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111 MOUNT STREET LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the strategic report and financial statements for the year ended 31 December 2022.
Principal activity and review of the business

The principal aclivity of the company is to be that of retailing leathet goods and related accessories under
the ‘Moynat’ label.
The company’s key financial performance indicators during the year were as foflows:

2022 2021

£000 £000
Turnover 3,691 1,249
Profit before taxation -690 -1,346
Profit for the year -871 -1.,475
Gross profit % 60% 56%
Operating profit % -17% -100%

The prior 2 years has brought a chalienging time in the retail industry, the Company continued to be focused on
showcasing their entrepreneurial spirit, with inspiration and excellent customer services throughout, to increase brand
awareness with good acceptance of new key iaunches of the year.

Currently, the Company sales has increased to £2.2 mil (34%) in 2022,

The Company's Net Asset £4.1 million (2021: £4.2 million).

The company opened its first store on Mount Street in London under the label 'Moynat’ on 22nd February 2014 and
a department store in Selfridges on 8th May 2018 which subsequently closed on 2nd October 2022. A depariment
store in Harrods open on 5th July 2022,

Principal risks and uncertainties

The key commercial risks refate to the continued strength of other brands’ positioning in the marketplace.
The condition or strength of the retail market also represents a key risk, with interest rates and other
economic and fiscal drivers influencing consumer spending.

The company is exposed to financial risk through its financial assets and liabilities. The key risk is that the
proceeds from financial assets are not sufficient to fund the cobligations arising from liabilities as they fall
due. The most important components of financial risk are interest rate risk, currency risk, credit risk,
liquidity risk, cash flow risk and price risk. Due to the nature of the company's business and the assets and
liabilities contained within the company’s balance sheet the only financiat risks the directors consider
relevant {o this company are currency risk and liquidity risk. These risks are mitigated by the nature of the
deblor balances owed, which are mainly due from other group companies who are able 1o repay the
balances if require.

The UK’s decisicn to exit the European Union, a number of existing risks have already been identified as sensitive
to Brexit and these continue to be managed carefully to the business needs.

Cn behan of the board

..... Now~

Mrs Virginie Marie Brisac
Director

25.09.23



111 MOUNT STREET LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities
The principal activily of the company continued to be that of retailing leather goods and refaied accessories under
the 'Moynat' label.

Results and dividends
The resulits for the year are set out on page 9.

No ordinary dividends were paid for the result of prior year. The directors do not recommend payment of a final
ordinary dividend for the year ended 31 Necember 2022,

Future developments

The directors expect the reopening of the UK siores to be successful due to the ease of lockdown restrictions with
added health and safety measures being implemented within each store and further training for staff members to
delivery ultimate customer care and service.

The company will continue to aim to increase its sales through 2023 with the taunch of new collections, white at the
same time continuing to strictly control its costs and providing great customer service.

The creative direcior continues to create beautiful products.

Going concern

The financial statements are prepared oh a going concern basis which the directors believe to be appropriate as
the directors have a reasonable expectation that the company has adequate resources to continue in

operaticn for the foreseeable future,

The Company's business aclivities, together with the factors likely to affect its future development, its financial
position, and its exposure o risks are described above.

In adopting the going concern basis for preparing the financial statements, the directors have considered the business
activities as well as the principal risks and uncertainties in the business. Based on the Company's cash flow forecasts
and projections, the Board is satisfied that the Company will be able to operate within the level of its facilities for the
foreseeable future. The Directors have considered a downside scenario that reflects the unprecedented uncertainty
in the global economy and reduction in revenue. In the plausible downside scenario, the Company will still have
sufficient resources 1o adopt going concern basis in preparing its financial statements.

Moynat Paris has provided financial support to 111 Mount Street Ltd by providing an increase capital of £1m in 2023

Subsequent events

At the date of this repor, there are no to significant events that would change the substance of the financial
statements. There has been an increase of interest rates in the UK, which has been closely monitored but we are
still seeing a positive growth in our sales.

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mrs Virginie Marie Brisac (Appointed 01 October 2019)
Mr Sidney Toledano (Appointed 01 October 2019}
Mrs Lisa Atlia (Appeinted 02 March 2020)



111 MOUNT STREET LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Auditor

Fach of the persons who is a director at the date of approval of this report confirm that:

» so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and

v the direclor has taken all the steps that he/she ought to have taken as a director in order to make
himself/herself aware of any relevant audit information and to establish that the Company’s auditors is aware
of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2008,

A resolution was passed to appoint Constantin as a new company auditor. At the forthcoming Annual General
Meeting it will be proposed to reappoint them.

Cn behalf of the board

!

Mrs Virginie Marie Brisac
Director

250923

Date: .....



111 MOUNT STREET LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the direclors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law}, including Financial Reporting
Standard 101: Reduced Disclosure Framework ("FRS 101"). Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the loss for that period. In preparing these financiat statements, the direcfors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards, including FRS 101, have been followed, subject to any
material departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis uniess it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assels of the company and hence for faking reasonable steps for the prevention and detection
of fraud and ather irregularities.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 111 MOUNT STREET
LIMITED

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of 111 Mount Street Limited (the ‘company’):

s give a true and fair view of the state of the company's affairs as at 31® December 2022 and of its loss for the
year then ended;

« have been properly prepared in accordance with United Kingdeom (Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 "Reduced Disclosure Framework” and

» have been prepared in accordance with the requirements of the Companies Act 2008,

We have audited the financial statements which comprise:

» the income statement;

» the statement of financial position;

» the statement of changes in equity;

s the related notes 1 to 24, which include a statement of accounting policies

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 "Reduced Disclosure Framework” (United
Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1I8As (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditer's responsibilities for the audit of the
financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council's {the 'FRC'sy Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements, We believe that the audit
evidence we have cbtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions refating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accouniing in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect 1o going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repori, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. if we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to material misstatement in the financial statements themselves. if,
based on the work we have performed, we conclude that there is a malerial misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 111 MOUNT STREET
LIMITED (CONTINUED)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

tn preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters retated to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operalions, or have no realistic
alternative but 1o do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to oblain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due o fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website
at: www frc.grg.uk/auditorsrespons bilites. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

lrregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company's
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and identified

the key iaws and regulations that:

s had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included UK Companies Act, tax legislation; and

+ do not have a direct effect on the financial statements but compliance with which may be fundamental to the
company's ability to operate or to avoid a material penalty.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist within

the organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under I1SAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal eniries and other adjustmenis, assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant
transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

+ reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

+ performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;

= enguiring of management and external legal counsel concerning actual and potential litigation and claims, and
instances of non-compliance with laws and regulations; and

» reading minutes of meetings of those charged with governance and reviewing correspondence with HMRC.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 111 MOUNT STREET
LIMITED (CONTINUED)

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the strategic report and directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

+ the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

In the tight of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report and directors’ repon.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

» the financial staiements are not in agreement with the accounting records and returns; or

» certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2008. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’'s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members
as a body, for our audit work, for this report, or for the opinions we have formed.

Thierry de Gennes, ACA (Senior Statutory Auditor)
For and on behalf of Constantin

Chantered Accountants and Statutory Auditor
Statutory Auditor

25 Hosier Lane

EC1A 9LQ London

25 September 2023



111 MOUNT STREET LIMITED
INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

2022

Notes £000
Revenue 3 3,691
Cost of sales (1.472)
Gross profit 2.219
Distribution costs (2,740)
Administrative expenses (403)
Other income 4 312
Operating profit 7 (612)
Investment income 8 -
Finance costs 9 (78)
(Loss)/profit before taxation (690)
Tax on (loss)/profit 10 {181)
{Loss)/profit for the period (871
Other comprehensive income -
Total comprehensive (loss)/profit for the
financial year (871)

2021
£000

1,249
(560)

689

(2,148)
(207)
411

(1,255)

(o

(1,346)

(129)
(1,475)

(1,475)




Company Registration No. 0860623%
111 MOUNT STREET LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

2022 2021
Notes £000 £000
Non-current assets
Property, plant and equipment 11 386 61
Right-of-use assets 12 4,720 5621
Deferred tax asset 17 - 180
Other receivables falling due after more
than one year 14 436 436
5,642 6,298
Current assets
Inventories 13 860 408
Trade and Other receivables 14 344 258
Current tax recoverable - -
Cash and cash equivalents 940 2,139
2,244 2,805
Current liabilities
Trade and other payables 15 755 5486
Taxation and social security 102 57
tease liabilities 16 669 656
1,526 1,259
Net current assets 718 1,546
Total assets less current liabilities 8,260 7.844
Non-current liabilities
Lease liabilities 16 2,810 3,478
Provisions for liabilities
Deferred tax liabifities 17 - -
Other provisions 18 139 184
Net assets 3,311 4,182

10



Company Registration No. 086062398
111 MOUNT STREET LIMITED

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2022

2022 2021
Notes £000 £000

Equity
Called up share capital 20 7.000 7.000
Retained earnings {3,689) (2,818}
Total equity 3,311 4,182
The financial statements were approved by the board of directors and authorised for issue on 250923 and

are signed on its behalf by:

(

Director

H



111 MOUNT STREET LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Share

capital

Notes Louy

Balance at 1 January 2021 7,000
Year ended 31 December 2021;

Loss and total comprehensive income for the year -

Dividends -

Balance at 31 December 2021 7,000
Year ended 31 December 2022:

Loss and total comprehensive income for the year -

Dividends B

Balance at 31 December 2022 7,000

Retained Total
earnings
LUuu £000
{1,343) 5,657
{1.475) {1,475)
(2,818) 4,182
(B71) (871)
(3.689) 3,311




111 MOUNT STREET LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies

Company information

111 Mount Street Limied is a private company limited by shares incorporated in Engiand and Wales, The
registered office is 49a Pavilion Road, London, SW1X 0HD.

The company's principal activities and nature of its operations are disclosed in the Directors’ Report.

Basis of preparation

The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (FRS 101} and in accordance with applicable accounting standards.

The financial statements are prepared in sierling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest thousand’s pounds.

The financial statements have been prepared under the historical cost basis. The principal accounting policies
adopted are set ouf below.

As permitled by FRS 101, the company has taken advantage of the following disclosure exemptions from the
requitements of IFRS:

¢« therequirement of 1AS 1 Preseniation of Financial Statements on inclusion of an explicit and unreserved
statement of compliance with IFRS;

. the requirement of |IAS 7 Statement of Cash Flows;

= the requirement of IAS 1 Presentation of Financial Statement for disclosure of the objectives, policies
and processes for managing capital;
the requirement of 1AS 24 Related Party Disclosures of key management personnel compensation;

. the requirements of IFRS 7 Financial instruments for disclosure of the categories of financial instrument
and the nature and extent of risks on these financial instruments;

. the requirement of IFRS 7 Financial instruments for disclosure of the effect of financial instrument on the
Statement of Comprehensive Income,

. the requirement in paragraph 38 of IAS 1 "Presentation of Financial Statements” to present comparative
information on respect of paragraph 73(e} of 1AS 16 Property, Plant and Equipment;

. requirement of IAS 8 IFRS issued but not effective on disclosure of the future impact of new international
Financial Reporting Standards in issue but not yet effective at the reporting date; and

. the requirements in 1AS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the transaction
is wholly owned by such a member.

. The requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90, 91 and
93 of IFRS 16 Leases.

. The requirements of paragraph 58 of IFRS 18, provided that the disclosure of details of indebtedness
required by paragraph 61(1) of schedule 1 to the Regulations is presented separately for lease and other
liabilities, and in total,



111 MOUNT STREET LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Confinued)

IFRS 16 Leases

Right-of-use assels are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets. The lease term shall include the period of an extension option where it is reasonably
certain that the option will be exercised.

The lease liability is measured at the present value of the future lease payments, including variable lease
payments that depend on an index, discounted using the incremental borrowing rate (IBR’). The IBR rates are
updated biannually and are applied to new leases.

Finance charges are recognised in the consolidated income statement over the period of the lease.

The company has elected to adopt two exemptions proposed by the standard. The company has not recognised
right-of-use assets and lease liabilities for short-term leases (less than 12 months’ duration) and low-value
assets (usually less than £4,000).

The company has lease contracts for department stores that contain variable payments based on trade. These
lease contracts have no end date and are recognised as out of scope of IFRS 18. The lease expense is
recognised in profit or loss and is aligned to revenue earned.

Going concern

The recovery from the outbreak of COVID-19 has been slow in 2022 and has had significant impact on the
financial performance of the Company. In adopting the going concem basis for preparing the financial
statements, the directors have considered the business activities as well as the principal risks and uncertainties
in the business. Based on the Company's cash flow forecasts and projections, the Board is safisfied that the
Company will be able to operate within the level of its facilities for the foreseeable fulure. The Directors have
considered a downside scenario that reflects the unprecedented uncertainty in the global economy and
reduction in revenue. In the plausible downside scenario, the Company will still have adequate resources to
continue in operational existence for a period of at least 12 months from the date of approval of the financial
statements

Accordingly, the Directors continue to adopt the going concern basis in preparing the report and financial
statements.

Revenue

The company obtains revenue from contracts with customers relating to sales of luxury goods o retail and
wholesale customers. Revenue is stated excluding Value Added Tax and other sales related taxes.

The primary performance obligation is the transfer of luxury goods to the customer. For retail revenue this is
considered to occur when control of the goods passes to the customer. For in store retail revenue control
transfers when the customer takes possession of the goods in store and pays for the goods. For digital retail
revenue, control is considered to transfer when the goods are delivered to the customer.

The fiming of transfer of control of the goods in wholesale transactions depends upon the terms of trade in the
contract. Principally for wholesale revenue, revenue is recognised either when goods are collected by the
customer from the company's premises, or when the company has delivered the goods to the location specified
in the contract. Provision for returns and other allowances are reflected in revenue when revenue from the
customer is first recognised. Returns are initially estimated based on historical levels and adjusted subsequently
as returns are incurred.

The company sells gift cards and similar products to customers, which can be redeemed for goods, up to the
value of the card, at a fulure date. Revenue relating to gift cards is recognised when the card is redeemead, up
to the value of the redemption. Unredeemed amounts on gift cards are classified as contract liabilities. Typically,
the company does not expect to have significant unredeemed amounts arising on ifs gift cards.



111 MOUNT STREET LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies {(Continued)

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation,
net of depreciation and any impairment losses.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets, as follows:

Leasehold 8 - 15 years
Plant and machinery 3-8 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the assef, and is recognised in the income statement.

Impairment of tangible and intangible assets

At each reporting end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual assel, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

if the recoverable amount of an asset (or cash-generating unit) is estimated tc be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immedialely in profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment
loss is trealed as a revaluation increase.

Inventories

Inveniories are stated at the lower of cost and Net realisable value. Cost comprises direct materials and, where
applicable, direct labour costs and those overheads that have been incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling price less all estimated costs of completion and costs to be incurred
in marketing, selling and distribution.

Inventories held for distribution at no or nominal consideration are measured at the lower of replacement cost
and cost, adjusted where applicable for any loss of service potential.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities.



111 MOUNT STREET LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies {Continued)

Financial assets

Financial assets are recognised in the company's statement of financial position when the company becomes
parly to the contractual provisions of the instrument. Financial assels are classified into specified categories,
depending on the nature and purpose of the financial assets.

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value
through ather comprehensive income {QC1), and fair value through profit or foss. In order for a financial asset
to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to cash flow that
are "solely payments of principal and interest (SPPI}" on the principal amount outstanding. This assessment is
referred to as the SPPI tesi and is performed at an instrument level. Financial assets with cash flows that are
not SPPI are classified and measured at fair value through profit or loss, irrespective ot the business model.

Financial assets held at amortised cost

Financial instruments are classified as financial assets measured at amortised cost where the objective is to
hold these assels in order to collect contractual cash flows, and the contractual cash flows are solely payments
of principal and interest. They arise principally from the provision of goods and services to customers (eg trade
receivables). They are initially recognised at fair value plus transaction costs direcltly attributable to their
acquisition or issue and are subsequently carried at amoriised cost using the effective interest rate method,
less provision for impairment where necessary.

Financial assets at fair value through other comprehensive income

Debt instruments are classified as financial assets measured at fair value through other comprehensive
income where the financial assets are held within the company's business madel whose objective is achieved
by both collecting contractual cash flows and selling financial assets, and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

A debt instrument measured at fair value through other comprehensive inceme is recognised initially at fair
value plus transaction costs directly attributable fo the asset. After initial recognition, each asset is measured
at fair value, with changes in fair value included in other comprehensive income. Accumulated gains or losses
recognised through other comprehensive income are directly transferred to profit or loss when the debt
instrument is derecognised.

The company has made an irrevocable election to recognize changes in fair value of investments in equity
instruments through other comprehensive income, not through profit or lose. A gain or loss from fair value
changes will be shown in other comprehensive income and will not be reclassified subsequently to profit or
loss. Equity instruments measured at fair value through other comprehensive income are recognized initially
at fair value plus fransaction cost directly atfributable to the asset. After initial recognifion, each asset is
measured at fair value, with changes in fair value included in other comprehensive income. Accumulated gains
or losses recognized through other comprehensive income are directly transferred to retained earnings when
equity instrument is derecognized or its fair value substantially decreased. Dividends are recognized as
finance income in profit or loss.

Financial assets at fair value through profit or loss

When any of the above-mentioned conditions for classification of financial assets is not met, a financial asset
is classified as measured at fair value through profit or loss. Financial assets measured at fair value through
profit or loss are recognized inltially at fair value and any transaction costs are recognised in profit or loss when
incurred. A gain or loss on a financial asset measured at fair value through profit or loss is recognised in profit
or loss, and is included within finance income or finance costs in the statement of income for the reporting
period in which it arises
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111 MOUNT STREET LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies {Continued)

Impairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at
fair value through profil or loss. ECLs are based on the difference between the contractuail cash flows the in
accordance with the contract and all the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that are integral o the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

Derecognition of financial assets
Financial assets are derecognised cnly when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

The company recognises financial debt when the company becomes a party to the contractual provisions of
the instruments. Financial liabitities are classified as either 'financial liabilities at fair value through profit or loss'
or 'other financiat liabilities'.

Financial liabilities at fair vailue through profit or loss

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or toss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. All financial liabilities are recognised initially at fair value and , in the case of oans and borrowings
and payables, net of directly attributable transaction costs. The Company's financial liabilities include trade and
other payables, loans and borrowings including bank overdrafts.

Subsequent measurement

For purposes of subseguent measurement, financial liabilities are classified in two categories:
= Financial liabilities at fair value through profit or loss
+ Financial liabilities at amortised cost {loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair vaiue through profit or loss inciude financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gain or losses
on liabilities held for trading are recognised in the statement of profit or loss. Financial liabilities designated
upon initial recognition at fair value through profit or [oss are designated at the initial date of recognition, and
only if the criteria in IFRS 9 are satisfied. The Company has not designated any financial liability as at fair value
through profit or loss.



111 MOUNT STREET LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Financial liabilities at amortised cost {loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised
as well as through the EIR amortisation process.

Amoertised cost is calculated by taking inte account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR ameortisation is included as finance costs in the statement of
profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires.

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the criginat liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

Government Grant

Government grants are recognised where there is reasonable assurance that the grants will be received, and
all attached conditions will be complied with. When the grant relates to an income item, it is presented as other
income in the profit and loss account. The income is reported in the period that the relief relates to.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.



111 MOUNT STREET LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies {Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the ncome statement because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax
is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax is the tax expected to be payabla or reroverable on differences between the ¢arrving amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxabile profits will be available against which deductible temporary differences can be ulilised.
Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be avaitable to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is setfled or the asset is realised. Deferred tax is charged or credited in the income statement, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset when the company has a legally enforceable right to offsel current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax
authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due,



111 MOUNT STREET LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies {Continued)

Foreign exchange
Transactions in currencies other than the functional currency ({foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling
at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at
the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair value, the rate when
that fair vaiue was determined.

All translation differences are {aken 1o profit or loss, except o the extent that they relate 1o gains or losses on
non-monetary items recognised in other comprehensive income, when the related translation gain or loss is
also recognised in other comprehensive income.

Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Group expects
some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to
a provision is presented in the statement of profit or loss net of any reimbursement. IAS 37.14

Provision for dismantling costs

The company is legally obligated to dismantle and restore properties to its original condition in the locations
where these installations are erected. The costs of dismantling are capitalised as part of the acquisition costs
of the installations, and are amartised over their useful lives. The provisions are measured at the present value
of the aggregate future costs. Whenever the provision is re-measured, the present value of the changes in the
liability is either added to or deducted from the cost of the relaled capitalised item of property, plant and
equipment. The amount deducted from the cost of the related asset may not exceed its carrying amount, Any
excess is taken directly to income.

2 Critical accounting estimates and judgements

In the application of the company’'s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

Critical judgements

IFRS 16 discount rates

The leases recognised in-line with IFRS 18 are measured at the present value of the future lease payments,
including variable lease payments that depend on an index, discounted using the incremental borrowing rate
{'IBR"). The IBR rates are determined by the directors of the Company's controlling party and require judgements
and estimates to be made when determining, which in turn could have a significant effect on the financial
statements.
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Dismantling cost provision

The provisions for dismantling cosls relate to the dismantling of installations in occupied properties as well as
the restoration to its original condition. The level of the provisions is determined to a significant degree by the
eslimation of future dismantling costs, as well as the timing of dismantlement. Technical experts with significant
experience determined the scope of operations that are necessary to remove and restore and provided an
estimate of the costs with sufficient details. The provisions established in this way constitute the best possible
estimate of the liability.

3 Revenue

Turnover, which is stated net of value added tax, represents amounts derived from the dales invoiced to
customers during the year which fall within the company’s continuing erdinary activities.

2022 2021
£000 £000
Revenue analysed by principle areas of activities
Gale of goods 3.682 1,240
Rendering of services 9 9
3,601 1,249
Revenue analysed by geographical market
United Kingdom 3,691 1,249
4 Other Income
Government support - -
Rental income 129 129
Rent free peried 183 282
312 411

pa
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

5 Employees

The average manthly number of persons (including directors) employed by the company during the year was.

2022 2021

Number Number

Sales 13 10
Their aggregate remuneration comprised:

2022 2021

£000 £0600

Wages and salaries 658 296

Social security cosls 103 34

Pension costs 30 21

791 351

6 Directors’ remuneration

None of the directors receive any remuneration for services to the company in either 2022 or 2021, The
directors’ remuneration has been horne by other group companies. The directors consider that they do not
receive any remuneration in respect of the quaiifying services for this company.

7 Operating profit

2022 2021
£0600 £000
Operating profit for the year is stated after charging/{crediting):
Exchange losses 7 0
Fees payabie to the company's auditor for the audit of the company’s financial
statements 14 14
Depreciation of property, plant and equipment 338 586
Depreciation of right-of-use-assets 680 687
Cost of inventories recognised as an expense 1,472 560
inventory write-down (53) (14
Operating lease rentals 851 161
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8

10

Investment income
2022
£000
Interest income
interest on bank deposits -

2021
£000

Total interest income for financial assets that are not held at fair value through profit or loss is £Nil (2020

£Nil).

Finance costs

2022
£000
Interest on other financial liabilities:
Interest on lease liabilities 76
Taxation
2022
£000
Current tax
UK corporation tax on profits for the current period -
Deferred tax
Origination and reversal of temporary differences 181
Total tax charge {credit)/charge 181

23

2021
£000

88

2021
£000

129

129
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10

Taxation (Continued)

The total tax charge for the year included in the income statement can be reconciied {o the (loss)/profit before

tax multiplied by the standard rate of tax as follows:

(Loss)/profit before taxation

Total tax charge (credit) based on a corporation tax rate of 19.00% (2020:

19.00%)

Effect of expenses not deductible in determining taxable profit
Adjustments in respect of financial assets

Deferred tax opening/closing adjustment

Taxation (credit)/charge for the year

Tax charged in the financial statements

2022
£000

(650)

(131)
12
28

272

181

181

2021
£000

{1.346)
(255)

65
317

129

129

Finance Act 2020, which was substantively enacted on 11 March 2020, maintained the corporation tax rate at

19% untid 31 March 2023,

Finance Act 2021, which was substantively enacted on 24 May 2021, has enacted an increase in the UK

corporation tax main rate to 25% from 1 April 2023.

As this rate change had been substantively enacted before the balance sheet date, the closing deferred tax
assets and liabilities have been calculated at 25%, on the basis that this is the rate at which those assets and

liabilities are expected to unwind.
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11 Property, plant and equipment

Leasehold Plantand Total
and machinery
software
£000 £000 £000

Cost
Al 31 December 2021 31 2,985 3018
At 1 January 2022 31 2,985 3,016
Additions 2 441 443
Disposals - {851) {B51)
At 31 December 2022 33 2,575 2,608
Accumulated depreciation and impairment
At 31 December 2021 25 2,929 2,954
At 1 January 2022 25 2,929 2,954
Charge for the year 4 115 119
Disposais - {851) (851)
Al 31 December 2022 29 2,192 2,222
Carrying amount
At 31 December 2022 4 382 386
At 31 December 2021 5 56 61
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12 Right-of-use assets

Property
£000
Cost
At 31 December 2021 0,482
At 1 January 2022 8,482
At 31 Dacember 2022 9,482
Accumulated depreciation and impairment
At 31 December 2021 3,861
At 1 January 2022 3,861
Charge for the year 901
At 31 December 2022 4,762
Carrying amount
Al 31 December 2022 4,720
13  Inventories 2022 2021
£000 £000
Finished goods 960 408
14  Trade and other receivables
Current Non-current
2022 2021 2022 2021
£000 £000 £000 £000
Trade receivables 300 204 - -
Other receivables - - 436 436
Amounts owed by fellow group undertakings 25 33 - -
Prepayments and accrued income 19 21 - -
344 258 436 436

The amount owed by fellow group undertaking balance is interest free.

Other receivable balance of £436k (2021: £436k) relates to the rent deposits paid for the rent of shop premises
and this balance is recoverable at the date of termination of the lease agreement.
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15 Trade and other payables

2022 2021
£000 £000
Trade payables 8 -
Amounts owed to fellow group undertakings 160 133
Accruals and deferred income 530 353
Other payables 57 57
755 548

The amount owed fo fellow group undertaking balance is interest free.

16 Lease liabilities

2022 2021
Maturity analysis £000 £000
Within one year 732 732
Over cne year but within five years 2,165 2,195
After five years 732 1,464
Total undiscounted liabilities 3,659 4,391

The company had total cash outflow for leases of £731,500 in 2022 (2021- £731,500).

Lease liabilities are classified based on the amounts that are expected to be settled within the next 12 months
and after more than 12 months from the reporting date, as follows:

2022 2021
£000 £000
Current liabilities 669 656
Non-current liabilities 2,810 3,478
3,478 4,134
2022 2021
Amounts recognised in profil or loss include the following: £000 £000
Interest on lease liabilities 76 88

The fair value of the company's lease abligations is approximately equal to their carrying amount.
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17

18

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements
thereon during the current and prior reporting period.

Accelerated

Capital

Altowances

£000

Deferred tax asset at 1 January 2021 (309)

Deferred tax movements in prior year

Debit to profit or loss 129

Deferred tax asset at 1 January 2022 (180)
Deferred tax movements in current year

Debit fo profit or loss 180

Deferred tax fiabilify at 31 December 2022 _
Deferred tax asset at 31 December 2022 -

Deferred tax assets and liabilities are offset where the company has a legally enforceabie right to do so. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

2022 2021
£000 £000
Deferred tax liabilities / reversal of Defarred tax asset 775 474
Fixed asset timing difference (125) (200}
Tax losses (650) (454)
- (180)
Provisions

Dismantling Total

cost
£000 £000
Carrying at 31 December 2021 184 160
Additions during the pericd - -
Utilised - -
Unwinding of the discounts (45) 24
At 31 December 2022 139 184

Provisions raised during the year relate to the dismantling of installations in occupied properties as well as
the restoration to its original condition by the lease agreement at their termination.
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20

21

22

23

24

Retirement benefit schemes

Defined contribution schemes
The company operaies a defined contribution pension scheme for ali qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

The charge to profit or loss in respect of defined contribution schemes was £30,000 (2021 - £21,000).

Share capital 2022 2021
£000 £000

Ordinary share capital

Issued and fully paid

7,000,000 Ordinary of £1 each 7,000 7,000
7,000 7,000

———— e

Events after the reporting date

In July 2023, an increase of capital of £1m was paid to 111 Mount Street Ltd from the parent entity, Moynat
Paris.

Related party transactions
During the year, the company entered into the following transactions with related parties:
+ Management fees amounting to £65,000 (2021- £63,000)
» Purchase of inventory amounting to £1,928,000 (2021- £396,000)
+ Recharge for expenses incurred on behalf of the company amounting to £22,000 (2021- £12,000)

As at 31 December 2022, the company has balance amounting to £25k (2021- £33k) due from related entities
and £188k (2021~ £132k) due o related entities.

Controlling party
The company's immediate parent undertaking is Moynat Paris S8AS. The company’s uitimate parent undertaking

and controlling party is Group Arnault SA, incorporated in France with a registered address of 41 Avenue
Montaigne, 75008 Paris.

Financial commitments

At 31 December 2022 the Company had a bank guarantee of £200,000 in place in favour of Her Majesty’s
Revenue and Customs, in respect of Excise Duty Deferment (2021 £200,000)
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