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POWER CONTROL LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Introduction

Power Control Ltd principally is involved in the supply, installation and maintenance of UPS systems and
associated products.

Business review

The year to December 2021 saw total sales revenue increase in comparison to 2020 from £10.4 million to £12.0
million with Gross Profit showing a similar proportional increase.

The directors consider the performance to be inline with expectations. We are pleased to also report an increase
in both absolute and relative operating profits and believe that this trend is set to continue in to 2022 due to the
continued efforts of the company in generating business from new and existing markets, with the post year end
management accounts and order intake figures supporting this.

The directors have always been of the belief that the company must retain its strong financial position to grow the
business and are pleased to present a balance sheet which continues to demonstrate this.

Principal risks and uncertainties

The principal risks and uncertainties for the company in the short term mostly revolve around foreign exchange
exposure. However, the company takes advantage of forward rate exchange contracts to reduce this risk and
generates revenues in currencies other than Pound sterling.

In the medium to longer term, the company continues to forsee strong demand in its core markets but as of yet,
the long term impact on the global economy due to the Coronavirus pandemic and ongoing conflict in Ukraine
are uncertain. As a result the company is continuing to invest in its own operations and capabilities so it is
capable of responding to the needs of its customer base.

Financial key performance indicators
The company considers sales revenue, operating profit and cash reserves as key performance indicators. The
company considers these indicators of importance as they indicate the overall performance and immediate

position of the business.

The Directors are pleased to present the below comparison table that demonstrates growth in revenue and
operating profit over the 12 month period to 31 December 2021.

Indicator/Year 2021 2020 2019
Revenue £12,046k £10,405k £9,736k
Operating Profit £1,714k £1,638k £1,034k
Cash £1,848k £1,985k £952k

The improvement in the revenue and operating profit indicators can be attributed to continuing increasing
success in winning work throughout the period and subsequently delivering this work successfully. There has
been a small decrease in the cash balance due to working capital movements and dividends paid.

This report was approved by the board and signed on its behalf.

DocuSigned by:

Tom Meleolson

4FBAFD37QIE7AED., |
Thomas Richard Nicholson

Director

Date: 13 July 2022
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POWER CONTROL LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the financial statements for the year ended 31 December 2021.
Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
Results and dividends
The profit for the year, after taxation, amounted to £1,365,096 (2020: £1,355,891).
The dividends paid in the year totaled £1,740,000 (2020: £525,001).
Directors
The directors who served during the year are shown on the company information page.

Future developments

The directors intend to build on the company's performance during the year and to continue to grow the business
during 2022 and beyond.

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditors are
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company's auditors are aware of that information.

Post balance sheet events

There have been no significant events affecting the company since the year end.

Page 2
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POWER CONTROL LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

This report was approved by the board and signed on its behalf,

DocuSigned by:

Tom Mclslson.

4FBAFD37D9E74ED...

Thomas Richard Nicholson
Director

Date: 13 July 2022
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POWER CONTROL LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF POWER CONTROL LTD

Opinion

We have audited the financial statements of Power Control Limited (the ‘company') for the year ended 31
December 2021, which comprise the Profit and loss account and retained earnings, the Balance sheet, and the
related notes, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Page 4
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POWER CONTROL LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF POWER CONTROL LTD (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditors' report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

) the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report and the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

) we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Page 5
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POWER CONTROL LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF POWER CONTROL LTD (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud.

The specific procedures for this engagement and the extent to which these are capable of detecting
irregularities, including fraud are detailed below.

Our assessment focused on key laws and regulations the company has to comply with and areas of the financial
statements we assessed as being more susceptible to misstatement. These key laws and regulations included
but were not limited to compliance with the Companies Act 2006, United Kingdom Generally Accepted
Accounting Practice and relevant tax legislation.

We are not responsible for preventing irregularities. Our approach to detecting irregularities included, but was not
limited to, the following:

- obtaining an understanding of the entity’s policies and procedures and how the entity has complied with
these;

- obtaining an understanding of the legal and regulatory framework applicable to the entity and how the
entity is complying with that framework;

- obtaining an understanding of the entity's risk assessment process, including the risk of fraud;

- designing our audit procedures to respond to our risk assessment; and

- performing audit testing over the risk of management override of controls, including testing of journal
entries and other adjustments for appropriateness, evaluating the business rationale of significant
transactions outside the normal course of business and reviewing accounting estimates for bias,
specifically around the valuation of stock.

Whilst considering how our audit work addressed the detection of irregularities, we also consider the likelihood of
detection based on our approach. Irregularities arising from fraud are inherently more difficult to detect than
those arising from error.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Page 6



DocuSign Envelope ID: AAEA421B-23C3-480D-AF52-523349C08917

POWER CONTROL LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF POWER CONTROL LTD (CONTINUED)

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

&%f,ﬂ FM«) &(9«6/[{{,{,

Neil Calder (Senior Statutory Auditor)

for and on behalf of
Cooper Parry Group Limited

Chartered Accountants
Statutory Auditor

Sky View

Argosy Road

East Midlands Airport
Castle Donington
Derby

DE74 2SA

Date: 14 ]July 2022
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POWER CONTROL LTD

PROFIT AND LOSS ACCOUNT AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
Note £ £
Turnover 4 12,045,559 10,405,454
Cost of sales (7,278,730) (6,289,827)
Exceptional cost of materials 6 (134,099) -
Total cost of sales (7,412,829) (6,289,827)
Gross profit 4,632,730 4,115,627
Administrative expenses (2,918,693) (2,477,617)
Operating profit 5 1,714,037 1,638,010
Interest receivable and similar income - 235
Interest payable and expenses 10 (16,393) (13,003)
Profit before tax 1,697,644 1,625,242
Tax on profit 11 (332,548) (269,351)
Profit after tax 1,365,096 1,355,891
Retained earnings at the beginning of the year 3,179,967 2,349,077
Profit for the year 1,365,096 1,355,891
Dividends declared and paid (1,740,000) (625,001)
Retained earnings at the end of the year 2,805,063 3,179,967

There were no recognised gains and losses for 2021 or 2020 other than those included in the profit and loss
account and retained earnings.

The notes on pages 10 to 26 form part of these financial statements.
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POWER CONTROL LTD
REGISTERED NUMBER: SC152126

BALANCE SHEET
AS AT 31 DECEMBER 2021

2021 2020
Note £ £
Fixed assets
Tangible fixed assets 12 1,029,729 1,105,118
Investments 13 401 401
1,030,130 1,105,519
Current assets
Stocks 14 1,870,624 1,887,770
Debtors: amounts falling due within one year 15 3,099,261 3,757,256
Cash at bank 16 1,848,341 1,984,666
6,818,226 7,629,692
Creditors: Amounts Falling Due Within
One Year 17 (4,082,863) (4,555,078)
Net current assets 2,735,363 3,074,614
Total assets less current liabilities 3,765,493 4,180,133
Creditors: Amounts Falling Due After
More Than One Year 18 (466,251) (504,751)
Provisions for liabilities
Deferred taxation 20 (61,255) (62,491)
Net assets 3,237,987 3,612,891
Capital and reserves
Called up share capital 21 4,506 4,506
Revaluation reserve 22 426,794 426,794
Capital redemption reserve 22 1,624 1,624
Profit and loss account 22 2,805,063 3,179,967

3,237,987 3,612,891

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

DocuSigned by:

Tom Mclielson.

4FBAFD37D9E74ED...
Thomas Richard Nicholson
Director
Date: 13 July 2022

The notes on pages 10 to 26 form part of these financial statements.
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1.

POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

General information

Power Control Limited ("the company") is a private company limited by shares, incorporated in Scotland.
The address of its registered office is disclosed on the company information page.

The company's principal activity during the year was that of power protection and business continuity
services.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements are prepared in sterling (£), which is the functional currency of the company.
The financial statements are for the year ended 31 December 2021 (2020: year ended 31 December
2020).

The financial statements have been prepared on a going concern basis under the historical cost
convention and in accordance with Financial Reporting Standard (FRS) 102, the Financial Reporting
Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
company's accounting policies. The areas with a higher degree of judgement or complexity or areas
where assumptions and estimates are significant to the historical statements are disclosed in note 3.
The following accounting policies have been applied consistently throughout the year:

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland™:

- the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(f), 11.42, 11.44 t0 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

- the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a),
12.29(b) and 12.29A,;

- the requirements of Section 33 Related Party Disclosures paragraph 33.7.
- the requirement of Section 1.12 to prepare a statement of cash flows on the grounds that its
ultimate parent company, PCL Holdings Limited, includes the company's cash flows in its own

published consolidated financial statements.

This information is included in the consclidated financial statements of PCL Holdings Limited as at 31
December 2021 and these financial statements may be obtained from Companies House.

Going concern

At the balance sheet date the company has a positive cash position and the balance sheet shows
strong net assets. At the time of signing these accounts, the directors have considered the going
concern position, and consider that this does indicate that the company still continue to trade for a
period of at least 12 months from the date of signing these accounts.

On that basis, the directors have prepared these financial statements on a going concern basis.

_Page 10
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2.

POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

24

25

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the company has transferred the significant risks and rewards of ownership to the buyer;

. the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided.

Maintenance contract income is typically invoiced annually in advance. The excess of amounts
invoiced on each maintenance contract over the revenue to be recognised on that contract is treated
as deferred income and included within creditors falling due within one year in the financial
statements.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.

Page 11
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2,

POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

2,5 Tangible fixed assets (continued)

2.6

2.7

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following annual bases:

Freehold property - 1.25% straight line
Plant and machinery - straight line over 2-10 years

The assets' residual values, useful economic lives and depreciation methods are reviewed, and
adjusted prospectively if appropriate, or if there is an indication of a significant change since the last
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the profit and loss account, within administrative expenses.

At each balance sheet, the company reviews the carrying amounts of its tangible fixed assets to
determine whether there is any indication that any items have suffered an impairment loss. If any
such indication exists, the recoverable amount of an asset is estimated in order to determine the
extent of the impairment loss, if any.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. Impairment loss is recognised as an
expense immediately.

Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are
held separately from the company in independently administered funds.

Current and deferred taxation

The tax charge for the year comprises current and deferred tax.

Current tax is recognised for the amount of corporation tax payable in respect of the taxable profit for
the current or past reporting periods using the tax rates and laws that have been enacted or

substantively enacted by the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date, except as
otherwise indicated.

Deferred tax assets are only recognised to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is calculated
using the tax rates and laws that have been enacted or substantively enacted by the reporting date
that are expected to apply to the reversal of the timing difference.

Page 12
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2,

POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

2.8 Exceptional items
Exceptional items are transactions that fall within the ordinary activities of the company but are
presented separately due to their size or incidence.

2,9 Revaluation of tangible fixed assets
Individual freehold and leasehold properties are carried at fair value at the date of the revaluation less
any subsequent accumulated depreciation and subsequent accumulated impairment losses.
Revaluations are undertaken with sufficient regularity to ensure the carrying amount does not differ
materially from that which would be determined using fair value at the balance sheet date.
Fair values are determined from market based evidence normally undertaken by professionally
qualified valuers.
Revaluation gains and losses are recognised in the profit and loss account unless losses exceed the
previously recognised gains or reflect a clear consumption of economic benefits, in which case the
excess losses are recognised in profit or loss.

2.10 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a weighted average basis.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in the profit or loss account.

2.11 Cash and cash equivalents

Cash is represented by cash in hand and depasits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.12 Provisions for liabilities

Provisions are made where an event has taken place that gives the company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the profit and loss account in the year that the company
becomes aware of the obligation, and are measured at the best estimate at the balance sheet date of
the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the balance sheet.

2.13 Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

All financial assets and liabilities are initially measured at transaction price and subsequently
measured at amortised cost.

For financial assets measured at cost less impairment, the impairment loss is measured as the
Page 13
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POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.13 Financial instruments (continued)

difference between an asset carrying amount and best estimate, which is an approximation of the
amount that the company would receive for the asset if it were sold at the balance sheet date.

2.14 Operating leases: the company as lessee

Rentals paid under operating leases are charged to the profit and loss account on a straight line
basis over the lease term.

2.15 Foreign currency translation

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the date of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historic cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at the period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the profit and loss account.

2.16 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

2.17 Related party transactions
The company discloses transactions with related parties which are not wholly owned within the same
group. Where appropriate, transactions of a similar nature are aggregated unless, in the opinion of

the directors, separate disclosure is necessary to understand the effect of the transactions on the
company's financial statements.
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POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

3. Judgments in applying accounting policies and key sources of estimation uncertainty

The group makes estimates and assumptions concerning the future. Management are also required to
exercise judgement in the process of applying the group's accounting policies. These are continually
evaluated and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are addressed below.

Depreciation, amortisation and residual values

The directors have reviewed the asset lives and associated residual values of all fixed asset classes, and
have concluded that asset lives and residual values are appropriate.

The actual lives of the assets and residual values are assessed annually and may vary depending con a
number of factors. Residual value assessments consider issues such as future market conditions and the
remaining life of the asset.

Carrying value of stocks

The directors review the market value of and demand for the company's stock on a periodic basis to
ensure stock is recorded in the financial statements at the lower of cost and net realisable value. Any
provision for impairment is recorded against the carrying value of stocks. The directors use their
knowledge of market conditions, historical experiences and estimates of future events to assess future
demand for the company's products and achievable selling prices.

4, Turnover

Analysis of turnover by country of destination:

2021 2020

£ £

United Kingdom 11,428,313 9,765,725
Rest of Europe 432,821 592,013
Rest of the world 184,425 47.716

12,045,559 10,405,454

The whole of the turnover is attributable to the company's principal activity, which was that of power
protection and business continuity services.
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POWER CONTROL LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

5. Operating profit

The operating profit is stated after charging/ (crediting):

Research & development charged as an expense
Depreciation of tangible fixed assets

Exchange differences

Other operating lease rentals

Defined contribution pension plans

6. Exceptional costs

Exceptional cost of materials

2021 2020
£ £
7,679 29,512
69,667 83,034
(184,972) (3,376)
207,666 182,856
44,980 43,621
2021 2020
£ £
134,099 -
134,099 -

Management have identified and fixed a system error such that certain items were not booked out of
stock as used. The cumulative impact of this error on prior years to 31 December 2020 has been

recognised as an exceptional cost in the current year profit and loss account.

7. Auditors' remuneration

Fees payable to the company's auditor for the audit of the company's
annual financial statements

Page 16

2021

13,400

2020

12,400
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POWER CONTROL LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
8. Employees

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

The average monthly number of employees, including the directors, during the year was as follows:

Administration
Distribution
Engineering
Sales

9. Directors’ remuneration

Directors' emoluments
Company contributions to defined contribution pension schemes

2021 2020

£ £
2,415,345 2,192,647
279,429 236,269
44,980 43,621
2,739,754 2,472,537
2021 2020

No. No.

15 15

7 8

28 28

21 16

71 67
2021 2020
£ £

456,294 206,274
2,638 1,314
458,932 207,588

During the year retirement benefits were accruing to 2 directors (2020: 2) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £219,425 (2020: £101,900).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £1,319 (2020: £1,314).

Key management personnel include some of the directors and senior management of the company. Key

management remuneration, including pension contributions, is £409,658 (2020: £331,917)
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POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

Interest payable and similar expenses

Bank interest payable
Other interest payable

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Changes to tax rates

Total deferred tax

Taxation on profit on ordinary activities
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2021 2020
£ £
11,002 9,047
5,391 3,956
16,393 13,003
2021 2020
£ £
333,846 282,057
(62) -
333,784 282,057
(20,970) (12,706)
19,734 -
(1,236) (12,706)
332,548 269,351
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POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11. Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2020: lower than) the standard rate of corporation tax in the
UK of 19% (2020: 19%). The differences are explained below:

2021 2020
£ £
Profit on ordinary activities before tax 1,697,644 1,625,242
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2020: 19%) ' 322,552 308,796
Effects of:
Expenses not deductible for tax purposes 1,313 700
Additional deduction for R&D expenditure - (43,445)
Adjustments to tax charge in respect of prior periods (62) -
Fixed asset differences (2,163) 118
Adjust closing deferred tax to average rate of 19.00% 14,701 8,847
Group relief (3,793) (5,665)
Total tax charge for the year ' 332,548 269,351

Factors that may affect future tax charges

On 3 March 2021, the Chancellor of the Exchequer announced that the corporation tax rate would
increase to a maximum of 25% from 1 April 2023. This was substantively enacted on 24 May 2021.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled, or the asset is realised, based on tax law and the corporation tax rates that have been enacted, or
substantively enacted, at the balance sheet date. As such, the deferred tax rate applicable at 31 October
2021 is 25% and deferred tax has been re-measured at this rate.
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POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Tangible fixed assets

Cost or valuation
At 1 January 2021
Additions
Disposals

At 31 December 2021
Depreciation
At 1 January 2021

Charge for the year on owned assets
Disposals

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Freehold Plant and
property  machinery Total
£ £ £
825,000 761,528 1,586,528
- 53,016 53,016
- (77,351) (77,351)
825,000 737,193 1,562,193
- 481,410 481,410
- 69,667 69,667
- (18,613) (18,613)
- 532,464 532,464
825,000 204,729 1,029,729
825,000 280,118 1,105,118

Included in freehold property is land at valuation of £27,000 (2020: £27,000) which is not depreciable.

Cost or valuation at 31 December 2021 is as follows:

At cost
At valuation:
5 June 2018
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Freehold
property
£

483,862

341,138

825,000
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POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Tangible fixed assets (continued)

If the land and buildings had not been included at valuation they would have been included under the
historical cost convention as follows:

2021 2020

£ £

Cost 483,862 483,862
Accumulated depreciation (101,315) (95,267)
Net book value 382,547 388,595

The property was last revalued on 5 June 2018 at its open market vaiue by Brownill Vickers Limited,
Chartered Surveyors.

A government grant of £70,000, which was offset against the historical cost of the property in the year
ended 31 December 2000, has been absorbed within the revaluation figure.

Fixed asset investments

Investments
in
subsidiary
companies
£
Cost or valuation
At 1 January 2021 401
At 31 December 2021 401
Subsidiary undertakings
The following were subsidiary undertakings of the company:
Class of
Name shares Holding
Energy Systems UK Limited Ordinary 100%
Borri Limited Ordinary 100%

The registered office of Energy Systems UK Limited and Borri Limited is Systems House, Rotherside
Road, Eckington, Sheffield, S21 4HL.
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POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Fixed asset investments (continued)
Subsidiary undertakings (continued)

The aggregate of the share capital and reserves as at 31 December 2021 for the subsidiary undertakings
was as follows:

Name Net assets

£
Energy Systems UK Limited 400
Borri Limited 1

Both the subsidiaries remained dormant during the year.

Stocks
2021 2020
£ £
Finished goods and goods for resale 1,870,624 1,887,770

1,870,624 1,887,770

An impairment loss of £52,000 (2020: £70,000 gain) was recognised in cost of sales against stock during
the year due to slow-moving and obsolete items.

Debtors
2021 2020
£ £
Trade debtors 2,023,090 2,538,583
Amounts owed by group undertakings 878,877 797,638
Other debtors 43,422 298,124
Prepayments and accrued income 163,872 122,911

3,099,261 3,757,256

Cash and cash equivalents

2021 2020
£ £
Cash at bank and in hand 1,848,341 1,984,666

1,848,341 1,984,666
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POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Accruals and deferred income

2021 2020

£ £

38,500 38,500
1,882,521 2,197,529
2,328 2,328
233,846 282,119
396,574 649,039
1,629,094 1,385,563

4,082,863

4,555,078

Bank loans of £504,751 (2020: £543,251) are secured by way of a floating charge and a debenture and
cross guarantee over all the assets of the group, and by a first legal mortgage over the group's freehold

property.

Bank loans of £543,251 represent a 5 year facility which was first drawn down in June 2020. Regular
repayments are in instalments over a 20 year payment profile such that a significant proportion of the

original loan remains due at the termination date in May 2025.

Creditors: Amounts falling due after more than one year

Bank loans

Bank loans are secured as described in note 16 above.
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2021 2020

£ £
466,251 504,751
466,251 504,751
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POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

19. Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year

Bank loans
Amounts falling due 1-2 years

Bank loans
Amounts falling due 2-5 years

Bank loans

2021 2020

£ £
38,500 38,500
38,500 38,500
427,751 466,251
504,751 543,251

Bank loans, as described above, are repayable by monthly installments. Interest of 2% above LIBOR is

charged on these balances.

20. Deferred taxation

At beginning of year
Credited to the profit or loss account

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Short term timing differences
Revaluation surplus
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2021 2020
£ £
(62,491) (75,197)
1,236 12,706
(61,255) (62,491)
2021 2020
£ £
(45,553) (48,689)
32,052 22,491
(47,754) (36,293)
(61,255) (62,491)
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POWER CONTROL LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

21. Share capital

2021 2020
£ £

Allotted, called up and fully paid
3,138 (2020 - 3,138) Founder shares of £1.00 each 3,138 3,138
1,147 (2020 - 1,147) Ordinary A shares of £1.00 each 1,147 1,147
12,146 (2020 - 12,146) Ordinary B shares of £0.01 each 121 121
100 (2020 - 100) Ordinary C shares of £1.00 each 100 100

4,506 4,506

The Founder and Ordinary A Shares have full voting and participation rights. The Ordinary B and
Ordinary C Shares have no voting or participation rights.

22. Reserves
Revaluation reserve

The revaluation reserve represents the cumulative revaluation gains and losses which have arisen in
respect of tangible fixed assets.

Capital redemption reserve

The capital redemption reserve has arisen as a result of the company purchasing its own shares in
previous years.

Profit and loss account
The profit and loss account consists of distributable reserves arising from cumulative historical profits and

losses less and distributions made.

23. Dividends

2021 2020
£ £
Founder shares 1,740,000 525,001

1,740,000 525,001

Dividends of £590,000 (2020: £1,450,000) were proposed after the year end before the approval of the
accounts.

24. Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounts to £44,980 (2020: £43,621).
Pension contributions totalling £12,516 (2020: £11,231) were payable to the fund at the balance sheet
date.
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POWER CONTROL LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Commitments under operating leases

At 31 December 2021 the company had future minimum lease payments under non-canceliable
operating leases as follows:

2021 2020

£ £

Not later than 1 year 140,486 123,776
Later than 1 year and not later than 5 years 125,517 70,200
266,003 193,976

Related party transactions

The company has taken advantage of the exemptions, under FRS102 paragraphs 1.12 and 33.1A, from
disclosing transactions with key management and with companies which are wholly owned members of
the company's group.

During the year, advances to directors subsisted as follows. Where applicable, interest has been
charged on these advances at the official HMRC beneficial loans rate.

Director 1 owed £Nil at the balance sheet date (2020: £26,452).

Director 3 owed £Nil at the balance sheet date (2020: £5,500).

At the balance sheet date, the company was owed £Nil by companies under the control of the directors
(2020: £17,741).

Controlling party

The ultimate parent undertaking is PCL Holdings Limited, a company incorporated in England and Wales.
The consalidated financial statements of this company are available to the public and can be obtained

from Companies House.

The company's ultimate controlling party is M D Rea.
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