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AVOGEL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year ended 31 December 2021.

Falr review of the business

The Winter Health & Immunity range of products at A Voge! is ils biggest contributor to overall sales. This -
segment excelled in the early stages of the pandemic in 2020 as the demand for immunity products was
incredibly high. However, by early 2021 it was clear that lockdowns and social distancing had almost erradicated
the core market of common colds and flu, Conequently, this range sufered in 2021 which affected the overall
sales performance.

The rest of the portfolio showed good growth and as restictions are eased the expectations are that cold & flu
numbers will continue to increase.

Thanks to slgnificart preparation the impact of Broxit has not been too severe, Furthermore, the continued
govarnment support of the economy through Covid has meant the wider economy held up well and the two larger
external threats have so far had a minimal Impact on the business.

Principal risks and uncertaintles
The company malntains policies to mitigate risks 50 as to ensure that as litlle effect as possible transmits to the
results from any unforeseen calamities or disasters,

The company depends upon a buoyant VMS industrty on a national and Intemational scale. This is always
subject to uncertalnties in the market piaca.

Financial position
The overall financlal position remains strong with the company liquidity stable.

Events since the end of the year
There have been no significant events since the end of the financial year.

Future developments

The company is keen to maintain and grow its market share. Rates of cold & fiu in 2022 are likely to be directly
linked to the level of restrictions and social distancing that neads to be enforced through the year. Other product
segemgnfs are loss dependent on such external factors and the company remainsg optimistic of is {ong-term
potential,

On behalf of the board
Dosulligned by:
S Tan
Ord W Tan oo
Director

7 February 2022
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A.VOGEL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Princlpal activities
The principal activity of the company continued to be that of importing, marketing and distributing the A.Vogel
range in the UK,

Directors
The directors who held office during the year and up to the date of signature of ths financial statements were as
follows:

DrJW Tan

JE Tan {Resigned 31 May 2021)
B Baertschi

T Fehr

DrA Suter

Results and dividends
The resuits for the year are set out on page 8.

ar?cl’narg dividends were paid amounting to £1,000,000. The directors do not recommend payment of a further
vidend.

Auditor

Wylie & Bisset (Audit) Limited were appointed as auditor to the company and in accordance with section 485 of
the Companies Act 2006, a resclution proposing that they be re-appointed will be put at a General Meeting,

Statement of disclosure to auditor

So far as each person who was & director at the date of approving this report is aware, there is no relevant audit
Information of which the company’s auditor Is unaware. Additionally, the directors individually have taken all the
necossary steps that they ought to have taken as directors In order to make themselves aware of all refevant
audit information and to establish that the company’s auditor Is aware of that information.

On behalf of the board
QOCUBINEA by
- AFOGLFBISASIES, .
DrJ W Tan

Divector

7 February 2022
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AVOGEL LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the annﬁat report and the financial statements in accordance with
applicable law and regulations. '

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;
« make judgements and accounting estimates that are reasonable and prudent,
+ state whether applicable UK Accounting Standards have been followed, subject to any material
: departures disclosed and explained in the financial statements;
« prepare the financial statements on the going congern basis unless It is inappropriate to presume that
the company wili continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the co‘mpany's transactions and disclose with reasonable accuracy at any time the financlal position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2008. They
are also responsible for safeguarding the assets of the company and hence for laking reasonable steps for the
prevention and detection of fraud and other irregularities, )
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AVOGEL LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF A.VOGEL LIMITED

Oplnion

We have audited the financial statements of A.Vogel Limited {the ‘company’) for the year ended 31 December
2021 which comprise the profit and loss account, the statement of comprehensive income, the balance sheet,
the statement of changes in equity, the statement of cash flows and notes to the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their preparation is
,applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
+ give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the
year then ended,
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law, Our rasponsibllities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements saction of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financia! statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
w? :aeltave that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
oplnion,

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
acoounting in the preparation of the financial statements is appropriate,

Based on the work we have performed, we have not identified any material uncertainties refating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s abiiity to continue as a
going concem for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibllities and the responsibliities of the directors with respect to going concem are described in the
relevant sections of this report.

Other information

The other Information comprises the information included in the annual report other than the financial statements
and our auditor’s report thereon, The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other Information and, in doing so, consider whether the other information is
materially Inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be matarially misstated. if we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. if, based on the work we have performed, we conclude that there is a material

. misstatement of this other information, we are required to report that fact,

We have nothing to report in this regard.

Opinlons on other mattors prescribed by the Companles Act 2006
In our opinion, based on the work undertaken in the course of our audit;
* the information given in the strategic report and the directors' repont for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
+ the ;strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.
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A.VOGEL LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF A.VOGEL LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the directors’ report,

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

+ adequate accounting records have not been Kept, or refurns adequate for our audit have not been received
from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and retums; or

« certain disclosures of directors' remuneration spacified by law are not made; or

» we have not received all the information and explanations we require for our audit.

Responsibllities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and falr view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. In preparing the financial statements, the
directors are responsible for assessing the company's ability to continue as a going concem, disclosing, as
applicable, matters related to going concemn and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
80,

Auditor's rosponsibilities for the audit of tho financlal statoments

Our objectives are to obtain reasonable assurance about whethar the financial statements as & whole are free
from materal misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not 8 guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatoment when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic declsions of users taken on the basis of these financial statements.

Irregularities, Including fraud, are instancas of non-compliance with laws and regulations. We design procedures
in ine with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
Including fraud. The extent to which our procedures are capable of detecting irvegutarities, including fraud, Is
detailed below.
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AVOGEL LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF A.VOGEL LIMITED

Explanation as to what extent the audit was considered capable of detecting irregutarities, [ncluding
fraud

We identify and assess risks of material misstatement of the financial statements, whether due to fraud or error,
and then design and perform audit procedures responsive to those risks, responding appropriately to fraud or
suspected fraud identified during the audit process, This includes obtaining audit evidence that is sufficient and
appropriate fo provide a basis for our opinion. The primary responsibility however for the prevention and
detection of fraud rests with those charged with governance and executive management of the entity.

In identifying and assessing risks of material misstatement in respect of irregutarities, including fraud and non-
compliance with laws and regulations, we have considered the following:

+ We obtained an understanding of the legal and regulatory framework applicable to the Group and
individual component entily. We determined the most significant are those relsting to the financiel
reporting framework (namely the Companies Act 2006, UK GAAP and the application of FRS102),
HMRC tax compliance in the UK and EU General Data Protection Regulation. In addition we concluded
there are laws and regulations spscific to operating in the phytotherapy sector with which there has lo be
cornpliance.

+  We developed an understanding of how A Vogel Limited (formerly Bioforce (UK) Limited) is complying
with those frameworks by making enquiries of those charged with governance and executive
management. We corroborated our enquiries through review of Board minutes and comespondence with
third party entitles where relevant and available.

+  Woe assessed the susceptibllity of the company’s financial statementis to material misstatement, including
how fraud might occur, at the planning stage of the audil by meeting with executive management and
those charged with governance to understanding where they considerad there (o be fraud risk and
susceplidility. We elso reviewed budgeted profections and actual outium against prior year budget to
detarmine if there were any anomalies. Where we considered audit risk to be higher we undertook tests
to mitigate each identified risk.

+ Wo assessed the intemat control environment established to mitigate risks of fraud or non-compliance
with faws and regulations. in addition to this we evaluated compliance with laws and regulations and
made enquiries of any non-compliance,

+  With regards to detecting and responding to fraud we made enquiries of those charged with governance
and oxeculive management as to whether there was any knowledge of actual, suspectod or alleged
fraud.

s We undertook discussions amongst the audit engagement team with respect to how and where fraud
might eceur in the financial statements and what theé likely indicators would be.,

As a result of the procedures noted above we considered the opportunities and incentives that may exist
within the organisation for fraud and identified the greatest potential for fraud to be in the following areas;

+ timing of recognition of income;

+ payroll manipulation based on segregation of duties;
+ posting of unusual journals; and

+  management override on intomal controls,

There are inherent limitations in the audit procedures described above and the further removed non-compliance
with laws and regulations s from events and transactions reflected in the financial statements, the less likely we
would be to become aware of it. Also, the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detacting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations. or through collusion,
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AVOGEL LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF A.VOGEL LIMITED

A further description of our responsibilities is available on the Financial Reporting Council's website. at: htips//
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s repont,

This report is made solely to the company’s members, s a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose, To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed,

Docusigned by:
o Rl gt
SEIT4IFABB24S)..,
Scott Glllon BA(Hons) FCCA CA (Senlor Statutory Auditor)
For and on behalf of Wylie & Bisset (Audit) Limited 7 February 2022
Chartered Accountants
Statutory Auditor Chartered Accountants
168 Bath Street
Glasgow
G2 4TP
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AVOGEL LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2021

2020

2021

Notes £ £
Turnover 3 10,815,241 12,535,225
Cost of sales (5,634,158) (6,197.204)
Gross profit 5,281,083 6,338,021
Distribution costs (567.692) (647,766)
Administrative expenses (4.466,061) (4.506,830)
Other operating Income 15,686 78,589
Operating profit 4 267,016 1,262,014
Interest receivable and similar income 7 50 2,449
Profit before taxation 267 066 1,264463
Tax on profit 8 (50,702) (245,000}
Profitfor the financlalyear 216364 | 1019.463

The profit and loss account has been prepared on the basis that all operations are continuing operations.




DocuSign Envelope 1D: D712E505-BC92-4496-0812-9D51DEC80B13

A.VOGEL LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021

Profit for the year
Other comprehensive income

Total comprehensive Income for the year

2021

216,364

2020

1.019,463

1,018,463




DocuSign Envelope ID: D712E5D5-BC92-4496-9812-0D51DEC80B13

A\VOGEL LIMITED
BALANCE SHEET
AS AT 31 DECEMBER 2021
2021 2020

Notes £ £ £ £
Fixed assets
Tangible assets 10 78,353 90,734
Current assots
Stocks 1 3,131,757 3,197,011
Debtors 12 2,811,752 2,259,915
Cash at bank and in hand 1,314,798 2,304,658

7,358,307 7.761,584
Croditors: amounts falling due within
one year 13 (2,558,558) (2.190,580)
Net current assets 4,799,749 5,571,004
Total assets less current liabllities 4,878,102 5,661,738
Provisions for {labllities
Deferred tax liability 14 11,676 11,676
B (11,676) ———— (11.676)

Neot assets 4,866,426 5,650,062
Capltal and reserves
Called up share capital 16 66,707 66,707
Share promium account 8,333 8,333
Profit and loss reserves 4,791,386 5,576,022
Total equity 4,865,426 5,650,062

The financlal statements were approved by the board of directors and authorised for issue on 7 February 2022

and are signed on its behalf by:
VocibIonkd bys DucuSipted by: _
Jun Tan Bunbard Bourdsii
AS1SVERSIBAMES .. wan 2SFCHOCCA0B4ED..
DrJ W Tan B Baertschi
Director Director

Company Reglstration No. SC100633

-10-
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AVOGEL LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Notes

Balance at 1 January 2020

Year ended 31 Decemher 2020:

Profit and total comprehensive income for the year

Issue of share capital 16
Dividends . 9

Balance at 31 Decombeor 2020

Year ended 31 December 2021:

Profit and total comprehensive income for the year
Dividends 9

Balance at 31 December 2021

Share Share Profit and Yotat
capital  premium loss
account  reserves

£ £ £ £

66,687 8,333 6,656,559 6,730,559

. « 1,019463 1019463

40 . . 40

- - (2,100,000) (2,100,000)

66,707 8,333 5,575,022 5,650,062

. . 216,364 216,364

- - (1,000,000) (1,000,000)

8,333

66,707

4,791,386 4,866,426

-11 -
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AVOGEL LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Notes

Cash flows from operating actlvities
Cash generated from operations
Income taxes paid

Net cash inflow from operating activities

Investing activities

Proceeds on disposal of intangibles
Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Interest received

Net cash used in investing activities
Financing activities

Procesds from issue of shares
Dividends pald

Net cash used in financing activities

Net (decrease)increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2021
£ £
282,655
(257,819)
24,836
(14,746)
50
(14,696)
(1,000,000)
’ (1,000,000)
(989,860)
2,304,656
1,314,798

2020
£ £
3,489,034
(168,155)
3,320,879
300
(22,516)
11,575
2,449
{8,192)
40
(2.100,000)
(2,099,960)
1,212,727
1,091,931
2,304,658

-12-
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AVOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11

1‘3

14

Accounting policles

Company information
A.Vogs! Limited Is a private company limited by shares incorporated in Scottand. The registered office is 2
Brewster Place, Riverside Business Park, Irving, KA11 §0D.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Irgland” ("FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which Is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £,

The financial statements have beéen prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certaln financial instruments at
fair vaiue. The principal accounting policies adopted are set out below.

Goling concern

At the time of approving the financial stataments, the directors have a reasonable expectation that the
company has adequate resources to continue In operational existence for the foreseeable future. Thus the
directors continue to adopt the going concem basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods provided in
the nommal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates.

Ravenue from tha sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of goods), the amount of revenue can be measured
rellably, it s probable that the economic benefits associated with the transaction will flow to the entity and
the costs Incurred or to be incurred in respect of the transaction can be measured reliably.

Tangiblo fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
dopreciation and any impairment losses,

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Plant and machinery 25% on reducing balance
Fixtures and fittings 25% on cost
Computer equipment §0% on cost
Motor Vehicles 25% on reducing balance

The gain or loss arising on the disposal of an asset is determined as the differance between the sale
proceads and the carrying value of the asset, and is ¢redited or charged to profit or loss.

-13-
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AVOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.5

1.6

1.7

1.8

Accounting policies (Continued)

impairment of fixed assets

At each reporting pericd end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Whare it is not possible to estimate the recoverable amount of an individuat asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset befongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
uss, the estimated future cash flows are discounted to thelr present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its canrying
amount, the carrying amount of the asset (or cash~-generating unit) is reduced to its recoverable amount. An
Impalrment loss Is recognised immediately In profit or loss, unless the relovant asset is canied at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease,

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset {or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
Increased carrying amount does not exceed the carmrying amount that would have been determined had no
Impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
Impairment loss is recagnised immediately in profit or loss, unless the relevant asset is carried ot a
revalued amount, In which case the reversal of the impairment loss Is ireated as a revaluation increase,

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises diract materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

At each réporting date, an assessment is made for impairment. Any excess of the ¢arrying amount of
stocks over its estimated selling prico less costs to complete and sell ls recognised as an impairment loss
in profit or loss. Reversals of impalrment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts, Bank ovendrafis are shown within borrowings in current liabilities.

Financial Instruments

The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section
12 ‘Other Financlal Instruments Issues' of FRS 102 to all of its financia! instruments.

Financial instriments are recognised in the company’s balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabiiities are offset, with the net amounts presented in the financial statements, when
there Is a legally enforceable right to set off the recognised amounts and there is an intention to setlfe on a
net basis or to realise the asset and settle the liabllity simultaneously.

-14 -
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AVOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies : (Continued)

Baslc financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently caried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as raceivable within one year are not amortised.

Other financial assets

Other financlal assets, including investments in equity instruments which are not subsidiaries, associates or
Joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair valies cannot be measured
rellably are measured at cost less Impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
Impairmant at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
oceurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interast rate. The
impairment loss is recognised in profit or loss.

If there Is a decrease in the Impairment loss arising from an event occurring after the impairment was
recoghised, the impairment s reversed. The reversal is such that the current carrying amount does not
oxceed what the carrying amount would have been, had the impalrmeant not previously bean recognisad.
The impairment reversal is recognised in profit or loss.

. Derocognition of financlal assots
Financlal assets are derecognisad only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially ali the risks and rewards
of ownership to another entity, or if some significant risks and rawards of ownership are retained but control
of ::\ye asset has transferred to another party that is able to sell the asset In its entirety to an unrelated third
pe

Classification of financial llabllities

Financial llabilities and equity Instruments are classified according to the substance of the contractual
arrangements entered into. An equily instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabllities,
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DocuSign Envelope ID: D712E5D5-BC92-4496-9812-9D51DEC80B13

AVOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.9

Accounting policles {Continued)

Basle financial liabliitles

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
ghares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the dsbt instrument is measured at the present value of the
future payments discounted at a market rate of interest, Financial llablilities classified as payable within one
year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have bean acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilittes. Trade creditors are recognised Initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabliitles

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derlvatives are initially recognised at fair value on the date a derivative contract Is entered
Into and. are subsequently re-measured at their fair value. Changes In the falr vatue of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is
applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured
at falr value through profit or loss. Debt Instruments may be designated as being measured at fair value
through profit or loss {o eliminate or reduce an accounting mismatch or if the instruments are measured
and their performance evaluated on a fair value basis in accordance with 8 documanted risk management
or investment strategy.

Dorocognition of financlal Hlabliities

Financia: liabllities are derecognised when the company’s contractual obligations expire or are discharged
or cancelled.

Equity Instruments

Equity instruments issued by the company are recorded at the proceeds recelved, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

4.10 Taxation

The tax expense reprasents the sum of the tax currently payable and deferred tax.

Currant tax

The tax currently payable is basaed on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible In other years and it further excludes items that are never taxable or deductible. The company’s
ilabliity for current tax is calculated using tax rates that have baen enacted or substantively enacted by the
reporting end date.
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AVOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 |

1.4

1.12

113

1.14

1.15

Accounting policies (Continued)

Deferred tax

Deferred tax liabilitles are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it Is probable that they will be recovered against the reversal of deferred tax
liabllities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference:
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the perlod
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assats and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the defernad tax assets and liabllities relate
to taxes levied by the same tax authority,

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
arg required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services
are received.

Termination bonefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retiroment benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due,

Loases

Rentals payable under operaling leases, including any lease incentives received, are charged to profit or
loss on 8 straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Governmant grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions Is recognised in income when the performance conditions are
met. Where a grant does not specify performance conditions it is recognised in income when the proceeds
are recelved or recelvable. A grant retelved bafore the recognition criteria are satisfied is recognised as a
liabllity.

Foreign exchange

Transactions In currencies other than pounds sterling are recorded at the rates of exchange prevaifing at
the dates of the transactions, At each reporting end date, monetary assets and liabllities that are
denominated in foreign currencies are retranslated at the rates prevalling on the reporling end date. Gains
and losses arising on translation in the period are included in profit or loss.
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A.VOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2  Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant, Actual resuits may differ from these estimates.

The estimates and underlying assumptions are reviewed on én ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
pe:od, or in the period of the revision and future periods whera the revision affects both current and fulure
periods.

Critical judgements
The following Judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Dopreciation

Fixed assets are depreciated over the useful life of the assets. The useful iife of the fixed assets are basad
on the knowledge of senior management, with reference to the assets expected life cycle.

Bad debts :
Trade debtors are reviewed by appropriate experienced senlor management on a case by case basis with
the balance outstanding and the ageing of the debtor taken into consideration.

Overhead allocations
Overheads are reviswed by appropriate experienced senior management on a case by case basis with
apportionment of staff labour hours required during production taken into consideration.

3 Turnover and other rovenue

2021 2020
£ £
Other significant revenue
Interest income 50 2,449
Grants recelved (Coronavirus Job Retention Scheme) 18686 ' 78,589
2021 2020
£ £
Turnover analyeed by geographical market
UK Sales 8,852,145  10,025913
Exports 2,063,086 2,609,312

10.915,241 12,535,225

A geographical breakdown of export tumover has not been detailed as, in the directors’ opinion, to do so
would be detrimental to on-going business activities.
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AVOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

4  Operating profit

2021 2020
Operating profit for the year is stated after charging/(crediting): £ £
Exchange differences apart from those arising on financial instruments
measured at fair value-through profit or loss 77,110 {123,889)
Government grants (19,686) (78,589)
Fees payable to the company’s auditor for the audit of the company’s
financial statements 27,500 20,000
Depreciation of owned tangible fixed assets 27127 32440
Profit on disposal of tangible fixed assets - {1,302)
Operating lease charges 146,001 134,175

5 Employees

The average monthly number of persons (including direclors) employed by the company during the year
was:

2021 2020

Number Number

Manufacturing & Warehouse 23 23
Administration 15 15
Sales & Marketing 35 36
Total 73 74

e————
ST —————-

Their aggregate remuneration comprised:

2021 2020

£ £

Wages and salaries 1,867,474 4,851,367
Soclal secunty costs 173,651 184,926
Pension costs 83,167 85,718

2144202 2,122,012

] Directors' remuneration

2021 2020
£ £

Remuneration for qualifying services 10,860 20,580

-19-



DocuSign Envelope ID: D712ESD5-BC92.4496-9812-9D51DEC80B13

AVOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 |

7  Interest receivable and similar iIncome

Interest income
Interest on bank deposits
Investment income includes the following:

Interast on financial assets not measured at fair value through profit or loss
8  Taxation

Current tax
UK corperation tax on profits for the current period
Adjustments in respact of prior periods

Total current tax

2021 2020
£ £

50 2,449

50 2,449

2021 2020

£ £

52,209 245,000
(1.597) .
50,702 245,000

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corparation tax in the UK
of 18.00% (2020: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Tax effect of income not taxable In determining taxable profit

Adjustments in respect of prior years

Depreciation in excess of capital alfowances

Provisions adjustment

Taxation charge for the year

9 Dividends

Final patd

2021 2020
£ ¢
267.066 1,264,463
50,743 240,248
126 202

. (15)

(1.697) .
1,621 4,665
(190) .
50,702 245,000
2021 2020

£ £
1,000,000 2,100,000
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A.VOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 '

10 Tanglble fixed assets

Plantand Fixtures and -Computer Motor Yotal
machlnary fittings  equlpment Vehicles
£ £ £ £ £
Cost
At 1 January 2021 §74,666 9,031 200,703 181,533 865,933
Additions 13,601 - 1,245 - 14,746
At 31 December 2021 588,167 9,031 201,948 181,533 880,679
Depreciation and impalrment |
At 1 January 2021 566,359 8,031 198,940 100,869 875,189
Depreciation charged In the year 5,483 - 1,508 20,166 27,127
At 31 December 2021 571,812 9,031 200448 121,035 802,326
Carrying amount .’
At 31 December 2021 16,355 - 1,500 60,498 78,353
At 31 December 2020 8,307 . 1,763 80,664 90,734
11 Stocks
2021 2020
£ £
Raw materials and consumatiles 603,575 §25,066
Finished goods and goods for resale 2,628,182 2,671,945

3.131,757 3,197,011

Included within stock Is a value of £143,245 which is consignment stock (2020: £480,208).

12 Dabtors
2021 2020
Amounts falling due within one year; £ £
Trade debtors 2,794,627 2,154,410
Other débtors 12,468 .
Prepayments and accruad income 104,657 105,505

2,911,752 2,259,915
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AVOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

13 Creditors: amounts falllng due within: one year

14

15

16

2021 2020

£ £

Trade creditors 2,016,378 1,266,178
Corporation tax 32,811 239,928
Other taxation and social security 92,926 276,716
Other creditors 30,346 7,882
Accruals and deferred income 386,097 399,876

2,558,558

Deforred taxation

2,190,580

The following are the major deferred tax liabilities and assets recognised by the company and movements

thereon;
Liabliitles
A . 2021
Balances: £
Accelerated capital allowances 11,676
There were no deferred tax movements in the year,
Retirement benefit schemes
2021
Defined contribution schemaes £
Charge to profit or loss in respect of defined contribution schemes 83,167

Liabliities
2020
£

11,676

2020
£

85,719

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

Share capital
2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully pald
Ordinary Shares of £1 each 66,667 66,667 66,667 66,667
A Ordinary Shares of £1 each 20 20 20 20
B Ordinary Shares of £1 each 20 20 20 20
66,707 66,707 66,707 66,707
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AVOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

17 Related party transactions
A.Vogel Limited is a2 wholly owned subsidiary of A.Vogel AG (formerly Bioforce AG). Transactions between
the companies are on a commaercial basis with balances being settied within normal terms of trade. The
accounts include the following amounts in respect of transactions with the Bioforce AG Group:

Sales - £80,160 (2020: £nil)
Net trade purchases - £4,363,699 (2020: £5,382,171)
Year-end creditor - £1,084,569 {2020; £655,690)

During the year there were transactions with another wholly owned subsidiary of A.Vogel AG (formerly
Bioforce AG). Transactions between the companies are on a commercia! basis with balances being settled
within normal terms of trade. The accounts include the following amounts in respect of transactions with
A.Vogel Danmark A/S {formerly Bioforce Denmark):

Sales ' - £16,266 (2020: £64,104)
Year-end debtor - £7 (2020: £nil)

During the year there were transactions with another wholly owned subsidiary of A.Vogel AG (formerly
Bloforce AG). Transactions between the companies are on a commercial basis with balances being settled
within normal terms of trade. The accounts include the following amounts in respect of transactions with
Bloforce Canada:

Sales - £7,880 (2020: £nif)
Purchases « £nil (2020: £9,657)
Year-end creditor - £nil. (2020: £8,857)

During the year there were transactions with another wholly owned subsidiary of A.Vogel AG (formerly

Bioforce AG). Transactions between the companies are on a commerciat basis with balances being settled

(,/_ithlr; garma_l_ terms of trade. The accounts include the following amounts in respect of transactions with A,
'ogel BV:

Purchases - £1,430 (2020: £nit)
Year-end creditor - £1,430 (2020: £nil)

Both Dr. J and Mrs J E Tan are directors and shareholders [n Kennedy Smith (Press) Limited. Transactions
between the companies are on a commercial basis. Transactions with and balances due from that
company are detalled below:

Trade purchases - £194,249 (2020: £275,768)
Year-end creditor - £47,745 (2020: £41,972)
Sales - £80,559 (2020: £122,129)
Year-ond debtor - £7,034 (2020: £8,036)

Mrs J E Tan is a director and shareholder of Jan de Vries Healthcare Limited. Transactions between the
companies are on a commercial basis. Transactions with and balancas due from that company are detalled

below:

Trade sales - £136,205 (2020: £186,065)
Year-ond debtor - £81,633 (2020: £73,516)
Trade purchases - £nil (2020: £12,674)
Year-and creditor - £93 (2020: £15,241)

Both Dr. J and Mrs J E Tan are directors and shareholders in Round Window Holdings Ltd. During the year
ronts payable to Round Window Holdings amounted to £156,000 (2020: £156,000), with £3,764 (2020:
£4,087) included as a year end debtor.
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A.VOGEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 ‘

18 Operating lease commitments

19

20

21

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments

under non-cancellable operating leases, which fall due as follows:

Analysis of changes in net funds

2021 2020
£ £
Within one year 130,000 130,000
Between two and five years 520,000 520,000
In over five years 1,018,333 1,148,333
1668333 1,798,333
Controlling Party
The uitimate controiiirig party Is A,\Vogel AG, a company registered in Switzerland.
Cash generated from opsrations
2021 2020
£ £
Profit for the year afier tax 216,384 1,019,463
Adjustments for:
Taxation charged $0,702 245,000
Investment income (50) (2,449)
Galn on disposal of tangible fixed assets - {1.302)
Deapreciation and impairment of tangible fixed assets 27,127 32,440
Movements in working capltal:
Decrease/(increase) in stocks 685,254 (544,820)
(Increase)/decrease in debtors (651,837) 2,255,326
Increase in creditors 575,095 485,376
Cash gonerated from operations 282,655 3,489,034

1January Cash flows 31 Decomber

2021
£ £
Cash at bank and in hand 2,304,658 (989,860)

2021
£

1,314,798
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