We are independent of the Company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the Company's
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are
described in the relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the
information included in the annual report other than the financial statements and our auditor's report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether
this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
Other Companies-Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit;



AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020

o the information given in the Directors’ report for the financial year for which the financial
-statements are prepared is consistent with the financial statements; and
o the Directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of Directors’ remuneration specified by law are not made; or

we have not received alf the information and explanations we require for our audit; or

the Directors were not entitled to prepare the financial statements in accordance with the
small companies regime and from the requirement to prepare a Strategic report.

e © o0 o

Responsibilities of Directors

As explained more fully in the Statement of Directors’ Responsibilities, the Directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair

. view, and for such internal control as the Directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below:

In addition, our testing also included, but was not limited to:

o We gained an understanding of the legal and regulatory framework applicable to the
Group and the industry in which it operates, and considered the risk of acts by the Group
which were contrary to applicable laws and regulations, including fraud. These included
but were not limited to compliance with Companies Act 2006 and international accounting
standards

o We communicated relevant identified laws and regulations and potential fraud risks to all
engagement team members and remained alert to any indications of fraud or non-
compliance with laws and regulations throughout the audit.

e Testing the financial statement disclosures to supporting documentation, performing
testing on account balances which were considered to be a greater risk of susceptibility to
fraud .

o We focused on laws and regulations that could give rise to a material misstatement in the
financial statements. Our tests included, but were not limited to:

o enquiries of management; and
o review of minutes of board meetings throughout the period

o Obtaining an understanding of the contro! environment in monitoring compliance with

laws and regulations




AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020

e Making enquiries of Management as to whether there was any correspondence from
regulators in so far as the correspondence related to the financial statements

o Performing targeted journal entry testing based on identified characteristics the audit
team considered could be indicative of fraud, for example capitalisation entries to -
development assets

These procedures are designed to address the risk of material misstatements in respect of
irregularities, including fraud, but do not provide absolute assurance as to the non-existence of any

such misstatements.

Our audit procedures were designed to respond to risks of material misstatement in the financial
statements, recognising that the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment
by, for example, forgery, misrepresentations or through collusion. There are inherent limitations in the
audit procedures performed and the further removed non-compliance with laws and reguiations is
from the events and transactions reflected in the financial statements, the less likely we are to
become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council’s website
at. https://lwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

DocuSigned by:
sz Crare

1CD7395FE716464...

Matt Crane (Senior Statutory Auditor)

For and on behalf of BDO LLP, statutory auditor
55 Baker Street Marylebone, W1U 7EU

28 September 2021

BDO LLP is a limited liability parthership registered in England and Wales (with registered number
0C305127).



AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
STATEMENT OF COMPREHENSIVE INCOME

Year ended Year ended
Note 31st December 2020  31st December 2019
£000 £000
Revenue - 236 238
Other administrative expenses ) (565) (686)
Intercompany bad debt expense : 22 -
Pre-licence exploration costs ’ (748) (884)
Total administrative expenses {1,291) (1,570)
Loss from operations {1,055) (1,332)
Finance income 4 318 241
Finance expense ) 4 (36) (42)
Loss before fax 5 (173) (1,133)
Tax 7
Loss for the year (773) (1,133)

.
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AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
STATEMENT OF FINANCIAL POSITION

Non-current assets

Property, plant and equipment

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets

Equity

Share capital
Capital contributions
Retained deficit
Total equity

Current liabilities
Trade and other payables
Lease liability

Non-current liabilities
Lease liability
Long-temn provision

Total liahilities

Total equity and liabilities

Note

10

1
12

12

Asat As at
31st December 2020  31st December 2019
£000 £000
619 739
619 739
433 351
1. 2
434 353
1,053 1,092
3,514 3,514
45,474 45,474
(52,542) (61,774)
(3,554) (2,786)
4,006 3,141
150 158
4,156 3,299
426 557
25 22
451 579
4,607 3,878
1,053 1,092

The Financial Statements of Afentra (UK) Limited, registered number 4087253 were approved by the

Board of Directors on 28/09/21.
Signed on behalf of the Board of Directors

WP

Paul McDade
Director
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AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
STATEMENT OF CHANGES IN EQUITY

Capital  Retained

Share capital  contributions deficit Total

£000 £000 £000 £000

At 1 January 2019 as restated ' 3,514 45474 (50,684)  (1,696)
Changes in accounting policy - IFRS 16 - - 43 43
Al 1 January 2019 3,514 45474 (50,641)  (1,653)
Tolal comprehensive expense - - 1,133 (1.133)
As at 31 December 2019 o 3,514 45474 (61,774)  (2,786)
Adjustment to IFRS 9 ' - - 5 5
At 1 January 2020 v 35147 45,474 (61,769)  (2,78%)
Total comprehensive expense - - (773) (773)
As at 31 December 2020 3,514 45,474 (52,542)  (3,554)
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AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
STATEMENT OF CASH FLOWS

Year ended Year ended
Note 31st December 2020  31si December 2019
£000 £000
Operating activities
Loss for the year : (773) (1,133)
Intercompany bad debt (income)/expense (22) -
Foreign exchange loss/(gain) 4 (318) (241)
Finance costs 4 : 36 2
Depreciation of PPE 8 151 149
Operating cash outflow prior to working capital movements (926) (1,183)
Decrease in trade and other receivables (82) 18
Increase in trade and other payables 1,185 1,310
Increase in provisions 3 22
Net cash flow generated from operating activities 180 167
Investing activities
Purchase of property, planl and equipment 8 (10)
Net cash flow used in investing activities (10)
Financing activities
Principal paid on lease liability 12 (174) (152)
Interest paid on lease liability 4 (36) (42)
Net cash used in financing activities (210) (194)
Net increase in cash and cash equivalents {40} {27)
Cash and cash equivalents at beginning of year 2 2
Effect of foreign exchange rate changes . 39 27
Cash and cash equivalents at end of year 1 2

13



AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
NOTES TO THE ACCOUNTS

1. General information

Afentra (UK) Limited is a company incorporated in the United Kingdom and registered in England and
Wales under the Companies Act. The address of the registered office is given on page 3. The nature
of the Company's operations and its principal activities are set out in the Director's Report on page 4.

The Financial Statements are presented in pounds sterling being the functional currency of the
primary economic environment in which the Company operates.

2. Accounting policies

The Financial Statements are prepared in accordance with applicable United Kingdom law and
International Financial Reporting Standards ('IFRS’). The particular accounting policies adopted,
which have been applied consistently throughout the current period, are described below.

a) Basis of accounting and adoption of new and revised standards

The Company financial statements have been prepared in accordance with those parts of the
Companies Act 2006 applicable to companies reporting under IFRS.

(i) New and amended standards adopted:

No standards adopted this year had a material effect.

(i) Standards, amendments and interpretations, which are effective for reporting periods beginning
after the date of these financial statements which have not been adopted early:

Standard Description Effective date Status

IFRS 3 Amendments - Business Combination 1 January 2022 | TBC

Amendments ~ Property, Plant and
Equipment

IAS 16 and IAS 37 - . ~ | 1 January 2022 | TBC
and Provisions, Contingent Liabilities

and Contingent Assets

IFRS 1
FRS9 A I ts to IFRSs (2018

nnual improvements to s -
lHlustrative Examples 2020 Cyclg) 1 January 2022 | TBC
accompanying IFRS 16
IAS 41

Amendments - Classification of

IAS 1 Liabilities as Current or Non-current 1 January 2023 ) TBC
b) Revenue

Sales from administrative services are recognised as earned. Sales revenue in the year and the
previous year relate entirely to administrative services.

c) Property, plant and equipment assets other than oil and gas assets

Property, plant and equipment other than oil and gas assets are stated at cost, less accumulated
depreciation, and any provision for impairment. Depreciation is provided at rates estimated to write off
the cost, less estimated residual value, of each asset over its expected useful life as follows:

Computer and office equipment — 33% straight line

14




AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
NOTES TO THE ACCOUNTS (cont’d)

d) Foreign currencies

The pound sterling is the functional and reporting currency of the Company. Transactions
denominated in other currencies are translated into pounds sterling at the rate of exchange ruling at
the date of the transaction. Assets and liabilities in other currencies are translated into pounds sterling
at the rate of exchange ruling at the reporting date. All exchange differences arising from such
translations are dealt with in current year comprehensive income.

€) Taxation
Current tax

Tax is payable based on taxable profit for the year. Taxable profit differs from net profit as reported in
the statement of comprehensive income because it excludes items of income or expense that are
taxable, or deductible in other years, and it further excludes items that are never taxable or deductible.
The Company'’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the reporting date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible temporary differences can be utilised.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries and associates, and interests in joint ventures, except where the Company is able to
control the reversal of the temporary differences and it is probable that the temporary difference will
not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the statement of comprehensive
income, except when it relates fo items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilites and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabilities on a net
basis. .

f) Leases

In accordance with IFRS 16, at the lease commencement date, the Group recognises a right-of-use
asset and a lease liability on the balance sheet. The Group also assesses the right-of-use asset for
impairment when such indicators exist. At the commencement date, the Group measures the lease
liability at the present value of the lease payments unpaid at that date, discounted using the interest
rate implicit in the lease if that rate is readily available or the Group's incremental borrowing rate.

Q) Financial instruments

The Company's Financial Instruments comprise of cash and cash equivalents, payables and
receivables. There are no other categories of financial instrument.

Trade receivables

Trade receivables are recognised and carried at the original invoice amount less any provision for
impairment.

The Company applies the expected credit loss model in respect of trade receivables. The Company
tracks changes in credit risk, and recognise a loss allowance based on lifetime ECLs at each reporting
date.

15



AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
NOTES TO THE ACCOUNTS (cont'd)

Cash and cash equivalents

Cash and cash equivalents comprise demand deposits, and other short-term highly liquid
investments, with an original maturity of less than three months, and are readily convertible to a
known amount of cash and are subject to an insignificant risk of change in value.

The Company has the following financial liabilities; all are classified as held at amortised cost. The
Company holds no other categories of financial liability.

Trade payables
Trade payables are stated at their amortised cost.
Financial liabilities and equity

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the asset of the Company after deducting all of its liabilities. Equity instruments issued by the
Company are recorded at the proceeds received net of direct issue costs.

h) Investments

Non-current investments in subsidiary undertakings represent equity holdings valued at cost less any
impairment provisions. Such investments are reviewed for impairment if events or changes in
circumstances indicate that the carrying amount may not be recoverable.

i) Pension costs

The Company operates a number of defined contribution pension schemes. The amount charged to
the statement of comprehensive income for these schemes is the contributions payable for the year.
Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments in the statement of financial position.

j) Going concern

The Financial Statements have been prepared in accordance with the going concern basis of
accounting for reasons set out in the ‘going concern’ section of the Director's Report.

k) Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event and
it is probable that the Company would be required to settle that obligation. Provisions are measured at
the management's best estimate of the expenditure required to settle the obligation at the reporting
date, and are discounted to present value where the effect is material.

3. Critical accounting judgements and estimates

In the application of the Company’s accounting policies, which are described in Note 2, the Director is
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Estimates
Company — expected credit loss model prescribed by IFRS 9

IFRS 9 requires the Parent company to make assumptions when implementing the forward-looking
expected credit loss model. This model is required to be used to assess the intercompany loan
receivable from Afentra (East Africa) Limited for impairment.

Arriving at the expected credit loss allowance involved considering different scenarios for the recovery
of the intercompany loan receivables, the possible credit losses that could arise and the probabilities
for these scenarios. The following was considered; the exploration project risk, country risk, the
expected future oil prices, the value of the potential reserves, the ability to sell the project, and the
ability to find a new farm-out partner.

16




AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
NOTES TO THE ACCOUNTS (cont’d)

Discount rates — IFRS 16 leases

The lease liabilities were measured at the present value of the remaining lease payments, discounted
using the Group's incremental borrowing rate as at 31 December 2020. The Group's incremental
borrowing rate is the rate at which a similar borrowing could be obtained from an independent creditor
on the basis of external figures derived from the market.

4, Finance income and finance expense
Year ended Year ended
31st December 2020 31st December 2019
£000 £000
Finance income
Foreign exchange gains 318 241
318 241
Year ended Year ended
31st December 2020 31st December 2019
£000 £000
Finance expense
Interest expense for leasing arrangement (36) (42)
(36) (42
5. Loss before tax
Year ended Year ended
Note 31st December 2020 31st December 2019
£000 £000
Loss before tax is stated after charging:
Staff costs 6 935 1,077
Depreciation of PPE 8 151 149
Intercompany bad debt expense (22) .

In 2020 the audit fee payable to the Company’s auditors for the audit of the Company's annual
accounts of £2k (2019: £2k) was borne by the Company’s parent company Afentra plc.

Directors are paid by other companies which are part of the uitimate parent's group. No recharge is
made to this company.

6. - Remuneration of key management personnel

The Director received total emoluments of £265k (2019: £266k) from the Company during the year;
however, it is not practical to allocate this between their services as executives of the parent company
Afentra plc and their services as Directors of the parent's subsidiaries undertakings.

2020 Remuneration Feesand Defined

basic . contribution Benefits
salary " Bonus pension  In kind Total
£ £ £ £ £
David Marshall {resigned 4 December 2020)' 204,509 33,750 21,540 5515 265,314
Aggregate remuneralion 2020 ‘ ' 204,509 33,750 214540 5515 265,314

17



AFENTRA (UK) LIMITED
YEAR ENDED 31 DECEMBER 2020
NOTES TO THE ACCOUNTS (cont’d)

2019 Remuneration Feesand Defined
hasic confribution Benefits
salary Bonus pension in kind Tofal
£ £ £ £ £
-David Marshall 2 214.13% 26,026 1,413 4512 266,146
Aggregale remuneralion 2019 214,135 26,026 21,413 4572 266,146

! Includes bonus amount of £34k awarded and accrued al 2019 year-end, which was paid on 26th March 2020.
Zincludes 2018 bonus amount of £26k accrued al 2018 year-end, vhich was paid on 26 February 2019,

Average number of persons employed

The average monthly number of employees during the year, including executive Director, was 7

(2019: 7).
Year ended Year ended
31st December 2020 31st December 2019
£000 £000
Wages and salaries 760 889
Social security costs 97 112
Contributions to defined contribution pension schemes 78 76
Total ' 935 1,077

The sum of £236k (2019: £238k) staff costs and associated overheads has been recharged to other

entities in the Group.

7. Taxation

Statement of comprehensive income

There ‘is no provision for current or deferred tax at 31 December 2020. The difference between the
total tax charge of £nil (2019: £nil) and the amount calculated by applying the applicable standard rate

of tax is as follows:

Year ended Year ended
31st December 2020 3tst December 2019
£000 £000
Total tax expense for the year
Loss before tax (773) (1,133)
Loss multiplied by the applicable companies rate of comporation tax in the UK (147} (215)
Tax effects of; ]
Expenses not deductible for tax purposes @ )
Fixed asset differences v : (5) -
Deferred tax movement on provisions not provided ' (3) 2
Tax losses carried forward 159 217

Total tax expense for the year

Statement of financial position

There is no payable or receivable in relation to taxation.
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A deferred tax asset amounting to £3.6 million (2019: £3.1 million) for tax losses has not been
recognised owing to uncertainty that suitable taxable gains, as defined in note 2 on page 15, will be
available in the foreseeable future. These tax losses can be carried forward indefinitely.

8. Property, plant and equipment

Cost .

Al 1 January 2019
Adoption of IFRS 16
Modification during the year
At 31 December 2019
Additions during the year
Modification during the year

At 31 December 2020

Accumulated depreclation and impairment
At 1 January 2019

Charge for the year

At 31 December 2019

Charge for the year

At 31 December 2020

Net book value at 31 December 2020
Net book value at 31 December 2019
Net book value at 31 December 2018

9. Trade and other receivables

Amounts falling due within one year:
Prepayments and ofher receivables
Amounts owed by other Group companies
VAT

Computer

Office Lease and office Total
£000 £000 £000
- 110 110
859 859
22 - 22
882 110 992
- 10 10
21 - 21
903 120 1,023
. (104) (104)
(148) (3 (149)
(146) (107) (253)
(148) () (151)
(294) (110) (404)
609 10 619
736 3 739
6 6

) Asat As at
31st December 2020 31s! December 2019
£000 £000

95 113

318 224

20 14

433 351

Trade and other receivables, not credit impaired, consist of current receivables that the Company

views as recoverable in the short term.

The Directors consider that the carrying amount of trade and other receivables is a reliable estimate of

their fair value.

Transactions between subsidiaries are non-interest bearing and repayable on demand.

See Note 1 for details (Financial instruments - Trade receivables).
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10. Called up share capital

31st December 2020 31st December 2019
‘ £000 £000
Authorised, called up, allotted and fully paid
3,513,930 (2019: 3,513,930) ordinary shares of £1 each 3,514 3,514
1. Trade and other payables
Asat As at
31st December 2020 31st December 2019
£000 £000
Trade and other payables 30 28
Taxation and sacial security 21 28
Other payables - 135
Accruals 9 31
Amounts payable to other Group companies 3,946 2,919
4,006 3,141

All amounts owed to other subsidiary companies, are unsecured, non-interest bearing and are
payable on demand. The Directors consider that the carrying amount of trade and other payables is a
reliable estimate of their fair value.

12. Leases

The Group has a lease for the head office and classifies it as a right-of-use asset in a consistent
manner to its property, plant and equipment (see Note 8).

On adoption of IFRS 16, the Company recognised lease liabilities in relation to the head office which
had previously been classified as ‘operating leases’ under IAS 17. These liabilities were measured at
the present value of the remaining lease payments, discounted using the lessee's incremental
borrewing rate as of 1 January 2020. The incremental borrowing rate applied to the lease liabilities on
1 January 2020 was 5%.

Lease liabilities are presented in the statement of financial position as follows:

2020 2019
£000 £000
Curreni 150 . 158
Non-current 426 557
576 715

Extension options are included in the lease liability when it, based on the management's judgement, is
reasonably certain that an extension will be exercised. As at 31 December 2020, the contractual
maturities of the Company’s lease liabilities are as follows:

Between
Within'one  one to two Over Carrying
year years twoyears  Total Interest amount
¥ £000 £000 £000 £000 £000 £000
Group '
Lease liability v 174 174 299 647 1) 576
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13. Financial instruments

The Company’'s objective and policy is to use financial instruments to manage the risk profile of its
underlying operations. The Company continually monitors financial risk including oil and gas price
risk, interest rate risk, currency translation risk and liquidity risk and takes appropriate measures to
ensure such risks are managed in a controlled manner including, where appropriate, the use of
financial derivatives.

The Company does not enter into or trade financial instruments, for speculative purposes. Durlng the
year, the Company'’s financial assets and liabilities consisted of:

e cash at bank and in hand;
o intercompany payables and receivables; and
o trade payables and receivables.

These are used to manage the working capital requirements of the Company. The Company monitors
risk on a regular basis and takes appropriate measures to ensure risks are managed in a controlled
manner.

Capital and liquidity risk management

The Company is not subject to externally imposed capital requirements. The capital structure of the
Company consists of equity attributable to the equity holders of the parent, issued capital, reserves
and retained earnings as disclosed in the Statement of Changes in Equity.

The Company's liquidity risk is managed on a Group-wide basis by maintaining adequate reserves,
banking facilities and reserve borrowing facilities to match its short, medium and long-term funding
requirements.

The Company has no debt and therefore no gearing. Further information relating to the Company’s
capital and liquidity situation are included in note 2 on pages 15-16.

Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for
recognition, the basis of measurement and the basis on which income and expenses are recognised,
in respect of each material class of financial asset, financial liability and equity instrument is disclosed
in note 2 on pages 15-16 to the Financial Statements.

The fair values of financial assets and financial liabilities are determined as follows:

Carrying amount/ Fair value

Note 2020 2019
£000 £000

Financial assets
Cash and cash equivalents 1 2
Intercompany receivables 9 318 224
Total . 319 226

Carrying amount / Fair value

Note 2020 2019
£000 £000

Financial liabilities
Intercompany payables 11 3,946 2,919
Trade and other payables 11 30 163
Accruals 1 9 3
Total 3,985 3113

Financial assets and liabilities are valued at amortised cost less any credit risk provision. Due to the
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short-term nature of these assets and liabilities such values are a reliable estimate of their fair values
at 31 December 2020 and 31 December 2019.

Interest rate risk management

The Company does not have any outstanding borrowings and hence, the Company is only exposed to
interest rate risk on its short-term cash deposits.

Foreign currency translation risk

The Company's reporting currency is pounds sterling being the currency in which the majority of the
revenue and expenditure is transacted. Pounds sterling is the functional currency of the Company.

Less material elements of its management, services and treasury functions are transacted in US
dollars. The majority of balances are held in sterling with transfers to US dollars and other local
currencies as required to meet local needs. No sensitivity is presented as the amounts would not be
material.

The Company's foreign currency translation risk is as follows:

Financial assets

2020 2019
Cash and cash equivalents £000 £000
Cash and cash equivalents held in US$ 1 1
Cash and cash equivalents held in GBP - 1
( 2
2020 2019
Trade and other receivables £000 £000
Trade and other receivables held in US$ - .
Trade and other receivables held in GBP 318 224
318 224
Financial Liabilities
2020 2019
Trade and other payables £000 £000
Trade and other payables held in us$ 3,946 2,919
Trade and-other payables held in GBP 39 194
3,985 3113

Credit risk

The Company’s credit risk is limited as the majority of its cash is with banks with good credit ratings
assigned by international credit rating agencies.

Liquidity and interest rate tables

The following tables detail the remaining contractual maturity for the non-derivative financial liabilities
of the Company. The tables have been drawn up based on the undiscounted cash fiows of financial
liabilities based on the earliest date on which the Company can be required to pay.

The table includes both interest and principal cash flows including rates for cash deposits on actual
contractual arrangements.
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Lessthan Six months  One to
six months to one year sixyears  Total Interest Principal

£000 £000 £000 £000 £000 £000
2020
Financial liabilities 3,985 - - 3,985 - - 3,985
2019
Financial liabilities 3,113 - 3,113
14. Related party transactions
As at As at
Note 31st December 2020 31st December 2019
£000 £000
Amounts owed by related parties
Afentra Northwest Africa Holdings Limited 9 318 224
318 224
Amounts owed to related parties
Afentra plc 11 3,946 2919
3,946 2,919

Afentra plc is the parent company.
No interest is payable or receivable on amounts owed to or receivable from other Group companies.

Other transactions with related parties include management charges for services provided to the
subsidiary company and other related companies of £236k (2019: £238k) disclosed as revenue in the
statement of comprehensive income.

Details of Director's remuneration, the Director's who comprise key management personnel, are
detailed in note 6 on pages 17 to 18. '

15. Subsequent Events

Save for the events surrounding COVID-19, no significant subsequent events requiring disclosure or
adjustment have occurred.

The measurement of expected credit losses in accordance with IFRS 8 (Financial Instruments), are
not impacted by subsequent global developments related to COVID-19 and are therefore non-
adjusting.

16. Controlling party

The immediate and ultimate parent company and controlling party at 31 December 2020 was Afentra
plc, a company incorporated in United Kingdom and registered in England and Wales. The smallest
and largest group in which the Company is consolidated is that headed by Afentra plc; a copy of these
consolidated financial statements may be obtained from High Holborn House, 52-54 High Holborn,
London WC1V 6RL and on the Afentra plc website.
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