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° Grant Thornton

Independent auditor's report to Blue Whale Systems
Limited under Section 247B of the Companies Act 1985

We have examuned the abbreviated accounts which compnise the principal accounting policies, balance
sheet and the related notes, together with the financial starements of Blue Whale Systems Limited for the
year ended 31 December 2007 prepared under Section 226 of the Compames Act 1985

Thus report 1s made solely to the company, i accordance with Section 247B of the Companies Act 1985.
Our work has been undertaken so thar we mught state to the company those matters we are required to
state to them in a special audtor's report and for no other purpose To the fullest extent permutted by law,
we do not accept or assume responsibility to anyone other than the company, for our audit work, for thus
report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

The directors are responsible for preparing the abbreviated accounts in accordance with Section 246 of
the Compantes Act 1985 It 1s our responsibility to form an independent opinton as to whether the
company is entrled to deliver abbreviated accounts prepared in accordance with Sections 246(5) and (6)
of the Act to the Registrar of Companies and whether the abbreviated accounts have been properly
prepared 1n accordance with those provisions and to report our opinion to you.

Basis of opinion

We conducted our work in accordance with Bulletn 2006/3 "The special auditor's report on abbreviated
accounts in the Unrted Kingdom” issued by the Auditing Practices Board. In accordance with that Bulletin
we have carmed out the procedures we consider necessary to confirm, by reference to the financial
statements, that the company 1s entitled to deliver abbreviated accounts and that the abbreviated accounts
to be delivered are properly prepared.

Opinion

In our opiion the company 1s entrtled to deliver abbreviated accounts prepared 11 accordance with
Sections 246(5) and (6) of the Companies Act 1985, and the abbreviated accounts have been properly
prepared 1n accordance with those provisions.

G e e
Y, oot uic_

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS
LONDON THAMES VALLEY OFFICE
SLOUGH
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and m accordance with
the Financial Reporting Standard for Smaller Entiuies (effective January 2007).

The principal accounting pohcies of the company are set out below. The policies remain unchanged from
the previous year.

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard No 1 (Revised
1996} from including a cash flow statement in the financial statements on the grounds that the company 15
small.

Research and development

Research and development expenditure 15 written off 1n the year in which 1t 1s incurred.
Fixed assets

All fixed assets are inmially recorded at cost.

Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less its estimared residual value, over the
useful economic Iife of that asset as follows:

Fixtures & Firtings - 33%
Equpment - 33%

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nisks of ownership remain
with the lessor are charged against profits on a straight Line basis over the period of the lease.

Financial instruments

Financial habilties and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual interest i the
assets of the entity after deducung all of ts financial habilmes.

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
simular debt instrument, those financial instruments are classed as financial liabilities. Financial habilities
are presented as such i the balance sheet. Finance costs and gans or losses relating to financial habilities
are included in the profit and loss account. Finance costs are calculated so as to produce a constant rate of

return on the outstanding habilry.

Where the contractual terms of share capital do not have any terms meeting the definttion of a financial
liability then this 1s classed as an equuty instrument. Dividends and distnbutions relating to equity
nstruments are debited direct to equity.
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Abbreviated balance sheet

Note
Fixed assets 1
Tangible assets
Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current assets/(liabilities)
Total assets less current liabilities

Capital and reserves

Called-up equuty share capital 2
Share premium account

Profit and loss account

Shareholders' funds/(deficit)

2007

14,112

72,182
303,338

375,520
(37.877)

337,643
351,755

264
744,364
(392,873)

351,755

2006

592
216

808
(4,080)

(3,272)

(3,272)

120

(3,392)

(3,272)

These abbreviated accounts have been prepared 1n accordance with the special provisions for small
companies under Part VII of the Companies Act 1985 and with the Financial Reporung Standard for

Smaller Entities (effective January 2007)

£
These abbreviated accounts were approved by the directors and authornised for 1ssue on ‘ d) OCP , and

are signed on their behalf by:

P oo

Mr R Seward
Director

..................

The accompanying accounting policies and notes form part of these abbreviated accounts.
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Notes to the abbreviated accounts

Fixed assets

Tangible
Assets
£
Cost
Additions 23,524
At 31 December 2007 23,524
Depreciation
Charge for year 9,412
At 31 December 2007 9,412
Net book value
At 31 December 2007 14,112
At 31 December 2006 ' -
Share capital
Authonsed share caprtal:
2007 2006
£ £
10,000,000 Ordinary shares of £0.0001 each (2006 - 1,000 Ordinary shares
of £1 each) 1,000 1,000
Allotted and called up:
2007 2006
No £ No £
Ordinary shares of £0.0001 each 2,636,536 264 120 120

Dunng the year the company 1ssued 2,636,416 shares via a combmation of a nights issue to exisung
shareholders and a fresh issue to new shareholders. The shares were 1ssued for a consideration of
£744,508 creaning an addition to share premum of £744,364.

In January 2008 the company issued 232,071 shares via a combination of a rights issue to existing
shareholders and a fresh 1ssue to new shareholders. The shares were issued for a consideration of
£196,448 creating an addmion to the share premmum account of £196,425.
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Related party transactions

At 31 December 2006 the company owed the directors £4,080. This amount was paid back to the
directors by the company duning the year and the balance at 31 December 2007 was ml

Uitimate and controlling related party

The directors consider that there 1s no ulumate controlling party.




