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LOCHAY GROUP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2025

The directors present the strategic report for the year ended 30 September 2025.

Review of the business

In terms of residential development, the demand for housing remained strang during for the early part of the year under
review, although softened with consumer nervousness in the run up o the Autumn Budgel. Throughout the period, seeing
sales through to completions remained challenging. Sales of open market houses especially were impacted by buyer chains
due to current market conditions. Delays in planning systems resulted in subsequent delays being able to get our projects
started, again having an impact particularly an our affordable housing program

There were 43 open market sales of new homeas (2024: 22) and 9 affordable homes were seld during the year {2024: 7).
Average house prices for open market sales increased to £388,000 during the year (2024 £362,500).

The commercial property development arm continues to trade successfully. The company continuously seeks out and
evaluates property development opportunities, and a number of bids were submitted on various cpportunities during the year.
A bid for significant commercial property was accepted during the year with the acquisition being completed post year end in
February 2026, and an existing stock property was also sold post year end in January 2026.

The Board takes this opportunity to thank the whole Lochay team aleng with our sub-contractors, professional advisors, and
suppliers in delivering quality housing to time and on budget.

Key Performance Indicators

2025 2024
Turnover £18,695k £14,043k
Group operating profit £2,037k £1,709
Residential units sold 43 22
Affordable units sold 9 7
Private average house price £388k £363k

Principal risks and uncertainties

Land
An ongoing land purchasing programme remains key to the company’s short and long term objectives. The company is
continually identifying potential opportunities within its geographical target of central Scotland to deliver future homes.

Sales

As mentioned above, sales performance was challenging during the financial yvear however the level of demand has seen an
upturn post year end. Customer affordability remains a risk to the business particularly during the uncertain economic times.
Sales performance is monitored closely to address any issues which arise.

Avaifability and price of materials and labour
The severe materials shortages post Covid have now eased, replaced by material and labour cost increases and National
Insurance tax rises.

Interest rates
The recent reductions in interest rates are encouraging to a market that has become more accustomed to higher rates.

Planning

The planning applicaticn bureaucracy continues to delay projects from starting and making amendments during development
to respond to changing market conditions and customer requirements. In order to ensure these delays are minimised, the
company is in regular contact with local autherities.




LOCHAY GROUP LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

Future developments

The group continues to look for new land opportunities for residential development, mindful of the fact that it can take several
years from initial negotiations to bringing a site to development stage. Cur short term position is secure but without having our
financial resources tied up in mulliple dormant sites awailing develcpment. Our efforts are currently focused on the longer
term to ensure continuity.

Subsequent to year end, a successful commercial development was sold in January 2026 releasing cash for an additional
commercial property purchase in February 2026. New development opportunities are constantly evaluated and bids
submitted when appropriate.

Financial Instruments

The Group's operations involve the use of & limited range of financial instruments. These primarily include cash and cash
equivalents, frade and other receivables and payables, and bank borrowings. The Group does not trade in financial
instruments and does not enter into complex financial arrangaments or derivatives.

The Board is responsible for setting and monitoring the Group’s risk management framework, including oversight of financial
risks. The Group's financial risk management policies are conservalive in nature and focus on ensuring stability, liquidity, and
the prudent use of financial rescurces. Liquidily risk is managed by maintaining sufficient cash reserves and access o
committed bank facilities, and cash flow forecasts are reviewed regularly to ensure that the Grgup can meet its liabilities as
they fall due.

The Group’s operations and finanging are conducted almost entirely in sterling, and it has no material transacticns
denominated in foreign currencies. As such, the Group is not exposed to foreign exchange risk and dces not use any
currency hedging instruments.

Research and develcpment
The group is continuing to explore alternatives to gas heating in light of the ban in new build homes in Scotland from April

2025. We currently fit solar panels to our housing as standard and are explaring other options such as air and ground scurce

heat pumps to move to lower carbon alternatives.
On behalf of the board

A E W Thomson
Director

26 February 2026




LOCHAY GROUP LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2025

The directors present their annual report and financial statements for the year ended 30 September 2025.
Principal activities
The principal activity of the company and group continued to be that of property development, housebuilding, property trading

and related consultancy services.

Results and dividends
The results for the year are set out on page 8.

Ordinary dividends were paid amounting to £300,033. The directors do not recommend payment of a further dividend.

Dircctors
The directors who held office during the year and up to the date of signature of the financial statemenis were as follows:

A E W Thomson

C | MacLean {Resigned 30 June 2025)

W G R Thomson

| Henderson {Appointed 16 November 2025)
J D R Thomson {Appointed 16 November 2025)
Auditor

In accordance with the company's articles, a resolution proposing that Thomsen Cooper be reappointed as auditor of the
group will be put at a General Mesting.

Statement of directors' responsibilities
The directors are responsitzle for preparing the annual reporl and Lhe financial slalements in accordance wilh applicable law
and regulations.

United Kingdem company law requires the directors to prepare financial statements for each financial year. Under that law,
the directors have elecled to prepare the group and parent company financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law}. Under company law,
the directors must not apprave the financial statemenis unless they are satisfied that they give a true and fair view of the state
of affairs of the group and parent company, and of the profit or loss of the group for that pericd.

In preparing these financial statements, the directers are required to:
* select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasanable and prudent;
* state whether applicable United Kingdom Accounting Standarcds have heen followed, subject to any material
departures disclosed and explained in the financial statements; and
® prepare the financial statements on the going concern basis unless it is inapprepriate to presume that the group and
parent company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient io show and explain the group's and
parent company's transactions and disclose with reasonable accuracy at any time the financial position of the group and
parent company, and enable them to ensure that the financial statements comply with the Companies Act 2006. They are
slso responsible for safeguarding the assets of the group and parent company, and hence for taking reascnable steps for the
prevention and detection of fraud and other irregularities.




LOCHAY GROUP LIMITED

DIRECTORS® REPORT (CONTINUED)}
FOR THE YEAR ENDED 30 SEPTEMBER 2025

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that
the auditor of the company is aware of that infermation.

Medium-sized companies exemption
This report has been prepared in accordance with the provisions applicable to groups and companies entitled to the

exemptions of the small companies regime.

On behalf of the board

A E W Thomson
Director

26 February 2026




LOCHAY GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF LOCHAY GROUP LIMITED

Opinion

We have audited the financial statements of Lechay Group Limited {the "parent company') and its subsidiaries (the 'group’) for
the year ended 30 Sepiember 2025 which comprise the group profit and loss account, the group statement of comprehensive
income, the group balance sheet, the company balance sheet, the group statement of changes in equity, the company
statement of changes in equity, the group statement of cash flows, the company statement of cash flows and nctes to the
financial statements, including significant accounting pelicies. The financial reporling framewerk that has heen applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Sfandard applicable in the UK and Republic of frefand (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the group's and the parent company's affairs as at 30 September 2025 and of
the group's profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepred Accounling Practice, and
* have been prepared in accordance wilh the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (15As (UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements seclicn of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geing concern
In auditing the financial statements, we have concluded that the directors' use of the geoing concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or colleclively, may cast significant doubt on the group's and parent company's ability to continue as a going
concem for a period of at least twelve months from when the financial statements are authcrised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowladge cbtained in the course of the audil, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based gn tre work we have perfermed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the wark undertaken in the course of our audit:
* The information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* The strategic report and the directors' report have been prepared in accordance with applicable legal requirements.




LOCHAY GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF LOCHAY GROUP LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatemenits in the strategic report or the direciors' repori.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
heen received from branches not visited by us; or
* the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directars’ remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilitics of dircctors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal centrol as the directors
determine is necessary to enable the preparalion of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the group's and parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going ceoncern basis of accounting unless the directors either intend to liguidate the group or parent company or to cease
operations, or have ng realistic alternative but to da so.

Auditor's responsibilities for the audit of the financial statements

Cur ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due te fraud or error, and o issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or eror and are considered material if, individually
or in the aggregate, they could reasonahly be expected to influence the econemic decisions of users taken on the basis of
these financial statemenis.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

We considered the opportunities and incentivas that may exist within the organisation for fraud and identified the greatest
potential for fraud in the following areas; existence and liming of recognition of income, posting of unusual journals and
manipulating the Group’s key performance indicators to meet targets. We discussed these risks with management, designed
audit procedures to test the timing and existence of revenue, tested a sample of journals to confirm they were appropriate,
read minutes of Board meetings and reviewed areas of judgement for indicators of management bias to address these risks.

We reviewed areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our sector experience through discussion with the officers and other management (as figured by auditing
standards} Whilst the company is subject to many laws and regulations, we did not identify any others where the
consequence of non-compliance alone could have a material effect on amounts or disclosures in the financial statements,

We reviewed the laws and regulations in areas that directly affect the financial statements including financial and taxation
legislation and considered the extent of compliance with those laws and regulations as part of our procedures on the related
financial statement items.

With the exception of any knewn cr possible non-compliance with relevant and significant laws and regulations, and as
required by the auditing standards, our work in respect of these was limited te enquiry of the officers and management of the
company.

We communicated identified law and regulations throughout cur team and remained alter to any indications of
non-compliance throughout the audit.




LOCHAY GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF LOCHAY GROUP LIMITED

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. We are not responsible for preventing non-compliance and cannot be expected to detect
non-compliance with all laws and regulations.

These inherent limitaticns are particularly significant in the case of misstatement resulting from fraud as this may involve
sophisticated schemes designed to avoid detection, including deliberate failure to records transactions, collusion or the
provision of intentional misrepresentations,

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:#www fre.org.ukfauditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the parent company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the parent company’s members those
matters we are required to state tc them in an auditor's report and for no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the parent company and the parent company’'s members as a
hody, for our audit work, for this report, or for the opinions we have formed.

Alan Mitchell (Senior Statutory Auditor)
For and on behalf of Thomson Cooper
Edinburgh

26 February 2026




LOCHAY GROUP LIMITED

GROUP PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 SEPTEMBER 2025

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating (expenses)inceme

Operating profit

Share of results of associates

Interest receivable and similar income
Interest payable and similar expenses
Amounts wr tten off investments
Gain/{loss) on disposal of investments
Profit before taxation

Tax on profit

Profit for the financial year

Profit for the financial year is attributable to:

- Owners of the parent company
- Nan-controlling interests

Notes

"

2025

18,695,480

(15,574,661)

3,120,819

(653,480)
(430,000)

2,037,339
(20,349)

38,362
(147,325)
(81,458)

1,826,569

(389,378)

1,437,191

1,335,832
101,359

1,437,191

2024

14,043,440

(11,837,481)

2,205,859

(539.071)
41,867

1,708,555
92,574
126,001
(205,534)
32,000
1,753,686

(381,103)

1,372,583

1,310,165
62,418

1,372,583




LOCHAY GROUP LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2025

Profit for the year

Other comprehensive income
Cash flow hedges gain arising in the year

Total comprehensive income for the year
Tolal comprshensive income for the year is attributable to:

- Owners of the parent company
- Non-centralling interests

2025

1,437,191

1,437,191

1,335,832
101,359

1,437,191

2024

1,372,583

1,372,583

1,310,165
62,418

1,372,583




LOCHAY GROUP LIMITED

GROUP BALANCE SHEET
AS AT 30 SEPTEMBER 2025

Fixed assets
Tangible assets
Investment property
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounis falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Revaluation reserve
Profit and loss reserves

Notes

14
15
16

19
20

21

22

25

27

Equity attributable to owners of the parent company

Prafit for the year
Net assets
Preference share capital

Total equity

2025

329.668
2,520,000
51

2,849,719
13,663,067
655,530
5,320,741

19,639,338

(2,760,382)

16,878,956

19,728,675

(2,378,389)

133,487

(133,487)

17,216,789

10,000
1,367,007
13,819,839

15,196,846
101,369
618,584

1,300,000

17,216,789

2024

342,161
2,950,000
680,548

3,972,709
16,016,851
1,025,835

156,685

17,199,371

(4,169,777)

13,029,594

17,002,303

(484 ,473)

310,548
(310,548)

16,207,282

10,000
1,367,007
12,880,587

14,257,594
62,418
587,270
1,300,000

16,207,282

-10 -




LOCHAY GROUP LIMITED

GROUP BALANCE SHEET {CONTINUED)
AS AT 30 SEPTEMBER 2025

These financial statements have been prepared in accordance with the provisicns relating to medium-sized groups.

The financial statements were approved by the board of directors and autherised for issue on 26 February 2026 and are
signed on its behalf by:

A E W Thomson
Director

Company registration number SC152921 (Scotland}

11 -




LOCHAY GROUP LIMITED

COMPANY BALANCE SHEET
AS AT 30 SEPTEMBER 2025

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

14
16

19
20

21

25

27

2025
£ £
7,906
241
8,147
233
134,163
1,735,975
1,870,371
(75,691)
1,794,680
1,802,827
1,977
(1.977)
1,800,850
10,000
1,790,850

1,800,850

2024
£ £
3,995
241
4,236
233
1,285,437
79,923
1,365,593
(124,260)
1,241,333
1,245,569
998
(998)
1,244,571
10,000
1,234,571

1,244,571

As permilted by section 408 of the Companies Act 2006, the company has not presented its own prefit and loss account and
related notes. The company's profit for the year was £856,312 (2024 - £156,431 profit).

These financial statements have been prepared and delivered in accordance with the provisions applicable to companies

subject to the small companies regims.

The financial statements were approved by the board of directors and autherised for issue on 26 February 2026 and are

signed on its behall by:

A E W Thomson
Director

Company registration number SC152921 (Scetland}

12 -




LOCHAY GROUP LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2025

Balance at 1 October 2023

Year ended 30 September 2024:
Profit and total comprehensive income
Dividends

Balance at 30 September 2024

Year ended 30 September 2025:
Profit and total comprehensive income

Dividends

Balance at 30 September 2025

Share capital RevaluatioProfit and loss Tothbon-contralling Total
reserve reserves ceontrolling interest
interest

Notes £ £ £ £ £ £
10,000 1,367,007 11,961,455 13,338,462 1,892,817 15,231,278

- - 1,310,165 1,310,165 62,418 1,372,583
12 - - (396,580} (391,033) (5,547) {396,580)
10,000 1,367,007 12,875,040 14,257,594 1,949,688 16,207,282

- - 1,335,832 1,335,832 101,359 1,437,191
12 - - (427,684) (391,033) {36,651) (427 684)
10,000 1,367,007 13,783,188 15,202,393 2,014,386 17,216,789

-13-




LOCHAY GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2025

Balance at 1 October 2023

Year ended 30 September 2024:

Profit and total comprehensive income for the year
Dividends

Balance at 30 September 2024

Year ended 30 September 2025:

Profit and total comprehensive income

Dividends

Balance at 30 September 2025

Share capitaProfit and loss Total
reserves

Notes £ £ £
10,000 1,378,173 1,388,173
- 156,431 156,431

12 - (300,033) (300,033)
10,000 1,234,571 1,244,571
- 856,312 856,312

12 - (300,033) (300,033)
10,000 1,790,850 1,800,850

14 -




LOCHAY GROUP LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2025

Cash flows from operating activities
Cash generated from/{absorbed by) operations

Interest paic
Income taxes paid

Net cash inf ow/{outflow) from operating activities

Investing activities

Purchase of tangible fixed assets

Proceeds from disposal of tangible fixed assets
Proceeds from disposal of investments

Interest received

Other income received from investments

Net cash generated from investing aclivities

Financing activities

Praceeds from borrowings

Repayment of borrowings

Proceeds frem new bank loans
Repayment of bank loans

Payment of finance leases obligations
Dividends paid to equity shareholders
Dividends paid to nen-controlling interests

Net cash used in financing activities

Net increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

29

2025
£ £
6,026,672
(146,118)
(657 ,172)
5,323,382
(88,030)
71,001
2,596
36,363
21,030
300,000
(350,000)
2,000,000
(1,625,552)
{78,020)
(391,033)
(36,651)
(181,256)
5,184,056
156,685

5,320,741

2024

(80,000)
42,000
25,003
94,875

(100,394)
(81,157)
(391,033)
(5.547)

(3,345,535)
(162,851
(307,524)

(3,815,920)

81,968

(578,131)

{4,312,083)

4,468,768

156,685

-15 -




LOCHAY GROUP LIMITED

COMPANY STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2025

Notes

Cash flows from operating activities
Cash generated from/{absorbed by) operations 30

Income taxes paid

Net cash inflow/(outflow) from operating activities

Investing activities

Purchase of tangible fixed assels

Interest received

Dividends received

Other income received from investments

Net cash generated from investing activities
Financing activities

Dividends paid to equity shareholders

Net cash used in financing activities

Net increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2025
£ £
1,181,610
(13,904)
1,167,706
(8,441)
37,224
757,000
2,596
788,379
(300,033)
(300,033)
1,656,052
79,923

1,735,975

2024

(1,059.749)

(23,747)

(1,083,496)

17.373

128,917

146,290

(300,033)

(300,033)

(1,237,239)
1,317,162

79,923

- 16 -




LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2025

11

1.2

13

14

Accounting policies

Company information
Lochay Group Limited (“the company”) is a private limited company demiciled and incorporated in Scotland. The
registered office is 28 Stafford Street, Edinburgh, EH3 7BD.

The group consists of Lochay Group Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accerdance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial stalements have been prepared under the historical cost convention, moedified 1o include the revaluation
of certain financial assets and liabilities and investments measured at fair value. The principal accounting solicies
adopted are set oul below.

Basis of consolidation

The company is the parent of a medium group and has prepared consolidated financial statements. The group financial
statements consolidate the financial statements of the company and its subsidiary undertakings. The company has
taken exemption from presenting its unconsalidated profit and loss accounts under section 408 of the Companies Act
2006.

Subsidiaries are consolidated in the group's financial statements from the date that control commences until the date
that control ceases.

Entities in which the group holds an interest and which are jointly contralled by the group and one or more other
venturers under a contractual arrangement are treated as joint ventures. Entities other than subsidiary undertakings or
joint ventures, in which the group has a participating interest and over whose operating and financial policies the group
exercises a significant influence, are treated as associates.

Investments in joint ventures and associales are carried in the group balance sheet at cost plus post-acquisition
changes in the group's share of the net assets of the entily, less any impairment in value. The carrying values of
investments in joint ventures and associates include acquired goodwill.

If the group’s share of losses in a joint venture or associate equals or exceeds its investment in the joint venture or
associate, the group does not recogniss further losses unless it has incurred obligations to do so or has made
payments on hehalf of the joint venture or associate.

Unrealised gains arising from transactions with joint ventures and associates are eliminated to the extent of the group’s
interest in the entity.

Going concern

The financial statements have been prepared on & going concern basis. The directcrs have assessed the group and
the company's ability to continue as a going concern. At the time of approving the financial statements, the directors
have a reasonable expectation that the group and the company have adequate resources to continue in operational
existence far a period of not less than twelve months. Thus the directars cantinue te adopt the going concern basis of
accounting in preparing the financial statements.

Turnover

The turnover shown in the consolidated profit and loss account represents amounts receivable during the year,
exclusive of Value Added Tax, where there is a right to consideration from property development, trading and
invesiment activities.
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

1

1.5

16

17

18

1.9

1.10

Accounting policies {Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Plant and equipment 25% Straight Line
Fixtures and fittings 25% Straight Line

The gain ar loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value ofthe asset, and is recognised in the profit and loss account.

Investment property

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially recognised at cost,
which includes the purchase cost and any directly attributable expenditure. Subsequently it is measured at fair value at
the reporting end date. Changes in fair value are recognised in profit or loss.

Fixed asset investments

Interests in subsidiaries, asscciates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversal of impairment losses are recognised immediately in the profit and
loss.

A subsidiary is an entity controlled by tha group. Control is the power to govern the ‘inancial and operating policies of
the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a jeint venture, in which the company holds a long-term interest
and where the company has significant influence. The company considers that it has significant influence where it has
the power to participate in the financial and operating decisions of the associate.

Entities in which the group has a long term interest and shares control under a contractual arrangement are classified
as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amaunt of the asset is estimated in arder to determine the extent of the impairment.

Work in progress

Work in progress is valued on the basis of direct costs plus attributable overheads including financing costs. Provision
is made for any foreseeable losses where appropriate. No element of profit is included in the valuation of work in
progress.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with criginal maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

1

1.11

Accounting policies {Continued)

Financial instruments
A financial asset or a financial liability is recognised only when the entity becomes a party to the contractual provisicns
of the instrument.

Basic financial instruments are initially recognised at the ‘ransaction price, unless the arrangement constitutes a
financing transaction, where it is recognised at the present value of the future payments discounted at a market rate of
interest for a similar debt instrument.

Debt instruments are subsequently measured at amortised cost.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An ecguity instrument is any contract that evidences a residual interest in the assels of the entily after
deducting all of its financial liabilities.

Where the contractual obligations of financial instruments {including share capital) are equivalent tc a similar debt
instrument, those financial instruments are classed as financial liabilities. Financial liabilities are presented as such in
the balance sheet. Finance costs and gains or losses relating to financial liabilities are included in the profit and loss
account. Finance costs are calculated so as to produce a constant rate of return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a financial liability then
this is classified as an equity instrument. Dividends and distributions relating to equity instruments are debited direct to
equity.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxaticn
The tax expense represents the sum of the tax currently payable and deferred 1ax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reperted in the
profit and loss account beczuse it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recagnition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or te provide termination benefits.
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

1

1.15

Accounting policies {Continued)

Retirement benefits
The company makes cenfributions to defined cont-ibution pension schemes on behalf of certain employees. Payments
are charged to the profit and loss in the period to which they relate.

Leases
Leases are classified as finance leases whenever the terms cof the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elemants. The interest is
charged te profit or loss so as to produce a constant pericdic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are censumed.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to he
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Ravisions to accounting estimates are
recegnised in the period in which the estimate is revised where the revision affects only that pericd, or in the peried of
the revision and ‘uture periods where the revision affects both current and future periods.

Key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. The grcup and
company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results, The estimates and assumptions which have a significant risk of
causing a material adjustment to the carrying amount of assets and liabilities are as follows.

Useful economic lives of tangible assets

The annual depreciation charge for tangible assels is sensitive to changes in the estimated useful economic lives and
residual values of assets. The useful economic lives and residual lives are re-assessed annually. They are amended
when necessary to reflect current estimates, based on technalogical advancement, future investments, economic
utilisation and the physical condition of the assets. See the fixad asset note for the carrying value of tangible assets.

Work in progress
At the end of each reporting period the campany assess the level of work in progress for impairment, If an item of work
in progress is impaired, a charge is recognised in the profit and loss account.

Impairment of debtors

The company makes an estimate of the recoverable value of trade and cther debters. When assessing the impairment
of trade and other debtors, management considers factors including the current cradit rating of the debtor, the ageing
profile of debters and historical experience. See the debtors note Tor the carrying value of debtors.
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

3 Turnover

Turnever analysed by class of business
Property sales

Property rental ircome

Management fees

Turnever analysed by geographical market
United Kingdom

4 Operating profit

Operating profit for the year is stated after charging/{crediting}:

Depreciation of owned tangible fixed assels

Depreciation of tangible fixed assets held under finance leases
Profit on disposal of tangible fixed assets

Operating lease charges

5 Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

For other services
Taxation compliance services
All other non-aucit services

2025 2024
£ £
18,022,762 13,417,762
670,118 616,128
2,600 9,550
18,695,480 14,043,440
2025 2024

£ £
18,695,480 14,043,440
2025 2024

£ £

12,626 12,760
130,174 118,478
(48,627} (24,688)
52,000 52,000
2025 2024

£ £

6,075 5,000
17.100 15,500
23,175 20,500
5,550 5,250
9,396 7,312
14,046 12,562
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

6 Employees

The average menthly number of persons {including directors) employed by the group and company during the year

was!

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pansion cosis

7 Directors’” remuneration

Remuneration for qualifying services

Company pension contributions to defined contributicn schemes

8 Interest receivable and similar income

Interest income

Interest on bank deposits

Interest receivab e from group companies
Other interest income

Total interest revenue

Income from fixed asset investments
Income from participating in:erests - associates

Total income

Group Company
2025 2024 2025 2024
Number Number Number Number
18 18 3 3
Group Company
2025 2024 2025 2024
£ £ £ £
1,112,387 1,058,580 123,009 145,731
135,509 129,855 8,564 16,555
28,613 25,799 4,886 5,002
1,276,509 1,214,234 136,459 167,288
2025 2024
£ £
63,446 101,650
2,630 3,449
66,076 105,099
2025 2024
£ £
35,600 25,093
1,999 180
763 -
38,362 25,273
- 100,818
38,362 126,091
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

8 Interest receivable and similar incoms
2025
Invesiment income includes the following: £
Interest on financial assets nol measured at fair value through profit or loss 37,599
9 Interest payable and similar expenses
2025
£
Interest on financial liabilities measured at amoertised cost:
Interest on bank overdrafts and loans 113,798
Other interest on financial liabilities 23,644
137,442
Other finance costs:
Interest on finance leases and hire purchase contracts 9,883
Total finance costs 147,325
10 Amounts written off investments
2025
£
Loss on disposal of investments held at fair value (60,262)
(Other gains and osses (21,196)
{81,458)
" Taxation
2025
£
Current tax
UK corporation tax on profits for the current period 631,272
Adjustments in respect of prior periods (64,833)
Total current tax 566,439
Deferred tax
Origination and reversal of iming differences (177,061}

Total tax charge 389,378

{Continued)

2024
£

25,273
2024
172,078
24,500
196,578

8,956

205,534

2024

2024
461,176
(82,561)
378,615

2,488

381,103
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

1

12

13

Taxation

{Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit o- less and the

standard rate of lax as follows:

2025 2024
£ £

Profit before taxation 1,826,569 1,753,686
Expected tax charge based on the standard rate of corporation tax in the UK of
25.00% (2024: 25.00%) 456,642 438,422
Tax effect of expenses that are not deductible in datermining taxable profit 122,531 1,878
Adjustments in respect of prior years (64,833) (82,514)
Other permanent differences 2,356 -
Under/{over) provided in prior years - 76
Deferred tax adjustments in respect of prior years 58 98
Amounts written off fixed asset investments 5,299 -
Deferred tax on revaluation of investment properties (132,675) -
Share of LLP resulis - 23,143
Taxation charge 389,378 381,103
Dividends

2025 2024
Recognised as distributions te equity holders: £ £
Final paid 300,033 300,033
Impairments

Impairment tests have been carried cul where appropriate and the following impairment losses have been recognised

in profit or loss:

2024

2025
Notes £
In respect of:
Fixed asset investments 16 21,196
Recognised in:
Amounts written off investments 21,196

The impairment losses in respect of financial assets are recognised in other gains and losses in the profit and loss

account.
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

14

Tangible fixed assets

Group

Cost

At 1 October 2024

Additions

Disposals

At 30 September 2025
Depreciation and impairment
At 1 Oclober 2024

Depreciation charged in the year
Eliminated in resaect of disposals

At 30 September 2025

Carrying amount
At 30 September 2025

At 30 September 2024

Company

Cost

At 1 October 2024

Additions

At 30 September 2025
Depreciation and impairment
At 1 October 2024

Depreciation charged in the year

At 30 September 2025

Carrying amount
At 30 September 2025

At 30 September 2024

Hire purchase agreements

Plant and Fixtures and Total
equipment fittings
£ £ £
581,160 49,122 630,282
144,240 8,441 152,681
{140,935) - {140,935)
584,465 57,563 642,028
242,994 45,127 288,121
138,270 4,530 142,800
(118,561) - (118,561)
262,703 49,657 312,360
321,762 7,906 329,668
338,166 3,995 342,161

Fixtures and

fittings
£

49,122
8,441

57,563

45,127

4,530

49,657

7,906

3,995

Included within fixed assets is £308,956 (2024 £323,158) relating to assets held under hire purchase agreements. The
depreciation charged to the financial statements ir the year in respect of such assets amounted to £108,349 (2024

£118,478).
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2025

15  Investment property

Fair value
At 1 October 2024 and 30 September 2025
Net gains or losses through fair value adjustments

At 30 September 2025

Revaluation of fixed assets

Group Company
2025 2025

£ £
2,950,000 -
(430,000) -
2,520,000 -

The investment properties were revalued by Graham and Sibbald property consultants on 25 June 2025 in accordance

with the RICS Appraisal and Valuation Manual.

The directors have reviewed the carrying value of the investrent properties at the year end and are satisfied that the
value of these properties reflect the value in use at the year end. The historical cost of the properties is £2,578,709

(2024: £2,576,709).

16 Fixed asset investments

Group Company
2025 2024 2025 2024
Notes £ £ £ £
Invesiments in subsidiaries 17 - - - 190
Investments in associates 18 51 680,548 241 51
51 680,548 241 241
Movements in fixed asset investments
Group Shares in
associates
£
Cost or valuation
At 1 October 2024 680,548
Valuation changes (680,497)
At 30 September 2025 51
Carrying amount
At 30 September 2025 51
At 30 September 2024 680,548
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2025

16  Fixed asset investments

Movements in fixed asset investments
Company

Cost or valuation
At 1 October 2024 and 30 September 2025

Carrying amount
At 30 September 2025

At 30 September 2024

17 Subsidiaries

Details of the company's subsidiaries at 30 September 2025 are as follows:

Name of undertaking Registered office
Lechay Properties Ltd Scotland
Lochay Homes Ltd Scotland

18 Assaciates

Details of associates at 30 September 2025 are as follows:

Name of undertaking Registered office
Loch Esk Limited Scotland
39 Hanover Limited Scotland
19  Stocks

Group
2025
£
Work in progress 13,663,067

Nature of business

Property development

House building

Nature of business

Property development

FProperty development

2024

16,016,851

{Continued)

Shares in
subsidiaries
and associates

£

241

241

241

Class of % Held

shares held Direct

Crdinary Shares 100.00

Crdinary Shares 90.00

Class of % Held

shares held Direct

Ordinary Shares 50

Ordinary Shares 50
Company

2025 2024

£ £

233 233
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

20

21

22

Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Notes
Bank loans 23
Obligations under finance leases 24

Trade creditors

Corporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income

Group Company
2025 2024 2025 2024
£ £ £ £
113,994 394,603 102,915 104,331
- - 526 -
- - - 993,069
466,823 596,637 - 179,751
74,713 34,595 30,722 8,286
655,530 1,025,835 134,163 1,285,437
Group Company
2025 2024 2025 2024
£ £ £ £
7,898 1,625,679 - -
108,583 73,649 - -
844,217 1,095,685 4,122 2,242
218,439 106,414 19,582 55,248
96,101 112,501 23,833 45,457
281,778 265,728 13,309 2,428
1,203,366 890,121 14,845 18,885
2,760,382 4,169,777 75,691 124,260

The CIBLS loan {Coronavirus Business Interruption Loan) is repayable by May 2026. Interest is charged at 1.3%.

Bank loans and overdrafts are secured by a standard security cver the group's investment properties and a floating

charge over the group’s assets.

The bank loans and other loans are secured by the greup.

Creditors: amounts falling due after more than one year

Notes
Bank loans and overdrafts 23
Obligations under finance leases 24
Other borrowings 23

Group Company
2025 2024 2025 2024
E £ £ E
2,000,000 7771 - -
78,399 126,702 - -
300,000 350,000 - -
2,378,399 484,473 - -

Bank loans are secured by a standard security over the group's investment properties and a floating charge over the

group's assets.
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

23  Loans and overdrafts

Bank loans
Other loans

Payable within one year
Payable after one year

Group Company
2025 2024 2025 2024
£ £ £ £
2,007,898 1,633,450 - -
300,000 350,000 - -
2,307,898 1,983,450 - -
7,898 1,625,679 - -
2,300,000 357,771 - -

During the year, a group company securad a bank lozn of £2,000,000 from Handelsbhanken Plc. The loan is interest
only and repayable in August 2030. Interest is charged at 2.15% over the base rate.

The bank loan is secured by a standard security aver the group's investment properties and a floating charge aver the

group's assets.

The CIBLS loan (Coronavirus Business Intarruption Loan) is repayahle by May 2026. Interest is charged at 1.3%.

Other loans include a loan from a director which was repaid in full in the year and a new loan of £300,000 advanced in
January 2025. The lcan is repayable over 24 months with interest charged at 7% per annum.

The other loans are secured by a charge granted by Lochay Homes Limited.

24 Finance lease obligations

Amounts due:

Current liabilities
Non-current liabilities

Future minimum lease payments due under finance
leases:

Within one year

In two to five years

Group Company
2025 2024 2025 2024
£ £ £ £
108,583 73,649 - -
78,399 126,702 - -
186,982 200,351 - -
Group Company
2025 2024 2025 2024
£ £ £ £
108,583 73,649 - -
78,399 126,702 - -
186,982 200,351 - -
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

24  Finance lease obligations {Continued)

Finance lease payments represent renlals payable by the company or group for certain items of plant and machinery.
Leases include purchase options at the end of the lease pericd, and no restrictions are placed on the use of the assetls.
The average lease term is 3 years. All leases are ¢n a fixed repayment basis and no arrangements have been entered
into for contingent rental pavmenits.

25 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and movements

theraon:
Liabilities Liabilities
2025 2024
Group £ £
Accelerated capital allowances 133,487 310,548
Liabilities Liahilities
2025 2024
Company £ £
Accelerated capital allowances 1,977 998
Group Company
2025 2025
Movements in the year: £ £
Liakility at 1 October 2024 310,548 998
(Credit)/charge to profit or loss (177,061) 979

Liakility at 30 September 2025 133,487 1,977

The group has an unrecognised deferred tax asset at 30 September 2025 of £27,973 (2024: £27,973). This has arisen
from tax losses carried forward of £111,893 which can only be offset in future years against certain tax profits within the
companies themselves and £24,275 of connected party capital losses.

26 Retirement benefit schemes

2025 2024
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 28,613 25,799

A defined contributicn pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.
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LOCHAY GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

27  Share capital

Group and company 2025 2024 2025 2024
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of £1 each 10,000 10,000 10,000 10,000

The shares hold full voting rights, and give entitlement to appeint directors, receive dividends and participate in
distributions on winding up. These shares are net redeemable.

Called up share capital - This reserve represents the nominal value of shares that have been issued.

Revaluation reserve - This reserve receords the cumulative value of investment property revaluations and fair value
movements on investment properties recognised in other comprehensive income.

Profit and loss account - This reserve records retained earnings and accumulated losses.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2025

28  Related party transactions
There is no ultimate contralling party of the company.

Company

Amounts owed by associated undertakings with commaon directors/members at the year end lotalled £123,069 (2024 -
£123,062). Amounts owed by a fellow group company in which Lochay Group holds a majority shareholding totalled
£nil {2024 - £850,000}. All amounts owed are interest free and repayable on demand.

The company recoverad £250k (2024 - £250k) in respect of management fees due from a “ellow group company in
which Lochay Group helds a majority shareholding. £nil (2024 — £75k) was included within other debtors at the year
end.

During the year the company was charged office rent of £52k (2024 - £52k) by a director's self-invested pension
schemsa.

Group

Amounts owed by associated undertakings with commen directors/members at the year end totalled £nil (2024 -
£123,068). Amounts owed by a fellow group company in which Lochay Group halds a majority sharehelding tetalled
£nil (2024 - £850,000}. All amounts owed are interest free and repayable on demand.

The company recoverad £250k (2024 - £250k) in respect of management fees due fram a “ellow group company in
which Lochay Group hclds a majority shareholding. £nil {2024 — £75k) was included within other debtors at the year
end.

At 30 September 2025 £300k {2024 - £350k} was payable by the group to a director. The loan is secured and attracts
interest at 7% per annum. A further £nil (2024 - £83,324) was payable by the group to a director.

During the year, the group paid £1900 (2024 - £35,500) to FT Linden, a company with a common director for
professional services.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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29  Cash generated from/{absorbed by) group operations

Profit after taxation

Adjustments for:

Share of results of associates and joint ventures
Taxation charged

Finance costs

Mincrity interest

Gain on disposal of tangible fixed assets

Fair value loss on investment properties
Depreciation and impairment of tangible fixed assets
(Other gains and osses

Amounts wrillen off investments

Movements in working capital:
Decreasef{increase) in stocks
Decrease/{increase) in debtors
Increase in credilors

Cash generated from/{absorbed by) operations

30 Cash generated from/{absorbed by) cperations - company

Profit after taxation

Adjustments for:

Taxation (credited)/charged

Invesiment income

Depreciation and impairment of tangible fixed assets

Movements in working capital:
Decrease/{increzse) in debtors

(Decrease)increase in crediters

Cash generated from/{absorbed by) operations

2025 2024
£ £
1,335,832 1,310,165
20,349 (92,574)
380,378 381,103
108,963 79,443
101,350 62,418
(48,627) (24,688)
430,000 -
142,800 131,238
81,458 -
680,497 -
2,353,784 (4,848,695)
370,305 (359.519)
80,574 15,574
6,026,672 (3.345,535)
2025 2024
£ £
856,312 156,431
(21,309) 54,623
(796,820) (146.290)
4,530 5,187
1,151,800 (1,144,674)
(12,903) 14,974
1.181,610 (1.059,749)
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31 Analysis of changes in net funds/{debt) - group

Cash at bank and in hand
Barrawings excluding overdrafts
Obligations under finance leases

32  Analysis of changes in net funds - company

Cash at bank and in hand

1 October 2024 Cash flows Newfinance 230 September

leases 2025

£ £ £ £

156,685 5,164,056 - 5,320,741
(1,983,450) (324,448) - (2,307,898)
{200,351) 78,020 (64,651) (186,982)

(2,027,116) 4,917,628 (64,651) 2,825,861

1 Qctober 2024

£

79,923

Cash flows 30 September

2025
£ £
1,666,052 1,735,975
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